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i /MORTGAGE

THIS MORTGAGE ("Security Instrument") is givenon  August 29, 2000 . The mortgagor is
Phuc V. Nguyen and_Susan M. Quach, Husband and Wife

{"Borrower"). This Security Instrumnt is given to ABN AMRO Mortgage Group, Inc.. a Delaware
Corporation , which is organized and
existing under the laws of the state of Delaware , and whose address is
4242 N. Harlem Ave.. Norridge, [k GO706
("Lender”). Borrower owes Lender the principal samof Three Hundred Thirty Four Thousand
Dollars and no/100 Dollars
(U.S. $334,000.00 ). This debt is evidenced by Borrower's note dated the same date as this
Security Instrument ("Note"), which provides for monthiy ey sments, with the full debt, if not paid earlier, due
and payable on September 1, 2030 . This Security Instrument secures to Lender: (a) the
repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and modifications
of the Note; (b) the payment of all other sums, with interesi, adv~iced under paragraph 7 to protect the
security of this Security Instrument; and (c) the performance of Boirower's covenants and agreements
under this Security Instrument and the Note. For this purpose, Borroww#rdoes hereby mortgage, grant and
convey to Lender the following described property located in - Cook

County, lllinois:

T R e e

HERITAGE TITLE CO.
5849 W. Lawrance Aye

/ Chicago, liinois 60630
14-08-416-023 |

/
which has the address of 4840 N. Sheridan , Chicago ,
[STREET] [CITY]
lllinois 60640 ("Property Address”);
[ZIP CODE]
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Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property,
Lender, prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of
acquisition or sale as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by
Lender under paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note;
second, to amounts payable under paragraph 2; third, to interest due; fourth, to principal due; and last, to
any late charges due under the Note,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions
attributable to the Property which may attain priority aver this Security Instrument, and leasehold payments
or ground.ienis, if any. Borrower shall pay these obligations in the manner provided in paragraph 2, or if
not paid in tha--manner, Borrower shall pay them on time directly to the person owed payment. Borrower
shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If Borrower makes
these payments diiently, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall hiemptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees ir wriing to the payment of the obligation secured by the lien in a manner acceptable
to Lender; (b) contests in_goo0d faith the lien by, or defends against enforcement of the lien in, legal
proceedings which in the Lenria:'s opinion operate to prevent the enforcement of the lien; or (c) secures
from the holder of the lien an-agreement satisfactory to Lender subordinating the lien to this Security
Instrument. If Lender determines thaiany part of the Property is subject to a lien which may attain priority
over this Security Instrument, Lendvr may give Borrower a notice identifying the lien. Borrower shall satisfy
the lien or take one or more of the acticns set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Geirower shall keep the improvements now existing or hereafter
erected on the Property insured against loss by fire, hazards included within the term "extended coverage”
and any other hazards, including floods or floocing, for which Lender requires insurance. This insurance
shall be maintained in the amounts and for the jeriods that Lender requires. The insurance carrier
providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreascnably withheld. If Borrower fails to maintain ccvaiege described above, Lender may, at Lender's
option, abtain coverage to protect Lender's rights in the Preperty in accordance with paragraph 7.

All insurance policies and renewals shall be acceptebie to Lender and shall include a standard
mortgage clause. Lender shall have the right to hold the policies ahd ranewals. If Lender requires, Borrower
shall promptly give to Lender all receipts of paid premiums and-veiewal notices. In the event of loss,
Borrower shall give prompt notice to the insurance carrier and Lender.._ender may make proof of loss if
not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance praceeds shall be applied to
restoration or repair of the Property damaged, if the restoration or repair 12 economically feasible and
Lender's security is not lessened. If the restoration or repair is not economically feasible or Lender's
security would be lessened, the insurance proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. |f Borrower abznrons the Property,
or does not answer within 30 days a notice from Lender that the insurance carrier has ffered to settle a
claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to répzir or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day
period will begin when the notice s given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall
not extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change
the amount of the payments. If under paragraph 21 the Property is acquired by Lender, Borrower's right to
any insurance policies and proceeds resulting from damage to the Property prior to the acquisition shall
pass to Lender to the extent of the sums secured by this Security Instrument immediately prior to the

