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PRISM MORTGAGE COMPANY, ATTN: FINAL DOCS
440 NORTH ORLEANS

CHICAGO, IL . 60610

(11390 2%

[Space Above This Lime For Recording Dat]
Stae of llinois FHA Case No,

137-0460884-703

MORTGAGE

LOAN NO. 12302549 MIN 100058900000099796

THIS MORTGAGE ("Security Instrument") is Jiven on MAY 25, 2000
The mortgagor is
THOMAS J. KEENAN, A SINGLE PERZON

("Borrower"), This Sccurity Instrumene js given 1o
Montgage Electronic Registration Systems, Inc. ("MERS“) {sol=ly as nominee for Lender, as heveinafter defined, and
Lender's successors aad assigns), as beneficiary, MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.Q. Box 2026, Flint, MI 48501-10%F, tel. (888) 679-MERS.

PRISM MORTGAGE COMPANY, AN ILLINOIS CORPORATINN :

("Lender”) is organized and existing under the laws of ILLINOIS , and has an
address of 440 NORTE ORLEANS
CHICAGO, IL 60610

Borrower owes Lender the principal sum of ONE HUNDRED FOURTEEN ''HCOUSAND FQOUR
HUNDRED AND 00/100

Daollars (U 8. § 114,400.00 ). This debt is evidenced by Borrower's note date ! the same date as this
Security Instrument ("Note"). which provides for monthly payments, with the full debt, if not paid e2:1i°s, due and payable
on JUNE 1, 2030 . This Security Instrument secures to Lender: (a) the repzyment of the debt

¢videnced by the Note, with interest, and all renewals, exiensions and modifications; (b) the payment of at ¢ther sums, with
interest, advanced under paragraph 7 to protect the securiry of this Security Instryment; and (c) the performance of
Borrower's covenants and agreements under this Security Instrumens and the Note, For this purpose, Borrower does hereby
mortgage, grant and convey to MERS (solely as nominee for Lender and Lender's successors and assigns) and to the
successors and assigns of MERS, the following described property located in

COOK County, Nlinois:

ATGF, INC.
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SEE LEGAL DESCRIPTION ATTACHED AS SCHEDULE "A"

APN: 07-07-202-038

Parce! ID #:
which has the addtess of 1933 ¢HITINGHAM W, SCHAUMBURG Cin)
e Iy
Tlinois 60195 ("Property Address™);

[(ip Code]

TOGETHER WITH all the improvements now or hereafter erected on the propesry, and all easements, appurtenances and
fixrures now or hercafier a part of the property. Al replacements and additions shall also be covered by this Securicy
Instrument.  All of the foregoing is referred to in this Selurity Instrument as the "Property." Borrower understands and
agrees that MERS holds only legal title 1o the interests granted hv Borrower in this Security Instrument; but, if necessary to
comply with Jaw or custom, MERS, (as nominee for Lender i nd Lender's successors and assipns), has the ripht: to exercise
any or all of thosa interests, including, but not limited to, the nght vo foreclose and sell the Property; and {o teke any action
required of Londer jincluding, but not limited to, releasing or canceiing f1is Security Insmument,

BORROWER COVENANTS thar Borrower is lawfully seized of thz estate hereby conveyed and has the right 1o
mortgage, grant and convey the Property and that the Propermy is uneacnumbered, except for emcumbrances of record.
Borrower warrants and will defend generally the title to the Property against 2!l claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nations' ':s2 and non-uniform covenants with
limited variations by jurisdiction to constitute & uniform security instrument covering real srrperty,
Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when duc the princiyal f -and interest on, the
debt evidenced by the Note and late charges due under the Note,

2. Monthly Payment of Taxes, Insurance, and Other Charges. Borrower shall include in eack ruoathly payment,
together with the principal and interest ag set forth in the Note and any late charges, a sum for (a) e and special
assesgments levied or to be levied against the Property, (b) leasehold payments or ground rents on the Property, and (¢)
premiums for insurance required under Paragraph 4. In any year in which the Lender mmst pay a mormgage insurance
premium to the Sccrctary of Housing and Urban Development ("Secretary"), or in any year in which such premium would
have been required if Lender still held the Security Instrument, each monthly payment shail also include either (i} a sum for
the anpual mortgage ingurance premium to be paid by Lender to the Secretary, or (ii) a monthly charge instead of a morigage
insurance premajum if this Security Instrument is held by the Secretary, in 2 reasonable amount to be determined by the
Secretary. Except for the monthly charge by the Secretary, these items are called "Escrow ltems" end the sums paid 10
Lender are called "Escrow Funds.”

