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DEFINITIONS

Words used in muliiple sections of this dorumiem are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain ralss regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, whick17'dated Avgust 4, 2000 .
together with all Riders 1 this document.

(B) "Borrower" is

David C. Radchz;gﬂfld/ fd Vivian J. Redic, hisband and wife

~ Al DA

Bormrower is the morntgagor under this Security Insuument.
(C) "Lender" is PIRST FRANELIN FIMANCIAL CORPORATION

Lepderisa  Corporarion
organized and existing under the laws of Delaware

ATl —
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z ‘ -‘Lender s address is 2150 North Pirst St.,
. San Jose, CA 95131
L Leader is the mongagee under this Securiry Instrument. -
: (D) "Note" means the promissory note signed by Borrower and dated  August 4, 2000
B The Note states that Borrower owes Lender .
3 ONE RUNDRED THIRTREN THOUSAND FGUR HUMDRRD & 00/100 Dollars
(0S.$  113,400.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
g Payments aod to pay the debt in full aot later than  September Pirac, 2030 |
i (E) "Property" means the property that is described below uader the heading "Transfer of Rights in the -
§ Property.”
: {F) "Loan" means the debr evidenced by the Note, plus interest, any prepaymens charges and late chargc;

; due under the Note, and all sums due under this Security Insrument, plus interest.
(G) "Riders" means all riders to this Security Inscrument thar are executed by Borrower. The following

riders ar- w be executed by Borrower [check box as applicable]:

% Adjustalile Raze Rider [ Condominium Rider [ ] Second Home Rider
Balioon Rider (] Planned Unit Development Rider [_] 1-4 Family Rider
VA Rider ("] Biweekly Paymenr Rider Other(s) {specify)

Prepayment Rider

(H) "Applicable Law" meais il conmolling applicable federal, state and local stamtes, regularions,
ordinances and administrative nies and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

() "Community Association Dues, Fces and Assesstnents” means all dues, fees, assessnenus and other
charges that are imposed on Borrower Or ‘e Property by a condominium association, homeowners
association or similar organization.

() "Electronic Funds Transfer” mesns apy treusfer of funds, other than a transaction originaied by
check, draft, or similar paper instrument, which ic izidared through an electronic wrmiral, 1elephonic
instrument, computer, of magnetic tape so as o order,iwsauct, or authori2e a financial instirurion 16 debit
or credit an account. Such serm includes, but is not linced 1o, point-of-sale transfers, automared teller
machine Uansacdons, wansfers imtiated by telephone, wirs rransfers, and automated clearinghouse
transfers.

(K} "Escrow Items" mean those items thar are described in Section 3¢

(L) "Miscellaneous Proceeds" means any compensation, semlement, award of damages, or proceeds paid
by any third parry (other than insurence proceeds paid under the coverages doscribed in Section S5) for (i)
damage to, or destruction of, the Property, (ii) condemmation or other takir,-of all or any pant of the
Property, (iii) conveyance in lieu of condemnation or (iv) misrepresentations of, ©r omissions as 1o, the
value apd/or condirion of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpaymeat of, ~r default on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (1) principal and intecest under the
Note, plus (2) any amounts under Section 3 of this Security Instrument.

(O) "RESPA" means the Real Estate Setdement Procedures Act (12 U.S.C. Section 2601 er seq.) and its
implementing regulation, Regularion X (24 C.F.R. Pan 3500), as they might be amended from rime 1o
time, or any additional or successor legislation or regulation that governs the same subject marter. As used
in this Security Instrument, "RESPA™ refers to all requirements and restricrions that are imposed in regard
10 2 "federally related morgage loan” even if the Loan does not qualify as a “federally related montgage
loan" under RESPA.
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(B) "Successor in Inte.fst of Borrower" means any parry that has taken vitle w the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY 00615161

L B

This Securiry Insrument secures to Lender: (a) the repaymeat of the Loan, and all renewals, exieBsions
and modifications of the Note; and (b) the performapce of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Barrower does hereby mortgage, grant and convey
to Lender and Lender's successars and assigns, with power of sale, the following described propenty -
i located in the counry {Type of Recording Jurisdiction]
of Cook MName of Recoring Jurisdicgon]:

Legal Degcription attached herato and made a part hereof

Adjustable Rate Rider attached hereto and made a part hereof

.5 T

Praepaymeni. Pider attached hereto and made a part hereof

i

7y

Parcel [D Number: 19-04-411-010/01)‘1 ‘(/' which currently has the address of
442% S. Lawler Ave U [Smeer]
Chicago [Ciy], linois 60638  (Zip Codc

("Property Address™):

TOGETHER WITH all the improvements now or hereafter ericted an the property, and all
easements, appurienances, and fixruges now or hereafter a part of the praperry. All replacements and
additions shall also be covered by this Security Instrument. All of e furezring is referred 1o in this
Security Instrument as the "Property.”

BORROWER COVENANTS thar Borrower is lawfully seised of the estate herebv conveyed and bas
the right 10 morgage, grant and convey the Properry and that the Property is uwaenciumbrred, except for
encumbrances of record. Borrower warrants and will defend geperally the title 1o the Proger.y against all
claims and demands, subject 10 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for narional use and pur-wiform
covenants with limited variarions by jurisdiction 10 constinute a uniform secunily instrumeni covering real
properry.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borower shall pay when due the pnincipal of, and inierest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shal] also pay fueds for Escrow Jtems
pursuant 10 Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

