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MORTGAGE asioes |

THIS MORTGAGE ("Security Instrurien.")-is given on June 28, 2000 . The mortgagor is
ROBERT P MILKE JR and
Qy 3 ANN M MILKE Husband and Wife

BT,
i
m;:: ("Borrower"). This Security Instrument is given to &1, PAUL FEDERAL, A DIVISION OF
CHARTER ONE BANK, F.S.B.
[
H ’
Mﬂ' which is organized and existing under the laws of ~ the UniteZ Ltates of America , and whose

( address is 1215 SUPERIOR AVENUE, CLEVELAND, OH 44714
) ("Zender"). Borrower owes Lender the principal sum of
%:m TWO HUNDRED SEVENTY TWO THOUSAND EIGHT HUNDRED PIFTY & 00/100

{ Dcllars (U.S. $ 272,850.00 ).
This debt is evidenced by Borrower’s note dated the same date as this Security Insipiment ("Note"), which provides for monthly
payments, with the full debt, if not paid earlier, due and payable on July 1, 03¢ . This Security

Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with iriiest, and all renewals, extensions and

modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of

this Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and the

Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender the following descsibed property located in

Cook County, Illinois:

LOT 23 IN BLOCK 7 IN PLUM GROVE CREEK PHASE I, BEING A SUBDIVISION 41N THE o
SOUTHWEST 1/4 OF SECTION 27 AND THE NORTHWEST 1/4 OF SECTION 34, TOWHIEIP 42
NORTH, RANGE 10, EAST OF THE THIRD PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT
THEREOF RECORDED SEPTEMBER 19, 1977 AS DOCUMENT NUMBER 24111251, IN COCK
COUNTY, ILLINOIS.

.-~

I

Parcel ID #: 02-34-104-014

which has the address of 2703 MILL CREEK LANE . ROLLING MEADOWS [Street, City],
Illinois 60008 [Zip Code] ("Property Address");
ILLING g Eamily - FNMA/FHLMC UNIFORM
i NSTRUMENT Form 3014 9/9%0
Al v Amended 5/91
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S. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term "extended éoverage® and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not
be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s option, obtain
coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not_nuswer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect tne-izsurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured
by this Security Instrum:nt. +vhether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borziyior otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payrieits referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from damage to the
Property prior to the acquisition sheld rsass to Lender to the extent of the sums secured by this Security Instrument immediately
prior to the acquisition.

6. Occupancy, Preservation, Mainteis2.c and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Propeity as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occuoy the Property as Borrower’s principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees ‘s writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrcwir’s control. Borrower shall not destroy, damage or impair the Property,
allow the Property to deteriorate, or commit waste on the Pronerty, Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender s good faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrymrnt or Lender’s security interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the act’on or proceeding to be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeiture of the Borrower’s irterest in the Property or other material impairment of
the lien created by this Security Instrument or Lender’s security interest. Barrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statemsiiz to Lender (or failed to provide Lender with
any material information) in connection with the loan evidenced by the Note, incp:ding, but not limited to, representations
concerning Borrower’s occupancy of the Property as a principal residence. If this Secvitty Instrument is on a leasehold, Borrower
shall comply with all the provisions of the lease. If Borrower acquires fee title to the Projperty, the leasehold and the fee title shall
not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covinnts and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights 11 the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), {iex. | 2nder may do and pay
for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lenies's actions may include
paying any sums secured by a lien which has priority over this Security Instrument, appearing in colrt, paying reasonable
attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this parugraph 7, Lender
does not have to do so. :

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance J :

