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DEFINITIONS

Words used in muldple sections of this document ar=-defined below and other words are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding e usage of words used in this document are also provided
in Section 16.

(A) "Security Instrement" means this document, which is dat-J - September 18, 2000 ,
iogether with all Riders to this document.

(B) "Borrower" is ,
KENNETH W STACHON /
DIVORCED AND NOT /SINCE REMARRIED

Borrower is the mortgagor under this Security Instroment.
(C) "Lender” isMORTGAGE LENDERS NETWORK USA, INC,

Lenderisa corporation or association
organized and cxisting under the laws of Delaware

ILLINOIS - Single Family - Fannle Maa/Freddle Mae UNIFORM INSTRUMENT Form 3014 3/99
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Lendex’s address is MIDDLESEX CORP. CENTER 11TH FL, 213 COURT ‘ST., MIDDLETOWN CT 05457

Lender is the mongagee under this Secarity Insrument. September 18, 2000

(D) "Note" means the promissory note signed by Borrower and dared

The Note states thal Bormower owes Lender One Hundred Twenty=Seven Thousand, Sevan
Hundred and No/100 ---=~=- Dollars

(US. $ 127,700.00 ) plus inierest. Borrower has promised to pay this debr in regular Periodic

Payments and to pay the debt in full not later than  October 1, 2030

(E) "Property" means the property that is deseribed below under the heading "Trﬂnsfcr of Rights in the

Property.”

(F) "Loan" means the debt evidenced by the Notc, plus inercst, any prepayment charges and late charges

due unde: the Note, and al} sums due under this Security Instrumcat, plus inleresw

(G) "Riders” means all Riders to this Security Instrument that are cxccuted by Borrower. The following

Riders are ta lie r4=cuted by Bormower [check box as applicable]:

[ x] Adjustable Rai= Piter [ X] Condominium Rider % Second Home Rider
Balloon Rider Planned Unit Development Rider 14 Family Rider
VA Rider {1 Biweskly Payment Rider ] Other(s) [specify]

(H) "Applicable Law" means all cortrolling applicable federal, state and local stamies, regulatons,
ordinances and adminisirative Tules aud iders (that have the effect of law) as well as all applicable final,
non-gppealable judicial opinions.

(1) "Community Assaciation Dues, Fees, an”: Assessments" means all dues, fees, assessments, and other
charges that arc imposed on Borrower or wne Picpenty by a condominium association, homeowners
association or similar organization.

{J) "Electronic Funds Transfer" mcans any transfer of ‘ynds, other than a transaction originaiad by check,
draft, or similar paper instrument, which is initiated thr¢urli an electronic torminal, telephonic instrument,
computer, or magnetic tape 5o as to order, instruct, or authon-e a financial institution lo debit or credit an
account. Such (crm includes, but is not limited w, poini-Of-sale wansfers, automated teller machine
ransactions, transfers initiated by elephone, wire transfers, and automa*ud clearinghouse wansfers.

(K) "Escrow Items" means those items thal are deseribed in Section &

(L) "Miscellaneous Proceeds” mcans any compensation, sculement, awarr: of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages-dzscribed in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of 41 orany part of the Property;
(iil) conveyance in lien of condemnation; or (iv) misrepresentations of, or omission? as to, the valne and/or
condition of the Propexty.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of ~ar defaull on,
the Loan,

{N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and intersst under the
Note, plus (ji) any amounts under Section 3 of this Security Instrument.

(0} "RESPA" means the Real Estate Setdement Procedures Act {12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.FR. Part 3500), as they might be amended from tme to time,
or any additional or successor legislation or rcgulation that governs the same subject maner. As used in this
Security Instrument, "RESPA" refers to all requitements and restrictions that are imposed in regard w a
"federally relaied mortgage loan" even if the Loan does not qualify as a "federally rclated mortgage loan”
under RESPA.
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(P) "Successor in Interest of Borrowcr" means any party that has taken 'til:lc to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument. '

TRANSFER OF RIGHTS IN THE FROPERTY

This Security Instrument secures 1o Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this

Secority Insmument and the Noic. For this purpose, Bomower docs harchy mortgage, grant and convey

w Lender and Lender's successors and assigns, the following described property located in the
COUNTY [Typc of Recording Turiadiction)

of CODK |Name of Recording Jurisdicrian):

SEE ATTACHED SCHEDULE A

Parcel ID Number: which currently has the address of
7783 BRISTOL PARK DRIVE  1INW, TINLEY PifK [Strect]
[Ciy), Tllinois 60477 [#ip Codc]

{"Property Address™):

TOGETHER WITH all the improvements now or hereafter erected 47 ise property, and all easements,
appurtenances, and fixtires now or hereafter a part of the property. All repiacesizris and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in thi; Secority Instrament as the
"Property."

BORROWER COVENANTS that Borrower is Iawfully seised of the esmie hereb; conveyed and has
the right to morigage, grant and convey the Property and that the Property is unencamberzd, excepl for
encumbrances of record, Borrower warrants and will defend generally the title 1o the Propesiv: against all
claims and demands, subject to any encumbrances of record. :

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-vaiform
covenants with limited variarions by jurisdiction to constifote a uniform security insorument covering real
property.

UNIFORM COVENANTS. Borrower and Lender ¢ovénant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charpes.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note, Borrower shall also pay funds for Escrow Itcms
pursuant to Section 3. Paymenrs due under the Notc and this Security Instrument shall be made in U.S,
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Sccurity Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Notc and this Sceurily Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) maney order; (c) certificd check, bank check, treasurex’s check or ¢ashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrementality, or entity; or (d) Elecxonic Funds Transfer.