WuTAly:
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; currency. However, xf any check or other instrument received by Lender as payment under the Note or this
3 Security Instrument is rerumed to Lender unpaid, Lender may require thar any or all subsequent payments
due under the Note and this Security Instrumenr be made in one or more of the following forms, as
selected by Lender: (2) cash, (b) money order, (c) cemified check, bank check, ireasurer’s check or
cashicr’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, insurumenuality, or entity or (d) Electronic Funds Transfer.
Payments are deemed received by Lender when yeceived ar the locadion designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
g Lender may return any paymeni(s) or parial paymeni(s) if the payment(s) or paruial paymeni(s) are -
¥ insufficient vo bring the Loan current. Lender may accept any payment(s) of parial payment(s) insufficient
to bring the Loan current, without waiver of any rights hereunder or prejudice 10 its rights 1o refuse such
paymeni(s) or partial payment(s) in the future, bur Lender is not obligated 1o apply such payments a1 the
Trime such nayments are accepted. If each Periodic Payment is applied as of its scheduled due date, then
Lender ueed not pay interest on unapplied funds. Lender may hold such unapplied funds unril Borrower
makes payrert’s) o bring the Loan current. If Borrower does not do so within a reasonable period of
time, Lender <hal! either apply such funds or rewrn them 1o Borrower. If not applied earlier, such funds
will be applied 1»n2 ourstanding principal balance under the Note immediately prior 10 forecloswe. No
offser or claim which Eevower might have now or in the fumre against Lender shall relieve Borrower
from making payments 4ur. under the Note and this Securiry Inserument or performing the covenants and
agreements secured by this Security Instnament.

2. Application of Payiaents or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lezder shall be applied in the following order of prioriry: (1) interest
due under the Note; (2) principal de under the Note; (3) amounts due under Secrion 3. Such payments
shall be applied w each Periodic Paymenr in the order in which it bocame due. Any remaining amounts
shall be applied first 1o late charges, second rs zay other amounts due under this Securiry Instrument, and
then 1o reduce the priccipal balance of the Noie.

If Lender receives a2 payment from Borrowrr for a delinquent Periodic Payment which inciudes a
sufficient amount 1o pay any laie charge due, the payuent may be applied 10 the delinguent paymen: and
the late charge. If more than one Periodic Payment is oucsapding, Lender may apply any payment received
from Borrower 1o the repayment of the Periodic Payments if, snd to the exient that, each payment can be
paid in full. To the exient that any excess exists afier the paym.n’ is applied 10 the full payment of onc or
mare Periodic Payments, such excess may be applied 1o any lai= charges due. Voluntary prepayments shall
be applied first w any prepaymem charges and then ay described in th: Noze.

Any application of payments, insurance proceeds, ar Miscellaneoy: Proceeds 1o principal due under
the Note shall not exiend or postpone the due date, or change the amount, of (h2 Periodic Paymments.

3. Funds for Escrow hems. Borrower shall pay to Lender on the day {¢iodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for piyment of amounts due
for: (a) taxes apd assessments and other items which cap anain priority over this Security Insrument as a
lien or encumbrance on the Propervy; (b) leaschold payments of ground remts on the Mrarcrry, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Moiigsge Insurance
premiums, if any, or any sums payable by Borrower 1o Lender in lieu of the payment o Mortgage
Insorance premiums in accordance with the provisions of Secuon 10. These items are called " Ficrow
Items.” At origination or ar any time during the tetm of the Loan, Lepder may require thar Communiry
Association Dues, Fees and Assessments, if any, be esczowed by Bormower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish 1o Lender all notices of amounrs 1o
be paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives
Borrower's obligation w0 pay the Funds for any or all Escrow Iiems. Lender may waive Borrower’s
obligation 0 pay io Lender Funds for any or al} Escrow [iems ar any time. Any such waiver may only be
in wriung. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
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due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Barrower’s obligation to make such payments and 1o provide receipts shall for all purposes be deemed 1o
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”

is used in Scction 9. If Borrower is obligated 10 pay Escrow fiems directly, pursuant 10 a waiver, and
Borrower fails to pay the amount due for an Escrow Jiem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obljgated under Section 9 to repay 1o Lender any such
amount. Lender may revoke the waiver as 10 any or all Escrow Items at any time by a notice givea in
accordance with Section 15 and, upon such revocation, Borrower shall pay w Lender all Funds, and in -
such amouats, thar are then requm:d under this Section 3.

Lender may, ar any time, collect and hold Funds in an amount (1) sufficient to permit Lcnder 10
apply the Funds ar the rime specified under RESPA and (2) not to exceed the maximum amoun! a lender
can require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonab' ertimates of expendirures of furure Escrow Iiems or otherwise in accordance with Applicable
Law.

The Fuids shall be held in an instinnion whose deposits are insured by a federal apency,
insmrumenrality, of £oury (including Leader, if Lender is an instirution whose deposits are so msured) or in
any Federal Home [ 622 Bank. Lender shall apply the Funds 1o pay the Escrow liems no later than the 1ime
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow acoo 'mi, or verifying the Pscrow Ttems, unless Lender pays Borrower interest on the
Funds and Applicablc Law permiss Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires inereat 1o be paid on the Funds, Lender shall not be required tw pay Borrower
any interest or carnings on the Funis. Forrower and Lender can agree in wriling, however, thar interest
shall be paid on the Funds. Lander sua’i pive to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in z:crow, as defined under RESPA, Lender shall account 1o
Borrower for the excess funds in accordance with "eZPA. If there i3 a sbortage of Funds beld in escrow,
as defined under RESPA, Lender shall norify Borrower.as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortaps ip-accordance with RESPA, but in no more than
twelve monthly paymems. If there is a deficiency of Funds beld in escrow, as defined under RESPA,
Lender shall notfy Borrower as requ:rad by RESPA, and Bumrower shall pay 1o Lender the amount
necessary 10 make up the deﬁmency in accordance with RESPA; bur in no more than rwelve monthly
payments.