acquisition.
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10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other taking of any part of the Property, or for conveyance in lieu of
condemnation, are hereby assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial
taking of the Property in which the fair market value of the Property immediately before the taking is equal
to or greater than the amount of the sums secured by this Security Instrument immediately before the
taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the
Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial
taking of th= Property in which the fair market value of the Property immediately before the taking is less
than the amount of the sums secured immediately "before the taking, unless Borrower and Lender
otherwise agrew In) writing or unless applicable law otherwise provides, the proceeds shall be applied to the
sums secured by s Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor
offers to make an award ¢ settle a claim for damages, Borrower fails to respond to Lender within 30 days
after the date the notice is given, Lender is authorized to collect and apply the proceeds, at its option,
either to restoration or repair of the Property or to the sums secured by this Security Instrument, whether or
not then due.

Unless Lender and Borrower ot'iervise agree in writing, any application of proceeds to principal shall
not extend or postpone the due date <f tha monthly payments referred to in paragraphs 1 and 2 or change
the amount of such payments.

11. Borrower Not Released; Forbeaiiiice By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the suriis cecured by this Security Instrument granted by Lender
to any successor in interest of Borrower shall no..operate to release the liability of the original Borrower or
Borrower’s successors in interest. Lender shall no' bz required to commence proceedings against any
successor in interest or refuse to extend time for paynent or otherwise modify amortization of the sums
secured by this Security Instrument by reason of any deman< made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of
or preciude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and
agreements of this Security Instrument shall bind and benefit the surcessors and assigns of Lender and
Borrower, subject to the provisions of paragraph 17. Borrower's coveriarits and agreements shall be joint
and several. Any Borrower who co-signs this Security Instrument but dues riot execute the Note: (a) is
co-signing this Security Instrument only to mortgage, grant and convey thal Borrower's interest in the
Property under the terms of this Security Instrument; (b) is not personally obligaiad to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to
extend, modify, forbear or make any accommodations with regard to the terms of this Sccurity Instrument
or the Note without that Borrower’s consent.

13. Loan Charges. [f the loan secured by this Security Instrument is subject to a law which sets
maximum loan charges, and that law is finally interpreted so that the interest or other loan charges
collected or to be collected in connection with the loan exceed the permitted limits, then: (a) any such loan
charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any
sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a
direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial
prepayment withaut any prepayment charge under the Note.

0710302

ILLINOIS--SINGLE FAMILY--FNMA/FHLMC UNIFORM INSTRUMENT  FORM 3014 9/90
ISC/CMDTIL//0894/3014(0990)-L PAGE5OF 8 &

dey

R

g
5
&
8



UNOFFICIAL COPY

1

8409 39vd 7-(0660) | 0€/¥680// 1 LAND/OSI
06/6 ¥108 WHOd INIFWNYLSNI WHOZINA SWIHI/VYINNS--ATINY S TONIS-SIONITH

snopiezeH Jo sannuenb |jews jo Auadoid ay) uo ebeiois 10 ‘asn ‘gousse.d sy} o1 Aldde Jou ||leys ssousjuas
_om Bulpedaid ey | ‘meT jeyuewiuoAug Aue Jo uole(oia ul si ey) Auedoid ayy Bunoeye Buiyidue ‘op o) esje
auOAUR MO JOU ‘OP 10U [BYS Jamo.iog “ALedold 8y Ul JO Lo S8duelsqng snopsezey Aue Jo esee|sl Jo
‘afeio)s ‘lesodsip ‘asn ‘eouasaid ay) Jwiad 10 8SNEJ JOU [BYS JamOLI0g "saduelsqns snhoplezey ‘0z