Lender may, at any time, collect and hold amouats for Escrow Items in an aggregate amount not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Seulement Procedures Act of
1974, 12 U.S.C. Section 2601 et seq. and implementing regularions, 24 CFR Part 3500, as they may be amended from time
to time ("RESPA"™), except that the cushion or reserve permitted by RESPA for unanticipated disbursements or
disbursements before the Borrower's payments are available in the sccount may not be based on amounis due for the

MERTHAIL
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mogage insurance premivm. :

If the amounts held by Lender for Escrow Items exceed the amounts permitted 10 be held by RESPA, Lender shall deal
with the excess funds as required by RESPA. If the amounts of funds held by Lender at any time are not sufficient to pay the
Escrow Items when due, Lender may notify the Borrower and require Borrower to make up the shortage as permitted by
RESPA.

The Escrow Funds are pledged as addirional security for all sums secured by this Security Instrumemt, I Borrower
tenders to Lender the full payment of all such sums, Borrower's account shall be credited with rhe balance remaining for all
installment items (a), (b), and (¢) and any morigage insursnce premium installment that Lender has not become obligated to
pay to the Secretary, and Lender shall prompily refund any excess funds to Borrower. Immediately prior to a foreclosure
sale of the Property or its acquisition by Lender, Borrower's account shall be credited with any balance remaining for all
installments for items fa), (b}, and (c).

3. Application of Payments. All payments under Paragraphs 1 and 2 shell be applied by Lender as follows:

Fivst, to the mortsape insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of the nwordly mortgage insurance premijum;

Second, to any taxes, sprial assessments, leasehold payments or ground renis, and fire, flood and other hazard
insurance preminms, as required:

Third, to interest due under the INrie;

Eoutth, ro amortization of the prizcipal of the Note; and

Fifth, o lare charges due under the Note.

4. Fire, Fload and Other Hazard Insi. ance. Borrower shall insure all improvements on the Property, whether now in
existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which Lender
requires insurance, This ingurance shall be maintaiise in the amounts and for the pericds that Lender requires, Borrower
shall also insure all improvements on the Property, wherher now in existence or subsequently erected, against loss by floods
1o the extent required by the Secretary. All insurance sha/i be carried with companies approved by Lender. The insurance
policies and any renewals shall be beld by Lender and shall inrinay loss payable clauses in faver of, and in a form acceptable
to, Lender.

In the event of loss, Borrower shall give Lender immediate 1.0t0; by mail. Lender may make proof of loss if not made
promptly by Borrower. Bach insurance company concetned is hereby <orarized and directed to make payment for such loss
directly to Lender, instead of to Borrower and 1o Lender jointly, All or any jart of the insurance proceeds may be applied by
Lender, at its option, either (a) to the reduction of the indebtedness under b2 2ote and this Security Instrurnent, first to any
delinquent smounts applied in the order in Paragraph 3, and then to prepaymert of principal, or (b) to the restoration or
repalr of the damaged Property. Any application of the proceeds to the principal thall ot extend or postpone the due date of
the monthly payments which are referred to in Paragraph 2, or change the amount of m.ch payments. Any excess insurance
proceeds over an amount required to pay all outstanding indebtedness under the Note zad «his Security Instrument shall be
paid to the entity legally entirled thereto,

In the event of foreclosure of this Security Instrumenr or other tcansfer of ritle to the Property that extingniches the
indebtedness, all sight, title and interest of Borrower in and to insurance policies in force shail pas; to vae purchaser,