Upon payment in full of all sums secured by this Security Inswrement. Lender shall promptly refund
10 Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all 1axes, assessments, charg-c, fines, and impositions
armiburable 1o the Property which can anain priority over this Security Insmument; leasehold payments or
ground rents on the Property, if any, and Comumumity Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Jiems, Borrower shall pay them in the manner pravidd.in Section 3.

Borrower shall prompty discharge any lien which has priority over this Security Instignent unless
Borrower: (a) agreey in writing (o the payment of the obligation secured by the lien in a manver acceprable
w Lender, bur only so long as Borrower is performing such agreement; (b) contests the lien jugood faith
by. or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operale to
prevent the enforcement of the lien while those proceodings are pending, but only uniil such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory 1o Lender subordinating
the lien 10 this Securirty Instrument. If Lender determines that any part of the Property is subject 1o a kien
which can altain prioriry over this Securiry Instrument, Lender may give Borrower a notice idemifying the
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licn. Within 10 days of the dzw.- on which thar sotice is given, Borrower shall sausfy the lien or rake oze or
more of the actions set forth above in this Section 4.

Lender may require Borrower 1o pay a one-lime charge for a real estare 1ax verification and/or
Teporting service used by Lender in connection with this Loan.

S. Property Insurance. Borrower shall keep the improvemenis now existing or hereafter erécted on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, bur not limited o, earthquakes and floods, for which Lender requires insurance.
This insurance shail be mainmained in the amounts (including deductible levels) and for the periods thar
Lender requires. Whar Lender requires pursuant to the preceding sentences can change during ke term of -
the Loan. The insurance carrier providing the insurance shall be chosen by Bommower subject 10 Lender's
right 1o disapprove Borrower’s choice, which right shafl not be exercised unreasonably. Lender may
require Borrower w0 pay, in connection with this Loan, either: (1) a one-time charge for flood zope
determination, cemtification and wacking services or (2) a one-time charge for flood zone determinarion and
certificarion services and subsequent charges each time remappings or similar changes occur which
reasonably nught affect such determinarion or certificarion. Borrower shall also be responsible for the
payment of {av fees imposed by the Federal Emerpency Management Agency in connection with the
review of any fliod zone determinarion resulting from an objection by Barrower.

If Borrower fai: ro maintain any of the coverages described above, Lender may obtain insurance
coverage, a1 Lender’s ction and Borrower's expense. Lender is under no obligation to purchase any
particular Type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not prowct Borrower, Borrower™; equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide ereater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the {asurunce coverage so oblained might significanty exceed the cost of
insurance thar Borrower could have obranrd. Any amounts disbursed by Lender under this Secrion 5 shall
become addirional debt of Borrower secured bty this Secunity lusorument. These amounts shall bear injerest
at the Note rawe from the date of disbursemeri and shall be payable, with such interest, upon notice from
Lender w Borrower requesting payment.

All insuranre policies required by Lender and 'r-'-wals of such policies shall be snbject 10 Leader’s
right 1o disapprove such policies, shall include a stani-id momgage clause, and shall pame Lender as
morgagee and/or as an additional loss payee. Lender shal’ puve the right 10 hold the policics and renewal
certiffcates. 1f Lender requires, Borrower shall promptly give o L.ender all receipis of paid premiums and
renewal nouces. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage 10, or destruction of, the Property, such policy shall includ: a standard mongage clause and
shall name Lender as morngagee and/or as an addirional loss payee.

In the evenr of loss, Borrower shall give prompt nofice w0 the insucauce carrier and Lender. Lender
may make proof of loss if not made prompuy by Borrower. Unless Lender ap Rorrower otherwise agree
1o writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied 10 reswrasion or repair of the Propenty, if the restoration or repair is econor:cally feasible and
Lender’s securiry is not lessened. During such repair and restoration period, Lender skall Fave the right 1o
hold such insurance proceeds uniil Lender has had an oppormumity 1o inspect such Proper.y .5 ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall bé nderiaken
prompuly. Lender may disburse proceeds for the repairs and restorazion in a single payment oi-ir a series
of progress paymemts as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest 10 be paid on such insurance proceeds, Lender shall not be required 1o pay Barrower any
interest or carnings on such procecds. Fees for public adjusters, or other thurd paries, rewined by
Borrower shall not be paid out of the insurance proceeds and shall be the solc obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's securiry would be lessened, the insurance
proceeds shall be applicd to the sums secured by this Securiry Instrument, whether or not then due, with
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the excess, il any, paid w Borrower. Such insurance proceeds shall be applied in the order provided for in
Secrion 2. ' '

If Borrower abandons the Property, Lender may file, negoriate and setle any available insurance
claim and related matters. If Borrower does not respond within 30 days 10 a notice from Lender that the
insurance carmier has offered 10 senle a clzim, then Lender may neporiaie and settle the claim. The 30-day
period will begin when the potice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns jo Lender (1) Borrower’s rights to any insvrance
proceeds in an amoual not o exceed the amounts unpaid under the Note or this Security Instrument, and
(2) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by -
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Properry. Lender msy use the insurance proceeds either 1o repair or restore the Property or
lo pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrawer’s principal
residenc:. wi'hin sixty days after the execurion of this Securiry Instrumens and shall continue w0 occupy the
Property as Lorrower's principal residence for at least one year afier the date of occupancy, unless Lender
otherwise ag'ee’ in writing, which consent shall not be unreasopably withheld, or unless extenuaring
circumstances rats? which are beyond Borrower’s contral.

7. Preservation; Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or wnzair the Properry. allow the Property 1o deteriorate or commit waste on the
Property. Whether or vor Sorrower is residing in the Propenty, Borrower shall maintain the Property in
order to prevent the Property friro deteniorating or decreasing in value due 10 its condition. Unless ir is
determined pursuant to Section 4 thar repair or restoradon is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid fumher deterioration or damage. If insurance or
candemmarion proceeds are paid in comiection with damage 10, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposcs. Lender may disburse proceeds for the icpairs and restoration in a single payment or in a seties of
progress payments as the work is completed. 1Y the mrurance or condemnation procesds are not sufficient
to repair or restore the Property, Borrower is not i~liead of Borrower’s obligation for the completion of
such repair or resioragion.