‘me| 8|qeoljdde Aq pesnbal uonew.ojU) J8Y)0 AUB UIRIUOD OS|E [|IM 810U
ay] ‘epew eq pjnoys syuswhed yoium 0} SSaIPPE By PUB JBJIAIBS UBOT MeU 8y} JO SSaIppe pue sweu
8} 81B)S M 850U oy “me| e|qedlidde pue aaoge | ydesBeled yim souepiosoe ul abueyd ey} jo 8dljou

‘uaM ueAIb &4 jn4 Jamollog ‘Jedinjeg ueon au) jo abueys e s) syl )| "9I10N eyl JO 9es B 0] pate|aiun
J9dIMIBS UBOT 8y Jo-sabueys eiow 10 suo aq Aew os[e a8yl ‘juswiniisul ARndsS syl pue sloN 8yl
Jepun anp syuswAed 4Luow $109]109 1Y} (,Jea1usS UBOT, 8U} SB umouy) Aue ey i abueyd e ul jnsal
Aew efes ¥ “1omoLc@ £1.8910u Joud INOYIM SBWIN SI0W 10 BUO Plos 8q ABW (justunnsu| ANdes sty
yum Jauiefioy) ajoN ey ulsmu jeided B Jo 810N 8yl “1991A9S ueoT jo abueyg :ejoN Jo 3jes ‘6

'/ | ydesfeied sjepun uopelis|asoe
10 8589 oy} Ul Aidde jou |leus-@iBlsIne) o) JUBL SIY) ‘JaASMOH ‘Pa.INId0 PEY UO|BIS|adde OU JI SB BAIDS)8
Ajiny urewe jeys Ageley painoes cuo4rElqo ey) pue Juswnasul Aunoesg siy) Jemouog Aq Juswalejsulal
uodp ‘pebueysun enunuod [feys Juawns Anoes siy) Aq painoss swins ay) Aed o} uoliebi|qo sJemoliog
pue Apadold auy ul syyblr sJ8pusT Jue Lnsul ANN0ag SIU) Jo uall 8y} 1By} 8insse 0} aunbas Ajgeuoses)
Aewl Jepus Se uonoe yons sexe} (p) pre'sed) shaulope eigeuosess ‘o) penuil jou ing ‘Buipnjous
quswnisuj AInoag sy Buinioud ul palnsy; sasuedxe jje sked (o) ‘sjuawaes.fe 10 SIUBUBACD JBYj0 Aue
~ jo yneyap Aue s8N0 (q) ‘PeLINIV0 PeY UDJIBIBISCUR DU JI SB SJON BU) PUB Juswnisuy| Anoag sy} Japun anp
8Q PINOM UBYH YDIUM SWINS |[e Jepus-] sAed (e) :JeN 01104 1By} 1B SUOIIPUOD 8SOY | "JUsuINIISU] Aunoes si)
Buiniojue Juswbpnl & Jo Ajue (g) Jo Yuawnisu] A98g iyl Ul paulejuod ejes jo semod Aue o juensind
Auedotd 8y Jo sjes 8i0jeq (judlaleisuisl Joj Apoeds-Fzul me| sigedldde se pouad JaUio yons 10) shep
G () 150 seilea sy} 0] Joud awi Aue Je PanUUOISIP JuBwiI4SU| AIINJBS SIYL JO JUBWBDIoJUS aAeY O} bu
aU} OABY [jEYS JOmD.I0g ‘SUOIIPUOD UIBLSD S1aslU JemoLiog 4l 9leisuldy o} Wbiy s samouog ‘gl