1 4
A ORAL) oem Puge 3 of 6 Form 3014 9/90

00613992




00613992

UNOFFICIAL COPY

06/6 +10¢ quog . : 9J0b $fg e (TDHY™ |,

IGrISASS 99
0) palgjoeplarn sjoN <) puv JuaIMSU] AJLnoceg T Jo suorsiaoad o) pue siy) o, “uoisiaokd FuTjonyuos o) INOYNM 10ale Ueald
9q UBD YOIYMm 9JON ) JO JUSIITLISU] AJUNDag ST} Jo suoIsiaoid JoI0 J0o)y8 J0U [[BYS JOIU0o fons “mej djqeordde yum sprpjuos
90N oY) JO JUSWNISU] ALNoRg W) Jo 9sne]d Jo uolsiacad Aue jeyy jueae oy wf ‘pereco] st Apedos] oy) yorgm W uonolpsunl
sy} jo mB[ 243 pue mE| [RIops) Aq powsaof oq [eys juewmuysu] AUndes S AN[IQEIAS fMe Surmidaon gy

‘qderdered sgy o1 pepiaord 58 USAIT UegM JopuST JO Jomoliog O) UAAIS Ueq SAEY 0) PAlISSp o [[EYS JUSmINIS]

Knmoeg sty ut Joj pepiacsd oonou Uy ‘Jomollog 0) sonjou Aq sojeuFisop lopue| ssOIppE IS0 AUE IO UISISY PejeBls Ssaippe
5 Jopue] 0 [IE SSB[2 JSIY Aq UaAId oq [Juys Jopua o} eanjou AUy 'Iapua] 0} 991100 Aq 52)BuSIsop Jomouog sEaIppe Joylo fuw
JoyssaJppy Apodord oy 0) pojoonip oq [[Ys 901j0U S, “poyieu Jogjous jo osn sennbol mel sjquondde sse[un [rem sse]o 81 Aq
1/ 3urrews £q 10 31 BUNIGATIP Aq USAIS q [[eys JusmnIsU] KJUNdag ST W Iof poplaoid Jomoliog 03 9010l AUY *SIINON “p]

'SJON] o) Jopun
aﬁ.mqo mowdedard A nogum jusmfedasd penaed v se paman oq [a wononpar of ‘redrounid sesnper punger w [ remoliog
0} juetifed joenp v Sunfsw Aq Jo o)oN o) Jopun pamo [ediouud oy Suronpar £q punjel sTq) oW ©) eseOUS> ABW Jepuer]
*JomM0110g 0) PAPUNJal 3¢ [[TM S| papuLiod Popesoxs YOI Jemoliog WOLy pejdefos Apeasfe stuns Lue (q) pus Sy pepmuad
°q) 0} o310 o) 20NpPal U) FaB 0 JUNOMUE oty Aq padnpar oq [fuys of1ego wwol yons Auw (e) ‘veyy ‘syumyy pepmuad ) peooxs

WO SY) (1M TOTOAUU0d UL P M) ¥0 2q 0 20 Pejoe]jod soSIeyo Ueo| JOGI0 10 821U oY) J8Y) o5 pejeidioyur A[Teuly s1 mB| Jey) pue
‘5981910 UBO] WINWTY¥UI §195 [OI/a A7 ¥ 0} Jooqns s1 Juewmusu] Aundeg snp £q paroes weo] oy Jf  *safaey) mweo "]