Lender or us agent may make reasonabie entries vpou-and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the impravements on the Property. Lender shall give
Borrower norice at the time of or prior 1o such an interior inspecti~u specifying such reasonable canse.

8. Borrower’s Loan Applicatian. Borrower shall be in defuulr if, during the Loan application
process, Borrower or any persons or enfities acting a the directios ri_Borrower or with Borrower's
knowledge or consent gave marerially false, misleading, or inaceurare infonzazion or starements to Lender
{or failed 1 provide Lender wilh material informarion) in comnection ~with the Loan. Marerial
Tepresentations include, bur are not limited to, represenralions concerning Baravier’s occupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Secirity Instrument. If
(1) Borrower fails 1o perform the covenants and agreements contained in this Security Instrariae, (2) there
Is a legal proceeding that mighr significantly affect Lender’s interest in the Property and/or rights under
this Security Instrumenr (such as a proceeding in bankrupicy, probate, for condemnarion or forieane, for
enforcement of & lien which may anain priotity over this Security Instrument or to enforce iaws or
regularions), or (3) Borrower bas abandoned the Properry, then Lender may do and pay for wharever is
reasonable or appropriate 10 protect Lender’s imterest in the Propenyy and rights under this Securiry
Iostrumen, including protecting andsor assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, bur are pot limited 1o, (1) paying any sums secured by a lien
which has pricrity over this Secvriry Instrument, (2) appearing in coun, and (3) paying reasonabie
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anorneys’ fees 10 profeck its interest in the Propesty and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Sccuring the Propenty includes, bur is not Jimited 10,
entering the Property 1o make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violarions or dangerous conditions, and have utilities mrmed
on or off. Although Lender may take acrion under this Section 9, Lender does not have ta do 50 and is not
under any dusy or obligation 10 do so. It is agreed that Lender incurs no liability for not taking anyor all
actions authorized under this Secticn 9. _

Any amounts disbursed by Lender under this Section 9 shall become additional debr of Borrower
secured by this Security Instrumedr. These amounts shall bear interest at the Note rate from the daic of -
disbursement and shall be payable, with such interest, upen notice from Lender to Bortower requesting
payment. ‘

If this Securiry Insqument is on a leaschold, Borrower shall comply with all the provisions of the
lease. If Rorrower acquires fee e 10 the Property, the leasehold and the fee title shall not merge unless
Lender apiees to the merger in writing.

10. Mor:gage Insurance. If Lender required Monigage Insurance as a condition of making the Loan,
Barrower shal} piy the premiums required 10 maintain the Mongage Lnsurance in effect. If, for any reason,
the Mongage Insurace coverage required by Lender ceases to be available from the mortgage insurer that
previously provided sv:zh insurance and Borrower was required to make separalcly desigpared payments
toward the premiums-for Mortgage Insurance, Borrower shall pay the premiums required lo obrain
coverage substantially equiveient to the Mongage Insurance previously in effect, at a cost substamiially
equivalenr 1o the cost 10 Bapower of the Mongage Insurance previously in effect, from an alternate
mortgage insurer selected by Leuder. If substantially equivalenr Morgage Insurance coverage is not
available, Borrower shall continue 10 'pay 1o Lender the amount of the separaiely designated payments that
were due when the lnsurance coveragz ccased 1o be in effect. Lender will accepr, use and retain these
payments as a non-refundable loss resczvs-in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, norwithstanding the fact thai ¥ Loan is uluimately paid in full, and Lender shall not be
required 10 pay Borrower any inferest or earnitgs ro-such loss reserve. Lender can no longer require loss
rescrve payments if Morrgage Insurance coverage (in tre amount and for the period thar Lender requires)
provided by an insurer selected by Lender again bicones available, is obtained, and Lender requires
separaiely designated payments toward the premiums for Muogage Insurance. If Lender required Mormgage
Insurance as a condition of making the Loan and Bomowcr wwas required to make separately designated
payments loward the premjums for Mortgage Insurance, Bairower shall pay the premiums required to
maintain Mongage Insurance in effect, or 10 provide a non-refund-uic loss reserve, uniil the Lender’s
requirement for Mortgage Insurance ends in accordance with any wnilen 2iteement between Borrower and
Lender providing for such wrmination or until terminarion is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation fo pay interest at the rate providea i% e Note.

11. Assignment of Miscellaneous Proceeds; Forfermre. All Miscellareous Proceeds are hereby
assigned to and shall be paid 1o Lender.

[f the Property is damaged, such Miscellaneous Proceeds shell be applied 1o res.oraion or repair of
the Property, if the restoration or repair is economically feasible and Lender's secunty s ot lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellziess Proceeds
unti] Lender has had an opportuniry 10 inspect such Property to ensure the work has been comrleted to
Lender's satisfaction, provided thar such inspecrion shall be undertaken prompily. Lender may pav tor the
repairs and resiorazion in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellapeous Proceeds, Lender shall not be required 1 pay Borrower any intcrest or earnings on such
Miscellanenus Proceeds. If the restoration or repair is not economically feasible or Lender’s secunty would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Secunity Inswument,

c Ve AR may A T
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whcthc‘r or not then due, with'the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the evenr of a total taking, destruction,' or loss in value of the Properry the Miscellaneous
Proceeds shall be applied to the suros secured by this Security lastrument, whether or not then due, with
the excess, if any, paid o Borrower. |

In the evenr of a parial raking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the parual taking, destruction, or loss in value is equal 10 or
greater than the amount of the sums secured by this Security Instrumen: immediately before the parvial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums .
secured by this Security Inscrument shall be reduced by the amount of the Miscellancous Praceeds
multiplied by the following fraction: (2) the total amount of the sums secured immediately before the
partial taking, desmuction, or loss in value divided by (b) the fair marker value of the Propemy
immediately before the parial taking, destruction, or loss in value. Any balance shall be paid 10 Borrower.

