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THIS MORTGAGE (" ed@@lhaf'ument") is given on July 24, 2000
The mortgagor is RYBERT ¢ BRQWN AND ERIN L, BROWN, HUSBAND AND WIFE

{("Borrower"). This Security Instrument is given 17 waghington Mutual Bank, FA

, which is arganized and existing under
the laws of usa . and whose address 5 400 East Main Street Stockton

CA 952990 - {("Lencer™). Borrower owes Lender the principal

sum of Two Hundred Twenty Thousand & 00/100 /

Dollars {U.S.220.000.00 ). This debt is evidenced oy Bzrrower’s note dated the same
date as this Security Instrument ("Note"), which provides for'montaly payments, with the full
debt, if not paid earlier, due and payable on august 1, 2630 . This Security
instrument secures to Lender: (a) the repayment of the debt evidzneed by the Note, with
interest, and all renewals extensions and modifications of the Note; (by ‘he’payment of all other
sums, with interest, advanced under Paragraph 7 to protect the security of this Security
Instrument; and (c} the performance of Borrower's covenants and agreernents under this
Security Instrument and the Note. For this purpose, Borrower does hereby moitgane. grant and
convey to Lender the following described property located in cook

County, lllinois:

SEE ATTACHED

PRCFESSIONAL NATIONAL
TITLE NETWORK, iNC.

which has the address of 12213 SOUTH 74TH AVENUE
PALOS HEIGHTS linois 50463 {"Property Address");

PIN TAX I1.D. NUMBER: 23-25-226-002

ILLINOIS--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014  9/90
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All
replacements and additions shall also be covered by this Security instrument, All of the
foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby
conveyed and has the right to mortgage, grant and convey the Property and that the Property is
unencumbered, except for encumbrances of record. Borrower warrants and will defend generally
the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and
non-uniform covenants with limited variations by jurisdiction to constitute a uniform security
instrumerit covering real property.

UNIFORM ZONENANTS. Borrower and Lender covenant and agree as follows:

1. 'Pavment of Principal and Interest; Prepayment and Late Charges. Borrower shall
promptly pay »wheo.due the principal of and interest on the debt evidenced by the Note and any
prepayment and lute charges due under the Note.

2. Fundsvor Taxes and Insurance. Subject to applicable law or to a written waiver by
Lender, Borrower shall ‘'pay to Lender on the day monthly payments are due under the Note,
until the Note is paid In full,-a sum ("Funds"} for: {a) yearly taxes and assessments which may
attain priority over this Sesgrity Instrument as a lien on the Property; (b) yearly leasehold
payments or ground rents on the Property, if any; (c} yearly hazard or property insurance
premiums; {d) yearly flood insurance premiums, if any; (e) yearly mortgage insurance premiums,
if any; and {f) any sums payable ty Sorrower to Lender, in accordance with the provisions of
Paragraph 8, in lieu of the paymerit oi,mortgage insurance premiums, These items are called
"Escrow ltems.” Lender may, at any tinz. collect and hold Funds in an amount not to exceed
the maximum amount a lender for a federally related mortgage loan may require for Borrower's
escrow account under the federal Real Estzte Settlement Procedures Act of 1974 as amended
from time to time, 12 U.S.C. § 2601 et seq:<{"RESPA"), unless another law that applies to the
Funds sets a lesser amount. If so, Lender may, ‘2 zay time, collect and hold Funds in an amount
not to exceed the lesser amount. Lender may estimatz the amount of Funds due on the basis of
current data and reasonable estimates of expenditures «f future Escrow ltems or otherwise in
accordance with applicable law,

The Eunds shall be held in an institution whose-ueposits are insured by a federal agency,
instrumentality, or entity {including Lender, if Lender is such an institution) or in any Federal
Home Loan Bank. Lender shall apply the Funds to pay the Esurow. ltems. Lender may not charge
Borrower for holding and applying the Funds, annually ana yzing the escrow account, or
verifying the Escrow ltems, unless Lender pays Borrower interest or’ the Funds and applicable
law permits Lender to make such a charge. However, Lender may reqguire Borrower to pay a
one-time charge for an independent real estate tax reporting service used by Lender in
connection with this loan, unless applicable law provides otherwise. Unless, an agreement is
made or applicable law requires interest to be paid, Lender shall not be reqlires in pay Borrower
any interest or earnings on the Funds. Borrower and Lender may agree in writina ‘nowever, that
interest shall be paid on the Funds. Lender shall give to Borrower, without ¢hzige, an annual
accounting of the Funds, showing credits and debits to the Funds and the purpase-for which
each debit to the Funds was made. The Funds are pledged as additional security for all sums
secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law,
Lender shall account to Borrower for the excess Funds in accordance with the requirements of
applicable law. If the amount of the Funds heid by Lender at any time is not sufficient to pay the
Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up
the deficiency in no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shali
promptly refund to Borrower any Funds held by Lender. If, under Paragraph 21, Lender shall
acquire or sell the Property, Lender, prior to the acquisition or sale of the Property, shall apply
any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured
by this Security Instrument.
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3. Application of Payments. Unless applicable law provides otherwise, all payments
received by Lender under Paragraphs 1 and 2 shall be applied: first, 10 any prepayment charges
due under the Note; second, t0 amounts payable under Paragraph 2; third, to interest due;
fourth, t© principal due; and last, to any |ate charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and
impositions attributable to the Property which may attain priority over this Security Instrument,
and leasehold payments of ground rents, if any. Borrower shall pay these obligations in the
manner provided in Paragraph 2, of if not paid in that manner, Borrower shall pay them on time
directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of
amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower
shall promphy furnish to Lender receipts evidencing the payments.

Boriarver shall promptly discharge any lien which has priority Over this Security
instrument VeSS Borrower: (a) agrees in writing to the payment of the obligation secured by
the lien in & 1Nanner acceptable 10 Lender; (b) contests in good faith the lien hy, of defends
against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate 10
prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement
satisfactory 1o Lender subordinating the lien to this Security Instrument. If Lender determines
that any part of the Property is subject t0o 8 lien which may artain priority over this Security
Instrument, Lender mav give Borrower a notice ‘dentifying the lien. Borrower shall satisfy the
lien or take one of more of tlig actions set forth above within 10 days of the giving of notice.