{
*18/10/105] UO PUBLISP JO 821}0U JBYUN) INOYNM
wewnisy| Awnoeg siy Ag peniwed saipawel Aue exoaul Aew Jepuaa ‘polied siyl Jo uonexdxe eyl o}
Joud swns esayy Aed o0} s|ie) Jamollog J| JuswNisy| Aunoss sy} Ag paindas swins (e Aed jsnw Jemoliog
UOIUM UIGIM Pajletl JO PalsAlep SI 810U ayy ajep auy woyy shep Og 12ih 8s9| jou jo pouad e epinosd
[BUS @210U U] "UONRISIR0E JO adNou Jamodiog 8AIb ([eys Jepus ‘uoide siuy) sesioiexs Jepue |

uswinsu| AINoag sIY) Jo e1ep 8y} Jo Se me| (e1epay Ag pelgiyoid s) esioseas jlaepus Aq pasiolexe &q
10U Jjeys uondo sy} ‘JeAemOH “juswiniisu| Awnoeg Siu) AQ PaINoas swins JB o |In; ui WwawAed sjeipawiw
asnbay ‘uondo )l Je ‘Aew JepueT Juasuod usyum Joud s epus Inoylim (uosiad [EineLe 10U S| JemolI0g
pUE pailejsuUBl) 10 D|OS S Jemollog Ul 1S8Jalul [BI0)9Uaq © J J0) pallejsues) JO Plos i 1, Ul jselsjul Aue

10 Ayadold ayj o ped Aue Jo e Jj “JemoLiog Ul }saialu| [e1dljduag e 1o Auadoid ay) Ju dyrura)l “L)

: Juswiniisu)
Anngeg sy 10 pue sjoN oy jo Adoo pewwiojuoo auo uanlb eq |eys Jemoiiog ‘Adod s semolcy 9L

‘8|qRIOASS 8 0] PAIB[OSP 8le SJON 2yl PUE JuswniIsu| AJLIN0eS sIy}J0 suoisiaoid ay) pue
sy} 01 "uoIsIA0Jd BunoIUOD By} InoyuMm J08Ye UBAID ag UBD ydiym SIoN 8} Jo Juswniisu| Ajnoas sy} Jo
SUOISIAAD JaU10 108)J€ 10U |[BYS JOIPUOD Yans ‘me| ejqeoldde ylim S1oijued 810N 8y} J0 Juswnisy| Anoeg
sIU} JO esned 1o uoisiaoid Aue Jey) Juaae eyy u| ‘paledo| s Auedold eyl yoym ul uojpolpsunl 8yl Jo Me|

‘ay) pue me| [eiopa) Aq paulanoh eq |eys Jusluniisu| Alnoag siyL ANlIgelaass imeT Buluianosy 5|

‘ydesBeied sw) u pepiacid se usnf usym JepusT Jo Jemoliog o} ueAlb Ueeq dABY 0} pawaap 8q |[Bus
Wawnasu| Anoag siys Uk Joj pepiroid aoliou Auy “semouiog 0} 8anou Aqg sereubisep Jopus ssaippe Jaulo
Aue 10, gge aly PBJBIS SSAIPPE §,19pusT O} |leW SSeD 1Sy Aq uaAlb aq [leys JepuaT Ol 8o1j0U Auy ‘JepusT
0} 891687 kq sdreubisap Jemouiog sseippe iauio Aue Jo sseuppy Auedold auy o) peloallp 8q |jBYs 8d1ou
ay | "poylaLl Jayioue jo asn saunbal me| ejqedldde ssajun [rBw sse(0 181y Aq ) Buliew Ag Jo ) Buuealep
Aq uaalb eq Jjeys JuawnsU| AINOBS SIU Ul JO) PapIACID Jamoliog 0} 8dou AUy "S3OHON ‘vl

>
2
% ¢18209£000 #N1 218¢209.d "NIANIN #dV




UNOFFICIAL COPY

AP# NGUYEN,P7602812 LN# 0007602812

Substances that are generally recognized to be appropriate to normal residential uses and to maintenance
of the Property.

Borrower shall promptly give Lender written notice of any investigation, ¢laim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. If Borrower learns,
or is notified by any governmental or regulatory authority, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or
hazardous substances by Environmental Law and the following substances: gasoline, kerosene, other
flammable #r toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials
containing” acoestos or formaldehyde, and radioactive materials. As used in this paragraph 20,
"Environmentsi iaw" means federal laws and laws of the jurisdiction where the Property is located that
relate to health| swtety or environmental protection.

