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THIS MORTGAGE {"Security Instrument”) is given on  SEPTEMBER 7, 2000 - The mortgagor
is FAUSTINO CASTAWIDA AND ANGELA CASTANEDA, HUSBAND AND WIFE IN JOINT
TEANACY
whose address is 13404 GRUFIVYOOD AVE.
BLUE ISLAND, IL 60406 ("Borrower"). This Security Instrument
is given 0 MORTGAGE EXPRESS, INC.

Uit DN

which is organized and existing under the laweof THE STATE OF ILLINOIS , and whose
T address is 11 W, Park
Yilla Park, 1. 60181 ("Lender").

Borrower owes Lender the principal sum of
SIXTY-NINE THOUSAND FIVE HUNDRED FIFTY /ND 00/100

Dollars (U.S. $  69,550,00 ). This debt is eviceiced by Borrower’s notc dated the same date as
this Sccurity Instrumemt ("Note"), which provides for month'y pavments, with the full debt, if not paid
carlier, due and payable oo~ SEPTEMBER 12, 2030 ~~This Security Instrument secures to

Lender: (a) the repayment of the debt evidenced by the Note, with ivterest; and all renewals, extensions and
modifications of the Note; (b) the payment of all other sums, with intecect, advanced under paragraph 7 o
pratect the security of this Security Instrument; and (0) the performancs” of Borrower’s covenants and
agrecments under this Secyrity Instrument and the Note, For this puipse, Borrower does hereby
morigage, prant and convey 1o the Lendet, the following describea property located in
COOK County, Illinois:
LOTS 3 AND 4 IN BLOCK 2 IN HENKE’S SUBDIVISION OF LOTS 12 INBLOCZ 2.

IN ROBINSON'S SUBDIVISION OF THE EAST 1/2 OF THE SOUTHEAST 1/4 OF .~/
SECTION 36, TOWNSHIP 37 NORTH,RANGE 13,EAST OF THE THIRD PRINCIPAL (VY
MERIDIAN,IN COOK COUNTY,ILLINOIS

\RUZE 1 &“@“’j i ?E,E

PIN# 24-36-431-018-0000 \/
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which has the address of 13404 GREENWOQOD AVE. BLUE ISLAND
{Stroat] [City]
Illinois 60406 ("Property Address");
{ZIp Code)]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easernents,
appurtenances, and fixtures now or hereafter a part of the property. Al replacements and additions shall algo
b;rcovered by this Security Iustrument. All of the foregoing is referred to in this Security Instrument as the
" Operty".

right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
cncumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record,

THIS SSCURITY INSTRUMENT combipes Uniform covenants for narional use and non-uniform
covenants wich limited variations by jurisdiction to constitute a wniform security instrrment covering real
property.

UNIFORM COYENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of P-incipal and Interest; Prepayment and Late Charges. Borrower shall promptly pay
when due the princiaiof and interest on the debt evidenced by the Note and any prepayment and late charges
due under the Note,

2. Funds for Taxes >ud Insurance. Subject to applicablc law or to 2 wrinen waiver by Lender,
Borrower shall pay to Lender oa +he day monthly payments are due under the Note, until the Note is paid in
full, a sum ("Funds”) for: (a)wuarly taxes and assessments which may attain priority over this Sccurity

federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.8.C. § 2601 et ‘
seq. ("RESPA”™), unless another law that applies 10 the Fr.nds sets a lesser amount. If so, Lender may, at any |
tinee, collect and hold Funds in an amouns not to exceed dhe lesscr amount.  Lender may estimate the amount

of Funds due on the basis of current data and reasonable esriovites of expenditures of future Escrow Irems or