5. Hazard or Propsi 1y insurance. Borrower shall keep the improvements now existing
or hereafter erected on the Propzity insured against loss by fire, hazards included within the
term "extended coverage" and any other hazards, including floods of flooding, for which Lender
requires insurance. This insurance snall be maintained in the amounts and for the periods that
Lender requires. The insurance carrieroroviding the insurance shall be chosen by Borrower
subject 10 Lender’s approval which sghieli_not pe unreasonably withheld. |f Borrower fails to
maintain coverage described above, Lencer may, at Lender’s option, obtain coverage to protect
Lender’s rights n the Property in accordance with Paragraph 7.

All insurance policies and renewals ehall be acceptable 10 Lender and ghall include a
standard mortgage clause. Lender shall have the right to hold the policies and renewals. If
Lender requires, Borrower shall promptly give (10 Lender all receipts of paid premiums and
renewal notices. in the event of 10ss, Borrower shan give prompt notice to the insurance carrier
and Lender. Lender may make proof of loss if not mads promptly by Baorrower.

Unless Lender and Borrower otherwise agres./n writing, insurance proceeds shall be
applied t0 restoration Of repair of the Property damacea; if the restoration of repair is
economically feasibie and Lender’'s security is not lessened. ifrthe rastoration of repair is not
economically feasible or Lender’'s security would be lessenes e insurance proceeds shall be
applied to t{he sums secured by this Security Instrument, whatnar or not then due, with any
excess paid to Borrower . |f Borrower abandons the Propetty, or ¢o7= not answer within 30 days
a notice from Lender that the insurance carrier has offered to cetite z.claim, then Lender may
collect the insurance proceeds. Lender may use the proceeds 10 repair_or restore the Property of
to pay sums secured by this gecurity Instrument, whether or not then c¢ae. The 30-day period
will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any appliczirn of proceeds 10
principal shall not extend of postpone the due date of the monthly paymern(s referred 1o in
Paragrapns 1 and 2 or change the amount of the payments. I under Paragraph.2 ! the Property
is acquired Dy Lender, Borrower's right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass 10 Lender to the extent of the sums
secured by this Security Instrument immediately priof t0 the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property: Borrower's
Loan Application: Leaseholds. Borrower shall occupy. gstablish, and use the Property @s
Borrower's principal residence within sixty days after the execution of this Security instrument
and shall continue 10 occupy the Property as Borrower's principal residence for at least one year
after the date of occupancy, uniess Lender otherwise agrees in writing, which consent shall not

be unreasonably withheld, or unless extienuating crrcumstances  exist which are peyond
Borrower's control. Borrower ghall not destroy, damage oOr impair the Property, allow the
Property 10 deteriorate, of commit waste On the Property. Borrower shall be in default if any

forfeiture action of proceeding, whether civil of criminal, is begun that in Lender’s good faith
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reinstate, as provided in Paragraph 18, by causing the action or proceeding to be dismissed with
uling that, in Lender's good faith determination, precludes forfeiture of the Borrower's interest
in the Property or other material impairment of the lien created by this Security Instrument or
Lender’s Security interest, Borrower shall also be in default if Borrower, during the joan
application process, gave materially false or inaccurate information or Statements to Lender {or
failed to provide Lender with any material information) in connection with the loan evidenced by
the Note, including, but not limited to, representations concerning Borrower's occupancy of the
Property as a principal residence. it this Security Instrument is on a leasehold, Borrower shall
comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold anc the fee title shall not merge unless Lender agrees to the merger in writing.
7. _Frotection of Lender’s Rights in the Property. If Borrower fails to perform the
covenants anc ajreements contained in this Security Instrument, or there is a legal proceeding
that may signiticuntly affect Lender’s rights in the Property {such as g proceeding in bankruptcy,

probate, for condemaition or forfeiture or to enforce laws or regulations), then Lender may do

over this Security Instrument. appearing in court, paying reasonable attorneys’ fees and entering
on the Property to make febaurt. Although Lender may take action under thig Paragraph 7,
Lender does not have to do so.

©Any amounts disbursed by Lender under this Paragraph 7 shali become additional debt
of Borrower secured by this Securip Instrument, Unlegs Borrower and Lender agree to other
terms of payment, these amounts shaij Jear interest from the date of disbursement at the Note
rate and shall be Payable, with interest “PONn notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. |f Lender lequired mortgage insurance as g condition of
making the loan secured by this Security Instrument, Borrower shall pay the premiums required
10 maintain the mortgage insurance in effect. 11, for any reason, the mortgage insurance
Coverage required by Lender lapses or ceases to be i etfiect, Borrower shall Pay the premiums
required to obtain coverage substantially equivalent to’ e mortgage insurance previously in
effect, at a cost substantially equivalent to the Cost to_Fsirower of the mortgage insurance
previously in effect, from an alternate mortgage insurer approved by Lender. If substantiaily
equivalent mortgage insurance Coverage is not available, Boriowzr shall pay to Lender each
month a sum equal to one-twelfth of the yearly mortgage insurerns premium being paid by
Borrower when the insurance toverage lapsed or ceased to be in effect. Lender will accept, use

Payments may no longer be required, at the option of Lender, if mortgage insurance coverage {in
the amount and for the period that Lender requires) provided by an insurer appioved by Lender
again becomes available and s obtained. Borrower shall pay the premiums required. o maintain
mortgage insurance in effect, or to provide a loss reserve, until the requirement. fo, thortgage
insurance ends in accordance with any written agreement between Borrower and lender or

proceeds multiplied by the following fraction: (a) the total amount of the sums secured
immediately before the taking, divided by (b} the fair market value of the Property immediately
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16. Borrower’'s Copy. Borrower shall be given one conformed copy of the Note and of
this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the
Property or any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold
or transferred and Borrower is not a natural person) without Lender’s prior written consent,
Lender may, at its cption, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not iess than 30 days from the date the notice is delivered or
mailed wi‘nia which Borrower must pay all sums secured by this Security Instrument. [f
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitied by this Security Instrument without further notice or demand on Borrower.

