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#3RTGAGE

THIS MORTGAGE IS DATED MAY 30, 2000, between Michael McLenaghan and Deborah McLenaghan,
+. . Husband and Wife, NOT as joint tenants or tenants iy ~ommon but as TENANTS BY THE ENTIRETY., whose
address is 403 South Middleton Avenue, Palatine, IL 6157 (referred to below as "Grantor"); and NorthSide
"4, Community Bank, whose address is 5103 Washington Strezt; Gurnee, IL 60031-5912 (referred to below as
"Lender").

GRANT OF MORTGAGE. For valuable consideration, Grantor mortaag:s, warrants, and conveys to Lender all
of Grantor's right, title, and interest in and to the following described real property, together with all existing or
subsequently erected or affixed buildings, improvements and fixtures; a!i sasements, rights of way, and
appurtenances; all water, water rights, watercourses and ditch rights (includiny stock in utilities with ditch or
irrigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation

all minerals, oil, gas, geothermal and similar matters, located in Cook County, Gtate of lllinois (the “Real
Property"):

Lot 10, in Winter Haven Subdivision of Lot 25 in értgur E Mcintosh and Coirpany’s Quintens Road
Farms Subdivision in the Northeast quarter of the quarter of Section 21, vewnship 42 North,
Range 10, East of the Third Principal Meridian, in Cook County lllinois.

The Real Property or its address is commonly known as 403 South Middleton Avenue, Palatine, I.. 60067.
The Real Property tax identification number is 02-21-413-040-0000.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all leases of the Property and
all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security interest in
the Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not
otherwise defined in this Mortgage shall have the meanings attributed to such terms in the Uniform Commercial
Code. All references to dollar amounts shall mean amounts in lawful money of the United States of America.

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness described below in the
Existing Indebtedness section of this Mortgage.

Grantor. The word "Grantor" means Michael McLenaghan and Deborah McLenaghan. The Grantor is the
ELDJrv /270
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Loan No (Continued)

Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable state or Federal laws,
rules, or regulations adopted pursuant to any of the foregoing. The terms "hazardous waste" and "hazardous
substance" shall also include, without limitation, petroleum and petroleum by-ﬁroducts or any fraction thereof

and asbestos. Grantor represents and warrants to Lender that: (a) During the pericd of Grantor's ownership
of the Property, there has been no use, generation, manufacture, storage, treatment, disposal, release or
threatened release of any hazardous waste or substance by any person on, under, about or from the Propertr
(b) Grantor_has no knowledge of, or reason to believe that there has been, except as previously disclosed to
and acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, treatment, disposal,
release, or threatened release of any hazardous waste or substance on, under, about or from the Propenz ba'
any prior owners or occupants of the Property or (i) any actual or threatened litigation or claims of any kin

by any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property
shall use, generate, manufacture, store, treat, dispose of, or release any hazardous waste or substance on,
under, about or from the Property and (i) any such activity shall be conducted in compliance with all
applicable federal, state, and local laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the
Property to makn such inspections and tests, at Grantor's expense, as Lender ma%( deem api)ropriate to
determine compiiznce of the Property with this section of the Mortgez?e. Any inspecfions or tests made by
Lender shalt be‘rort ender’'s purposes only and shall not be construed to create any responsibility or liability
on the part of Lender to Grantor or to any other person. The representations and warranties contained herein
are based on _Granior's. due diligence in investigating the Property for hazardous waste and hazardous
substances. Grantor liersby (a) releases and waives any future claims against Lender for indemnity or
contribution in the eveni Grantor becomes liable for cleanup or other costs under any such laws, and ~ (b)
agrees to indemnify and i0'd harmless Lender against.anr and all claims, losses, liabilities, damages

{Jenaltles, and expenses whicii Lender may directly or indirectly sustain or suffer resulting from a breach of
his section of the Mortgage or/as 8 consequence of any use, generation, manufacture, storage, disposal,
release or threatened release o1-a .iazardous waste or substance on the properties. The provisions of this
section of the Mortgage, including the giligation to indemnify, shall survive the payment of the Indebtedness
and the satisfaction and reconveyance o the lien of this Mortgage and shall not be affected by Lender’s
acquisition of any interest in the Propeny, wiether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause  conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or arv-portion of the Property, Without limiting the generality of the
foregoing, Grantor will not remove, or grant t> ary. other party the right to remove, any limber, minerals
{including oil and gas), soil, gravel or rock products wittout the prior written consent of Lender.