otherwise in accordance with applicable [aw,

The Funds shall be held in an institution whose deposits are ‘ssured by a federsl agency, instriumentality,
or entity (including Iender, if Lender is such an institution) or in any Fea3ral Home Loan Bank. Lender shal !
apply the Funds to pay the Escrow ltems. Lender may ot charge RBarrower for holding and applying the
Funds, annually analyzing the escrow account, or verifying the Escrow Iixns, unless Lender pays Borrower
interest on the Funds &nd applicable law permits Lender to make such achaige. However, Lender may
require Borrower to pay a one-time charge for an independent real estate tax Icportiog service used by Lender
in consiection with thix loan, unless applicable law provides otherwise. Unless ay agreement is madc or
applicable law requires intetest to be paid, Lender chall not be required to pay Boriuwer any imterest or
earnings on the Funds. Borrower and Lender way agree in writing, however, that intes2st £22!] be paid on the
Funds, Lender shall give to Borrower, without charge, an annual accounting of the Funrs, Jowing credirg
and debits to the Funds and the purpose for which each debit 1o the Funds was made. The fvads are pledged
as addjtional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amougts permitted o be held by applicable law, . &uder shall
account to Barrower for the excess Funds in accordance with the requirements of applicable law. If the
amount of the Funds held by Lender at any time is not sufficient to pay the Escrow ftems when due, [ender
may so notify Borrower in writing, and, in such case Borrower shall pay to Lender the amount necessary to
make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthiy payments, a1
Lender's sole discretion. _

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Propery,
Lender, prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of
acquisition or sale as a credit against the sums secured by this Security Instrument,

3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender
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charges due under the Note,
4. Charges; Liens. Barrower shall pay all taxes, assessments, charges, fines and impositions artributable
to the Property which may atain prionity over this Security Instrumm_t. and leasehold payments or ground

Borrower shall promptly discharge any lien which has pricrity over this Security Instrument ynless
Borrower: (a) agrees in writing to the payment of the obligarion secured by the lien in 2 manner acceptable to
Lender; (bj contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings
which in the Lender's opinien Operate to prevent the enforcement of the lien; or (c) secures from the holder of
the lien an agrecment satisfaciory 1o Lender subordinating the lien (o this Security Instriment. If Lender

determines  that any pagt of the Property is subject to a lien which may attain priority over this Security
Instrument, Lrnder may give Bortower a notice identifying the lien. Borrower shall satisfy the licn or take

5. Hazara ur Property Insurance, Borrower shall keep the improvements now cxisting or hereafier
erected on the Piopary insured against loss by fire, hazards included within the lerm “extended coverage" and
any other hazards, inclucing floods or flooding, for whi Lender requires insurance, This insurance shai] be
maintained in the amourcs and for the periods that Lender requires. The insurance carrier providing the
insurance shall be chosen b Borrawer subject to Lender’s approval which shall not be unreasonably withheld.
If Borrower fails to maintain row rage described above, Lender may, at Leader’s option, obtain coverage to
protect Lender’s rights in the Proparty in accordance with paragraph 7.

] insurance policies and renew<is ghall be acceptable to Lender and shall includc a standard mortgage
clause. Lender shall have the right . b=d the policies and renewals. If Lender requires, Borrower shall
promptly give to Lender all receipts of ‘neid premiums and renews) motices. In the event of loss, Borrower
shall give prompt notice to the insurance ¢arie; and Lender. Lender may make proof of [0ss if not made
promptly by Rorrower,

insurance proceeds. Lender may usc the proceeds to repair or reczore the Property or to pay sums secured by
this Security Instrument, whether or not then du¢, The 30-day period will begin When the notice is given.
Unless Lender and Borrower otherwise agree in writing, any applicatioa of proceeds to principal shall not
extend or postpone the due date of the monthly payments rcferred to in bosagraphs | and 2 or change the
amount of the payments. If under paragraph 21 the Property is acquired by Lerder, Borrower’s right to any
Insurance policies and proceeds resulting from damage to the Propeny prior « the acquisition shall pass 1o
Lender to the extent of the sums secured by this Security Instrument immediately privr to the acquisition.