18. Beorrawer’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall
have the right (0-have enforcement of this Security Instrument discontinued at any time prior to
the earlier of: {a) 5.days (or such other period as applicable law may specify for reinstatement)
before sale of the Propariy pursuant to any power of sale contained in this Security Instrument;
or (b) entry of a judament enforcing this Security Instrument. Those conditions are that
Borrower: {a) pays Lender ali’sums which then would be due under this Security Instrument and
the Note as if no acceleraticiiviad occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but
not limited to, reasonable attornevs’ fees; and {d) takes such action as Lender may reasonably
require to assure that the lien of this Security Instrument, Lender’s rights in the Property and
Borrower’s obligation to pay the suras) secured by this Security Instrument shall continue
unchanged. Upon reinstatement by Boriswer, this Security Instrument and the obligations
secured hereby shall remain fully effective as—if no acceleration had occurred. However, this
right to reinstate shall not apply in the case o' acteleration under Paragraph 17.

19. Sale of Note; Change of Loan Serzicer. The Note or a partial interest in the Note
{together with this Security Instrument) may be s0!d ane or more times without prior notice to
Borrower. A sale may result in a change in the earity (known as the "Loan Servicer”) that
collects monthly payments due under the Note and this’ Security Instrument. There also may be
one or more changes of the Loan Servicer unrelated to a sale-of the Note. If there is a change of
the Loan Servicer, Borrower will be given written notice of“the change in accordance with
Paragraph 14 above and applicable law. The notice wil! state the name and address of the new
Loan Servicer and the address to which payments should be meds:The notice will also contain
any other information required by applicabie law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use,
disposal, storage, or release of any Hazardous Substances on or in the Praperty. Borrower shall
not do, nor allow anyone else to do, anything affecting the Property that'is in violation of any
Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small guantities of Hazardous Substances bzt are generally
recognized to be appropriate to normal residential uses and to maintenance oftre Property.
Borrower shall promptly give Lender written notice of any investigation, claim, dernund, lawsuit
or other action by any governmental or regulatory agency or private party involving tie Froperty
and any Hazardous Substance or Environmental Law of which Borrower has actual krniowledge.
If Borrower learns, or is notified by any governmental or regulatory authority, that any removal
or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower
shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this Paragraph 20, "Hazardous Substances" are those substances defined as
* toxic or hazardous substances by Environmental Law and the following substances: gasoline,
kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile
solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this Paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where
the Property is located that relate to health, safety or environmental protection. .

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as
follows: .
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before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less
than the amount of the sums secured immediately before the taking, unless Borrower and
Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds
shall be applied to the sums secured by this Security Instrument whether or not the sums are
then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that
the condemnor offers to make an award or settle a claim for damages, Borrower fails to respond
to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the proceeds, at its option, either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due.

Usess Lender and Borrower otherwise agree in writing, any application of proceeds to
principal sha’-not extend or postpone the due date of the monthly payments referred to in
Paragraphs 1 and 2 or change the amount of such payments.

11. Burrovrer Not Released; Forbearance By Lender Not a Waiver. Extension of the time

_for payment of iicdification of amortization of the sums secured by this Security Instrument
granted by Lender *o-any successor in interest of Borrower shall not operate to release the
liability of the original’Forrower or Borrower’s successors in interest. Lender shall not be
required to commence nroceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by
reason of any demand made by the original Borrower or Borrower’s successors in interest. Any
forbearance by Lender in exercisiny any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy. .

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The
covenants and agreements of this Security nstrument shall bind and benefit the successors and
-assigns of Lender and Borrower, subjcii-to the provisions of Paragraph 17. Borrower’s
covenants and agreements shall be joint and several. Any Borrower who co-signs this Security.
Instrument but does not execute the Note: {a) 1s co-signing this Security Instrument only to
mortgage, grant and convey that Borrower’s Intetsst in the Property under the terms of this
Security Instrument; (b} is not personally obligates to pay the sums securgd by this Security
Instrument; and (c) agrees that Lender and any otrer Dorrower may agree to extend, modify,
forbear or make any accommodations with regard to th< *erms of this Security Instrument or the
Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law
which sets maximum loan charges, and that law is finally interpieted so that the interest or
other loan charges collected or to be collected in connection wit! e loan exceed the permitted
limits, then: (a) any such loan charge shall be reduced by the amourit necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from2zrrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose'to make this refund by
reducing the principal owed under the Nete or by making a direct payment to Borrower. If a
refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be
given by delivering it or by mailing it by first class mail unless applicable law réguires use of
another method. The notice shall be directed to the Property Address or any oucr jaddress
Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail
to Lender's address stated herein or any other address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrument shall be deemed tc have been given to
Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal

law and the law of the jurisdiction in which the Property is located. In the event that any,

provision or clause of this Security Instrument or the Note conflicts with applicable law, such
conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security
instrument and the Note are declared 1o be severable.

73218E0112-90 Page 5 of 8
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21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower’s breach of any covenant or agreement in this Security Instrument {but not
prior to acceleration under Paragraph 17 unless applicable law provides otherwise). The notice
shall specify: {a) the default; {b} the action required to cure default; {¢) a date, not less than 30
days from the date the notice is given to Borrower, by which the default must be cured; and (d)
that failure to cure the default on or before the date specified in the notice may resuit in
acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding
and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleration and the right to assért in the foreclosure proceeding the non-existence of a default
or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on
or before the date specified in the notice, Lender at its option may require immediate payment in
full of all siiny secured by this Security Instrument without further demand and may foreclose
this Security inztrument by judicial proceeding. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this Paragraph 21, inciuding, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

22. Relcasz.~lpon payment of all sums secured by this Security Instrument, Lender
shall release this Seauvizv Instrument to Borrower. Borrower shall pay any recordation costs.
Lender may charge Boircwer a fee for releasing this Security Instrument, but only if the fee is
paid to a third party for/scrvices rendered and the charging of the fee is permitted under
applicable law.

