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THIS MORTGAGZ ¢*Security Instrument”) is given on  AUGUST 13, 2000 . The morngagor

is MANUEL SANCEEZ AND MARIA SANCHEZ, HIS WIFE, AS JOINT TENANTS

whose address is 723 NORTY YHROOP
CHICAGO, IL 60622 ("Borrower").
This Security Instrument is given to Uriversal Financial Group, Inc,

which is organized and existing under the Liwe'2¢ THE STATE OF Ilinois » and whose
address is 7804 College Drive
Palos Helghts, I, 60463 ("Lender").

Borrower owes Leader the principal sum of

ONE HUNDRED SEVENTY THOUSAND AND 00/100

Dollars (U.S. $  170,000.00 ). This debt is evidercei by Borrower's note dated the same date as
this Security Instrument (*Nore"), which provides for monthly payments, with the fu] debt, if not paid
carlier, due and payable on  SEPTEMBER 1, 2030 . This Security Instrument secures to
Lender: (a) the repayment of the debt evidenced by the Note, with inierzsr, and all renewals, extensions and
modifications of the Note: (b) the payment of all other sums, with interest, zdvanced under paragraph 7 to
protect the security of this Security Instrument; and (¢) the performance \ { Borrower's covenants and
agreemnents under this Security Instrument and the Note. For this purpose, ‘Borrower does hereby
mortgage, grant and convey to the Lender, the following described rroperty  located in
COOK County, Dlinois:

Please see attached description.
L
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which bas the address of 723 NORTH THROQP CHICAGO
[Straar) ICity]
Minois 60622 ("Property Address"):
{Zip Codal

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall alsa
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property”.

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the
rght to morgage, prant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title 1o the Property against all
claims and demands, subject to any encumbrances of record.

THIS . SECURITY INSTRUMENT combines uniform covenants for natiopal use and non-uniform
covenan2 vith limited variations by jurisdiction to constitute 2 uniform security instrument covering real
property. :

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymeu! o/ Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay
when due the princina f and interest on the debt evidenced by the Note and any prepayment and late charges
due under the Note,

2. Funds for Taxe and Insurance, Subject to applicable law or to a written waiver by Lender,
Borrower shall pay 1o Lender oy the day monthly payments are due under the Note, until the Note is paid in
full, a sum ("Funds*) for: {a) yearly taxes and assessments which may aftain priority over this Security
[nstroment as a lien on the Property,” () yearly leasehold payments or ground rents on the Property, if any;
(c) yearly hazard or Property insuronce nremiums; (d) yearly flood insurance premiums, if any; (e) yearly
morigage insurance premiums, if any; ‘ara ff) any sums payabie by Borrower to Lender, in accordance with
the provisions of Paragraph 8, in lieu of the ravment of mmortgage insurance premiums. These items are called
"Escrow Items". Lender fuay, at any time, coliect and hold Funds in an amount not to exceed the maximum
amount a lender for a federally relared INorigage LoaL may require for Borrower's escrow account under the
federal Real Estate Settlement Procedures Act of 107425 amended from time to time, {2 U.S.C. §2601 et
3¢q. ("RESPA"), unless another law that applies to the Fpads sets a lesser amount, If 50, Lender may, at any
tume, collect and hold Funds in an Amount oot to exceec the lesser amount. Lender may estimate the amount
of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow lterps or
otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits aic'insured by a federal agency, instrumentaliry,
or entity (including Lender, if Lender js such an institution) or in any Feceral Home Loan Bank. Lender shal]
apply the Funds o pay the Escrow Jtems, Lender may not charge Bo:rswer for holding and applying the
Funds, annuelly analyzing the escrow account, or verifying the Escrow .téio-, rnless Lender pays Borrower
interest on the Funds and applicable law permits Lender to make such g charze. However, Lender may
require Borrower 1o pay a one-time charge for an independent real estate tax reportiug service used by Lender
in connection with this loan, unless applicable Jaw provides otherwise. Unless.un asreement is made or

Upon payment in full of al] sums secured by this Securjty Instrument, Lender shall promptly refund to
Borrower any Fupds held by Lender, If, under paragraph 21, Lender shajl acquire or sell the Property,
Lender, prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of
acquisition or sale a5 a credit against the sums secured by this Security Instrument,