. Occupancy, Preservation, Maintenance and Protection of the Propert: Borrower's Loan
Application; Leaseholds, Borower shal] occupy, establish, and usc the Property a; Berrower’s principal
residence within sixty days after the execution of this Security Instrument and shafl conriavs to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy; wnless Lender
otherwise agrees in writing, which consent shall pot be unreasonably withheld, or ynlece “xtenuating
circumstances exist which are beyond Borrower’s contral. Borrower shall not destroy, damage or nupair the
Property, allow the Property to deteriorate, or commit waste of the Property.  Borrower shall be in defaylt if
any forfeiture action or proceeding, whether civil or criminal, is begun that in Leader’s good faith judgment
could result in forfeiture of the Property or otherwise materially impair the lien created by this Security
Instrument or Lender's security interest. Borrower may cure such a default and reinstate, as pravided in
paragraph 18, by causing the action or Proceeding to be dismissed with a ruling that, in Lender’s good faith
determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairmen: of
the lien created by this Security Instrument o Lender’s security interesi. Borrower shall also be in default if
Barrower, during the loan application process, gave materially false or inaccurate information or statements to
Lender (or failed to provide Leuder with any material information) in connection with the loan evidenced by
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thg Note, including, bur not limited t0, representations concerning Botrower’s occupancy of the Pro erty as a
principal residence. If this Sectrity Instrument is on a leasehold, Borrower shall )éomply Wit]; r:ﬂ the
provisions of the lease. If Borrower acquires fee title io the Property, the leaschold and the fee title shall net
merge unless Lender agrees to the merger in writing.
7. Protection of Leader’s Rights in the Property, If Botrower fails to perform the covcnants and
agreements contained in this Security Instrument, or there is z legal proceeding that may significanily affect
der’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemination or forfeiture

SEP-@7-2808  16:87

Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured
by this SecriSty Instroment. Unless Borrower and Lender agree to other terms of payment, these amounrs
shall bear it<cest from the date of disbursement at the Note rate and shall be payable, with interest, upon
notice from I.inder to Borrower requesting payment.

8. Mortgage "psurance. If Lender required mortgage insurapce as a condition of making the loan secured
by this Security Jstrament, Borrower shall pay the premiums required 10 maintain the mortgage insurance in
effect. If, for any reqso. the Inortgage insurance coverage required by Lender lapses or ceases to be in effect,
Borrower shall pay the riemiums required to obtain coverage substantially equivalent to the mongage
insurance previously in ¢ffict, at 2 cost substantially equivalent to the cost to Borrower of the mortgagc
insurance previously in erfect, Som an alternate mortgage insurer approved by Lender. If substantially
equivalent mortgage insurance coyr.rage is not available, Borrower shall pay to Lender each month a sym
equal to one-twelfth of the yearly mo~.zage insurance premium being paid by Borrower when the insurance
¢overage lapsed or ceased 1o be in efiect,  Lender will accepl, use and retain these payments as a loss reserve
in lieu of mortgage insurance, Loss reselve payments may no longer be required, ar the option of Lender, if
mortgage insurance coverage (in the amoun’ ard for the period that Lender requires) provided by an imsurer
approved by Lender again bocomes available ad ig obtained. Borrower shall pay the premiums required to
maintain mortgage insurance in effeet, or to Jrovids a loss reserve, until the requirement for mortgage
msurance ends in accordance with any written agrec ment between Borrower and Lender or applicable jaw.

9. Inspection. Lender or its agent may make rezsovable entries upon and inspections of the Property,
Lender shall give Borrower notice at the time of or prius % an inspection specifying reasonable cause for the
inspection.

Plo. Condemnation. The proceeds of any award or clari for damages, direct or consequential, in
conntection with any condemmuation or other taking of any part of fxe Property, or for conveyance in liey of
condemnation, are hereby assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be arplied 1o the sums secured by this
Security Instrument, whether or not then due, with any excess paid to ‘dzcower, In the cvent of a partial
taking of the Property in which the fair market value of the Property immeiziciy defore the taking is equal to
or greater than the amount of thc sums secured by this Security Instrument iasediately before the taking,
unless Borrower and Lender otherwise agree in writing, thc sums secured by this Security Instrument shall be
reduced by the amount of the proceeds multiplied by the following fraction: (a) the-.otal amount of the sums
secured immediately before the taking, divided by (b) the fair market value of the Prope ty ijnmediately before
the taking. Any balance shall be paid to Borrower. In the event of a partial taking of ti¢ Finperty in which
the fair market value of the Property immediately before the taking is less than the amount of (b~ sums sectred
immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the proceeds shall be applicd to the sums secured by this Security Instrument viether or
not the sums are then duc. .

If the Propenty is abandoned by Borrower, or if, after notice by Lender to Borrower thar the condemnor
offers to make an award or settle 2 claim for damages, Borrower fails to respond to Lender within 30 days
after the date the notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to
restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then
due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not
extend or postpone the duc date of the monthly payments referred to in paragraphs 1 and 2 or change the
amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment
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or mocliﬁcgtiqn of amortization of the sums secured by this Security Instrument granted by Lender to any
Successor In interest of Borrower shall not operate to release the liability of the original Borrower or
Borrower’s SUccessoTs in imteres. Lender shall not be required to commence proceedings against any

successors in interest. Any forbearsnce by Lender in exercising any right or remedy shall not be a waiver of
or preclude the exercise of any right or remedy .