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrowu s fcan Application;
Leaseholds, Borrower shall occupy, establish, and use the Property as Borrower's principal residence wit'un gixty days after
the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Property) and sp21l continue to
occupy the Property as Borrower's principal residence for at least one year afier the date of occupancy, ualess Lender
determines thar requirement will cause undue hardship for Borrower, or vnless exrenuating circumstances exist which are
beyond Borrower's control. Borrower shall notify Lender of any extenuating circumstances. Borrower shall not commit
waste or destroy, damage or substantially change the Property or allow the Property to deteriorate, reasonable wear and iear
excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan is in defauit. Lender may take
reasonable action 1o protest and preserve such vacans or abandoned Property. Borrawer shall also be in default if Borrower,
during the |oan spplication process, gave materially false or inaccurate information or statements to Lender (or failed to
provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
to, represenations concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is
on & leasebold, Botrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and fee title shall not be merged unless Lender agrees to the merger in writing. _

6. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection Wltl_a any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hersby aszigned
and shell be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note aad this
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Security Instrument, Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order provided in Paragraph 3, and then to prepayment of
principal. Any application of the proceeds to the principal shall not extend or postpone the due dae of the monthly
payments, which are referred (o in Paragraph 2, or change the smount of such payments. Any excess progeeds over an
amount required to pay all outsranding indebredness under the Note and this Security Instrurnent shall be paid to the entity
legally entitled thereto.

7. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all governmental or
unicipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on time
directly to the entity which iz awed the payment. If faiture to pay would adversely affecr Lender's inrevest in the Property,
upon Lender's request Borrower shall promprly furnish ro Lender receiprs evidencing these payments.

If Borrower fails to make these paymenrs or the payments required by Paragraph 2, or fails to perform any other
covenants and agresats contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Piopemy (such as a proceeding in bankrupicy, for condemmation or to enforce laws or regulatlons),
then Lender may do and pa whatever is necessary to protect the value of the Property and Lender's rights in the Property,
including payment of taxes, n2zard ipsurance and other items mentioned in Paragraph 2.

Any amounts disbursed by 1/pder under this Paragraph shall become an additional debt of Borrower and be secured by
this Security Insuument. These inovints shall bear interest from the date of disbursement at the Note rate, and at the option
of Lender shall be immediately due a2 payable.

Borrower shall promptly discharge ar.y 'len which has priority over this Security Instrument unless Borrower: (a) agrees
in writing o the payment of the obligarion secured by the lien i a manner acceptable to Lender; (b) contests in good faith
the lien by, or defends apainst enforcement of the livn in, legal proceedings which fn the Lender's opinion operate to prevent
the enforcement of the lien; or () secures from e Liolder of the lien an agresment satisfactory to Lender subordinating the
lien vo this Securiry Instrument. If Lender determines ihat any part of the Property is subject to a lien which may atain
-priority over this Security Instrument, Lender may pive “orrower a notice identifying the lien. Borrower shall satisfy the
lien or take one or more of the actions set forth abave within 1% 2ays of the giving of notice.

8. Fees. Lender may collect fees and charges authorized L'y the Secretary.

9. Grounds for Acceleration of Debt.

(o) Defanlt. Lender may, except as limited by regulatiens isaa? by the Secretary in the case of peyment defanlts,
require immediate payment in full of all sums secured by this Sccuric Instrument if;
(1) Borrower defaults by failing to pay in full any monthly paymen. required by this Security Instrument prior to or
on the due date of the next monihly payment, or
(i) Borrower defanlts by failing, for a period of thiry days, 1o periarm say other obligations contained in this
Security Instrumenr.
(b) Sale Without Credit Approval, Lender shall, if permitted by applicable Juw ancluding section 341(d) of the
Garp-St Germain Depository Institutions Act of 1982, 12 U.5.C. 1701j-3(d)) an} with the prior approval of the
Secretary, require immediate payment in full of all sums secured by this Security Instrvneat if:
(i) All or pars of the Property, or a beneficial interest in 2 trust owning all or part ¢« the Property, is sold or
+ otherwise transferred (other than by devise or descent), and
{ii) The Property is not occupied by the purchaser or grantee as his or her principal residencs, £z the purchaser or
grantee does so occupy the Property, but his or her credit has not been approved in ac.orlance with the
requirements of the Secretary,
(¢) No Waivey, If circumstances occur that would permit Lender to require immediate payment in full, but Lender
does not require puch paymenrs, Lender does not waive its rights with respect to subsequent events,
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender's
rights, in the case of payment defaults, to require immediate payment in full and foreclose if not paid. This Security
Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the Secretary.
(e) Mortgage Not Insured. Borrower agrees that if this Security Inscrument and the Note are not determined to be