23. Waiver of Homestend. Borrower waives all right of homestead exemption in the
Property.

24. Riders to this Security Instrument. If one or more riders are executed by Barrower
and recorded together .with this Security Instrument, the covenants and agreements of each
such rider shall be “fricorporated into und shall amend and supplement the covenants and
agreements of this Sécurity Instrument as’ ¥ the rider{s) were a part of this Security Instrument.
iCheck applicable line{s}]

Adjustable Rate Rider || Condominium Rider [ 1 1-4 Family Rider
D Graduated Payment Rider D Planned Unit Development/Riler E Biweekly Payment Rider
D Balloon Rider D Rate Improvement Rider U Second Home Rider

D Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms an< covenants contained in
this Security Instrument and in any rider{s) executed by Borrower and rezorzed with it.

f
PR T
RPN

ERRL

Rt
e s VRN
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@Léc.fi\,

ROBERT C BROWN

&mfﬂ?\m‘ﬂﬂ/

BROWN

DEED

(Space Below This Line Fur M.cknowledgment]

State of Minois, / +County ss:
a Not/gry Public m/} salf  county and %Etp do hereby certify _ that

personally known to me to be the same person{s} whose name(s) subscribed tq the foregoing
instrument, appeared before me this day in person, and acknowtledged that %«M
signed and delivered the said instrument as M free and voldr: ‘ory-acd, for the
uses and purposes therein set forth.

Given under my hand and official seal, this EZEL‘( - day of M o?fﬁO

v Commission expires: [//;{6’/&17/
R Qlasag) IO Sl

Notary Public

GAYLA COOK

Washington Mutual Bank, FA
650 E. ALGONQUIN ROAD
SCHAUMBURG, IL 60173
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Washington Mutual ADJUSTABLE RATE RIDER
(12-MTA Index - Payment and Rate Caps)

03-2341-003848147-9

THIS ADJUSTACLE RATE RIDER is made this 24th day of
July, 2000 X . and is incorporated into and shall be deemed to amend and
supplement the Mortgag:.-Deed of Trust or Security Deed (the "Security Instrument”) of the
same date given by the undcrsigned (the "Borrower") to secure Borrower's Adjustable Rate
Note {the "Note") to Washington Mutual Bank, FA

{the "Lender") of the same deie and covering the property described in the Security
Instrument and located at:

12213 SOUTH 74TH AVFEJILE, PALOS HEIGHTS, IL 60463
(Property Address)

THIS RIDER CONTAINS PROVISIONS ALLGWING FOR CHANGES IN MY INTEREST
RATE AND MY MONTHLY PAYMENT. MY MOMNTHLY PAYMENT INCREASES WILL
HAVE LIMITS WHICH COULD RESULT IN THE PRINCIPAL AMOUNT | MUST REPAY
BEING LARGER THAN THE AMOUNT 1 ORIGINAL“Y/BORROWED, BUT NOT MORE
THAN _ 125% OF THE ORIGINAL AMOUNT {UR $-.  275,000.00 ).
MY INTEREST RATE CAN NEVER EXCEED THE LIMIT $TATED IN THE NOTE AND
RIDER. A BALLOON PAYMENT MAY BE DUE AT MATURIT Y.

ADDITIONAL COVENANTS. In addition to the covenants and agreer:ents made in the
Security Instrument, Borrower and Lender further covenant and agree as iollows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

Interest will be charged on unpaid principal until the full amount of aripsinal has been
paid. Up until the first day of the calendar month that immediately precenas the first
payment due date set forth in Section 3 of the Note, | will pay interest at a yeariy rate of

8.453 %. Thereafter until the first Change Date (as defined in Section 4 of theiote) |

will pay interest at a yearly rate of _3.950  %. The interest rate | will pay will thereafter
change in accordance with Section 4 of the Note.

Section 4 of the Note provides for changes in the interest rate and monthly payment as
follows:

Page 1 of 6
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4. JTrREST RATE AND MONTHLY PAYMENT CHANGES
{A) ~Change Dates

Tke interest rate | will pay may further change on the 1st day of
September; 2000 , and on that day every month thereafter. Each
such day is callzt/a."Change Date".

(B} The Inde.

On each-Zitange Date, my interest rate will be based on an Index. The "Index"
is the Twelve-Month Average, determined as set forth below, of the annual yields on
actively traded United Stales Treasury Securities adjusted to a constant maturity of one
year‘as published by the Fediral ‘Reserve Board in the Federal Reserve Statistical Release
entitted "Selected Interest Rates (G.13)" ({the "Menthly Yields"). The Twelve-Month
Average is determined by adding trosther the Monthly Yields for the most recently
available twelve months and dividing by 12. '

The most recent Index figure/aveilable as of the date 15 days before each
Change Date is called the "Current Index".

If the Index is ne longer available; tie Note Holder will choose a new index
which is based upon comparable information. The Note Holder will give me notice of this
choice.

{C) Interest Rate Change

Before each Change Date, the Note Holder will calculate my new interest rate by
adding Two & Seventy-Five-Hundredths e~ percentage
points-  2.750 % {"Margin"} to the Current Index. The Nut~ Holder will then round
the result of this addition to the nearest one thousandth of one perzontage point {0.001%).
Subject to the limits stated in Section 4(D} below, this rounded amount will be my new
interest rate until the next Change Date. In the event a new Index is selectad, pursuant to
paragraph 4{B}, a new Margin will be determined. The new Margin will 'be th=a difference
between the average of the old Index for the most recent three year pericd which ends on
the last date the Index was available plus the Margin on the tast date the old Yidex was
available and the average of the new Index for the most recent three year perioa which
ends on that date {or if not available for such three year period, for such time as it is
available). The difference will be rounded to the next higher 1/8 of 1%.
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(D) Interest Rate Limit
My interest rate will never be greater than 11.950 % ("Cap"), except that
following ¢ny sale or transfer of the property which secures repayment of this Note after the
first interesi.rate Change Date, the maximum interest rate will be the higher of the Cap or b
percentage points greater than the interest rate in effect at the time of such sale or transfer.
(E} Pavme¢nt Change Dates
Effective every year commencing September 1, 2001 , and on
the same date eack twelfth month thereafter {"Payment Change Date"), the Note Holder will
determine the amourt-of the monthly payment that would be sufficient to repay the
projected principal balancs 1)'am expected to owe as of the Payment Change Date in full on
the maturity date at the interest rate in effect 45 days prior to the Payment Change Date in
substantially equal payments.  Thi result of this calculation is the new amount of my
monthly payment, subject to Section 4(F) below, and | will make payments in the new
amount until the next Payment Change Date unless my payments are changed earlier under
Section 4{H) of the Note.
(F} Monthly Payment Limitations
Unless Section 4{H) and 4(l) balow apply, the amount of my new monthly
payment, beginning with a Payment Change D2te; will be limited to 7 1/2% more or less
than the amount | have been paying.