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers, The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject to the provisions of paragraph 17. Borrower's cavenanss and agreements shall be joint and
several. Any Borrower who co-signs this Security Instrument but does not execute the Note: (a) is co-signing
this Security Instrument only to morigage, grant and convey (hat Borrower’s interest in the Property under the
terms of this Secutity Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instroment: 2ad (c) agrees that Lender and any other Borrower may agree to cxtend, modify, forbear or make
any accoraovations with regard to the terms of thig Security Instrument or the Note without that Borrower's
comsent. ‘

13, Loan Ckavges. If the loan secured by this Security Instrument is subject to a Jaw which sets
maximum loan charps, and that law is finally interpreted so that the interest or other loan charges collected or
to be collected in corw:tion with the loan exceed the permitted limirs, then: (2) any such loan charge shall be
reduced by the amount nwcessary to reduce the charge to the permitted limit; and (b) any sums alreacy
collected from Borrower which exceeded permitted limits will be refunded 10 Borrower. Lender may choose
o make this refund by reducing the principal owed under the Note or by making a direct payment to
Borrower, If a refund reducel r.izcipal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note,

14. Notices. Any notice to Borriwer provided for in this Security Instrument shat] be given by delivering
It or by mailimg it by first class mail wies npplicable law requires use of another method, The notice shall be
directed to the Property Address or ay oiie. address Borrower designates by notice 1o Lender. Any notice to
Lender shall be given by first class mail ¢ ! ~nder’s address stated herein or any other address Lender
designates by notice to Borrower. Any norice provided for in this Sectrity Instrument shall be deemed to have
been given to Borrower or Lender when given as provided in this paragtaph.

15, Governing Law; Severabllity. This Securiiy Yusirument shall be governed by federal law and the law
of the jurisdiction in which the Property is located. In s event that any provision or clanse of this Security
Instrument or the Note conflicts with applicable law, suck ronflict shall mot affect other provisions of this
Security Instrument or the Note which can be given effect wiriout the conflicting provision, To this end the
provisions of this Security Instrument and the Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed «py of the Note and of this Security
Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower 'Tall or any part of the Property or
any imtcrest in it is sold or transferred (or if a beneficial interest in Bonower is sold or transferred and
Borrower is not a natural person) without Lender’s prior written consent, Len:ar may, at it3 option, require
.immediate payment in full of all sums secured by this Security Instrument. Hovievez. this option shall not be
exercised by Lender if exercise is prohibited by federal law as of the date of this Sexrity Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. Tac notice shall provide
2 petiod of not less than 30 days from the date the netice is delivered or mailed within whirlt Borrower must
pay all sums secured by this Security Instramen:. If Borrower fails to pay these sums prior.«o-the expiration
of this period, Lender may invoke any remedies permitted by this Security Instrument withcu® turther notice
or demand on Borrower,

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shail have the right
to have enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) § days (or
such other period as applicable law may specify for reinstatement) before sale of the Property pursuant © any
power of sale contained in this Security Instrument; or (b) entry of a judgment enforcing this Security
Instrument. Those conditions arc thar Borrower- (a) pays Lender all syms which then would be due under
this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other
Covenanis or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but
not limited 10, reasonable attoreys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay the
sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this
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Security Instrument and the obligations secured hereby shall remain Tully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer, The Note or 3 partial interest in the Note (together with this
Security Instramnent) may be sold one or more times without prior notice to Borrower. A sale may result in a
change in the entity (known as the *Loan Servicer™) that collects monthly payments due under the Note and
this Security Instrument. There also may be onc or more changes of the Loan Servicer unrelated 10 a sale of
the Note. If there is z change of the Loan Servicer, Borrower will be given written notice of the change in
-accordance with paragraph 14 above and applicable law. The notice will state the name and address of the
new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrowcr shall Tot cause or permit the presence, use, disposal, storage, or
release of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else 1o
do, anything affecting the Property that is in violation of any Environmental Law. The preceding two
sentences s0al' not apply to the presence, use, or storage on the Property of small quansities of Hazardous
Substances th: yre generally recognized to be appropriate o normal residential uses and to maintenance of the
Property.