In b~ =vent of a pantal taking, destruction, or loss in value of the Property in which the fair marker
value of the Property immediately before the panial taking, destruction, or loss in value is less than the
amount of e sums secured immediately before the partial taking, desmucetion, or loss in value, unless
Borrower and Lewder otherwise agree in wriring, the Miscellancous Proceeds shall be applied 1o the sums
secured by this Seces iy Instrument whether or not the sums are ben due.

If the Propery s ¢handoned by Borrower, or if, afier nolice by Lender to Bomower that the
Opposing Party (as defised in the nexr seatence) offers 10 make an award (o sertle a claim for damapes,
Borrower fails 10 respond 1o Lander within 30 days after the daie the notice is given, Lender is authorized
1o collect and apply the Miscellarious Proceeds either to restoration or repair of the Property or to the
sums secuted by this Securiry Instrupcuz, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Frocesds or the party against whom Borrower has a right of action in
regard 1o Miscellaneous Procesds.

Borrower shall be in defaulr if any acticg or proceeding, whether civil or criminal, is begun that, in
Lender's judement, could result in forfeirure of the Property or other material impairment of Lender’s
inrerest in the Property or rights under this Secur'ty Irstrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Seftion 19, by causing the action or proceeding 10 be
dismissed with 2 ruling that, in Lender’s judgment, precindes forfeiture of the Property or other marerial
impairment of Lender’s interest in the Propeny or rights unde’ this Securiry Instrument. The proceeds of
apy award or claim for damages that are anribuwable o the imiparnent of Lender's interest in the Property
are hereby assigned and shall be paid 10 Lender.

All Miscellaneous Proceeds thar are not applied w restoratioy or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Fxtension of the rime for
payment or modification of amortizarion of the sums secured by this Securiry Lusuzaent granted by Lender
to Borrower or any Successar in lnterest of Borrower shall nor operate 1o release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall noi be required 1o commence proceedings against
any Successor in [nterest of Bormmower or to refuse 1o esrend time for payment or.eciwise modify
amortization of the sums secured by this Security Instrument by reason of any derrand made by the original
Barrower or any Successars in Imierest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitarion, Lender’s acceptance of payments from third persons, eativies or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preciude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liabiliry shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (3 "co-sigoer”): {a) is co-signing this

[y 2 ~
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Security InStmmeuz only 10 mongage. grant and copvey the co-signer’s inlerest in the Property under the
terms of this Secoriry lastrument; (b) is not personally obligated 10 pay the sums secured by this Securiry
[nstrument; and (c) agrees thar Lender and any other Borrower can agree 1o exiend, modify, forbear or
make any accommodations with regard to the terms of this Securiry Jnstrumenr or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Imterest of Borrower who afsumes
Borrower's abligations under this Securiry Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Securiry Instrument. Borrower shall ot be released from
Borrower’s obligarions and labilily under this Securiry Inscument unless Lender agrees w such release in -
wriring. The covenants and agreemenrs of this Security Instrument shall bind (excepr as prowded in
Section 20) and benefit the successars and assigns of Lender.

14. Loan Charpes. Lender may charge Borrower fees for services performed in comnection with
Barrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Securiry Jastrument, including, but noc limited 10, attorneys” fees, property inspeciion and valuation fees.
In regard 1o 72y other fees, the absence of express authority in this Security Instrument to charge a specific
fee 10 BorrowsT shall not be construed as a prohibition on the charging of such fez. Lender may not charge
fees that are express'y prohibited by this Security Instrument or by Applicable Law.

If the Loan is (ub,ect 1o a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other ‘oan charges collecred or 10 be collected in connection with the Loan exceed the
permined limits, then: (a) 2y such loan charge shall be reduced by the amount necessary 10 reduce the
charge 1o the permined limir; <ad (b) any sums already collected from Borrower which exceeded perminted
limits will be refunded 10 Borrowtr. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment o Borrower. If a refund reduces principal, the
reduction will be weated as & pamil zrvpayment withousr asy prepayment charge (whether or not a
prepayment charge is provided for unde: rie Noie). Borrower’s acceptance of any such refund made by
direct payment to Borrower will constirute 2 wriver of any right of action Borrower might bave arising out
of such avercharge.

15. Norices. All notices given by Botrower ar Lender in conmection with this Security Instrument
must be in writing. Any notice 10 Borrower in connectio”, with this Securiry Instrumen: shall be deemed to
have been given 10 Borrower when mailed by first class rizil or when acnually delivered 1o Borrower's
notice address if sent by other means. Notice 10 any one Borrseor shall constinute notice 1w ali Borrowers
unless Applicable Law expressly requires otherwise. The nouc: zddress shall be the Property Address
unless Borrower has designaied a substiture notice address by notice 1o Lender. Bormower shall promptly
notify Lender of Borrower's change of address. if Lender specifies 2 nrecedure for reponing Borrower's
change of address, then Borrower shall only report 2 change of address tarcugh that specified procedure.
There may be only one designated notice address under this Security Inst:upint ar any one ume. Any
notice 1o Lender shall be given by delivering it or by mailing it by first clas; mail 10 Lender’s address
stated herein unless Lender bas designated another address by notice to Bipower. Any notice in
connection with this Securiry [nstrument shall nor be deemed 10 have been given 10 l.endir until acrually
reccived by Lender. If any notice required by this Security Instrument is also required uraco Applicable
Law, the Applicable Law requirement will sansfy the corresponding requirement under Zoi Security
Instrumment.