Paymenis are deemed received by Lender when received ar the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Secton 15.
Lender may remn any payment or partial payment if the payment or partial payments arc insufficicnt to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without wajver of any rights hereunder or prejudice to its rights % refuse such payment or partial payments in
the furare, u' Lender is not obligated to apply such payments at the ime such payments are accepted. If each
Periodic Payricnt is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender mry. hold such unapplied funds untdl Borrower makes payment to bring the Loan current. If
Borrower docs rat 2o so within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. Il no( applied earlier, such funds will be applied 10 the outstanding principal balance under
the Nole immediately prior to (oreclosure. No offset or claim which Bomrower might have now or in the
futre against Lender shall zciieve Borrower from making payments due under the Note and this Sccurity
Instrument or performing the cr,vehants and agreements secured by thig Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be :pplied in the following order of priority: (a) interest due under the
Note; (b} principal due under the Note, (<) amounts due under Section 3, Such payments shall be applied 1o
each Periodic Payment in the order in whick i became due. Any remaining amounts shall be applied first to
late charges, second 1o any other amounts due vider this Security Instrument, and then o reduce the principal
balance of the Note,

If Lender receives a payment from Berrowee for a delinquent Periodic Payment which includes a
sufficient amount to pay any lale charge due, the payment may be applied 1o the delinquent payment and the
late charge. If more than one Periodic Payment is outstandng, Lender may apply any payment received from
Bomrower to the repayment of the Periodic Payments if, and o &= extent that, each payment can be paid in
full. To the extent that any cxcess exists after the payment is ‘applied w the full payment of one or more
Periodic Payments, such excess may be applied to any late chiarges <uz, Voluntaty prepayments shall be
applied first o any prépayment charges and then as described in the Ncte,

Any application of payments, insurance pracecds, or Miscellaneous Zracaeds 1o principal due under the
Note shail not extend or postpone the due date, or change the amount, of the Pesicrlic Payments.

3. Funds for Escrow Items, Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds™} to provide for payment of amounts due for: (a)
laxes and assessmenis and other items which can attain priority over this Security Insuuinent as a lien ar
encumbrance on the Property; (b) leasehiold payments or ground rents on the Property, if auy: {c) premiyms
for any and all insurance required by Lender under Secton 5; and (d) Mortgage Insurance preiniums, if any,
or any sumns payable by Borrower 10 Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10, These items are called "Escrow Items." Al origination o at any
time during the term of the Loan, Lender may require that Commuonity Association Dues, Fecs and
Assessments, 1f any, be escrowed by Borrower, and such dues, fees and assessments shall be an Esczow Item.
Borrower shall prompily furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligarion to pay the Funds
for any or all Escrow Ttems. Lender may waive Borrower’s obligation 1o pay to Lender Funds for any or all
Escrow Items at any tme. Any such waiver may only be in writing. In the event of such waiver, Bomrower
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shall pay directly, when aod where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evideacing such
payment within such time period a5 Lender may require. Borrower’s obligation to make such payments and
io provide receipts shall for all purposes be desmed o be a covenant and agreement contained in this Security
Instrument, as the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Ilems directly, pursuant w a waiver, and Borrower fails 1o pay the amount dge for an Escrow Item,
Lender may cxercise its rights under Section 9 and pay such amount and Bommower shall then be obligated
under Section 9 (o repay 1o Lender any such amount. Lender may revoke the walver as 1o any or all Escrow
Items al any (ime by a notice given in accordance with Section 15 and, upon such revocation, Borrowcr shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any dme, collect and hold Funds in an amount (a) sulficicnt (o permit Lender to apply
the Fund~ at the time specified under RESPA, and (b) not 10 exceed the maximum amount a lender can
require under RESPA. Lender shall estimalc the amount of Funds due on the basis of current data and
reasonable estime.es of expenditures of future Escrow Items or otherwisc in accordance with Applicable Law.

The Funds zaal. be held in an institution whose deposits arc insured by a federal agency, instrumentality,
or entity (including I.ender, if Lender is an institution whase deposits are so insured) of in any Federal Home
Loan Bank. Lender shall 4pply the Funds 10 pay the Escrow Items no later than the time specified under
RESPA. Lender shall not/slarge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying i) Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to4nake such a charge. Unless an agreement is made in wriling or Applicable
Law requires interest to be paid on the Finds, Lender shall not be required 1o pay Borrower any interest or
earnings on the Funds. Borrower and Lerder can agree in writing, however, that interest shall be paid on the
Funds, Lender shall give to Rorrower, wivagt charge, an annual accounting of the Funds as Tequired by
RESPA.

If there is a surplus of Funds held in escror; as defined under RESPA, Lender shall account to
Borrower for the cxcess funds in accordance with FESFA. IT there is a shoriage of Funds held in cscrow, as
dcfined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay
Lender the amount necessary to make up the shortage in aco-dance with RESPA, but in no more than rwelve
monthly payments. If there is a deficiency of Funds held in‘eseiow, as defined under RESPA, Lender shall
notfy Borrower as required by RESPA, and Borrower shall pay tc Lender the amount necessary to make up
the deficiency in accordance with RESPA, bit in no more than twélve maathly payments,

Upon payment in full of all sums secured by this Security Instrument. Lender shall promptly refund (o
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, chuges, fines, and impositions
aitributablc to the Properly which can attain priority over this Security Instrument, leaschold payments or
ground rents on the Property, if any, and Communiry Association Dues, Fees, and Asssssments, if any. To the
extent that these jtems are Escrow Items, Borrower shall pay them in the manner provides in Section 3.