3. Application of Payments. Unless applicable law provides otherwise, all payments recejved by Lender
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Borrower shal] promprly discharge any lien which has priority over this Security Instrument unjess
Borrower: (a) agrees in WrIling to the payment of the obligation secured by the lien in a manner accepiable 10
Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings
which in the Lender’s opimion operate 10 preven the enforcement of the lien; or (c) secures from the holder of
the lien 2 agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender
determizies aat any part of the Property is subject 10 a lien which may attain priority - over thig Security
Instrument 1 #nder may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take
One or more of e actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance, Borrower shal] keep the improvements now existing or hereafter
erected on the Proporiy ‘nsured against loss by fire, hazards included withip the term *extended coverage" and
any other hazards, inciuding floods or flooding, for which Lender requires insurance. This insurance shall be
maintained in the amougrs and for the periods that Lender requires. The insurance carier providing the
insurance shall be choseq by Buriower subject to Lender's approval which shall not be unreasonably withheld.
If Borrower fails to maintain cevicage described above, Lender mmay, at Lender's option, obtain coverage (o
protect Lender’s rights in the Propert; i accordance with paragraph 7,

All insurance policies and Tenewals shall be acceptable 10 Lender and shall include 2 standard mortgage
clause. Lender shall have the right to'beud the policies and Tenewals. If Lender requires, Borrower shall
promptly give 10 Lender aj] receipts of piid prémiums and renewal Dotices. In the event of loss, Borrower
shall give prompt notice to the insurance carar and Lender. Lender may make proof of loss if not made
promptly by Borrower.

Uless Lender and Borrower otherwise agree in wri ting, insurance proceeds shall be applied 1o restoration
or repair of the Property damaged, if the restoration o rep%ir is economically feasible and Lender's security is
not lessened. If the restoration or repair is not economically feasible or Lender’s security would be lessened,
the insurapce proceeds shall be applied to the Sums secured by 1%js Security Instrument, whether or not then
due, with any excess paid to Borrower. If Borrower abandorss ae Propenty, or does not answer within 30
days a notice from Lender thar the insurance carrier has offereq 10 set’’c-a claim, then Lender may collect the
insurance proceeds. Lender may use the proceeds to repair or restore. the £10perty of to pay sums secured by
this Securiry Instrument, whether or not then due. The 30-day period Wil pcgin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any applicatiop of Praceeds 1o principal shall not
extend or postpone the due date of the monthly payments referred 1o i parag-apks 1 and 2 or change the

Appﬁcatiou; Leaseholds. Borrower shall occupy, establish, and use the Property as Borower's principal
residence within SIXTy days after the execution of this Secunty Instrumenr ang shall continue "o rzcupy the
Property as Borrower's principal residence for at least ope year after the date of occupancy, unies: Lender

any forfeiture action or Proceeding, whether civil or criminal, is begun that iy Lender’s good faith Judgment
could result in forfeiture of the Property or otherwise materially impair the lien created by this Security
Instrument or Lender’s security interest. Borrower Way cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good faith
dete::mmauon, precludes forfeiture of the Borrower’s interest in the Property or other materia] Lmpairment of
the lien created by this SGCUIit}_' Instrument or Lender's security interest. Borrower shall also be in default if
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the Note, including, but not limited to, representations concerning Borrower’s occupancy of the Property as a
principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with al] the
provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not
merge unless Lender agrees to the merget in writing.

7. Protection of Lender’s Rights in the Property. . If Borrower fails to perform the covenants and
agreements contained in this Security Instrument, or there is a legal proceeding thar may significantly affect
Lender’s rights in the Property (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture
or to enforce laws or regulations), then Lender may do and pay for whatever is necessary to protect the value
of the Property and Lender’s rights in the Property. Lender's actions may include paying any sums secured by
a lien which has priority over this Security Instrument, appearing in court, payiog reasonable attorneys' fees
and entering on the Property to make repairs. Although Lender may take action under this paragraph 7,
Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debr of Borrower secured
by this Secarity Instrument. Unless Borrower and Lender agree to other terms of payment, these amouats
shall bear iterest from the date of disbursement at the Note rate and shall be payable, with interest, upon
notice from Letder to Borrower requesting payment.

