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State of lllinois MORTG AGE FHA Case No.
137-0592763/729 4
THIS MORTGAGE ("Security instrument”) is made on  sgpTEMBER 14TH, 2000 .The Mortgagor is
CARMELO MENDOZA, MARRIED IZ CARMELA MENDOZA AND JUVENAL A RAMIREZ, MARRIED TO MARIA E
TORREVShose addressis 2753 S KEELER, CHICAGC, IL 60623

("Borrower). This Security Instrument is given to ( MII> AMERICA BANK, FSB. | which is organized
and existing under the laws of IHE UNITED STATES OF AMERICA | and whose address is

1823 CENTRE POINT CIRCLE, P O BOX 3142, NAPEPVILLE, IL 60566-7142("Lender"). Borrower owes
Lender the principal sum of NINETY SEVEN THOUSAND ST HUNDRED SEVENTEEN AND NO/100
Dollars (U.S.$ 97,617.00 ). This debt is evidenced ty-Gumower's note dated the same date as this Security
Instrument ("Note"), which provides for monthly payments, witiv-2nz-full debt, if not paid earlier, due and payablé on
OCTOBER 1, 2030 . This Security Instrumep? szrures to Lender: (a) the repayment of ihe debt
evidenced by the Note, with interest, and all renewals, extensions an«u.miodifications of the Note; (b) the payment of
all other sums, with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c)
the performance of Borrower's covenants and agreements under this Security Instrument and the Note. For this
purpose, Borrower does hereby mortgage, warrant, grant and convey 1o Lender, wilh power of sale the following
described property located in = ~qqx County, lllinois:

LOT 8 IN BLOCK 1 IN JAMES V. ALLEN'S ADDITION TO CHICAGO, EEING A
SUBDIVISION OF BLOCK 5 IN REID'S SUBDIVISION OF THE WEST 1/2 QF THE
SOUTHEAST 1/4 OF SECTION 27, TOWNSHIP 39 NORTH, RANGE 13, EAST Or THE

D m D h -

I

P.I.N. 16274190310000 :
which has the address of 2818 S KEELER AVENUE, CHICAGO [Street, City],

lllincis 60623 [Zip Code] ("Property Address");
FHA ILLINOIS MORTGAGE 1378 2197 Page 1 of 7



FCOFSL00

UNOFFICIAL COPY .

1107 96ed L67T 9464

JapuaT jey; spouad ay) Joj pue SJUNOWE 8y} Ul PaUIRIBW 8q J|BYS SDURINSUI SIY| "3duBINsu) SaJinbal Japua)
uolyM Joy ‘asiy Buipnjour *saousbunuod pue ‘saljensed ‘spiezey Aue jsulebe ‘pajoasa Ajjuanbasgns Jo 80UBISIXD Ul mOU
Jayiaum ‘Auadolyg ayl uo sjuswaAcIdwWI ||B 24nSUl [|BUS JAMOLI0E ‘3dueInsu| piezeH JaYylo pue poojd ‘ald 'y

"910N 8y} Japun anp sabieyd ajef 0} ‘UYi4

pue ‘ajoN aui Jo jediound ay) Jo uoneZipowe o} ‘ypnog

‘9)ON 9y} Japun anp 1salajul 0} ‘pag]

‘pasnbal se ‘swniwaid aouenSUI

pJBZBY JOLJ0 pue poc)) ‘ally pue 'sjual punoib Jo sjuswAed pjoyases| ‘sjuswissasse (e1oads ‘soxe} Aue o) ‘pucIaS
‘wniwasd eoueinsul abebuow Ajyjuows ay) Jo pesisul Aelaloag

ayn Aq abieyo Ajyrow sy 0y Jo Auejasoas ayj 0} Jepus Aq pied aq o} wnjwaid soueinsu) abebuow ay) 0y ‘1SI4