16, Governing Law; Severability; Rules of Construction. This Security Instrument chall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations comained in this Security Instrument are subject 10 any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the pariies 1o agree by contract or it
might be silent, bur such silence shall not be construed as a prohibition against agreement by comtract. In
the evenr whar any provision or clause of this Security Instrument or the Note conflicts with Applicable
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Law, such conflict shall not affect other provisians of this Securily lostrument or the Note which can be
given effect without the conflicting provision. ' '

As used in this Securiry Instrument: (1) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine geader, (2) words in the singular shall mean and
include the plural and vice versa, and (3) the word “may” gives sole discretion without any obligation w0
take any action.’ -

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Securiry Instrument.

18. Transfer of the Property or a Beneficial Interest in Barrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Properry, including, but not limited -
to, those beneficial interests wansferred in a bond for deed, contract for deod, installment sales conwract or
escrow agreement, the insent of which is the wansfer of vitle by Borrower at a furure dase 10 2 purchaser.

If all or any pan of the Property or any Interest in the Propeny is sold or iransferred (or if Borrower
is not a narural person and a beneficial interest in Borvower is sold or transferred) withous Lender’s prios
wrinen rinsinr, Lender may require immediate paymens in full of all sums secured by this Security
Instrument. Yiowever, this option shall not be exercised by Lender if such exercise is prohibited by federal
law.

By R IR I

. A

If Lender ccercises this option, Lender shall give Borrower norice of acceleration. The notice shall
provide a period of i less than 30 duys from the date the novice is given in accordance with Section 15
within which Borrower wavst pay all summs secured by this Securiry Instrument. If Bosrower fails 1o pay
these sums prior to the <=puation of this period, Lender may iovoke any remedies permitied by this
Securiry Instrument without fustb:r notice or demand on Barrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets cerin condirions,
Borrower shall have the right w0 hive enforcement of this Securiry Instrument discontinued ar any tme
prior 1o the earliest of: (i) five days befire sale of the Property pursuant to any power of sale contained in
this Security Instrument; (i) such other péenind.as Applicable Law might specify for the termination of
Barrower’s tight to reinstate; or (iii) enwy =f a judgment enforcing this Security lnstrumenr. Those
conditions are thar Borrower: (2) pays Lemder 2!t sums which then would be due under this Securiry
Instrument and the Note as if no acceleration had cecwrved; (b) cures any defanlt of any other covenants or
agreements; (¢) pays all expenses incurred in enforcing s Security Insrument, including, but not limited
to, reasonable amormeys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and righis under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure fh2:r Lender's inferest in the Property and
rights under this Security Insaqument, and Borrower's obligation 1o nay the sums secured by this Securiry
Instrumment, shall continve unchanped unless as otherwise providea neir Applicable Law. lender may
require that Borrower pay such reinstalement sums and expenses in one o¢ more of the following forms, as
selected by Lender: (a) cash, (b) money order, (c) cenified check, bank rueck, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by 3
federal agency, instrumentality or entity or (d) Electronic Funds Transfer. MJpon. reinstaiement by
Borrower, this Security Insrrument and obligations secured hereby shall remain ful'y eifecuve as if oo
accelerarion had occurred. However, this right 1o reinstare shall not apply in the case ot arieliation under
Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a parial iserest in
the Note (rogether with this Security Instrument) cag be sold one or more times without prior sotice 10
Barrower. A sale might result in 2 change i the enrity (known as the "Loan Servicer”) that collects
Penodic Payments due under the Note and this Securiry Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated 1o a sale of the Nate. If there is a change of the Loan
Servicer, Borrower will be given writen Dotice of the change which will state the name and address of the
new Loan Servicer, the address 1o which payments should be made and any other information RESPA
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requires in connection with a notice of wansfer of servicing. If the Note is sold and thereafier the Loaa is
serviced by a Loan Servicer oder than the purchaser of thé Note, the morigage loan servicing obligations
10 Borrower will remain with the Loan Servicer or be transferved to & successor Loan Servicer(s) and are
not assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) thar arises from the other party's actions pursuant to this
Securiry Instrament or that alleges that the other party has breached apy provision of, or any duty owed by

reason of, this Security Instrument, uniil such Borrower or Lender has notified the other party (with such

notice given in compliance with the requircments of Secdon 15) of such alleged breach and afforded the
other party herels a reasonsble period afier the giving of such notice to take corrective action. If
Applicable Law provides a rime period which must elapse before certain acton can be taken, that ime
period will be deemed 1o be reasonable for purposes of this paragraph. The notice of acceleration and
oppormupily 7o cure given o Borrower pursuant 1o Section 22 and the norice of acceleration given 1o
Borrower pu:saant 1o Section 18 shall be deemed 1o sarisfy the porice and opportuniry 1o ke correciive
action provisions of this Secrion 20.

21. Hazardoris Substances. As used in this Secton 21: (1) "Hazardous Substances”™ are those
substances defined as iowic or hazardous subsiances, pollutants, or wastes by Environmental Law and the
following substances: gesoline, kerosene, other flammable or toxic peroleum products, toxic pesticides
and herbicides, volatile scivents. materials containing asbestos or formaldehyde, and radioactive materials;
(2) "Environmensal Law™ meaas ieeral Jaws and laws of the jurisdiction where the Property is located that
relace 10 health, safery or environmeural protection; (3) "Environmental Cleanup™ includes any response
action, remedial action, or removal x~tiez, as defined in Eavironmental Law and (4) an "Environmenial
Condition" means a condidon thar caz-cause, comribuie 10, of otherwise tigger an Environmental
Cleanup.