(G} Changes in My Unpaid Principal Due to Mzcative Amortization or Accelerated
Amortization
Since my payment amount changes less frequintly than the interest rate and
since the monthly payment is subject to the payment limitatic/is-described in Section 4(F},
my monthly payment could be less or greater than the amount of ‘tha interest portion of the
monthly payment that would be sufficient to repay the unpaid principat-loowe at the monthly
payment date in full on the maturity date in substantially equal payments. For each month
that the monthly payment is less than the interest portion, the Note Hoider il subtract the
monthly payment from the amount of the interest portion and will add the difference to my
unpaid principal, and interest will accrue on the amount of this difference at thé current
interest rate. For each month that the monthly payment is greater than the intefest portion,
the Note Holder will apply the excess towards a principal reduction of the Note.
(H} Limit on My Unpaid Principal; Increased Monthly Payment
My unpaid principal can never exceed a maximum amount equal to  125% of
the principal amount original borrowed. In the event my unpaid principal would otherwise
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exceed /ha.  125%  limitation, | will begin paying a new monthiy payment until the next
Payment Chiange Date notwithstanding the 7 1/2% annual payment increase limitation. The
new monthly payment will be an amount which would be sufficient to repay my then unpaid
principal in fuil_ri-the maturity date at my interest rate in effect the month prior to the
payment due date.r suybstantially equal payments.
(Il Required Fuil Monthly Payment
On the FITTH  anniversary of the due date of the first monthly payment, and
an that same day every _(FIZTH year thereafter, the monthly payment will be adjusted
without regard to the payment can limitation in Section 4(F).
() Notice of Changes
The Note Holder will deliver or mail to me a notice of any changes in the amount
of my monthly payment before the affactive date of any change. The notice will include
information required by law to be giveirne and also the title and telephone number of a
person who will answer.any questions | may nave regarding the notice.
{K)} Failure to Make Adjustments
If for any reason Note Holder fails make an adjustment to the interest rate of
payment amount as described in this Note, regardless of any notice requirement, | agree
that Note Holder may, upon discovery of such failurs, tnen make the adjustment as if they
had been made on time. | also agree not to hold Note Aslder responsible for any damages
to me which may result from Note Holder’s failure to maké the adjustment and to let the
Note Holder, at its option, apply any excess monies which 4 may have paid to partial
prepayment of unpaid "Principal.”

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. [ If all or any -
part of the Property or any interest in it is soid or transferred {or 1i-a_seneficial
interest in Borrower is sold or transferred and Borrower is not a natursi_gerson)
without Lender’s prior written consent, Lender may, at its option, rewgiire
immediate payment in full of all sums secured by this Security Instrumeant.
However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. Lender also shall not
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exercise this option if: (a) the request to assume is made after one year following
rrcordation of the Deed of Trust, {b) Borrower causes to be submitted to Lender
information required by Lender to evaluate the intended transferee as if a new loan
were being made to the transferee; (c) Lender reasonably determines that Lender’s
security” will not be impaired by the loan assumption and that the risk of a breach
of any ccvahant or agreement in this Security Agreement or other obligations
related to the Mote or other ioan document is acceptable to Lender, (d) Assuming
party executes sssumption Agreement acceptable to Lender at its sole choice and
discretion, which Agnzement may include an increase to Cap as set forth below
and {e} payment of Assumption Fee if requested by Lender.

To the extent permittad by applicable law, Lender may charge a reasonable
fee as a condition to Lender’s consent to the loan assumption, and Lender may
increase the maximum interes? rite limit to the higher of the Cap or 5 percentage
points greater than the interest <cte in effect at the time of the transfer. Lender
may also require the transferee *0 :ign an assumption agreement that is
acceptable to Lender and that obligatas~the transferee to keep all the promises
and agreements made in the Note and in'tiis Security instrument. Borrower will
continue to be obligated under the Note 2id this Security Instrument unless
Lender has entered into a written assumptior’ agreement with transferee and
formally releases Borrower.

[f Lender exercises this option, Lender shzll give Borrower notice of
acceleration. The notiée shall provide a period of not Is55-than 30 days from the
date the notice"is delivered or mailed within which Borrewér must pay all sums
secured by this Security Instrument. If Borrower fails to pay tnese sums prior to
the expiration of this period, Lender may invoke any remedies, permitted by this
Security Instrument without further notice or demand on Borrower.
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Bv SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained .in"this Adjustable Rate Rider. Borrower agrees to execute any document
necessary ta_.eform this Agreement 10 accurately reflect the terms of the Agreement

petween Borrowzr.and Beneficiary or if the original Note, Trust Deed or other document is
lost, mutilated or'destroyed.

. v L TOL -

ROBERT C BROWN

X %&U}u JQ %‘«"3“/
ERIMROW

PADER
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THIS NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES iN MY INTEREST
RATE AND MY MONTHLY PAYMENT. MY MONTHLY PAYMENT INCREASES WILL
HAVE LIMITS WHICH COULD RESULT IN THE PRINCIPAL AMOUNT | MUST REPAY
BEING LARGER THAN THE AMOUNT | ORIGINALLY BORROWED, BUT NOT MORE
THAN  125% OF THE ORIGINAL AMOUNT (OR § 275,000.00 ).
MY INTEREST RATE CAN NEVER EXCEED THE LIMIT STATED IN THIS NOTE OR
ANY RIDER TO THIS NOTE. A BALLOON PAYMENT MAY BE DUE AT MATURITY.