cligible for insurance under the National Housing Act within ~ §0 DAYS from the dara hereof,
Lender may, at ite option require immediate payment in full of all sums secured by this Security Instrument. A written
statement of any authorized agent of the Secretary dated subsequentto 60 DAYS from the

dare hereof, declining to insure this Security Instrument and the Note, shall be deemed conclnsive proof of such
ineligibility, Notwithstanding the foregoing, this option may not be exercised by Lender whea the unavailability of
insurance is solely due to Lender's failure to remit a mortgage insurance premium to the Secretary.
10. Reinstatement. Borrower has & right o be reinstated if Lender has required immediate payment in full becange of
MERFHAIL '
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Boyrower's failure to pay an amount due under the Note or this Security Inserument. This right applies even after foreclosure
proceedings are instituted, To reinstate the Security Instrument, Borrower shall tendez in a lump sum all amouats required to
bring Borrower's account current including, to the extent they are obligations of Borrower under this Security Instrument,
foreclosure costs and reasonable and cwstomary amorney's fees and expenses properly associated with the foreclosure
proceeding. Upon reinstatement by Borrower, this Securiry Instrnment and the obligations that it secures shall remain in
effect as if Lender had nor required immediate payment in full, However, Lender is not required to permit reinstatement if:
() Lender has accepted reinstatement after the commencement of foreclosure proceedings within (wo yesrs immediately
preceding the commencement of a current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different
grounds in the future, or (iif) reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11, Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time of payment or modification
of amortization of the sums secured by this Securiry Instrument pranted by Lender to any successor in interest of Borrower
shall not operate to «elvase the liability of the original Borrower or Borrower's successor in interest. Lender shall not be
required to commence roceedings against any successor In imterest or refuse to extend time for payment or otherwisc
modify amortization of ¢ sums secured by this Secuziry Instrument by reason of any demand made by the original
Borrower or Borrower's sv.cer.s0r8 in inferest. Any forbearance by Lender in exercising any right or remedy shall not be &
waiver of or preclude the exercise or any right or remedy.

12, Succegsors and Assigns' Brund; Joint and Several Liability; Co-signors. The covenants and agresments of this
Security Instument shall bind and brmciit the successors and assigns of Lender and Borrower, subject to the provisions of
Paragraph 2(b). Borrower's covenants avd sgreements shall be joint and scveral. Any Borrower who co-aigns this Security
Instrument but does not execute the Note: 2} 15 co-signing this Security Instrument only to mortgape, grant and convey that
Borrower's interest in the Property under the ferm: of this Security Insrument; (b) is not personally obligated to pay the
sums secured by this Securicy Instryment; and (C) 2gi0es that Lender and eny other Borrower may agree to extend, modify,
forbear or make any accommodations with regard t-{rz i2mm of this Security Instrument or the Nore without that Borrower's
consent.

13, Notices. Any notice to Borrower provided for in thix-Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of enother method. The norice shall be directed to the
Property Address or any other address Borrower designates by nctic 7o Lender. Any notice to Lender shall be given by first
class mail to Lender's address stated herein or any address Lender disizoates by notice to Borrower. Any notice provided for
in this Security Instrument shall be deemed to have heen given to bov.c'wer or Lender when given as provided in this
paragraph.