Borrower shall not cause or permit the preserce; use, disposal, storage, o release of any Hazardaus
Substances, or threaten 1o release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else 10 do, anything affecting the Progersy (1) that is in violation of any Environmearal
Law, (2) which creares an Environmental Condition or (3} wiich, due o the presence, use, or release of 2
Hazardous Substance, creares a condition that adversely affectc the value of the Properry. The preceding
two septences shall nor apply 1o the presence, use, or storags on the Property of small quantities of
Hazardous Substances tha are gemerally recognized 1o be appropriitr to normal residential uses and to
maintenance of the Property (including, bur not Jimited 10, hazardous subatwses in consumer products).

Barrower shall promptly give Lender wrinen notice of (1) any invesiipgraon, claim, demand, lawsuit
or other action by any governmental or regulatory agency of privaie parry invo.viug the Property and any
Hazardous Substance or Fovironmenwl Law of which Borrower has acrudl gmowledge; (2} any
Environmenial Condition, including but not limited 1o, any spilling, leaking, discharge, reli:ase or threat of
release of any Hazardous Substance, and (3) any tondition caused by the presence, use o release of a
Hazardous Substance which adversely affects the value of the Properry. If Borrower learns, 4r-is notified
by any governmenial or regulatory authorily, or any privaie party, thar any removal or other reraliation
of any Hazardous Substmce affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmenta] Law. Nothing bercin shall create any obligation on
Lender for an Bavironmental Cleanup.

it
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' NON-UNLFORM COVENANTS. Borrower and Lendtr further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower pnor to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (s)
the default; (b) the action required 1o cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice ‘may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall -
further inform Borrower of the right to reinstate ‘after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Barrower to acceleration
and foreclosure. If the default is not cured oa or before the date specified in the notice, Lender at its
option may require immediate psyment in full of all sums secured by this Security Instrument
without f.ather demnand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be enurled 1o collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, ov: nu limited to, reasonable attorneys’ fees and costs of title evidence.

SR TF PRI Y e e

23. Release. Lpon payment of 2] sumns secured by this Security Instrument, Lender shall release this
Securiry Instirument. Doréwer shall pay any recordarion costs. Lender may charge Borrower a fee for
releasing this Securiry Instn:zacnt, but only if the fee is paid 10 a third party for services rendered and the
charging of the fee is perminier’ under Applicable Law.

24. Waiver of Homestead. Berover waives all right of homestead exemption in the Property.

i
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BY SIGNING BELOW, 'Borrower accepts and agrees 1o the terms and covenants comained in this
Security lnstrumen and in any rider(s) executed by Borrower and recorded with it.

Wimesses 00615161
1 :
‘!674'“ Lq C Ci &640 (Seal)
David C. Redic -Borrower
Vivian J. Rédic ~BorTower
Fe— 53 (Seal)
-Borrowcr -Borrower
(Seal) . _= (Seal)
-Borrowcr -Borrower
(Seal) — (Seal)
«Bormwer Borower
%GIILJ 12904 page 1451 15 o 3014 3198
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STATE QF ILLINOIS GU(County -

L ‘tHhe ‘ C L Notary Publit in and for said counry and
state do hereby cerify thar

David C. Redic({\rivian J. Redic }WWQ iw&f{/

00615161

personally known to me to be the same person(s) whose name(s) subscribed 1o the foregoing insmnn:m: :
appeared before me this day in person, and acknowledged that he/she/they sipned and delivered the said

instrurent as his/her/their free and voluntary act, for the uses and purposes therein set forth,
Given under my hand and official seal, this % day of W X 07D

My Commissien Expires: % W
W@ wA

No::ry Public

MARIE R. RATTENBI/RY
Nomry Public, State of IL.inols
My Commission Exp. 03/29/72004 }
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This Prepayment Rider is made this 4th dayof August ., 2000, and is incorporated into
and shall be deemed to amend and supplement the Mongage, Deed of Trust or the Secunry Deed (the "Security
Instrument”) of the same date given by the undersigned ( the “Borrower” ) to secure Borrower's Note ( the “Nate™ )

0
PIRST PRANKLIN FINANCIAL CORPORATION, a Delaware Corporaticn

P L A IO

("the Leader”) of the same date and covering the property described in the Security Instrumen: and located at:
4429 S. Lawler Ave, Chicago, Illinois 60638 -

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Secunty
insument, Borrower and Lender further covenant and agree as follows:

Except as provided below, Borrower may make a full prepayment or 2 partial prepayment of principal at
any ome without raying any charge. However, if within the first 3  year(s) after the date Borrower executss the
Note, Borrower makes 2 full prepayment (including prepayments occurring as a result of the acceleration of the
maturity of the Note), Bormwer must, as a condition precedent to 2 full prepayment, pay a prepayment charge on
the prepayment of that amsun: of principal which exceeds 20% of the principal amount stated in the Note (the
“Excess Principal”). The prepar ment charge will equal the interest that would accrue during 4 six-month peniod on
the Excess Principal calculated at i rate of interest in effect under the terms of the Nete ar the ime of the full

prepayment.
NOTICE TO BORROWER
Do not sign this loan agreement before yra read it. This loar agreement provides for the

payment of a penalty if you wish to repay the !2an prior to the date provided for repayment
in the jogn agreemeal.

By signing below, Borrower accepts and agrees 1o the 1orps. and covenants contamned in this Prepayment
Rider.