Removal of Improvements. Grantor shall not demciist or remove any Improvements from the Real Property
without the prior written consent of Lender. As a condiion. to the removal of any Improvements, Lender ma¥I
require Grantor to make arrangements satisfactory {0~ Lender to replace such Improvements wit
Improvements of at least equal value.

Lender’s Right to Enter. Lender and its agents and represenizlives malx enter upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect-ine Froperty for purposes of Grantor's
compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall promptiv .comply with all laws, ordinances, and
regulations, now or hereafter in effect, of all governmental authorities apgfliczzle to the use or occupancy of the
Property, including without limitation, the Americans With Disabilities Act. Zrantor may contest in good faith
any such law, ordinance, or regulation and withhold compliance during any proceeding, including appropriate
appeals, so long as Grantor has notified Lender in writing prior to doing so anu so {ong as, in Lender's sole
opinion, Lender’s interests in the Property are not jeopardized. Lender may require arantor to post adequate
security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. . Grantor shall do all
other acts, in addition to those acts set forth above in this section, which from the charasier and use of the
Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all
sums secured by this Mortgage upon the sale or transfer, without the Lender’s pricr written consent, of all or any
part of the Real Property, or any interest in the Real Property. A "sale or transfer" means the conveyance of Real
Property or any right, title or interest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold
interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any
beneficial interest in or to any land trust holding titte to the Real Property, or by any other method of conveyance
of Real Property interest. If any Grantor is a corporation, partnership or limited liability company, transfer also
includes any change in ownership of more than twenty-five percent (25%) of the voting stock, partnership interests
or limited liability company interests, as the case may be, of Grantor. However, this option shall not be exercised
by Lender if such exercise is prohibited by federal law or by lllinois law.

;I\'AA)r(tES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this

ortgage.

Payment. Grantor shall pay when due (and in all events prior to delinquency? all taxes, payroll taxes, special
taxes, assessments, water charges and sewer service charges levied against or on account of the lf'roperty,

and shall pay when due all claims for work done on or for services réndered or material furnished to the
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TAX AND INSURANCE RESERVES. Grantor agrees to establish a reserve account to be retained from the loans
proceeds in such amount deemed to be sufficient by Lender and shall pay monthly into that reserve account an
amount equivalent to 1/12 of the annual real estate taxes and insurance premiums, as estimated by Lender, s0 as
to provide sufficient funds for the payment of each year's taxes and insurance premiums one menth prior to the
date the taxes and insurance premiums become delinquent. Grantor shall further pay a monthly pro-rata share of
all assessments and other charges which may accrue against the Property. |f the amount so estimated and paid
shall prove to be insufficient to pay such taxes, insurance premiums, assessments and other charges, Grantor
shall pay the difference on demand of Lender. All such payments shall be carried in an interest-free reserve
account with Lender, provided that if this Mortgage is executed in connection with the granting of a mortgage on a
single-family owner-occupied residential property, Grantor, in lieu of establishing such reserve account, may
pledge an interest-bearing savings account with Lender to secure the payment of estimated taxes, insurance
premiums, assessments, and other charges. Lender shall have the right to draw upon the reserve gor pledge)
account to pay such items, and Lender shall not be required to determine the validity or accuracy of any item
before paying it. Nothlng in the Mortgage shall be construed as requiring Lender 1o advance other monies for
such purposes, and Lender shall not incur any liability for anythlr)fg it may de or omit to do with respect to the
reserve account. Subject to any limitations set by applicable law, if the amount so estimated and paid shali prove
to be insufficient ‘o m{> such taxes, insurance premiums, assessments and other charges, Grantor shall pay the
difference as requirec"by Lender. All amounts in the reserve account are hereby pledged to further secure the
Indebtedness, and Lerdor is hereby authorized to withdraw and apply such amounts on the Indebtedness upon
the occurrence of an evzp’-of default as described below.