"JURSUOY 8 JIMOLIOF TEY) INOJI 4 210N oY) 10 JUSWNIST] KILINoag ST JO SWLIS) oY) 0 pJeSal i SUOJBPOUNIIOS0E AU oYell

30, 18330} “AJIpom ‘pusyxo 0) soI1de Avm i oLIOg Jojo Auw puw IepueT Jey) seeufe (o) pue ‘Juowmusu] AJUndag s AQ poIndds
sumns oy3 Aed o) popeSiqe Aqwuosied jou s f4) Yuemnnsu] AjUNdes ST Jo sULIS oy Jopun Kpredord oY) UI 1S219)UT §, JeMOLIog
ey Keauoo pue jusiS ‘oFedpow 0y Afuo juowinsyy Aunceg sTyy Surudis-00 s1 (8) :ejON 8Y) 2AMOSGXS JOU S0P ING JUSTINLST]
Aunoog sty sufis-00 ogm romoltog ANy C[RiCASS-PUY JMOf 9o (WS SJUOWRsISw PUB SjUNULA0D s emonog 4] ydeiSered
Jo suoisiacid e 07 j00lqns ‘Jamolsog puB JopusT i SUIISSE PUR SI0SSO00NS OU) Jijeusq PUB PUIq [[PYS JUSWINISU] AILINOSS
S Jo susuwrSe puv  S)UWIOA0O oY ‘SaduBIS-o ¥ SAOMIQer] [B13AdS pue Jmof fpunog sudissy pue s10Ssa00n§ ‘7|

*Apewrar Jo JSur

Kuu Jo 8510192 o) spn[oald 10 Jo JoATeMm B aq j0u [regs Apemm Jo 1ySu Aue Suisiorexe Ul Jopue| Aq 9oUBIBSQIO) ATy '}SSISNN UI
SI0S5900NE § Jomoliog] Jo Jamoliog [emSLo oy £q opww puvmop Anv Jo oseal Aq Juewnasu] AJUNIRS STy AQ poIndes swns d}
JO HOnEZIMOWE AfIpow 951mISgI0 Jo JustnAed Jof owm pusxe 0) a5N,2140 18RI Ul Jossesons Auw jsurede sSurpeasord sousunuos
0)'panmbai oq j0u [[BYS JOPUIT ‘1SAUSIUL U SIOSSADONS 8 JOMOLIOG 10 Jomslrog mSuo o jo ANqer] of) 9sus[al 01 eelado iou
TTeYS JomoLIoq JO 151JU) Ul Jossa0ons Aue 03 Jopua| Aq pojunid juownusdy £Inoeg sy AQ POINOOS SWUNS S} JO UCHBZINOUE JO
uounoglpom Jo juewfed 1oy oum oY) JO UCISUINT  JAATEAA B JON JOPUIT A7, 3 TRTEdqA0,] SPISBIIY JON JamoLiog ‘T

*symowAed yons jo yjunours sty ofueyo 1o 7 pue | sydefersd m.o pusper sjuemAed Ayuow oy o ogep enp o
auod;sod Io pusyxe jou [regs [edidunid o3 speesoud jo uopwondde Auw ‘Sunlim W SAISY 05 MISIO JoMOLIOG PUB Jopua] SSS[Ul)

‘ "anp weg) 35U S0 JegA ‘uatunysuy Ajunsag sy £q
paInoos stms oy 0} 10 Apedold o jo sedox Jo ONRIOYSAI 03 Jote ‘uondo s T8 ‘spacoolc o Ajdde pue 198[j05 0] pezUIOYIE SI
Jopuer] ‘ueald s] eonou oY) oJep oY) ISP SABp (f UMM JOpuUy] 0) puodsal o) s[re) Jomosiog “seSUUIED J0J WNB[O B S[NeS IO pIUME
Ug SYewW 0] 51310 JOUWSPUOD ) Julf) JomolIof 0) ISpud] Aq sonou Jeye ‘J1 10 ‘Jomortog £Lq pucpieqe s Apodosd oy ji