QAK_BROOK Illinois
{City) {State}

July 24, 2000

12213 SQCTF 74TH AVENUE, PALOS HEIGHTS, IL 60463
{Property Address)

1. BORROWER'S PROMISE TO PAY

In return for a loan that | have rergived, | promise to pay U.S. 3 220,000, 00
plus any amounts added in accordance witn Section 4 (G) below, (this amount is catled "principal"},
plus interest, to the order of the Lender. The _ender is Washington Mutual Bank, FA
I understand that the Lender may transfer this Note.) The Lender or anyone who takes this Note by
transfer and whao is entitled to receive payments undrr this Note is called the "Note Holder".
2. INTEREST

Interest witl be charged on unpaid principal unti! tlie/full amount has been paid, Up until the
first day of the calendar month that immediately precedes the firat payment due date set forth in
Sectiont 3 of this Note, | will pay interest at a yearly rate of g 473 %. Thereafter until the first
Change Date {as defined in Section 4 of this Note) | will’ gay interest at a yearly rate
of _3.95¢ %. The interest rate required by this Section 2 and Sectizn 4 of this Note is the Rate |
will pay both before and after any default deseribed in Section 7(B) of this Note.

3. PAYMENTS

{A} Time and Place of Payments

| will pay principal and interest by making payments every month. In thisate, "payments”
refer to principal and interest payments only, although other charges such as taxes, insurance
and/or late charges may also be payable with the monthly payment.

I will make my monthly payments on lst day of each month beginning on

September, 2000 . | will make these payments every month until | have paid all of
the principal and interest and any other charges described below that | may owe under this Note.
My monthly payments will be applied to interest before principal. if, on

August 1, 2030 . | still owe amounts under this Note, | wil pay those amounts in

full on that date, which is called the "maturity date".

I will make my monthly payments at 9451 CORBIN AVE, NORTHRIDGE, CA 91324
. or at a different place if required by the Note Holder.

(B) Amount of My Initial Monthly Payments

Each of my monthly payments until the first Payment Change Date will be in the amount of
U.S.$§ 1,043.98 . unless adjusted at an earlier time under Section 4{H) of this Note.

32859 {12-39) Page 1 of 6
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(C) Payment Changes

My monthly payment will be recomputed, according to Sections 4{E)(F){G){H) and (I} of this
Note, to reflect changes in the principal balance and interest rate that | must pay. The Note Holder
will determine my new interest rate and the changed amount of my monthly payment in accordance
with Section 4 of this Note.

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Dates
The interest rate | will pay may further change on the 1st day of
September, 2000 . and on that day every month thereafter. Each such day is called a

"Change Datz"

{B) “Trie Index

On each. Charige Date, my interest rate will be based on an Index. The "Index" is the
Twelve-Month svéerage, determined as set forth below, of the annual yields on actively traded
United States Treasu.v. Securities adjusted to a constant maturity of one year as published by the
Federal Reserve Board iv the Federal Reserve Statistical Release entitled "Selected Interest Rates {G.
13)" ("the Monthly Yigids®). The Twelve-Month Average is determined by adding together the
Monthly Yields for the mus? racently available twelve months and dividing by 12.

The most recent Index fiqure available as of 15 days before each interest rate Change Date
is called the "Current Index". /(1% Index is no longer available, the Note Holder will choose a new
index which is based upon comparzsle information. The Note Holder will give me notice of this
choice.

{C) Calculation of Changes

Before each Change Date, the Nt Holder will calculate my new interest rate by adding
Two & Seventy-Five-Hundredths y percentage points _ 2.750 %

("Margin"} to the Current Index. The Note Holder will then round the result of this addition to the

nearest one-thousandth of ona percentage poirt {0.001%}. Subject to the limits stated in Section

4(D) below, this rounded amount will be my new iiterest rate until the next Change Date. In the

event a new Index is selected, pursuant to paragrazi 4(B), a new Margin will be determined. The

new Margin will be the difference between the average 2f the old Index for the most recent three
year period which ends on the last date the lndex was avzilzole plus the Margin on the last date the
old Index was available and the average of the new Indsx for the most recent three year period
which ends on that date (or if not available for such tiiee vear period, for such time as it is

available). This difference wiil be rounded to the next higher 1/ of 1%.

{D} Interest Rate Limit

My interest rate will never be greater than Eleven & idinety-Five-Hundredths
percentage points _11.950 % ("Cap”}, except that following any sale or transfer of the property
which secures repayment of this Note after the first interest rate Cliange Date, the maximum
interest rate will be the higher of the Cap or 5 percentage points greater . than the interest rate in
effect at the time of such sale or transfer.

(E} Payment Change Dates

Effective every year commencing September 1, 2001 , and on the same
date each twelfth month thereafter {"Payment Change Date”), the Note Holder wili determine the
amount of the monthly payment that would be sufficient 1o repay the projected principai balance |
am expected to owe as of the Payment Change Date in full on the maturity date at the interest rate
in effect 45 days prior to the Payment Change Date in substantially equal payments. The result of
this calculation is the new amount of my monthly payment, subject to Section 4(F) below, and | will
make payments in the new amount until the next Payment Change Date unless my payments are

' changed earlier under Section 4{H) of this Note.

(F) Monthly Payment Limitations

Unless Section 4(H) and 4{l) below apply, the amount of my new monthly payment,
beginning with a Payment Change Date, will be limited to 7 1/2% more or less than the amount |
have been paying.