Borrower sha!i piomptly give Lender written notice of any investigation, claim, demand, lawsuit or other
action by any governmerial or regulatory agency or private party involving the Property and any Hazardous
Substance or Environmen’al Law of which Borrower has actual knowledge. If Borrower lcarns, or is notified
by any governmental or-: gulatory authority, that any removal or other remediation of any Hazardous
Substance affecting the Propertyv i sacessary, Borrower shall promptly take all necessary remedial zctions in
accordance with Environmental Law.

As used in this paragraph 20, "Huzardous Substances” ate those substances defined as toxic or hazardous
substances by Environmental Law and the fllowing substances: gasoline, keroscne. other flammabte or Toxic
petroleum products, toxic pesticides and becbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials. As us-d in this paragraph 20, "Environmental Law" means federal
laws and laws of the jurisdiction where the Proper\y is located that relate to health, safcty or environmenia]
Pprotection.

NON-UNIFORM COVENANTS. Borrower and Lend:r farther covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notic: t» Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in tn’s Security Instrument (but not prior to
acceleration under paragraph 17 unless applicable law provides otberwise), The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, 10t le=s than 30 days from the date the
notice is given to Borrower, by which the default must be cured; and'{Z) that failure to cure the default
on or befare the date specified in the notice may result In acceleratior’ of the sums secused by this
Security Instrument, foreclosure by Judicial proceeding and sale of the ’roperty. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclasure proceeding the nonexistence of a default or any other defense of Borrow.r t acceleration and
foreclosure. Tf the defsult is not cured on or before the date specified in the notice, Lepser at its option
may require immediate payment in full of all sums secured by this Security Instrument wthout further
demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be =ntitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not
limited to, reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall releasc this
Security Instrument without charge to Borrower. Borrower shall pay any recordarion costs,

23. Waiver of Homestead. Borrower waives all nght of homestead exemption in the Property.

R
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Riders to this Security Instrument. If one or more riders are exccuted by Borrower and recorded
together with this Security Instrument, the covenants and agreements of each such rider shall be incorporated
inta and shall amend and supplement the covenants and agreements of this Security Instrument as if the
rider(s) were a part of this Sccurity Instrument. [Check applicable box(es))

Adjustable Rate Rider E Condominium Rider 14 Family Rider
Graduarted Payment Rider Plammed Unit Development Rider Riweekly Payment Rider
Balleon Fider [_] Rate Improvement Rider [_] Second Home Rider

(] Other(s) {sracify]

BY SIGNING 2LY,0W, Borrower accepts and agrees 10 the terms and covenants contained in this Security
Instrument and in any ridéifs) executed by Borrower ang recorded with it.

Witnesses:

(Seal)

-Bomawar

(Seal)
-Bomawer

(Seal)

-Berrawer

(Seal)

-Bormower

|Space Balow Thig Line For Acknowledgmom) - —

STATE OF ILLINOIS, &Q@L County ss:
I, %{ N%\\C\\\ﬂd » 4 Notary Public in and for said county and state,
do certify thar

FAUSTINO CASTANEDA AND ANGELA CASTANEDA, HUSBAND AND WIFR 17 JOINT
TEANACY ,
personally known to me to be the same person(s) whose name(s) is/are subscribed to the foregoing ‘zstrument,
appearcd before me this day in person, and acknowledged that he/she/they signed and dcliver=d the said
instrument as his/her/their free and voluntary act, for the uses and purposes therein set forth,

Given under my hagd, 3

néfiviabsés] s YIS day of SEFTEMBER, 2000
. § OFFICIAL SEAL
My Commission PTS A’SHAWN HILL

N 0
NOTARY PUBLIC, STATE OF ILLINQIS @&“\M&D

MY COMMISSION EXPIRES:04/07/0 - Natary Public
APARSRAS ARE DT LR

1.4

oa
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ADJUSTABLE RATE RIDER

(LIBOR 6 Month Index - Rate Caps)
LOAN WO.:"11528.1

THIS ADJUSTABLE RATE RIDER is made this 7TH  day of SEPTEMBER,
2000, and is incorpcrated into and shall be deemed 1o amend and supplement the Mortgage, Deed of Trust
or Sccurity Deed (the "Secunty Instrument”) of the same date given by the undersigned (the “Borrower") to
secure Borrower's Adjustahl. Kate Note (the "Note") o
MORTGAGE EXPRESS. INC.,
(the "Lender") of the same date and covrring the propeny described in the Security Instrument and located at:
13404 GREENWOOD AVE.
SL{'E ISLAND, TL 60406