8. Mortga:,e insurance. If Lender required mortgage insurance s a condition of making the loan secured
by this Securtty irsframent, Borrower shall pay the premiums required to maintain the mortgage insurance in
effect. If, for any ie2s0p; the mortgage insurance coverage required by Lender lapses or ceases to be in effect,
Borrower shall pay tlie premiums required to obtain coverage substantially equivalent to the mortgage
insurance previously is effect. at a cost substantially equivalent to the cost to Borrower of the mortgage
insurance previously in effiet’ fam an alternate morgage insurer approved by Lender. If substantially
equivalent mortgage insurance Coverage is not available, Borrower shall pay 10 Lender each month a sum
equal to one-twelfth of the yearly morpage insurance premium being paid by Borrower when the insurance
coverage lapsed or ceased to be in ¢fect., Lender will accept, use and retain thege payments as a loss reserve
in liev of morgage insurance. Loss reccrc payments may no longer be required, at the option of Lender, if
mortgage insurance coverage (in the amour: und for the period thar Lender requires) provided by an insurer
approved by Lender again becomes availabie and is obtained. Borrower shall pay the premiums required to
maintaip mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreamont between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make yozscnable entries upon and inspections of the Property.
Lender shall give Borrower notice at the time of or prier ioan inspection specifying reasonable cause for the
inspection.

10. Condemnpation. The proceeds of any award or claim. for damages, direct or consequential, in
connection with any condemnation or other taking of any pat of th= Property, or for conveyance in lieu of
condemnation, are hereby assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall hé applied to the sums secured by this
Security Instrument, whether or not then due, with any excess paid (0 Bur.ower, In the event of a partial
taking of the Property in which the fair market value of the Property immexiz:2!y hefore the taking is equal to
or greater than the amount of the sums secured by this Security Instrument imriediately before the taking,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Lecurity Instrument shail be
reduced by the amount of the proceeds multiplied by the following fraction: (a) the rital mouat of the sums
secured immediately before the taking, divided by (b) the fair market value of the Propeiiy cnmediately before
the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Pruperty in which
the fair market value of the Property immediately before the taking is less than the amount o fae sums secured
immediarely before the taking, unless Borrower and Lender otherwise agree in writing or unless :pp'icable law
otherwise provides, the proceeds shal] be applied to the sums secured by this Security Instrument whether or
a0t the sums are then due. '

If the Property is abandoned by Borrower, or if, after norice by Lender to Borrower that the condemnor
offers to make an award or settle a claim for damages, Borrower fails (o respond to Lender within 30 days
after the date the notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to
Eestoralion or repair of the Property or to the sums secured by this Security Instrument, whether or not then

ue.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 1o principal shall ot
extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the
amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment
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or modification of amortization of the sums secured by this Security Instrument granted by Lender 1o any
successor in interest of Borrower shall not operatz 10 release the liability of the original Borrower or
Borrower's successors in interest. Lender shall not be required to commence proceedings against any
Successor in interest or refuse ro extend time for payment or otherwise modify amortization of the sums
secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
SuCcessors in inferest. Any forbearance by Lender in eXercising anmy right or remedy shall not be a waiver of
or preclude the exercise of any right or remedy.

12. Successors and Assipns Bound; Join.t and Several Liability; Co-slgners. 'The covenants and

terms of this Security Instrument; (b) is oot personally obligated to pay the sums secured by this Security
Instrumer:: and (c) agrees thar Lender and any other Borrower may agree to extend, modify, forbear of make
any acconriodations with regard o the terms of this Security Instrument or the Note without that Borrower's
consent.

13. Losa harges. If the loan secured by this Security Instrumenr is subject to a law which sets
maximum loap ba.pes, and that law is finally interpreted so that the interest or other loan charges collected or
to be collected in corvertion with the loan exceed the permitted limits, then: (a) any such loan charge shall be
reduced by the amovat wrcessary to reduce the charge to the permitted limit; and (b) any sums already
collected from Borrower rvhich exeeeded permitted limits will be refunded to Borrower. Lender may choose
10 make this refund by redvzing the principal owed under the Note or by making a direct payment to
Borrower. If a refund reduces pincipal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Bor-ower provided for in this Security Instrument shall be given by delivering
it or by mailing it by first class mail un'ess applicable law requires use of another method, The notice shall be
directed to the Properry Address or any otfer address Borrower designates by notice to Lender. Any norice to
Lender shall be given by first class mail 1o Lender's address stated herein or any other address Lender
designates by notice 10 Borrower. Any notice provided for in this S ity lnstrument shail be deemed 10 have
been given to Borrower or Lepder when given as provided in this paragraph.