NON-UNIFORM GOVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Rzinedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under paragragiy 17 unless applicable law provides otherwise). The notice shall
specify: (a) the default; (b) \ha astion required to cure the default; (¢) a date, not less than 30 days
from the date the notice is given t= Corrower, by which the default must be cured; and (d) that failure
to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument; fereclosure by judicial proceeding and sale of the Property. The
notice shall further inform Borrower of tha right to reinstate after acceleration and the right to assert
in the foreclosure proceeding the non-eaisience of a default or any other defense of Borrower to
acceleration and foreclosure. If the defaull is ziot cured on or before the date specified in the notice,
Lender at its option may require immediate pavment in full of all sums secured by this Security
Instrument without further demand and may ocreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this paragraph 21, including, but not limite'l to, reasonable attorneys’ fees and costs of
title avidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release
this Security Instrument without charge to Borrower. Borrower shai.nay any recordation costs.

23. Waiver of Homestead. Borrower waives all right of homestead examption in the Property.

24. Riders to this Security Instrument. |f one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants and agreements ¢f each such rider shall be
incorporated into and shall amend and supplement the covenants and agresments of this Security
Instrument as if the rider(s) were a part of this Security Instrument. [Check applicab!e bexies)]

Adjustable Rate Rider ] Condominium Rider 1--4 Family Rider
D Graduated Payment Rider D Planned Unit Development Rider D Biweekly Payment Rider
D Balloon Rider D Rate Improvement Rider D Second Home Rider
[ Other(s) [specify] [ HDARider
00710202
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H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revenues
("Rents"} of the Property, regardless of to whom the Rents of the Property are payable. Borrower
authorizes Lender or Lender’s agents to collect the Rents, and agrees that each tenant of the Property shall
pay the Rents to Lender or Lender’s agents. However, Borrower shall receive the Rents until (i) Lender has
given Borrower notice of default pursuant to paragraph 21 of the Security Instrument and (i} Lender has
given notice to the tenant(s) that the Rents are to be paid to Lender or Lender's agent. This assignment of
Rents constitutes an absolute assignment and not an assignment for additional security only.

It Lender gives notice of breach to Borrower: (i) all Rents received by Borrower shali be held by
Borrower as trustee for the benefit of Lender only, to be applied to the sums secured by the Security
Instrument; (i Lender shall be entitled to collect and receive all of the Rents of the Property; (iii) Borrower
agrees that «zach tenant of the Property shall pay all Rents due and unpaid to Lender or Lender’s agents
upon Lender’s xritten demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collected by Lenser or Lender's agents shall be applied first to the costs of taking control of and managing
the Property and sollecting the Rents, including, but not limited to, attorney’s fees, receivers fees,
premiums on receivar's-bonds, repair and maintenance costs, insurance premiums, taxes, assessments
and other charges on the Property, and then to the sums secured by the Security Instrument; (v) Lender,
Lender's agents or any jucicially appointed receiver shall be liable to account for only those Rents actually
received; and (vi) Lender sh.ail be entitied to have a receiver appointed to take possession of and manage
the Property and collect the Rznts_and profits derived from the Property without any showing as to the
inadequacy of the Property as security. ‘

If the Rents of the Property are rot sufficient to cover the costs of taking control of and managing the
Property and of collecting the Rents.any. funds expended by Lender for such purposes shall become
indebtedness of Borrower to Lender secured hy the Security Instrument pursuant to Uniform Covenant 7.

Borrower represents and warrants tha. Roriower has not executed any prior assignment of the Rents
and has not and will not perform any act that would prevent Lender from exercising its rights under this
paragraph.