EXPENDITURES BY LENTER. If Grantor fails to comply with any provision of this Mortgage, including any
obligation to maintain Existing )»debtedness in good standing as required below, or if any action or proceeding is
commenced that would mateiialy affect Lender's interests in the Property, Lender on Grantor's behalf may, but
shall not be required to, take any 2ction that Lender deems appropriate. Any amount that Lender expends in so
doing will bear interest at the raie provided for in the Note from the date incurred or paid by Lender to the date of
repayment by Grantor. All such expcnses; at Lender’s option, will (a) be payable on demand, (b) be added to the
balance of the Note and be apportionzd among and be payable with any ‘installment payments to become due
during either SI) the term of any applicatile nsurance ;l))olicy or {ii) the remaining term of the Note, or (c) be
treated as a balloon payment which will be due.and payable at the Note’s maturity. This Mortgage also will secure
payment of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any
remedies to which Lender may be entitied on account of the detault. Any such action b¥] ender shall not be
construed as curing the default'so as to bar Lender<rom any remedy that it otherwise would have had.

XAVAr?RANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this
ortgage.
Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee
simple, free and clear of all liens and encumbrances other #ian those set forth in the Real Property description
or in the Existing Indebtedness section below or in any tils isurance policy, title report, or final title opinion
issued in favor of, and accepted by, Lender in connection witn, this Mortgage, and (b} Grantor has the full
right, power, and authority to execute and deliver this Mortgage to-Lender.

Defense of Title. Subject to the exception in the paraﬁraph abovz, Grantor warrants and will forever defend
the title to the Property against the lawful claims of all persons. “In t\e event any action or proceeding is
commenced that questions” Grantor’s title or the interest of Lender urder this Mortgage, Grantor shall defend
the action at Grantor's expense. Grantor may be the nominat party in susih oroceeding, but Lender shall be
entitled to participate in the proceeding and to be represented in the procending by counsel of Lender's own

choice, and Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request
from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use ¢ the Property complies with
.ali existing applicable laws, ordinances, and regulations of governmental authorities.

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtzd-iess (the “Existing
Indebtedness”) are a part of this Mortgage.

Existing Lien. The lien of this Mortgagie securing the Indebtedness may be secondary and irerior to the lien
securing payment of an existing obligation to First Midwest Mortgage Corporation described as: Mortgage

dated unknown and recorded November 1, 1995 as document number 95747092. The existing obligation has
& current gnncr al balance of approximately $144,000.00 and is in the original principal amount of

$150,000.00. rantor expressly covenants and agrees to pay, or see to the payment of, the Existing
Indebtedness and to prevent an)f default on such indebtedness, any default under the instruments evidencing

such indebtedness, or any default under any security documents for such indebtedness.

Default. If the payment of any installment of principal or any interest on the Existing Indebtedness is not made
within the time required by the note evidencing such indebtedness, or should a default occur under the

instrument securing such indebtedness and not be cured during any applicable grace period therein, then, at

the option of Lender, the Indebtedness secured by this Mortgage shall become immediately due and payable,
and this Mortgage shall be in default.

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or
other security agreement which has priority over this ortgaEe tg}/ which that agreement is modified, amended,
extended, or renewed without the prior written consent of Lender. Grantor shall neither request nor accept

any future advances under any such security agreement without the prior written consent of Lender.
CONDEMNATION. The following provisions relating to condemnation of the Property are a part of this Mortgage.