"Ari.party Addrags)

THE NOTE CONTAINS PROVISIONS ALL.OWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. T&X NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenanr. agd agreements made in the Security
Instrument, Borrower and Lender further covcnant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 171 .550 %. The Note provides for changes in the
interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates

The intercst rate 1 will pay may change on the first day of SEPTEMBER 12,
2003, and on that day every 6TH month thereafter. Each date on which my interest rate

could change is called a "Change Dare, "
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(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index, The “Indcx” is the
average of interbank offered rates for 6 month U.S, dollar-denominated deposits in the London market based
On quotations of major banks, as published by the Federal National Mortgage Association. The most recem
Index figure available a3 of the date 45 days before each Change Date is called the *Current Index."

If the Index is no longer available, the Note Holder will chovse a pew index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Caleulation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
SEVEN A¥D 28 / 100 percentage point(s) (7,280 %)
to the Current Lidex. The Note Holder will then round the result of this addition to the neares one-eighth of
one percentage jwoiut. (0.125%). Subject 1o the limits stated in Section 4(D) below, this rounded amount will
be my new interes* cat_ nntil the next Change Date,

The Note Holder wilf then determine the amount of the monthly payment that would be sufficient tg
repay the unpaid principal (a7t I am expected to owe at the Change Date in full on the Maturity Date at my
new interest rate in substzntially equal payments. The result of this calculation will be the new amount of
my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at (he'fiust Change Date will not be greater than 14.580 %
or less than 131,550 %. Thereafter, my mterest rate will never be increased or decrsased on any
single Change Date by more than ONE percentage point(s) ( 1.000 %)
from the rate of intercst I have been paying for the pieceding g months. My interest
rate will never be greater than 17.550%.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Dat¢. ['will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Chizuge Date until the amount of my
monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest ra.* = the amount of
my monthly payment before the cffective date of any change, The notice will include informarior: required by
law 1o be given me and also the title and telephone number of 4 person who will answer any guestion I may
have regarding the notice,
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER 00721305

SEP-@7-2008 16:89

h)

Uniform Covenant 17 of the Security Intrument is amended (o read as follows:

Transfer of the Property or a Beneficial Ineresi In Borrower. If aii or anmy part of the
Property or any interest in it is sold or transfcrred (or if a beneficial interest in Barrower is sold or
transferred and Borrower is not g natural person) without Lender’s prior written consent, Lender
may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option ghall not be exercised by Lender if exercise is prohibited by
federa] law as of the date of this Security Instrument. Lender also shal] not exercise this option if:
(a) Borrower causes to be submitted to Lender information required by Lender to evaluatc the
intended transferce as if a new loan were being made to the transferee; and (b) Lender reasonably
determies  that Lender’s security will not be impaired by the loan assumption and that the risk of a
breach of gy covenant or agreement in this Security Instrument is acceptable to Lender.

To the ctear permitted by applicable law, Lender tnay charge a reasonable fee as a condition to
Lender’s consint to the loan assumption. Lender may also require the transferee to sign an
assumption agreeiowrit that is acceptable to Lender and thar obligates the transferee to keep all the
promises and agreerier:s made in the Note and this Security Instrument. Borrower will continue to
be obligated under the N>:s and thig Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the ¢ptinp. to Tequire imumediate payment in full, Lender shall give Borrower
notice of acceleration. The noice shall provide a peried of not less than 30 days from the date the
notice is delivered or mailed wirlin which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to Pay (dhese sums prior to the expiration of this period, Lender may
inveke any remedies permirted by this Sesurity Instrument withour further notice or demand on
Borrower,

BY SIGNING BELOW, Borrower accepts and agrees i2 *hic terms and covenants contained in this Adjustable
Rai¢ Rider.

M W 7 (Seal) [LM)@@» C@Q%Wi@oa C{seal)

FAUSTING CASTANEDA G ANGELA CASTANEDA “Bonowsr
(Seal) S (Seal)
-Borrowar Qarrower
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