15. Governing Law; Severability, This Secunity, tnstrument shal] be governed by federal law and the Jaw
of the jurisdiction in which the Property is located. 'In t%e rvent that any provision or clause of this Security

provisions of this Security Instrument and the Note are declared 1 e severable.

16. Barrower's Copy. Borrower shall be given one conforme, copy of the Nate and of this Security
Instrument,

17. Transfer of the Property or a Beneficial Interest in Borrower. (1£01 or any part of the Property or
any interest in it is sold or transferred (or if a beneficial interest in Borrow<r is sold or tragsferred and
Borrower is not a natural person) without Lender's prior written consent, Lend:r may, at its option, require

immediate payment in full of all sums secured by this Securiry Instrumen;. However, this option shall not be

& period of not less than 30 days from the date the notice is delivered or mailed within which Barrower must
Pay all sums secured by this Security Instrument, If Borrower fails to pay these sums prior 15 <ot expiration
of this period, Lender may invoke any remedies permitted by this Security Instrument without farner notice
or demand on Borrower.

18. Borrower’s Right to Reinstate, If Borrower meets cerain conditions, Botrower shall have the right
to have enforcement of thig Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or
such other period as applicable law may specify for reinstatement) before sale of the Propenty pursuant to any
power of sale contained in this Security Instrument; or (b) entry of a judgment enforcing thig Securiry
Instrument. Those conditions are thar Borrower: (a) pays Lender all sums which then would be due under
this Security Instrument and the Note as if no acceleration had occurred: (b) cures any default of any other
COVERaRts or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but
1ot limited to, ressonable attorneys’ fees; and (d) 1akes such action as Lender may reasonably require to assure
that the len of this Security Instrument, Lender's rights in the Property and Borrower's obligation 1o pay the
Sums secured by this Security Instryment shall continue unchanged. Upon reinstatement by Borrower, this

00666596
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Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this
Security Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a
change in the entity (known as the "Loan Servicer") that collects monthly payments due under the Note and
this Security Instrument. There also may be one or more changes of the Loan Servicer unrelated to a sale of
the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change in
accordance with paragraph 14 above and applicable law. The notice will state the pame and address of the
new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or
release of any Hazardous Substances on or in the Property. Borrower shall not do, zor allow anyoge else to
do, anything affecting the Property that is in violation of any Eovironmental Law. The preceding two
seatence. stall not apply o the presence, use, or storage on the Property of small quantities of Hazardous
Substances 7jat are generally recognized to be appropriate 10 normal residential uses and 1o maintenance of the
Property,

Borrower s%all promptly give Lender written notice of any investigation, claim, demand, lawsuit or other
action by any povermincntal or regulatory agency or privare party involving the Property and any Hazardous
Substance or Environmeat<d Law of which Borrower has actual knowledge. If Borrower learns, or is notified
by any governmenta] ¢; regulatory authority, that any removal or other remediation of amy Hazardous
Substance affecting the Property i necessary, Borrower shall promptly take all necessary remedial actions in
accordance with Environmental Law

As used in this paragraph 20, "Hazardous Substances™ are those substances defined as toxic or hazardous
substances by Environmental Law and the fzllowing substances: gasoline, kerosene, other flammable or toxie
pewroleum products, toxic pesticides ang Leivicides, volatile solvems, marerials containing asbestos or
formaldehyde, and radicactive materials. As vsed in this paragraph 20, "Environmenta] Law" means federaj
laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental
protection.