Bormrower shall promptly discharge any lien which has priority over this Securiwv Tisument unless
Botrower: (a) agrees in writng 1o the payment of the obligation secured by the lien in a marar. 2cceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in goo tiith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to yecvent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (c) securcs from the holder of the Lien an agreement satisfactory 1o Lender subordinaring the lien 1o this
Sceurity Instrument, If Lender deiermines that any part of the Property is subject to a licn which can atain
priority over this Security Insuument, Lender may give Bomrower a notice identifying the lien. Within 10
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days of the date on which that notice is given, Borrower shall sarisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvemenis now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage,” and any other
hazards including, but not limited to, carthquakes and floods, for which Lender requires insyrance, This
insurance shall be maintained in the amoums (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding seniences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Bomower subject to Lendor’s right 1o
disapprove Bemower's choice, which right shall not be excreised unrcasonably. Lender may require
Borrower ‘0 yay, in connection with this Loan, cither: (8) a one-time charge for flood zone delormination,
certification ard tracking services; or (b) a onc-time charge for flood zone determination and ¢ertification
services and §ubs:quent charges each time¢ remappings or simnilar changes occur which reasonably might
affect such deterrimition or certification. Borrower shall also be responsible for the payment of any fecs
imposcd by the Fearaa) Emergency Management Agency in conncction with the review of any (lood zone
determination resulting fror. an objection by Borrower.

If Borrower fails 1 roeinuin any of the coverages described above, Lender may obtain insurance
coverage, at Londer’s option 7 Borrower's expense. Lender is under no obligation to purchase any
particular type or ameunt of covicge, Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity ji the Property, or the conients of the Property, against any risk, hazard
or liability and might provide greatr or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurom.r-coverage so obtained might significanty exceed the cost of
insurance that Borrower could have obtained ‘Azy amounts disbursed by Lender under this Secdon § shall
become additional debt of Borrower secured by this Security Instmment. These amounts shall bear interest ar
the Note rate [rom the date of disbursement and sha't be payable, with such interest, upon notice from Lender
to Bommower requesting payment.

All inswrance policies required by Lender and renevale of such policics shall be subject to Lender's
right to disapprove such policies, shall include a standad morgage clause, and shall name Lendor as
morigagee and/or as an additional Joss payee. Lender shall have re right 1o hold the policies and renewal
certificates. I Lender roquires, Borrower shall promptly give - cender all receipts of paid premiums and
renewal notices. If Borrower obtzins any form of insurance coverage, not otherwise required by Lender, for
damage to, or destmiction of, the Propenty, such policy shall include a swrdard mongage clause and shall
name Lender as mortgages and/or as an additonal loss payee.

In the event of Joss, Borrower shall give prompt notice to the insurance ¢ar-/zs 2nd Lender. Lender may
make proof of loss if not made prompdy by Borrower. Unless Lender and Borrcwer otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was requied *3 Lender, shall be
applied 1o restoration or repair of the Property, if the restoralion or repair is economice.ly. feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall kav: the right o
hold such insurance proceeds until Lender has had an opportunity to inspect such Property w érsize the work
has been completed to Lender's safsfaction, provided that such inspection shall be undertakes wremptly.
Lender may disburse proceeds for the repairs and restoration in & singlc payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be (he sole obligabon of Borrower. If the restoration or
Tepair is not economically feasible or Lender’s security would be lessenad, the insurance proceeds
shall be applied w the sums secured by this Security Instrument, whether or not then due, with the

m—B(IL} (oonay Page B ol 35 Form 3014 3/98

017




Gbs18/,00 13:13 FAX 830 573 1432 MORTGAGE LENDERS 018

UNOFFICIAL COPY
00738347

excess, if any, paid to Borrower. Such insutance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, ncgotiate and settle any available insurance claim
and related maners. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Leader may negotiate and seale the claim, The 30-day period will
begin when the nolice is given. In cither event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
not 1o exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Bommower’s
rights (other than the right lo any refund of uneamed premiums paid by Bomower) under ali insurance
policics covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or thuz Scurity Instrument, whether or not then due,

6. Occupancy. Borrower shall oecupy, establish, and use the Property as Borrower's principal residence
within sixty days Afler the execution of this Security Instrument and shall contimie to occupy the Property as
Borrower’s prinripa’ residence for ar least one year afier the date of occupancy, unless Lender otherwise
agrecs in writing, waic consent shall not be unreasonably withheld, or unless extenuaring circumstances
exist which are beyond Beziswer’s control,

7. Preservation, Ma'nienance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Trcperty, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is resiawr in the Properly, Botrower shall maintain the Property in order to prevent
the Property from deteriorating or decieasing in value due to its condition. Unless it is determined pursnant to
Scction 9 that repair or restoration is nui-esonomically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration ci amage. If insurance or condemnation proceeds are paid in
connection with damage t, or the taking of. r« Property, Borrower shall be responsible for repatring or
Tesioring the Property only if Lender has release.] przeeds for such purposes. Lender may dishorse proceeds
for the repairs and restoration in a single payment of in a series of progress payments as the work is
completed. If the insurance or condemnarion procesds arz not sufficient o repair or restore the Property,
Borrower is nol relieved of Borrower’s ahligation for the comglction of such repair or restoration.

Lender or its agent may make reasonable entries upon. and mspecdons of the Property. If it has
reasonable cause, Lender may inspect the interior of the imprcvencnis on the Property. Lender shall give
Borrower notice at the time of or prior 1o such an inlerior inspection sperifiing such reasonable cansc,

8. Borrower’s Loan Applicativn, Borrower shall be in default i, duiug the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower o< with Borrower’s knowledge or
consenl gave materially [alse, misleading, or inaccuralc information or Skwcricris to Lender (or [ailed to
provide Lender with material informalion) in connection with the Loan. Materizi repuesentations include, but
arc not limited to, r¢presentarions concerning Borrower's occupancy of the Property as Bomrower's principal
residence,

9, Protection of Lender's Interest in the Property and Rights Under this Securit; Yostrument. If
(2) Borrower fails to perform the covenants and agreements contained in this Security Insrwnray; (b) there is
a legal proceeding thar might significanty affect Lender's interest in the Property and/or rigns under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnarion or fortramie, for
enforcement of & lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Sccurity
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (4) paying any sums sccured by a lien which
has priorily over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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altorneys” fces 1o protect ifs interest in the Property and/or rights under this Security Insuument, including its
sccured position in a bankrupicy proceeding. Securjng the Property includes, but is not limited to, entering the
Propenty to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utiliries tumed on or off.
Although Lender may take acton under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under thls Section 9 shall become addidonal debt of Borrower
secured by this Securiry Instrument. Thesc amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requestng
payment,

If this Security Instrumnent is on a leasehold, Bon-ower shall comply with all the provisions of the lease.
If Borrower uconires fee title to the Properly, lhe. lcasehold and the fee titfle shall not merge unless Lender
agrees 1o the merzes in writing.