*onp USY)} ¥ STWNS O) J0U 10 JSYAYM JUSMIMISU] AN-0257 SIY) £q PRInoes suIns
oy 0) parjdde oq [reys speeooid oy ‘sopracid esimseio mey sjqeondde ssequn 1o Sunum U1 90151 9SIMIGU;0.IIPUST PUE JoMOLIOY
ssajun ‘Sup(e) oYy si0jeq A[SRIPIUNT PAINOSs SWNS 2Y) jO JUNOUNE o) Uey) ssef s Sunp) oy siojeq.Aismpemum Apedolg
a1) Jo on[BA JONIEI TRy ) YIIgm Ul Autedosyd oqy jo Sunpn ened € Jo juase ey Ul “Jemollog o) pred oq [reys coue[eq AUy *Funye)
o e10jeq Ajereipaunum Apedorq o) Jo enjea Ry Jrey oty (q) Aq pepralp ‘Supfe) oY) oIojoq A[SIRIPSUIUN PoIndas SUINS o)
Jo yunoure 1ej01 oY) (¥) uonory Fumoryoy oy Aq pardnmm spesoord o Jo JunoUrE oY) Aq peonpal 2q [[EYs JUWINISU] LLUndeg
siqy £q pornoes sums oy ‘Sunum w ooxfe asimleyo Jopuo] pue Jomouog sss[un ‘Surw) o) olojeq A[SIMIPIWIN JUOTINIISUY
Aunoag sTy Aq painoes swns Yy Jo Junours o) ey Ioeals to o) [enbe s1 Junpw o) arofoq Ajeyeipsunm Apedolg oy Jo Supa
1oojre arey oy yorgm ur Auadord o Jo Sunye; renued ® jo juoas o) uf “1emortog o} pred s500X0 AUB Ylm ‘OnNp TS J0U JO JOGIRlM

‘m;ammzslq Lunoeg sy Aq painoas stms oty o parjdde aq Jpeys spessord ey ‘Auedorg oy Jo Supper Mwie) v Jo Juoas A U

“1apua] o} pred oq [eqs
pma pouSisse £qosoy are ‘UONEUTIOPUCD Jo Moy Ul soueAdoAuod 1o Jo ‘Apadorg o jo wed Lme yo Sunye) Joyjo Jo uolwUwopuod

Aue gum uonceuuoo mr ‘[enmenbosuod o jenp ‘sedwurep loj umed io preme Awe jo spescesd eyl ‘wonjeuupuUo) g|

| "uotpdadsur oy 10§ 9smeo eqqeuoswel SmAnoads uonoedsul ve 0) Joud 1o Jo SUT) SY) ¥ SOHOU ISMOLIOY
9Ald [[eys JopuoT “Apedoid oy Jo suonoadsur pus modn sewjue S[qumosEel oew Aew jueSe sy 1O lopus] ‘norpAdsuy ‘¢

] e 9jquotdde 10 J0puaT puv Iomollof Usemiaq JusaaISe USHLIM AU qiM SOWEPIOOOR Ul SPUS S0URINSUL
aﬁuﬁuom Joj juemeninbal o [un ‘eAresal ssof B dplacad 0) JO ‘paye W ouURInsYl oFefuow ursjure 0) pesinber swnraaid

9q1 Aed [[eys Jomoriog "pPoUTEIQO ST PUB S[qE[TEAR SIW00aq WIede Jopua] Aq pesoidds aainsur ue £q pepiaoid (seambeu 1opuar ey

poued ey 10} puw junoume eq;uml !9‘3?1'9.:0:’) 3:>uumsm efeiuow J1 “opua jo uondo ot e ‘pexnbar oq xeFuo| ou Lew sewled



UNOFFICIAL COPY

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Security Instrument. o E

If Lender exercises this option, Lender shall gwe Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums-prior to the expiration of this period, Lender may invoke any remedies permitted
by this Security Instrument without firther notice or demand on Borrower.

18, Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security
Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all
sums which then wovld be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any
default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but
not limited to, reasonabie <xorneys’ fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this
Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by this Security
Instrument shall continue uncnue=d. Upen reinstatement by Borrower, this Security Instrument and the obligations secured
hereby shall remain fully effective 4s 17 no acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under paragraph 17.

19, Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times witout prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer") that collects monthly payinen‘s due under the Note and this Security Instrument. There also may be one or
more changes of the Loan Servicer unrelated to a-sic, of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance witiipurzgraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to wp'~h payments should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause ur permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not <o, anr allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sei.teucss shall not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are generally recignized to be appropriate to normal residential uses
and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, siana, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Huzardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any goveramental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is neczss«rv, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances" are those substances defined as-toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or tolic 1etroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioasdv materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Propsit;-is located that relate
to health, safety or environmental protection. s

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: b

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of - _'
any covenant or agreement in this Security Instrument {but not prior to acceleration under paragraph 17 unless * °
applicable law provides otherwise). The notice shall specify: (a) the default; {b) the action required to cure the default; (c) -
a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d)
that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform
Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence
of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the
date specified in the notice, Lender, at its option, may require immediate payment in full of all sums secured by this
Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not
limited to, reasonable attorneys’ fees and costs of title evidence.
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FIXED/ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps) 0004511945
4511945

THIS FIXED/ADJUSTABLE RATE RIDER is made this ~ 28th day of June ,
2000 , and is incorporated into and shall be deemed to amend and supplement
the Mortgage, Deed of Trust or Security Deed (the "Security Instrument™ of the same date given by the
undersigrid ) (the "Borrower™) to secure Borrower’s Fixed/Adjustable Rate Note (the "Note™ to

ST. PAUL FrDERAL, A DIVISION OF CHARTER ONE BANK, F.S5.B.
(the "Lender") ol ths. same date and covering the Property described in the Security Instrument and located at:

2703 MILL CLEF: LANE, ROLLING MEADOWS, Illinois 60008

[Property Address]
THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER’S FIXED
INTEREST RATE TO AN’ ADJUSTABLE INTEREST RATE. THE NOTE
LIMITS THE AMOUNT "H: BORROWER’S ADJUSTABLE INTEREST
RATE CAN CHANGE AT ANY DME TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition 42 *ie covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and uzree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CLEA:8GES
The Note provides for an initial fixed interest rate of 7.600 %. The Note also
provides for a change in the initial fixed rate to an adjustable interest r:ite, ¢s follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT T/ ANGES
(A) Change Dates
The initial fixed interest rate 1 will pay will change to an adjustable ip’Cicst rate on the first day of
July , 2005 , and the adjustable interest rate 1 wi.l pay may change on that

MULTISTATE FIXEDVADJUSTABLE RATE RIDER - 1 YEAR TREASURY INDEX - Single Family
Fannie Mae Uniform Instrument

@;MSU (9705) Fornh:182 5
Page 1 of 4 Inpjiy
VMP MORTGAGE FORMS - (800)521-7291
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day every 12th month thereafter. The date on which my initial fixed interest rate changes to an adjustable
interest rate, and each date on which my adjustable interest rate could change, is called a "Change Date."

(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The "Index"
is the weekly average yield on United States Treasury securities adjusted to a constant maturity of 1 year, as
made avail-hle by the Federal Reserve Board. The most recent Index figure available as of the date 45 days
before euchiChange Date is called the "Current Index."

If the andox is no longer available, the Note Holder will choose a new Index that is based upon
comparable imc:owition. The Note Holder will give me notice of this choice.

(C) Calcuiaiior of Changes

Before each Chnags Date, the Note Holder will calculate my new interest rate by adding

TWO AND THRLE-POURTHS percentage point(s)
( 2,750 %)-to the Current Index. The Note Holder will then round the result of this
addition to the nearest one-eigi*!i Lt one percentage point (0.125%). Subject to the limits stated in Section
4{D) below, this rounded amount will e iny new interest rate until the next Change Date.

The Note Holder will then determip= the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expaete?-to owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal paynia<is. The result of this calculation will be the new amount of my
monthly payment.

(D) Limits on Interest Rate Changes

The interest rate 1 am required to pay at the first Change Date will not be greater than

9.600 % or less than 5.600 %. Thereafter, my adjustable interest
rate will never be increased or decreased on any single Clanre Date by more than two percentage points
(2.0%) from the rate of interest I have been paying for the preCeding 12 months. My interest rate will never
be greater than 13.600 %

(E} Effective Date of Changes

My new interest rate will become effective on each Change Date! ' will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Charge Tsate until the amount of my
monthly payment changes again,

(F) Notice of Changes .