(G) Changes in My Unpaid Principai Due to Negative Amortization or Accelerated

Amortization

Since my payment amount changes less frequently than the interest rate and since the
monthly payment is subject to the payment limitations described in Section 4{F), my monthly
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payment could be less or greater than the amount of the interest portion of the monthly payment
that would be sufficient to repay the unpaid principal | owe at the monthly payment date in full on
the maturity date in substantially equal payments. For each month that the monthly payment is less
than the interest portion, the Note Holder will subtract the monthly payment from the amount of the
interest portion and will ad the difference to my unpaid principal, and interest will accrue on the
amount of this difference at the current interest rate. For each month that the monthly payment is
greater than the interest portion, the Note Holder will apply the excess towards a principal reduction
of the Note.
{H) Limit on My Unpaid Principai; increased Monthly Payment
My wipaid principal can never exceed a maximum amount equal to  125% of the
principal amount original borrowed. In the event my unpaid principal would otherwise exceed that
125%  limitatien, | will begin paying a new monthly payment until the next Payment Change
Date notwithstanding the 7 1/2% annual payment increase limitation. The new monthly payment
will be an amouri_which would be sufficient to repay my then unpaid principal in full on the
maturity date at my interest rate in effect the month prior to the payment due date in substantially
equal payments,
{I) Required Full Mcpthly Payment
On the FIFTH  anniversary of the due date of the first monthly payment, and on that
same day every _ FIFTH year/thareafter, the monthly payment will be adjusted without regard to
the payment cap limitation in Section4{F).
{J} Notice of Changes
The Note Holder will deliver o mail to me a notice of any changes in the amount of my
monthly payment before the effective date nf any change. The notice will include information
required by law to be given me and also ttic sitle and telephone number of a person who will answer
any question | may have regarding the notice.
(K) Failure to Make Adjustments
It for any reason Note Holder fails to maks &n adjustment to the interest rate or payment
amount as described in this Note, regardless of ariy «otice requirement, | agree that Note Holder
may, upon discovery of such failure, then make the adidsiment as if they had been made on time. |
also agree not to hold Note Holder responsible for any dainages to me which may result from Note
Holder’s failure to make the adjustment and to let the Nole dslder, at its option, apply any excess
monies which | may have paid to partial prepayment of unpaid Privicipal.
5. BORROWER’S RIGHT TO PREPAY
I have the right to make payments of principal at any time- bzfore they are due. A payment
of principal only is known as a "prepayment”. When | make a prepayment, | will tell the Note
Holder in writing that | am doing so.
I may make a full prepayment or partial prepayments without paying dny prepayment charge.
The Note Holder will apply all of my prepayments to reduce the amount-of principal that | owe
under this Note. If | make a partial prepayment, there will be no changes in the due dates of my
monthly payments unless the Note Holder agrees in writing to those changess My partial
prepayment may have the effect of reducing the amount of my monthly payments, but only after
the first Payment Change Date following my partial prepayment. However, any reductior due to my
partial prepayment may be offset by an interest rate increase.

6. LOAN CHARGES

if a law, which applies to this loan and which sets maximum loan charges, is finally
interpreted so that the interest or other loan charges collected or to be collected in connection with
this loan exceed the permitted limits, then; (i) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and {ii) any sums already collected from me
which exceeded permitted limits will be refunded to me. The Note Holder may choose to make this
refund by reducing the principal | owe under this Note or by making a direct payment to me. If a
refund reduces principal, the reduction will be treated as a partial prepayment.

Miscellaneous Fees: | understand that the Note Holder will also charge a return item charge
in the event a payment that | make in connection with repayment of this loan is not honored by the
financial institution on which it is drawn. The current fee is § 15.00 . Lender reserves the
right to change the fee from time to time without notice except as may be required by law.

32859 (1299 Page 3of 6
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7. BORROWER'S FAILURE TC PAY AS REQUIRED

{A) Late Charges for Overdue Payments

If the Note Holder has not received the full amount of any monthly payment by the end of

Fifteen calendar days after the date it is due, | will pay a late charge to the Note Holder. The

amount of the charge will be _ 5.000 % of my overdue payment of principal and interest. | will
pay this late charge promptly but only once cf each late payment.

(B) Default

If | do not pay the full amount of each monthly payment on the date it is due, | will be in
default.

{C)" Nziice of Default

If | am in-default, the Note Holder may send me a written notice telling me that if | do not
pay the overduc 2pount by a certain date, the Note Holder may require me to pay immediately the
full amount of priacipal which has not been paid and all the interest that | owe on that .amount.
That date must be a_ lcast 10 days after the date on which the notice is delivered or mailed to me
(or, if the Federal Natiznal Mortgage Association or the Federal Home Loan Mortgage Corporation
buys all or part of Lender s.rights under the Security Instrument, in which case the notice will
specify a date, not less tian 30.days from the date the notice is given the Borrower).

(D) No Waiver By Note 'zider

Even if, at a time when | am in default, the Note Holder does not require me to pay
immediately in full as described atove, the Note Holder will still have the right to do so if | am in
default at a later time.

{E) Payment of Note Holder's Cusis and Expenses

If the Note Holder has required m# *o pay immediately in full as described above, the Note
Holder will have the right to be paid back'ty me for ail of its costs and expenses in enforcing this
Note, whether or not a lawsuit is brought, to/the extent not prohibited by applicable law. Those
expenses include, for example, reasonable attoinays! fees.
8. GIVING OF NOTICES

Unless applicable law requires a different neipod, any notice that must be given to me
under this Note will be given by delivering it or by mailing it by first class mail to me at the Property
Address above or at a different address if | give the NoteAclder a notice of my different address.

Any notice that must be given to the Note Holder rider this Note will be given by mailing it
by first class mail to the Note Holder at the address stated ir’ Sestion 3(A) above or at a different
address if | am given a notice of that different address.
9. OBLIGATIONS OF PERSONS UNDER THIS NOTE

if more than one person signs this Note, each person is tuily“and personaily obligated to
keep ali of the promises made in this Note, including the promise to pay the full amount owed. Any
person who is a guarantor, surety, or endorser of this Note is also obligated to do these things.
Any person who takes over these obligations, including the obligations of s guarantor, surety, of
endorser of this Note, is also obligated to keep all of the promises made ir_th's -Note. The Note
Holder may enforce its rights under this Note against each person individually .or sagainst all of us
together. This means that any oné of us may be required to pay all of the amounts oned under this
Note.
10. WAIVERS

| and any other perscn who has obligations under this Note waive the rights of presentment and
notice of dishonor. "Presentment” means the right to require the Note Holder to demand payment of
amounts due. "Notice of dishonor” means the right to require the Note Holder to give notice 10
other persons that amounts due have not been paid.
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11. UNIFORM SECURED NOTE

This Note is a uniform instrument with limited variations in some jurisdictions. In addition to the
protections given to the Note Holder under this Note, a Mortgage, Deed of Trust or Security Deed {
the "Security Instrument”), dated the same date as this Note, protects the Note Holder from
possible losses which might result if | do not keep the promises which | make in this Note. That
Security Instrument describes how and under what conditions | may be required to make immediate
payment in full of all amounts | owe under this Note. Some of those conditions are described as
follows:

Transfer of the Property or a Beneficial Interest in Borrower.