10. Mortguyre irsurance. If Lender reqmrad Mortgage Insurance a< a condition of making the Loan,
Borrower shall pay the'premiums required to malntam the Mortgage Insurance in effect. If, for any reason,
the Morngage Insurance rovarage required by Lender cease$ to be available from the martgage insurer that
previously provided such Zisurance and Borrower was requited to make separately designated payments
oward the premiums for Mori;ag: Jnsurance, Borrower shall pay the premiums required (o oblain coverage
substantally equivalent 1o the Meitgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Morigase Iusurance, previously in effect, from an alternate mortgage insurer
seleeied by Lender, If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continye 1o pay to Leader the amount of the sep w';ely designated payments that were due when the insurance
coverage ceased to be in effect. Lender will ars -.,r.. use and retain thege paymcnt2 as a non-refundable loss
reserve in lieu of Mortgage Insnrance, Such loss relse' v shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shal. not be required to pay Borrower any interest or eamings
on such loss reserve. Lender can no longer require loss renerve payments if Morigage Ingsurance coverage (in
the amount and for the period that Lender requires) provided by an insurer selected by Lender again becommes
available, is obtained, and Lender requires separately designaied prvments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condit'or. of making the Loan and Borrower was
rcquired 1o make separately designated payments; toward the premiurs-for Mongage Insurance, Borrower
shall pay the premiums required 1o maintain Morigage Insurance in effect, or-io provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage: Insurance ends in aceckiinse with any written agreement
berween Borrower and Lender previding for such ermination or ungl erminzucr is required by Applicable
Law. Nothing in this Section 10 affects Bormower’ s obligation io pay interest at ta: rawe provided in the Noie,

11. Assignment of Miscellancovs Proceeds; Forfeiture. All Miscellaneous' Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applicd o restorotiou < repair of the
Property, if the resioration or rcpair is economically feasible and Lender’s security is not lezsened. During
such repair and resioration period, Lender shall have the right w held such Miscellaneons ¥ oceds untl
Lender has had an oppormunity to inspect such Property to ensure the work has been completed to I.:nder’s
satisfaction, provided that such inspection shall be undcriaken promptly. Lender may pay for the repairs and
resioration in a single disbursement or in a senies of progress payments as the work is compleled Unless an
agreemert is made in wriling or Applicable Law requires interest 1o be paid on such Miscellaneous Proceeds,
Lender shall not be required ¢o pay Borrower any interest or carmnings on such Miscellaneous Proceeds. If the
restoralion or repair is not economically feasible or Lender's security would be legsened, the Miscellaneous
Proceeds shall be applied o the sums secured by this Security Insiroment, whether or not then due, with

/24
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the excess, if any, paid 1o Borrower. Such Miscellancous Proceeds shall be applicd in the order provided for
in Section 2.

In ihe event of a total taking, destruction, or loss in valuc of the Property, the Misccllaneous Procesds
shall be applicd to the sums secured by this Security Inszument, whether or not then due, with the excess, if
any, paid 15 Borrower.

In the event of a pargal taking, desmiction, or loss in valuc of the Property in which the fair market
value of the Propertly immediately beforc the parrial mking, destruction, or loss in vaiue is equal to or greater
than the amount of the sums secured by this Security Instument immediaely before the partial wking,
destroction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Securily Instrument shall be reduced by the amount of the Miscellancous Proceeds multiplied by the
following froction: (a) the total amount of the sums secured immedialely before the partial taking, destruction,
or loss i velae divided by (b} the far marker value of the Property immediatcly before the pardal taking,
destruction, «r J=55 in value. Any balance shall be paid 10 Borrower.

In the everl ~[ a partial taking. destruction, or loss in value of the Property m which the fair market
value of the Proper-immediately before the partial taking, desmucton, or loss in value 13 less than the
amount of the sums-severed immediately before the partal tsking, destrucdon, or loss in valug, unless
Borrower and Lender ottierwise agree in writing, the Miscellaneous Procceds shall be applied to the sums
secured by this Security Iziument whether or not the sums are then due.

If the Property is abandoried by Borrower, or if, after notce by Lender to Borrower that the Opposing
Party (as defined in the next senicace) nffers to make an award 1o seale a claim for damages, Borrower fails
1o respond to Lender within 30 day: after the daic the notice is given, Lender is authorized to collect and
apply the Miscellancous Proceeds etther ro ristoration or repair of the Property or lo the sums secured by this
Security Inswument, whether or not then due. "Cpposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party against whi i Borrower has a right of agtion in regard 1o Miscellaneous
Proceeds.

Borrower shall be in default il any action or nrorreding, whether civil or criminal, is begun thar, in
Lender’s judgment, could result in forleiture of the Proper.y or other material impairment of Lender’s interest
in the Property or rights under this Sceurily Instrument. Barrosrer can cure such a default and, il acceleration

"has occurred, reinstare as provided in Scction 19, by causing tha ».:tion or proceeding to be dismissed with a
ruling that, in Lender's judgment, precludes forfeilure of the Freperty or other material impairment of
Lender’s intercst in the Property ar rights under this Security Instrumer i, The proceeds of any award or claim
for damages thar are attributable 10 the impairment of Lender's interest in Zne Property arc hereby assigned
and shall be paid to Lender,