14, Gaverning Law; Scverahility, This Security Instrument shall be govcced by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or ¢.2use 4f this Security Instnument or the Note
conflicts with applicable law, such conflict shall not affect ather provisions of this Jevnrity Instrument or the Note which
can be given effect without the conflicting provision, To this end the provisions of this Secrurity Inscrument and the Note are
declared to be severable,

15. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of 1y Security Instrument.

16. Hazardous Substances. Bortower shall not cause or permit the presence, use, disposal  sworage or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, #uything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to«b~ presence, use, or
storage on the Property of small quantities of Hazerdous Substances that are generally recognized to be sppropriate to
normal regidential yses and to maintenance of the Propery.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has acual imowledge. If Borrower learns, or is notified by sy governmental or regulatory
anthority, that any removal or other remediation of any Hazardous Subsrances affecting the Property is necessary, Borrower
shall promptly take all necessary remedial actions in accordance with Environmental Law,

As used in this Paragraph 16, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Eavironmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volarile solvents, materials containing ashestos or formaldehyde, and radioactive materials, As
used in the paragraph 16, "Brvironmental Law" means federal laws and laws of the jurisdiction where the Property is
located that relate 10 health, safety or environmental protection,

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:
17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the

MERFIIAIL
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Property. Borrower authorizes Lender or Lender's agents to collect the rents and revemues and hereby directs each tenant of
the Property to pay the rents to Lender or Lender's agents. However, prior to Lender's notice to Borrower of Borrower's
breach of any covenant or agreement in the Securiry Instrument, Borrower shall collect and receive all rents and revenues of
the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignmens
and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to collect
and receive all of the rents of the Property: and (c) each tenant of the Property shall pay all rents due and unpaid to Lender
or Lender's agenr on Lender's written demand to the tenant,

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent
Lender from exercising its rights under this Paragraph 17,

+ Lender shall nor oe required to enter upon, tzke control of or maintain the Property before or after giving notice of

breach to Borrower. H~.«ever, Lender or a judicially appointed receiver may do so at any thme there is a breach. Any
application of rents shall 8o’ cure or waive any default or invalidate any other right or remedy of Lender. This assignment of
rents of the Property shall ».rvinate when the debt secured by the Security Instrument is paid in full.

18, Foreclosure Procedure, M J.ender requires immediate payment in full under Paragraph 9, Lender may foreclose this
Security Instrument by judicial procscding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Paragraph 18, includ’ng, but not limired to, reasonable attorneys’ fees and costs of title evidence.

If the Lender's intercst in this Security Instrument is held by the Secretary and the Secrerary requires immediate payment
in full under Paragraph 9, the Secretary miav tavoke the nonjudicial power of sale provided in the Single Family Mortgage
Foreclosure Act of 1994 ("Act") (12 U.S,C, 3751 2t seq.) by requesting a foreclosure commissioner designated under the
Act to commence foreclosure and to sell the Prop<rty o5 provided in the Act. Nothing in the preceding sentence shall deprive
the Secretary of any rights otherwise available to a Lrder under this Paragraph 18 or applicable law,

19. Release. Upon paymenr of al! sums secured by sz Securiry Iostrument, Lender shall release this Security Instrument
without charge to Borrawer. Borrower ghall pay any recordaticz costs.

20. Waiver of Homestead, Borrower waives all right of hom stz a1 exemption in the Property.

21. Riders to this Security Instrument. If one or more riders are éxe.a*2d by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if ti rider(s) were a part of this Security
Instrumeanr, [Check applicable box(es)]

Condomininm Rider X | Panned Unit Development ide-
Graduared Payment Rider Growing Equity Rider
Non-Owner Occupancy Rider Adjustable Rare Rider

Other [Specify]

Page 6 of 7
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BY SIGNING BELOW, Borrower accepts and agrees to the tetms conrained in this Security Instrument and in any
rider(s) execured by Borrower and recorded with it. :

Witnesses:
Aowae 0 LTI M//} C%W (sl
THOMAS J. wzsmm
s (Seal)
= Borrower
_(Seal)
- Borrower
(Seal)
= Bormower
{Spacc Below This Line For Acknowledgment]
STATE OF ILLINOIS Cook County ss:
I, the undersigned , @ Notary Public In and for sal® ~cunty and state do
hereby certify that

Thomas J. Keenan

, personally known to me to be the same person(s) whose
name(s) subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that  he
signed and delivered the said instrument as hig  fioe and voluatary act, for the uscs and purposcs therein et forth.