NON-UNIFORM COVENANTS, Borrower and Lep fer further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice .0 Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in tlis Security Instrument (but pot prior to
scceleration under paragraph 17 unless applicable law provides ofiser vise). The notice shal] specify: (a)
the default; (b) the action required to cure the default; () a date, kot J2ss than 30 days from the date the
Dnotice is glven to Borrower, by which the default must be cured; and (@) that fablure to cure the default
on or before the date specified in the notice may result in acceleration ¢ the sums secured by this
Security Instrument, foreclosure by Judicial proceeding and sale of the Pro worty. The notice shall
further inform Borrower of the right to relnstate after acceleration and tic rigkt to assert in the
foreclosure proceeding the nonexistence of a default or any othker defense of Borrowr te g~celeration and
foreclosure. If the default i not cured on or before the date specilied in the notice, Lead s at jts option
may require immediate payment in full of all sums secured by this Security Instrument wiaout further
demaad and may foreclose this Security Instrument by judicial proceeding. Lender shall be enlitled to
collect all expenses incurred in pursulng the remedies provided in this paragraph 21, including, but not
limited to, reasonable attorneys' fees and costs of title evidence.

22. Release. Upor payment of alf sums secured by this Security Instrument, Lender shall release this
Security Instrument withour charge to Borrower. Borrower shall Pay any recordatian costs.

23. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.
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Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants and agreements of each such rider shall be incorporated
into and shall amend and supplement the covenants and agreements of this Security Instrument as if the
rider(s) were a part of thjs Security Instrument. [Check applicable box(es))

[X] Adjustable Rate Rider Condominium Rider 1-4 Family Rider
Gradvated Payment Rider Planned Unit Development Rider Biweekly Payment Rider
Bailoou Rider [ Rate Improvement Rider [_] Second Home Rider

(] Other(s) Ispecify)

BY SIGNING PEUOW, Borrower accepts and agrees to the terms and covenants contained in this Security
lnstrument and in any «1d5ifs) executed by Borrower and recarded with it.

Witnesses:

W L% (Seal)
MANUEL SANCHEZ, “Bomower

— _Mane g mf/% (Seal)
MARIA SANCHEZ ¥ “Bomowar

~ ., (Seal)

-Borrower

- (Seal)

-Borrower

(Space Balow This Line For Acknowlodgment] . _
STATE OF ILLINOIS, XN Countyss:

%}(Q O, DJ\\LQ\L » 3 Notary Public in and for saic’ county and state,

do certify that MANUEL SANCHEZ AND MARIA SANCHEZ, HIS WIFE, AS JOINT YiNANTS
personally known to me 10 be the same person(s) whose name(s) ARE subscribed 1o e foregoing:
instrament, appeared before me this day in person, and acknowledged tht THEY signed and delivered
the said instrument as‘\“(\ﬁ\( free and voluntary act, for the uses and purposes therein set forth.

Given under my hand and official seal, this 15TH day of AUGUST, 2000

Nave) HMNQ\QWT»D

- Notry Public

My Commission expires: O\

FICIAL SEAL
?q'c:)xANNE PTICEK

F ILLINOIS
pUBLIC, STATE O

m“:g;msstou EXPIRES:01/18/03
. : reddlo Mac Uniform Inetrument
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Prepared By: mgﬁoﬁgﬁg% gx?our INC
Universal Financial Group, Inc. 7804 W, College Drive, Unit 3N
7804 College Drive Palos Heights, 1. 60463

Palos Heights, I 60463
LOAN NO. 50001116

TAX PARCEL ID#: 17-08-105-020 (Space Above Tra Une For Racording Data]

ADJUSTABLE RATE RIDER

(LPOR 6 Month Index (As Ml!sh(eltlll}: j‘;:e Wall Street Journal) - Rate Caps)

0is

THIS ADJUSTAKLE RATE RIDER is made this ~ 15TH  day of AUGUST, 2000 ,

and is incorporated inte’aid shall be deemed to amend and supplement the Mortgage, Deed of Trust or

Security Deed (the "Securit; Instrument”) of the same date given by the undersigned (the “Barrower") 10
secure Borrower’s Adjustable Rute Note (the *Note") 10

Universal Financial Group, Inc.

(the "Lender") of the same date and covering the property described in the Security Instrument and located at:
723 NORTH T 0OP
CHICAGO, IL 6062
Proparty Addrass]
THE NOTE CONTAINS PROVISIONS ALLZWING FOR CHANGES IN THE INTEREST-
RATE AND THE MONTHLY PAYMENT, T#E NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHAMGI AT ANY ONE TIME AND THE

MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenaute 2ud agreements made in the Security

Instrument, Borrower and Lender further covensnt and agree as follows
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 10.610 %. The Nots orovides for changes in the

interest rate and the monthly payments, as fallows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The interest rate | will pay may change on the ST day of SEPTEMBERI, 2002 , and on that

day every 6th month thereafter. Each date on which my interest rate could change is'called a "Change
Date".