All Miscellaneous Proceeds that are not applicd o restoration or repair ri (h¢ Property shall be applied
in the order provided for in Scclion 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Exiz=nsion of the time for
paymenl or modification of amortization of the sums securcd by this Secority Insrumeit graneed by Lender
lo Borrower or any Successor in Interest of Borrower shall not operate o release the Hauiiy o Borrower or
any Succcssors in Interest of Borrower. Lender shall not be required to commence proceedigs against any
Successor in Interest of Borrower or to refuse o extend time for payment or otherwise modity anortization
of the sums secured by this Security Instrument by rezson of any dernand madc by the original Borriwer or
any Successurs in Intcrest of Borrower, Any forbearance by Lender in cxercising any right or remedy
including, withour limitation, Lender's scceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or precinde the
exercise of any nght or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
¢o-signs this Seccurity Instrument but does not excculc the Note (a "co-signer”): (a) is co-sipning this

Inltafy ‘
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Security Instrument only to merigage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligaled to pay the soms secured by this Security
Instrument; and {c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Secarity Instrument or the Nots without the co-signer’s
consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrumnent in writing, and is approved by Lender. shall obtain all of
Borrower's rights and benelits under this Security Insoument Borrower shall not be released from
Rorrower’s obligations and liability under this Secunity Instrument unlces Lender agrees 1o such releasc in
wriling. The covenants and agreements of this Security Insqument shall bind (except as provided in Section
20) and ber.fit the succegsors and assigns of Lender.

14.’Lizo Charges. Lender may charge Bomrower fees for services performed in connection with
Borrower's Zefralt, [or the purpose of protecting Lender’s interest in the Propenty and rights nnder this
Security Instrum-o’, including, but not limited to, attormeys’ fees, property inspection and valuation fees. In
regard to any otlier ess, the absence of express authority in this Security Instrument w charge a specific fee
to Borrower shall noi-be consmued as 2 prohibition on the charging of such fec. Lender may not charge fees
that are expressly prohibirzd by this Security Instrument or by Applicable Law.

If the Loan is subjert'io a law which sets maximum Joan charges, and that law is fipally interpreted so
that the interest or other loan Gheipzs callected or to be collecied in connection with the Loan exceed the
permitted Jimits, then: (a) any suck loap ~harge shall be reduced by the amount necessary to reduce the charge
1o the permitied Lisnit; and (b) any siums already collectzd from Borrower which exceeded permitted limirs
will be refunded to Borrower. Lender miy choose 1o make this refund by reducing the principal owed under
the Note or by making a dircel payment «: Borower, If a refund reduces principal, the reduction will be
treated as a partial prepayment without any Jwzpayment charge (whether or not a prepayment charge is
provided for under the Note)., Borrower’s acceptancr oI any such refund made by direct payment 1o Borrower
will conslitute a waiver of any right of action Borrower micht have arising out of such overcharge.

15. Notices. All notices given by Borrower or Leadzis in connection with this Security Instrument must
be i writing. Any notice to Barrower in connection with s Security Instrament shall be deemed 10 have
been given to Borrower when mailed by first class mail or v/023 acwslly delivered © Borrower’s notice
address if sent by other means. Notice © any one Borrower shal’ sonstitule notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address slali be the Property Address unless
Borrower has designated a substitute notice address by notice w Leader ‘Borrower shall prompdy nodfy
Lender of Borrower's change of address. If Lender specifies a procedure fer t:porting Borrower’s change of
address, then Borrower shall only report a changc of address through that spezifizd proccdure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stwa herein unless Lender
has designated another address by notice 1o Barrower. Any notice in connection with thi” Sexurity Instrament
shall not be deemed to have been given o Lender until actually received by Lender, If any sioise required by
this Sccurily Instrument is also required under Applicable Law, the Applicable Law requirerier. will satisfy
the corresponding requirement under this Security Instument

16. Governing Law; Severability; Rules of Construction. This Security Insoument shall bc governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
conwined in this Security Instrumcnl are subject to any requirements and limitarions of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract In the cvent that any
provision or clause of this Security Ingtrurnent or the Note conflicts with Applicable Law, such conflict shall

|n|l|a|%' Wé
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not affect other provisions of this Security Instrument or the Note which can be given cffect without the
conflicting provision.

As usced in this Security Instrument: (8) words of the masculinc gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) Lthe word "may” gives sole discretion without any obligation to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of (he Note and of this Secyrity Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Secton 18,
“Interest ih the Property” means any legal or beneficial interest in the Property, including, but not Linited to,
thosc benelicial interests wansferred in 2 bond for deed, contract for deed, installment sales contract or escrow
agrezment, the intent of which is the transfer of title by Borrower at a fumre date 10 a purchaser.

If 2% or any part of the Property or any Interest in the Property is sold or transferred (or if Bormrower is
not a natural yerson and a beneficial interest in Borower is sold or transferred) without Lender's prior written
consent, Lend-r 2pay require immediate paymept in full of all sumg sccured by this Security Insoument.
However, this oruor. shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not 'Zs than 30 days from the date the noticc i given in eccordance with Secton 15
within which Borrowcr myzipay all sums secured by this Securiry Inszrument. 1f Borrower fails to pay these
sums prior 1o the expiration of Vs period, Lender may invoke any remedies permitted by this Security
Insrumnent without further notice #r demand on Borrower.

19. Borrower’s Right to Remstite After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforvement of this Security Tnstrument discontinued at any time prior
to the carlicst of: (a) five days before sale 0f )= Property pursuant to Section 22 of this Securily Instrument;
(b} such other period as Applicable Law miglt c>=cify for the termination of Borrower's right (o reinstate; or
(c) entry of a judgment ¢nforcing this Security Inzivment. Those conditions are that Bomower: {a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration
had eccurred; (b) cures any default of any other covaiar's. or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but not(linii‘ed to, reasonablc atiorneys’ fees, property
inspection and valuation fees, and other fees incurred for the rapose of protecting Lender’s interest in the
Property and nghts under this Security Instrument; and (d) tikes such ecton as Lender may reasonably
require to assyre that Lender's intcrest in the Property and rights wiler this Security Instrument, and
Borrower's obligation to pay the sums seeured by this Security Instrument shall continute unchanged unless
as otherwise provided under Applicable Law. Lender may require that Boire%er pay such reinswarement sums
and expenses in one or more of the following forms, as selecled by Lendes: (aj <ash; (b) money order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided any ‘stich‘check is drawn upon an
wnistinton whose deposits arc insured by a federal agency, instrumentality or entty: o; (d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Inswument and obligations secued herchy shall
remain fully ¢ftective as if no acceleration had occurred. However, this right to reinstate she2 =41 apply in the
case of acceleration under Scclion 18.