The Note Holder will deliver or mail to me a notice of the change in my initial fied ‘nterest rate to an
adjustable interest rate and of any changes in my adjustable interest rate before the effeciive. date of any
change. The notice will include the amount of my monthly payment, any information requiies by law to be
given me and also the telephone number of a person who will answer any question I may have ragasding the
notice.

@D;343U 9705 Page 2 of 4 - Form 3182 5/94
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. UNTIL BORROWER’S INITIAL FIXED INTEREST RATE CHANGES TO AN
ADJUSTABLE INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE,
UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT SHALL BE IN EFFECT AS
FOLLOWS:

Tiarsfer of the Property or a Beneficial Interest in Borrower. If all or any part of the
Property o« a2y interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or
transferrec uni Sorrower is not a natural person) without Lender’s prior written consent, Lender
may, at its opiior;-require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the-uate of this Security Instrument.

If Lender exercises :his ¢aiion, Lender shall give Borrower notice of acceleration. The notice
shall provide a period of not less-than 30 days from the date the notice is delivered or mailed
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to
pay these sums prior to the expiratior. nf this period, Lender may invoke any remedies permitted
by this Security Instrument without furches wiotice or demand on Borrower.

2. WHEN BORROWER’S INITIAL FIXED INTEREST RATE CHANGES TO AN
ADJUSTABLE INTEREST RATE UNDER Tu- TERMS STATED IN SECTION A ABOVE,
UNIFORM COVENANT 17 OF THE SECURITY FNSTRUMENT DESCRIBED IN SECTION Bl
ABOVE SHALL THEN CEASE TO BE IN EFFECE, AND THE PROVISIONS OF UNIFORM
COVENANT 17 OF THE SECURITY INSTRUMENT GPALL BE AMENDED TO READ AS
FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrgver, If all or any part of the
_Property or any interest in it is sold or transferred (or if a beneficial iniercscin Borrower is sold or
transferred and Borrower is not a natural person) without Lender’s priot 1vriteen consent, Lender
may, at its option, require immediate payment in full of all sums secuted by this Security
Instrument. However, this option shall not be exercised by Lender if exercise 'z piohibited by
federal law as of the date of this Security Instrument. Lender also shall not exercisc-4is ontion if:
(a) Borrower causes to be submitted to Lender information required by Lender to evatiate the
intended transferee as if a new loan were being made to the transferee; and (b} Lender re.son=bly
determines that Lender’s security will not be impaired by the loan assumption and that the ris-o( 2
breach of any covenant or agreement in this Security Instrument is acceptable to Lender.

SN Z A
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To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition
to Lender’s consent to the loan assumption. Lender also may require the transferee to sign an
assumption agreement that is acceptable to Lender and that obligates the transferee to keep all the
promises and agreements made in the Note and in this Security Instrument. Borrower will continue
to be obligated under the Note and this Security Instrument unless Lender releases Borrower in
writirg.

if Lender exercises the option to require immediate payment in full, Lender shall give
Borrover-antice of acceleration. The notice shall provide a period of not less than 30 days from
the date ihc nGtice is delivered or mailed within which Borrower must pay all sums secured by this
Security [nsizuvient. If Borrower fails to pay these sums prior to the expiration of this period,
Lender may invok: eay remedies permitted by this Security Instrument without further notice or
demand on Borrowcr.

BY SIGNING BELOW, Boriower accepts and agrees to the terms and covenants contained in this
Fixed/Adjustable Rate Rider.

Séal) 7 (Seal)
-Bortywer R W -Borrower
(Seal) ) (Seal)
-Borrower .PA‘!&/M MILKE -Borrower
(Seal) A (Seal)
-Borrower -Borrower
(Seal) A (Seal)
-Borrower -Borrower
@9—843U (9705) Page 4 of 4 Form 3182 5/94