Given under my hacd and official seal, this  25¢th  dayof May oo oo
My Commission exgj o L v | N
10-19-02 OFF\C‘AL SEA T
NEWL L JULSETH —_—
o pUBLIC, STATE OF HINOIS
ROTARY B oty TYPIRES mtjeﬂz A
W COMMISSIN S L s
MERFIAIL
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PRISM MORTGAGE COMPANY, ATTN: FIN
440 NORTH ORLEANS
CHICAGC. IL 60610

[Spaco Above This Line For Recording Detn}

LOAN NO. .1102549 A Case NG,
137-0460884-703

PLANNED UNIT DEVELOPMENT RIDER

THIS FLANNED UNIT DEVGLOIPMENT RIDER is made this 25TH day of MAY
2000 , and is incorporated into-and shall be deemed to amend and supplement the Mortgage, Deed of
Trust or Secunry Deed ("Security Instament”) of the same date given by the undersigned ("Borrower”) to
secure Borrower’s Note ("Note™) to
PRISM MORTGAGE COMPANY

("Lender”) of the same date and covering the property Zesribed in tho Scourity Instrument and located at:
1933 WHITINGL'AM LANE
SCHAUMBURG, IL' 41195

[Froparty Addrea.!
The Property Address is a part of a planned unit development ("PUD! ) Xnown as:

BARRINGTON SQUARE
[Nomea of Plannad Unit Developmant]

PUD COVENANTS. In addition to the covenan and agreements made ir. the Security Instrument,
Borrower and Lender further covenant and agxee as followa:

A. So long as the Owners Association (or equivalent entity holding title to common arcas 4 faciliries),
acring as wugtee for the homeowners, maintains, with a generally accepted insurance carrier, 2 “master” or
"blanket” policy inswring the property located in the PUD, including all improvements now ‘exirtiug or
heveafter erected on the mortgaged premises, and such policy is satisfactory to Lender and provides i surance
coverage in the amounts, for the periods, and agsinst the hazards Lender requires, including fire and other
hazards included within the tenm “extended coverage”, and loss by flood, to the extent required by the
Secretary, then: (i) Lender waives the provision in paragraph 2 of this Secuyrity Instrument for the monthly
payment to Lender of one-twelfth of the yearly premium installments for hazard insurance on the Properry,
and (ii) Borrower’s obligation under paragraph 4 of this Security Instrument to wainrain hazard insurance
coverage on the Property is deemed satisfied to the extent that the required coverage is provided by the
Owners Association policy. Borrower shall give Lender prompt notice of any lapse in required hazard
insurance coverage and of any loss occurring from a hazard. In the event of a distribution of hazard insurance
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proceeds in lien of restoration or repair following a loss to the Property or to common areas and facilities of
the PUD, any proceeds payable to Borrower are hereby assigned and shall be paid to Lender for application to
the sums secured by this Security Instrument, with any excess paid 1o the enrity legally entitled thegeto

B. Borrower promises to pay all dues and assessments imposed pursuant to the legal instruments creaung
and governing the PUD.

C. I Borrower does not pay PUD dues and assessments when due, then Lender may pay them. Any
amounts disbursed by Lender under this paragraph C shall become additional debt of Borrower secured by the
Securiry hstrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from
Lender 10 Bormywer requesting payment

BY SIGNINS BELOW, Borrower accepts and agrees to the terms and provisions contained in this PUD -
V[MM \«0 A (Seal) (Seal)
THOMAS J. [KEEMAN Borrowse Borrowar
“(esl) (Seal)
B -Borrower

MULTISTATE - FHA Planned Unit Development Rider
Form 27623 1/9%

Contpur Softwere, Inc. (B00) 777-1718
ACON27623 (FHAZ27623) 3/98

Page20of 2

00403292