20. Sale of Nate; Change of Loan Servicer; Notice of Grievance, The Note or a partiai fatecest in the
Nate (together with this Security Inscument) can be sold one or morg times without prior notice 10 (Bo.TOWeT,
A sale might result in a change in the entity (known as the "Loan Servicer"} that collects Periodic Payments
duc under the Note and this Security Insaument and performs other mortgage loan servicing obligations
under the Note, this Security Ingtrument, and Applicable Law. There also might be one or morc changes of
the Loan Servicer unrelated o a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given wrillen notice of the change which will state the name and address of the new Loan Servicer, the
address o which payments should be made and any other information RESPA requires in connection with a
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notice of transfer of servicing. If the Note is 0ld and lhcruafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred 10 a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member ol a class) that arises from the other party’s actions pursuant 1o this Security
Instrument or thar alleges thal the othet party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable reriod alter the giving of such notice 1o take corrective action. If Applicable Law provides a time
period wlach .nust elapse before certain action can be tzken, that time period will be deemed to be reasonable
for purposes of this paragraph. The nonice of acceleration and opportunity to cure given in Borrower pursuant
to Section 22 and.he notice of acceleration given to Bormower pursuant o Section 18 shall be deemed o
satisfy the noticé and spportunity to take comrective action provisions of this Secton 20.

21. Hazardous- Faistances. As used in this Section 21: (3) "Hazardous Substances" are those
substances defined as loxic or hazardous substances, pollutanis, or wastes by Environmental Law and the
following subslances: gasoline, Lerosene, other flammable or toXic peroleum products, toxic pesticides and
herbicides, volatie solvents, mciersls conmining asbestos or formaldehyde, and radicactive materials; (b)
"Environmental Law" means federal Jaws and laws of the jurisdiction where the Property is localcd that relate
o health, safety or environmental piatesion; (c) "Environmenta] Cleanup” includes any response action,
remedial action, or remaval action, as delsied in Environmental Law; and (d) an "Environmental Condition"
mcans a condition that ean cause, contnibute 0. (= otherwise trigger an Environmental Cleanup.

Borrower shall not canse or permit the preserice, use, disposal, storage, or release of any Hazardous
Substances, or thrcaten (o refease any Hazardous Substznces, on or in the Property. Borrower shall not do,
nor allow anyone elsc 1o do, anything affecting the Fropeity (2) that is in violation of any Environmental
Law, (b) which creates an Environmenial Condition, or (¢} visich, due to the presence, usc, or releass of a
Hazardous Substance, creates a condition thar adversely affect: e value of the Property. The preceding two
sentences shall nol apply to the presence, use, or storage on the Troperly of small quantides of Hazardous
Substances that are generally recognized 10 be appropriate 10 normal resicental uses and to maintcnance of
the Property {including, bui not limited 10, hazardoys substances in consurer producis).

Barrower shall promptly give Lender written notice of (a) any investigatién. claim, demand, lawsuir or
other action by any governmecntal or regulatory agency or private party invoiving the Property and any
Hazardoys Substance or Environmental Law of which Borrower has ecmal 'knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, dischargc; reizase or threat of
release of any Hazardous Substance, and () any condition caused by the presence, wsC ur_release of a
Hazardous Substance which adverscly affecis the value of the Property. If Borrower learns, ~f *s notified By
any governmental or regulatory authority, or any private parly, thal any removal or other remeéiatinn of any
Hazardous Substance alfecting the Property is necessary, Borrower shall promptly wke all necessar ¢ temedial
actions in accordance with Environmental Law. Nothing herein shall create any obligaton on Lender for an
Environmenal Cleanup.
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NON-UNIFORM COVENANTS. Bopower and Lender further covenant and agree as follows:

22. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (bnt not prior to
acceleration under Se¢ction 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosurs pruceeding the non-existence of a default or any other defense of Borrower to acceleration
and forcclusure, If the default is not cured on or before the date specified in the notice, Lender at its
optioh may reqire immediate payment in full of all sums secured by this Security Instrument without
further dema>2 <2d may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collect <! expenses incurred in pursuing the remedies provided in this Section 22, inchiding,
but not limited to, reaszzable attorneys’ fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrowe szt pay any recordation costs. Lender may charge Borrower a fee for
releasing this Securiry Instrument, but.2nly if the fee is paid 1o a third party for services rendered and the
charging of the fee is permirted under Applicable Law_

24. Waiver of Homestead. In accordanre -ith Illinois law, the Borrower hereby releases and waives
all rights under and by virie of the Illinois horit siead exemption laws.

Inhlalsi‘ Mé
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BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covensnts conmained in this
Sceurity Instrument and in any Rider executed by Borrower and recorded with it.