Apglication of Net Proceeds. If all or any part of the Propenty is condemned by eminent domain proceedings
or by any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any
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is forced to remit the amount of that payment (a) to Grantor’s trustee in bankruptcy or to any similar person under
any federal or state bankruptcy law or law for the relief of debtors, (b) by reason of any judgment, decree or order
of any court or administrative body having jurisdiction over Lender or any of Lender's properéy, or (0?1 by reason of
any Settlement or compromise of any claim made b¥ Lender with any claimant (including without limitation
Grantor), the Indebtedness shall be considered unpaid for the purpose of enforcement of this Mortgage and this
Mortgage shall continue to be effective or shall be reinstated, as the case may be, notwithstanding any
cancellation of this Mortgage or of any note or other instrument or agreement evidencing the Indebtedness and the
Property will continue to secure the amount repaid or recovered to the same extent as if that amount never had
been originally received by Lender, and Grantor shall be bound by any judgment, decree, order, settlement or
compromise relating to the Indebtedness or to this Mortgage.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default")
under this Mortgage:

Default on Indebtedness. Failure of Grantor to make any payment when due on the Indebtedness.

Default on Other Payments. Failure of Grantor within the time required by this Morigage to make any
payrFent for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of
any lien.

Compliance Defauit. Failure of Grantor to compl& with any other term, obligation, covenant or condition
contained in this Mergage, the Note or in any of the Related Documents.

Default in Favor oifhird Parties. Should Grantor default under any loan, extension of credit, security
agreement, purchase ot sd!2s agreement, or any other agreement, in favor of any other creditor or person that
may materially affect any of \rantor's property or Grantor's ability to repay the Note or Grantor's ability to
perform Grantor's obligations urder this Mortgage or any of the Related Documents.

False Statements. Any warranty, representation or statement made or furnished to Lender by or on behalf of
Grantor under this Mortgage, thc *ote or the Related Documents is false or misleading in any material
respect, either now or at the time made i furnished.

Defective Collateralization. This Moﬂgage or any of the Related Documents ceases to be in full force and
effect (including failure of any collateral documents to create a valid and perfected security interest or lien) at
any time and for any reason.

Death or Insolvency. The death of Grantor cr the dissolution or termination of Grantor's existence as a going
business, the insolvency of Grantor, the appointrarit, of a receiver for any part of Grantor's property, any
assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding
under any bankruptcy or insclvency laws by or against/Gtantor.

Foreclosure, Forfeiture, etc. Commencement of foreclesure or forfeiture c?roceedin s, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any governmental

agency against any of the Properlte(. However, this subsecusn: shall not apply in the event of a good faith
dispute by Grantor as to the validify or reasonableness of the claim which is the basis of the foreclosure or
forefeiture proceeding, provided that Grantor gives Lender writien netice of such claim and furnishes reserves

or a surety bond for the claim satisfactory to Lender.

Breach of Other Agreement. Any breach by Grantor under the 4eins of any other agreement between
Grantor and Lender that is not remedied within any grace period proviagd taerein, mcludmﬁ without limitation
ieu?y agreement concerning any indebtedness or other obligation of Grantoi tz Lender, whether existing now or
ater.

Existing Indebtedness. A default shall occur under any Existing Indebtedness or under any instrument on the
Property securing any Existing indebtedness, or commencement of any suit or ot'ier action to foreclose any
existing lien on the Property. ,

Events Affecting Guarantor. Any of the preceding events occurs with respect to a Y Guarantor of any of the
Indebtedness or ‘any Guarantor dies or becomes incompetent, or revokes or disputes the valdity of, or liability
under, any Guaranfy of the Indebtedness. Lender, at its option, may, but shall not be reguiad’ to, permit the
Guarantor's estate to assume unconditionally the obh%atlons arising under the guaranty in a manner
satisfactory to Lender, and, in doing so, cure the Event of Default.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the
prospect of payment or performance of the Indebtedness is impaired.

Insecurity., Lender reasonably deems itself insecure.