If alf or any part of the Property or any interest in it is sold or transferred {or if a beneficial
interest in“Borrower is sold or transferred and Borrower is not a natural person} without
Lender’s priyr written consent, Lender may, at its option, require immediate payment in full of
all sums sesnured by this Security Instrument. However, this option shall not be exercised by
Lender if exércise is prohibited by federal law as of the date of this Security Instrument..
Lender also shall pot exercise this option if: (a) the request to assume is made after one year
following recordat'on nf the Deed of Trust, (b) Borrower causes to be submitted to Lender
information required/bvLender to evaluate the intended transferge as if a new loan were
being made to the trarisfarze: and (c) Lender reasonably determines that Lender's security will
not be impaired by the loan-assumption and that the risk of a breach of any covenant or
agreement in this Security \nstrament or other obligations related to the Note or other loan
document is acceptable to Lender. (d) Assuming party executes Assumption Agreement
acceptable to Lender at its sol¢ choice and discretion, which Agreement may include an
increase to Cap .as set forth belovww and {e} payment of Assumption Fee if requested hy
Lender,

To the extent permitted by applicakiz law, Lender may charge a reasonable fee as a
condition to Lender’s-cons Nt to the loan assumption and Lender may increase the maximum
rate limit to the higher pf t}f Cap or 5 percentage points greater than the interest rate in
effect at the time of the’#dnsfer. Lender ray .also require the transferee to sign an
assumption agreement that is acceptable to Lende’ aad that obligates the transferee to keep
all the promises and agreements made in the Note and in this Security Instrument. Borrower
will continue to be obligated under the Note and this Zecurity Instrument unless Lender has
entered into a written Assumption Agreement with trancsforee and formally releases Borrawer.

If Lender exercises this option, Lender shall give Borrovver antice of acceleration. The
notice shall provide a period of not less than 30 days from the-date the notice is delivered or
mailed within which Borrower must pay all sums secured by thic Security Instrument. If
Borrower fails to pay these sums prior to the expiration of this pericd, Lender may invoke any
remedies permitted by this Security Instrument without further rotice or demand on
Borrower.

12. MISCELLANEQUS PROVISIONS

In the event the Note Holder at any time discovers that this Note or the SeCudbty Instrument
or any other document related to this loan, called collectively the "Loan Documerits;" contains an
error which was caused by a clerical or ministerial mistake, calculation error, comiputer error,
printing error or similar error (collectively "Errors”), | agree, upon notice from the Note ilolder, to
reexecute any Loan Documents that are necessary to correct any such Errors and | also agree that |
will not hold the Note Holder responsible for any damage to me which may result from any such
Errors.

If any of the Loan Documents are lost, stolen, mutilated or destroyed and the Note Holder
delivers to me an indemnification in my favor, signed by the Note Holder, then | will sign and deliver
to the Note Holder a Loan Document identical in form and content which will have the effect of the
original for all purposes.
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WITNESS THE HANDI(S) AND SEAL(S) OF THE UNDERSIGNED.

x mm /L

ROBERT € BROWN

X% M _L% . %\W\JU
73/“_,!) N

NOTE
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This Note Addendum is made this _24th day of July, 2000 and is
incorporated into and shall be deemed to amend and supplement the Note made by the undersigned (the
"Borrower") in favor of Washington Mutual Bank, FA

{the "Lender"} and dated as of even date harewith {the "Note"}.
This Note Addendum amends the provision in the Note regarding the Borrower's right to prepay as

follows:

BORROWER'S RIGHT TO PREPAY
| have the rigirt to make payments of principal before they are due. Any payment of principal only is
known as a "prepayrient.” A prepayment of only part of the unpaid principal is known as a "partial

prepayment.”
If | make a full prepayment at any time during the first _Three years of the loan, | may be charged

a fee as follows:

If Noteholder receives”a prepayment on of before the first anniversary of the date of the first payment
due date of the Note, the Prepaymant/Fre shall be equal to __Three percent { 3.000 %) of the original
loan amount. If Noteholder receives prepayment after the first anniversary but on or before the _Second
anniversary of the first payment due date of the Note, the prepayment fee shall be Two percent
{ 2.000 %) of the original loan amount. (If Noteholder receives prepayment after the second anniversary but

. on or before the __ Third anniversary of the Jirat payment due date of the Note, the prepayment tee shall
be OCne _percent {__1.000 %) of the onrnal loan amount. Thereafter, prepayment of the Note shall
be permitted without any Prepayment Fee.

The Prepayment Fee shall be payable upon a fulpropayment, voluntary or involuntary, including but not
limited to a prepayment resulting from Noteholder's perwirted acceleration of the baiance due on the Note.
Notwithstanding the foregoing, nothing herein shall restrict7myyright to prepay at anytime without penalty
accrued but unpaid interest that has been added to Principal. ]

When | make a fult or partial prepayment | will notify the Nitenolder in writing that | am doing so. Any
partial prepayment of principal shall be applied to interest accrued o the2 amount prepaid and then 10 the
principal balance of the Note which shall not reduce the amount of monthiy hatallments of principal and interest
(until reamortized as set forth in the Note at the next Payment Change Date) inor refieve me of the obligation to
make the installments each and every month until the Note is paid in full. Fart’al prepayments shall have no
effect upon the due dates or the amounts of my monthly payments unless the Notehinider agrees in writing to
such changes.

By signing below, borrower accepts and agrees to the terms and covenants con:ained in this Note

Addendum.

/Zu} C.

ROBERT C BROWN
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