W - (Seal)

Withesses:

KEnnefd w sTACHON Borrower

/ (Seal)
-Bomrower

(Scal) (Seal)

-Borower -Bomower

(Seal) (Seal)

-Borrower «Borrower

(Seal) 2 {Seal)

-Botrower -Borrower
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STATE OF ILLINOIS, Cook ) County ss;

1L (e W . a Notary Public in and for said connty and
state do hereby certify that ~—

KENNETH ¥ STACHON (7, cance g /kﬂ WL/M W

personally known to me to be the same person(s) whose name(s) subscribed to the forcgoing instrument,
appearsd before me this day in person, and acknowledged that he/shefthey signed and delivered the said
instromer. as his/her/their free and volentary act, for the uscs and purposes therein set forth,

Given rider my hand and official seal, this 18th day of Seaptember, 2000

My Commission Exoi.s:

||0FFICIAL SEM M
MARGARET HA?IB&E {
Notary Public, State ¢ oL

My Commission Expires 6/7/2004

3

Initiale:
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CITY: TINLEY PARK COUNTY: cCook
TAXNUMBER: 97.3¢ . ,, V0ifpoi 00738347
LEGAL DESCRIPTION:

UNIT NUMBER 7783-1NW IN GRAFTON PLACE CONDOMINIUMS OF BRISTOL PARK PHASE II CONDOMINIUM
AS DELINEATED ON A SURVEY OF THE FOLLOWING DESCRIBED REAL ESTATE:

CERTAIN LOTS IN GRAFTON PLACE OF BRISTOL PARK SUBDIVISION, BEING A SUBDIVISION OF THE
NORTHWEST 1/4 OF SECTION 36 TOWNSHIP 36 NORTH RANGE 12 EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINOIS;

WHICH SURVEY IS ATTACHED AS EXHIBIT "A" TO THE DECLARATION OF CONDOMINIUM RECORDED AS
DOCUMENT 97695514 AS AMENDED FROM TIME TO TIME, TOGETHER WITH ITS UNDIVIDED PERCENTAGE
INTEREST IN THE COMMON ELEMENTS, IN COOK COUNTY, ILLINOIS.

ALSO THE EXCLUSIVE RIGHT TO THE USE OF GARAGE SPACE 7783-G1NW . A LIMITED COMMON ELEMENT
AS DELINEATED UN THE SURVEY ATTACHED TCO THE DECLARATION AFORESAID.

CLEGALD
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 18th day of September , 2000 ,
and is incorporated into and shall be deemed 1o amend and supplement the Morigage, Deed of Trust or Security

Deed (the "Security Instrument”) of the same date given by the undersigned (the "Bomrower") to secure Borrower's
Notc tp MORTGAGE LENDERS NETWORK USA, INC.

(the "Lender")
of the same date and covcring the Property described in the Security Insrument and located at;
7783 BRISTOL PARK DRIVE , 1INW, TINLEY PARK, IL 60477

[Property Address]
The Property includes 2 unit in, together with an undivided interest in the common elements of, a condominium
project known as: GRAFTTIN PLAGE

{Name of Condominium Project]
(the "Condominium Project”). I/ this owners association or other entity which acts for the Condominium Project
(the "Owners Association”) holds 4lle to properly for the benelit or use of its members or shareholders, the
Property also includes Borrower's infzrest in the Owners Association and the vscs, proceeds and benefits of
Borrower's Interest.

CONDOMINIUM COVENANTS. In zididon 1o the covenants and agreetnents made in the Security
Instrument, Borrower and Lender further cavenar: 2nd agree as follows:

A. Condominium Obligations. Borrower shal’ perform all of Borrower's obligations under the
Condominium Project’s Constituent Documents. The "Constiruent Documents™ are the; (i) Declaration or any other
document which creates the Condominium Project; (ii) by-luvrs; (iii) code of regularions; and (iv) other equivalent
documents. Borrower shall promptly pay, when due, all duds a4 assessments imposed pursuant to the Constiment
Documents.

B, Hazard Insurance.  So long as the Owners Associaliol 7asiataing, with a generally accepted insurance
camricr, 2 "masler” or “blankel” policy on the Condominium Project wiich is satisfactory to Lender and which
provides insurance coverage in the amounts, for the periods, and against the buzards Lender requires, ineluding fire
and hazards included within the term "extended coverage,” then:

() Lender waives the provision in Uniform Covenant 2 for the rioridhly payment to Lender of the
yearly premium installments for hazard insurance on the Property; and

(i) Botrower's obligation under Uniform Covenant 5 to mamtain hazzt insurance coverage on the
Property is deemed satisfied to the extent that the required coverage is provided by the Owrérs Association policy,

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverzgs:

In the event of a distribution of hazard insurance proceeds in licw of restoration or repair fol’ov:ing a loss w the
Property, whether to the unit or to common elements, any proceeds payable to Bomower arc hérjby assigned and
shall be paid to Lender for application to the sums secured by the Securirty Instrument, with any @x-ess paid 1o
Borrower,

C. Public Liability Insurance. ~ Borrower shall 1ake such actions as may be reasonable to insure that the
Owners Association maintains a public lizbility insurance policy acccpiable in form, amount, and extent of
coverage to Lender,

D. Condemnation.  The proceeds of any award or claim for damages, direct or conscquential, paysble to
Borrower in connection with any condemnation or other taking of all or any part of the Property, whether of the

Page to12 Form 31
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unit or of the common clements, or for any conveyance in lieu of condemnation, are hereby assigned and shall be
paid 10 Lender. Such proceeds shall be applied by Lender to the sums secured by the Security Instrument as
provided in Uniform Covenant 10,

E. Lender’s Prior Consent.  Borrower shall nat, except afier notice o Lender 2nd with Lender's prior
wrilten conscat, cither partition ar subdivide the Property or consent to:

(1) the ebandonmenl or (ermination of th¢ Condominium Project, except for abandonment or
terrnination required by law in (he case of substantial destruction by fire or other casualty or in the case of a taking
by condemnation or eminent domain;

(1) any amendment to any provision of the Constituent Documents if the provision is for the express
benefit of Lender;

{(iu) terminaton of professional management and assumption of self-management of the Owners
Associatiop; or

(iv)"any action which would have the effect of rendering the public liability insurance coverage
maintaincd by the C wners Association unacceptable to Lender.