Right to Cure. If such a failure is curable and if Grantor has not been given a notice of a breach of the same
provision of this Mortgage within the preceding twelve (12) months, it may be cured (and no Event of Default
will have occurred) if Grantor, after Lender sends written notice demanding cure of such failure: (a) cures the
failure within fifteen (15) days; or (b) if the cure requires more than fifteen (15} daYs, immediately initiates
steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps
sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereatter,
Lender, at its option, may exercise any one or more of the following rights and remedies, in addition to any other
rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the
entire Igtiebtedness immediately due and payable, including any prepayment penalty which Grantor would be
required to pay.
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Loan No (Continued)

tmhe.al:r,l all ?taSh receipts from the Property less all cash expenditures made in connection with the operation of
e Property.

Applicable Law. This Mortgage has been delivered to Lender and accepted by Lender in the State of
Ilinois. This Mortgage shall be governed by and construed in accordance with the laws of the State of
lllinois.

Caption Headings. Caption headings in this Mortgage are for convenience purposes only and are not to be
used to interpret or define the provisions of this Morigage.

Merger. There shall be no merger of the interest or estate created by this Mortgage with any other interest or
estate {n fthLe F:jroperty at any time held by or for the bensfit of Lender in any capacity, without the written
consent of Lender.

Multiple Parties. All obligations of Grantor under this Mortgage shall be joint and several, and all references
to Grantor shall mean each and every Grantor. This means that each of the persons signing below is
responsible for 2ll obligations in this Mortgage.

Severability.” ¥ a court of competent jurisdiction finds any provision of this Monqage to be invalid or
unenforceable as ™ any person or circumstance, such finding shall not render that provision invalid or
unenforceable as o any other persons or circumstances. If feasible, any such offending provision shall be
deemed to be moaified’to be within the limits of enforceability or validity, however, if the otfending provision
cannot be so modifies, i shall be stricken and all other provisions of this Mortgage in all other respects shall
remain valid and enforceap!s.

Successors and Assigns.. Subject to the limitations stated in this Mortgage on transfer of Grantor's interest,
this Mortgage shall be binging upon and inure to the benefit of the dJames, their successors and assigns. |f

ownership of the Property becomies vested in a person other than Grantor, Lender, without notice to Grantor,
may deal with Grantors successcis with reference to this Mortgage and the Indebtedness by way of
flogb%atlr%nce or extension without releasing Grantor from the obligations of this Mortgage or liability under the

ndebtedness.

Time Is of the Essence. Time is of the 2scence in the performance of this Mortgage.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the
homestead exemption laws of the State of llinois as to all Indebtedness secured by this Mortgage.

Waiver of Riﬂlllt of Redemption. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY
CONTAINED IN THIS MORTGAGE, GRANTOR HERCBY WAIVES, TO THE EXTENT PERMITTED UNDER
735 ILCS 5/15—16011(% AS NOW ENACTED OR 'AS MODIFIED, AMENDED OR REPLACED, OR ANY

SIMILAR LAW EXISTING NOW QR AFTER THE DATZ OF THIS MORTGAGE, ANY AND ALL RIGHTS OF
REDEMPTION ON BEHALF OF GRANTOR AND ON BEMALF OF ANY OTHER PERSONS PERMITTED TO
REDEEM THE PROPERTY.

Waivers and Consents. Lender shall not be deemed to have-waived any rights under this Mortgage (or under
the Related Documents) unless such waiver is in writing and signed by Lender. No delay or omission on the
part of Lender in exercisin%]an right shall operate as a waiver of cuch-right or any other right. A waiver by

any party of a provision of this Mortgage shall not constitute a waiver cr<r prejudice the party's right otherwise

to ‘demand strict compliance with that provision or any other PFOVISIOU. ol prior waiver by Lender, nor any

course of dealing between Lender and Grantor, shall ‘constitute a waiver of 2ny of Lenders rights or any of

Grantor's obligations as to any future transactions. Whenever consent by Lender. is required in this Mortgage,

the granting of such consent by Lender in any instance shall not constitute coatinuing consent to subsequent

instances where such consent is required.
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