ﬂwm/ C @64/ (Seal : M,ﬂ’ (Seal)

Davzd C. Redic . Vivian J. Re

(Seal) __{Seal)

Adjustable Rate Prepaymem Rider - First Lien- AK, AL, AZ, AR, Ca, CO, CT,DC,DE, FL, GA, HI, ID, I, IN,
Ia K3, KY, LA MD, M1, MN, MO, MS, MT, NE, NV, NH, NJ, NM, NY, ND,OH, OK, OR, PA, RI, 5C, SD,
TN. TX, UT, VA, VT, WA WL, WY
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Lots 27 and 28 in Block 9 in Frederick H.. Berdent’s Central Chicago, being ¥ subdivision in the Southeast 1/4 of
Section 4 and in the Northeast ¥ of the Southeaer

% of Scetion 9, Township 38 North, Range 13, East-of the Third
¥rincipal Meridian, in Cook County, Iliois. ‘ ' ‘
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' ADJUSTABLE RATE RIDER
(LIBOR Index - Rate Caps)
THIS ADIUSTABLE RATE RIDER is made this 4th dayof Auguse 2000

, and is incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust or Secunity Deed (the "Security Instrument”) of the same date given by the undersigned (the
"Borrower’ ;.10 secure Barrower's Adjustable Rage Note (the "Note™) o

FIRST FRAVALIN FINANCIAL CORPORATION

(the "Lender”) ri yhe same dare and covering the Property described in the Security [nstrument and
located af: 4425 <. Lawler Ave, chicago, Illinois 60638

{(Property Agaress)
THE NOTE CONTAINS /#ROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE UMITS THE
AMOUNT THE BORROWER'S 'NTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RAT.. “HE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition w the covenanis and agreements made in the Securiry
Instrument, Borrower and Lender further covenant and ag ee as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CH/~NGES

The Note provides for a1 initial intepest rate of 1%.250 %. The Note provides for
changes in the interest rare and the monthly payments, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate | will pay may change on the first day of Seprembrc , 2002
and on that day cvery sixth month thereafter. Each date on which my interesicais could change is called 2
“Change Date,*

{B) The Index

Beginning with the first Chapge Date. my interest rate will be based op an Index. t1he, “Index” is the
average of interbank offered rates for six-month U.S. dollar-denominated deposits in 1=t ador marker
("LIBOR™), as published in The Wall Street Journal. The most recent Index figure availsol: as of the
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first business day of the month immediately preceding the month in which the Change Dare occurs is called

the "Current [ndex.”
If the Index is Do longer available, the Nowe Holder will choose a new Index thar is based upon .

comparable information. The Note Holder will pive me notice of this choice.

! {C) Calculation of Changes
: Before each Change Dae, the Note Holder will calculate my new intezest rate by adding
Six and Pive-Bighchs percentage poini(s)
( 6.625 %) 1w the Current Index. The Note Holder will then round the resulr of this

addition 10 > nearest one-eighth of one percentage point (0.125%). Subject to the limits stared in Section
4(D) below, t*its rounded amouns will be my new interest rate until the next Change Date.

The Note Paiter will then determine the amount of the momthly paymenr that would be sufficienr 1o
repay the unpaid priucipal that { am expected 10 owe at the Change Date in full on the Mawriry Date at my
new ineerest raie in sbhstitially equal payments. The result of this calculation will be the new amount of

~ my monthly payment.
(D) Limits on Interest Rzic Changes
The imerest rale | am iequred 10 pay a the first Change Date will not be grearer than
14.250 % or lessna 11.250 %. Thereafter, my interest rate will

never be increased or decreased o avy-single Change Date by more than one percentage point (1,0%) from
the rate of interest I have been paying or he preceding six months; subject w the following limits: My
interest rare will pever be greater than 17.250 %, norless than 11.250

%.

(E) Effective Date of Changes

My new interest rate will become effective on esch Change Dage. [ will pay the amount of my new
monthly paymen: beginning on the first monthly paymera daie after the Change Date until the amouat of
my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changza-in my interest rate and the amount
of my monthly payment before the effecrive dare of any change. The uotice will include information
required by law to be given me and also the title and relephone numbe: %7 o person who will answer any
question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST [y BCRROWER
Uniform Covenant 17 of the Security Instrument is amended 1o read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part oi the Property or
any interest in it is sold or wansferred (or if a bencficial interest in Borrower is sold or rransferred and
Borrower is not a natural person) without Lender’s prior wrinen consemt, Lender may, i s opuion,
require immediate payment in full of all sums secured by this Securiry Instrument. Howevel idis aption
shall not be exercised by Lender if exercise is prohibited by federal law as of the date of nis Secunty
Instrument. Lender also shall not exercise this oprion if: (a) Borrower causes o be submumed & Lender
informarion required by Lender 10 evaluate the intended transferee as if a new Joan were being made 1w the
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wansferee; and (b) Lender reasonably determines that Lender’s security will not be impaired by the loan
assumption and thar the risk of a breach of any covenant or agreement in this Securiry lnstrument is
acceptable to Lender. :

To the extwent permitted by applicable law, Lender may charge a reasonable fee as a conditien 1o
Lender’s consent 10 e Joan assumprion. Lender may also require the transferee 10 sign an assumption
agreemens thar is acceptable to Lender and that obligares the transferee to keep all the promises and
agreements made in the Note and in this Security Instrument. Borrower will continue to be obligared under
the Note 2 this Securiry Instrument unless Lender releases Borrower in wnting.

If Lender exercises the option 1o require immediaie payment in full, Lender shall give Borrower
notice of acceleration. The notice shall provide a period of not less than 30 days from the date the notice is
delivered or muled within which Borrower must pay all sums secured by this Secunty Instrument. [f
Borrower fails to puy these sums prior 1o the expiranon of this period, Lender may invoke any remedies
permined by this Securicy lastrument without further notice or demand on Borrower.

BY SIGNING BELOW, Domrower accepts and agrees 1o the [erms and covenanis contained in this

Adjustable Rate Rider.
/Kj //C?zQELZ§£ ?J

ol £ £Seal) (Seal)
David ¢. Radic A-irwer Vivian J. -Borrower
(Seal] (Seal)
Borrower -Borrower
(Seal) ). (Seeal)
-Borrawer -Bormower
(Seal) (Seal)
-Borrower -Borrower
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