(B) The Index
Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is the

average of interbank offered rates for 6 month U.S. dollar-denominated deposits in the London market
("LIBOR"), as published in The Wall Street Journal. The most recent Index figure available as of the first
business day of the month immediately preceding the moath in which the Chagge Date occurs is called the
"Current Index”.

If the Index is no longer available, the Note Holder will choose a new index Wat is based upon comparable
information. The Note Holder will give me notice of this choice.

ADJUSTABLE RATE RIDER - IBOR 6§ MONTH INDEX {AS PUBLUSHED IN THE WALL STREET JOURNAL)

Form 3138 6/84
Lasar Farma Inc. (80C) 446-3555
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(C) Calculation of Changes

Before cach Change Date, the Note Holder will calculate my new interest rate by adding
SIX AND 296 / 1000
percentage point(s) {  6.296 %) to the Current Index. The Note Holder will then round the result of this
addition to the nearest onc-eighth of one percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay
the unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date ar my new
interest rate in substantially equal payments. The result of this calculation will be the new amount of my

monthly payment.

(D) Limits on Interest Rate Changes

The interest rate [ am required to pay at the first Change Date will not be greater than 13.610 % or
less thap 10.610 9%  Thereafter, my interest rate will never be increased or decreased on any single

Change Daie'hy more than ONE
percentage puins ( 1.000 %) from the rate of interest [ have been paying for the preceding 6
months. My ip*érest rate will never be greater than ~ 16.610 &, Nor less than 10.610  %.

(E) Effective [atr. of Changes

My new interest cate will become effective on each Change Date. [ will pay the amount of my new
monthly payment begirni'ip on the first monthly payment date after the Change Date umtil the amount of my
monthly payment changes again,

() Notice of Changes

The Note Holder will deliver or mail 1o me a notice of any changes in my interest rate and the amount of
my monthly payment before the eff:ctive date of any change. The notice will include information required by
law 1w be given me and also the title 2ud telephone number of a person who will answer any question I may
have regarding the notice.

B. TRANSFER OF THE PROPERTY L 4 BENEFICIAL INTEREST IN BORROWER
Uriform Covenant 17 of the Security Instrament is amended to read as follows:

Transfer of the Property or a Reneficlal Interes: in Borrower. If all or any part of the Property or any
interest in it is sold or transferred {or if a beneficial-inierest in Borrower is sold or transferred and Borrower is
not a natural person) without Lender's prior wrinen.-zousent, Lender may, at its option, require immediate
payment in full of all sums secured by this Security Instrure=nt. However, this option shall not be exercised
by Lender if exercise is prohibited by federal law as of the d=eof this Security Instrument. Lender also shall
not exercise this option if: (a) Borrower causes to be submitied 10 Lender information required by Lender to
evaluate the intended transferee as if a new loan were being miade 1o = transferee; and (b) Lender reasonably
determines thar Lender’s security will not be impaired by the loan : ssuwrtion and that the risk of a breach of
any covenant or agreement in this Security Instrument is acceptable to Lcp2er.

To the extent permitted by applicable law, Lender may charge a reasoudhle fee as a condition to Lender’s
consent to the loan assumption. Lender may also require the transferee to'sif~.ap assumption agreement that
is acceptable to Lender and that obligates the transferee to keep all the promises snd agreements made in the
Note and in this Security Instrument. Borrowet will continue to be obligated unde the Note and this Security
Instrument vnless Lender releases Borrower in writing.

If Lender exercises the oprion to require immediate paymenr in full, Lender shall zive Tiorrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the acucs is delivered or
mailed within which Borrower must pay all sums secured by this Security Instrument. If Bowrswer fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted Uy Wis Securiry
Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covepants contained in this

Adjustable Rate Rider. 4=
- o
‘ Seal) MW A ggﬁ%% (Seal) e,
MANUEL SANCHEZ somowsr  MARIA SANCHEZ Borrowr &
by
Seal ps
B( ) B(Sf‘-‘ill) e
«Sorrower ~Harrpwor
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