Lender, or Lender’s agents or a judicially appcinted receiver, shall not be required to enter upon, take
control of or maintain the Property before or after giving.istice of default to Borrower. However, Lender, or
Lender's agents or a judicially appointed receiver, may ro.so at any time when a default occurs. Any
application of Rents shall not cure or waive any default of invalidate any other right or remedy of Lender.
This assignment of Rents of the Property shall terminate when all the sums secured by the Security
Instrument are paid in full. '

. CROSS-DEFAULT PROVISION. Borrower's default or breach” under arjy note or agreement in
which Lender has an interest shall be a breach under the Security Instzarnent and Lender may invoke any
of the remedies permitted by the Security Instrument.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and pravisions contained pages 1
and 2 of this 1-4 Family Rider. :

IR L

g Secl .~ (SEAL)
?ug T ioyen 7 HORROWER
2 A (SEAL)

Sugan M. Quach : -BORROWER
: (SEAL)
: ; -BORROWER
¥ (SEAL)
' -BORROWER
MULTISTATE 1-4 FAMILY RIDER--FNMA/FHLMC UNIFORM INSTRUMENT - FORM 3170 9/90
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paying for the preceding 12 months. My interest rate will never be greater than 14,1250  %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay:the amount of my new
monthiy payment beginning on the first monthly payment date after the Change Date until the amount of
my monthly payment changes again. :

(F) Notice of Changes '

The Note Holder will deliver or mail to me a notice of the change in my initial fixed interest rate to an
adjustable interest rate and of any changes in my adjustable interest rate before the effective date of any
change. The notice will include the amount of my monthly payment, any information required by law to be
given me and also the telephone number of a person who will answer any question | may have regarding
the notice. '

B. TRANSFEF OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. UNTIL 22F.ROWER'S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE
INTEREST RATE UMASR THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 17 OF
THE SECURITY INSTRUMENT SHALL BE IN EFFECT AS FOLLOWS: ‘

Transfer of the “roperty or a Beneficial Interest in Borrower. If all or any part of the
Property or any interes.in it is sold or transferred (or if a beneficial interest in Borrower is sold or
transferred and Borrower i5 not.a natural person) without Lender’s prior written consent, Lender
may, at its option, require irimediate payment in full of all sums secured by this Security
Instrument. However, this optic/i shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Sacurity Instrument. '

If Lender exercises this option, L.ender shall give Borrower notice of acceleration. The notice
shall provide a period of not less thait 2).days from the date the notice is delivered or mailed
within which Borrower must pay all sums‘sacured by this Security Instrument. If Borrower fails to
pay these sums prior to the expiration of this perind, Lender may invoke any remedies permitted
by this Security Instrument without further notice or demand on Borrower.

2. WHEN BORROWER’S INITIAL FIXED INIFERFEST RATE CHANGES TO AN ADJUSTABLE
INTEREST RATE UNDER THE TERMS STATED IN SECTIDN A ABOVE, UNIFORM COVENANT 17 OF
THE SECURITY INSTRUMENT DESCRIBED IN SECTION £y ABOVE SHALL THEN CEASE TO BE IN
EFFECT, AND THE PROVISIONS OF UNIFORM COVENA™7 17 OF THE SECURITY INSTRUMENT
SHALL BE AMENDED TO READ AS FOLLOWS: ‘

Transfer of the Property or a Beneficial Interest in Berrawer.  If all or any part of the
Property or any interest in it is sold or transferred (or if a beneficia! inerest in Borrower is sold or
transferred and Borrower is not a natural person) without Lender’s prior writtén consent, Lender
may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exaicise is prohibited by
federal law as of the date of this Security Instrument. Lender also shall not exeicice this option if:

(a) Borrower causes to be submitted to Lender information required by Lenaar o 2valuate the

intended transferee as if a new loan were being made to the transferee; ana (b) Lender

reasonably determines that Lender's security will not be impaired by the loan assupigtion and

that the risk of a breach of any covenant or agreement in this Security Instrument is acceriable to

Lender,

To the extent permitted by applicable law, Lender may charge a reasonable fee as a
condition to Lender's consent to the loan assumption. Lender also may require the transferee to
sign an assumption agreement that is acceptable to Lender and that obligates the transferee to
keep all the promises and agreements made in the Note and in this Security Instrument.
Borrower will continue to be obligated under the Note and this Security Instrument unless Lender
releases Borrower in writing.
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