F. Remedies. ¥ B yrower docs not pay condominium dues and assessments when due, then Lender may pay
them. Any amounts d’sivrsed by Lender under this paragraph F shall become additional debt of Borrower secured
by the Security Instrumeiit, alcss Borrower and Lender agree to other terms of payment, these amounts shall bear
interest fram the date of disbrsement ai the Note rate and shall be payable, with interest, upon norice from Lender
to Borrower requesting payment,

BY SIGNING BELOW, Borrower acc/pts and agrees to the terms and provisions containcd in this Condorminium

KENNETH ¥ STAGHON -Borrower

(Seal)

-Bormrower

~ (Scal)

-Borrower

(Seal)

-Borrower

@D),-6 we1o8) Pagezof2 Farm 3140 g/30
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ADJUSTABLE RATE RIDER

(LIBOR 6 Month Index (As Published In The Wall Street Journal) - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 18th day of Septemher .
2000 , and i§ incorporaled into and shall be decmed 1o amend and supplement the Morigage, Deed of
Trust or Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower”) 1o
secure Borrower’s Adjustable Rate Note (the "Nole™) (o
MORTGAGE LENDERS NETWORK USA, INC.

(the "Lender™) of the same date and covering the Property described in the Security Instrument and located at:
7783 BRISYOL PARK DRIVE , INW, TINLEY PARK, IL ED477

[Property Address)

THE NOTE CO«TAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOQUNT THE BORXCWER’S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIw!ZM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS. lii- 75diion o the covenants and agreements made in the Securily
Instrument, Borrower and Lender further covenant and agree as follows:

A.INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an inirial inierest rate f ~ 16.4500 %. The Note provides for
changes in the interest rale and the monthly payments, as (o' aws:

4. INTEREST RATE AND MONTHLY PAYMENT CHAMNGLE

(A) Change Dates

The interest rare I will pay may change on (EXEEXMXXXX Cotober 1 , 2002 , and on that day
cvery Bth  month thereafier. Each date on which my interest ratc cotld cliznge is called a "Change Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Ind<x. The "Index" is the average
of interbank offered racg for 6 month U.S. dollar-denominared deposits in (he _ordon market ("LIBOR"), as
published in The Wall Street Journal. The most recent Index figure available as of 14 first business day of the
month immediarely preceding thc month in which the Change Date occurs is ¢afled the “Curicnt Index."

If the Index is no longer availzble, the Note Holder will choose a new Index that is hasz? upon comparable
information. The Note Holder will give me notice of this choice.

(C} Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding

Six and Thirty-Ona Hundredth percentage point(s) ( 6.31000 %)

1o the Current Index. The Note Holder will then round the result of this addition to the nearest ane-eighth of one
percentage point (0.125%). Subject to the limits stated in Section 4{D) below, this rounded amount will be my new
interest rare ontil the next Change Date.

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR € MONTH INDEX {AS PUBLISHED IN THE WALL STREET
JOURNAL) - Single Family - FNMA Uniferm Inatrument

m-aasa (9805) Form 3138 §/94
VMP MORTGAGE FORMS - (800)521-72,
Pago1ef2 Inhiale:
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The Note Holder will then determine the amount of the monthly payment thar would be sufficient 1o repay
the unpaid principal that I am expected 10 owe at the Change Date in full on the Matarily Date at my new interest
rate in substantially equal payments. The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rale [ am required to pay at the first Change Date will not be greater than ~~ 13. 4500 %
or less than 10.4500  %. Thereafier, my interest rate will never be increased or decreased on any
single Change Date by more than One
percentage point(s) ( 1.0000 ) from the rate of interest [ have been paying for the preceding

6 months. My interest rate will never bg greater than 17.4500 g, *

(E) Effective Date of Changes

My new interest rate will become effective on cach Change Date. T will pay the amount of my new monthly
payment buginning on the [irst monthly paymt:nl dale after the Change Date yntl the amount of my menthly
payment chanps; again. :

(F) Notice of Changes i

The Note Hrider will deliver or mail to me a notice of any changes in my interest rate and the amount of my
monthly payment befare the effective date of a;lly change. The nolice will include information required by law Io
be given me and also the ruiephone number of;a person who will answer any question I may have regarding the
nohce, ;

B. TRANSFER OF THE PROT£RTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Sectuir; instrument is amended o read as foliows:

Transfer of the Property or a Braeicial Interest in Borrower, If all or any part of the Propeny or any
interest in it 1s sold or wansferred (or iy beneficial interest in Borrower is sold or fransferred and Borrower is not
a nanural person) without Lender’s prior writes consent, Lender may, at its option, require immediate payment in
full of all sums secured by this Securiry Inxtrurient. However, this opon shall not be exercised by Lender if
excreise is prohibited by federal law as of the ga'e of this Security Instrumenl Lender also shall not exercise this
option if: (#) Borrower causes (o be submitted to Le1der information required by Lender to evaluate the intended
transferee as if 2 new lpan were being made 1o the transfiree; and (b) Lender reasonably determines that Lender's
security will not be impaired by 1he loan assumption and iy the risk of a breach of any covenant or agreement in
this Security Instrument is acceptable to Lender. |

To the extent permitted by applicable Iaw:, Lender may cLazgr a reasonable fee ss a condition to Lender’s
consent to the loan assumption. Lender also may require he trans fzite to $ign an assumption agreement that is
acceptable to Lender and that obligates the transferec to keep all the pomises and agreements made in the Note
and in this Sccurity Instrument. Borrower will continue to be obligated vader the Noic and this Security Instrument
unless Lender releases Borrower in writing, |

It Lender exercises the option to require immediate payment in full, Lende: shall give Borrower notce of
acceleration. The notice shall provide a period|of not less than 30 days from the dat~ the nofice is delivered or
mailed within which Borrower must pay all sums secured by this Securily Instrumiert. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies pecmited by this Security
Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrowcr accepts and agrees to the 1erms and covenants contained v this Adjusiable
Rate Rader.,

« My .Intefest rate will

ever be lass than 10.4500 %,

(Seal) (Scal)

ENNETH W STACHON -Rorrower -Borrower
(Seal) (Seal)
-Bonrower -Bommower
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