'SMO||0} SE JapuaT Ay palidde aq |leys z pue | sydeiBeied Japun sjuawAed ||y ‘siuawied jo uonesnddy ¢

i {0) pue ‘(q) ‘(e) swayl o} sjuall|eisul [je Joy Buiurewa)
aoue|eq Aue yum pappalo 8¢ 1S 1UNoooe sJamonog ‘Japuat AQ uomsinboe syl Jo Apadosd ay) JO 9jes 3inso[dalo) B
0} Joud A|9)eIpow| “Jamouog 0)spuny ssaoxs Aue punyal Ajdwoud [jeys Japuan pue ‘ABjas038 eu) o) Aed o) pajebiqo
aluoaaq jou sey Jopua eyl wauresul wniwsaid asueinsu) ebebuow Aue pue (9) pue '(g) ‘(E) sway swjeisul je

- 30} Buiutewa) 90oUB|Bg SY) YIM PANPaID B0 1IRYS JUNOJDE SJAMOLICG ‘SWINS YoNs [|e Jo juswAed ||ny ay) JapuaT 0} SI1apua)

lamouog J| ‘Juswnnsu| AUnoasg siyl AQ paunoas swins |je Joj Alunoas jeuonippe se pabpald ase spund mo10s3 ayl
"VYdS3H Aq paniwad

se aﬁeuous ay1 dn ayew o} Jamollog asnbas fup Jamoliog ay) Aljou Aew Japua 'anp uaym sway moss3 oyl Aed oy -

WSloNs Jou s1 3w Aue je sepua AQ pjey Spuny 10.S1UNOWE By} )| "YdSTYM Ag paiinbal se spunj ssaoxa au} Uum |esp
||eus Japuan ‘v4S3y Aq pley aq o} payiuuad SjUNoWe al) paaoxe SWa)| M0JoST 10) JopuaT AQ poy sjunowe ay} j|

‘wniwaJld soueinsul eﬁeb‘uow
al} Jo} anp sjunolwe Uo Paseq aq jou ABtU JUNODJE 3Ui Ul 3|JeieAe ale sjuawAed sJamonog ay) 910)3q SUAWISINASIP
Jo sjuswasingsip pejedoiiueun Jo) YdsS3Y AQ pemuuad aAlgss: 1o uQiysna ay} jey; jdaoxa ‘(\vdS3y.) swn o) awi
woJy papualie ag Aew Aayl se ‘005¢ Hed W42 $Z ‘suonenbay Bunaiusidwy pue ‘BaSTE L0ogZ §'0'S'N 2L 'vi61 JO Y
S2INPad0Id JUSLUISNIAS 2)BlST |BSy 2} JOpUN JUNCJJB MOIOSS S,J9/40/J0g J0) palinbal 89 Aetl 1ey) JunoLwe wWnwixew
aup pa9aaxa 0} Jou wnowe 3)ebaibbe ue Ul SWBaY MOISST JO) SJUNGWE Py pue 109)|03 ‘awn} Aue je ‘Aew JapuaT

JSpUn4 MoJos3, PajleD aJe JapuaT 0} £IPU SWNS 8] pue ,SWaj| m0I0s3, paljed ale
swau asay} ‘Aiejaunag ayl Ag abieyo Ajyuow ay) Joy 1dsaxg "AIBJGI29S U] A7 haUIULIBap 94 0} Junowe d|qeuoseal
e W ‘Adejasoag ayl Ag piay si juswinisul Alunoas syl it wniwsid souesnsul eBrduow e jo peajsul abieyo Ayow
e (11} Jo 'Aiejeuneg ayy 0} Japua Aq pied aq o) wniwaud asuelnsul aBebpow [enuuk sy3-104 Wns e (1) JJayye spnjoul os|e
jleus wawAied Auuow yoea “uawnnsu] Anoss aul piay s Japua ji paninbay uasy.HAeU pinom wnjwald yasns yoym
ul Jeak Aue w Jo ‘(Asejaloes,) wawdojaaag ueqin pue BuisnoH jo Alejaioas ayy o} ‘wnitsaid asuesnsul abefpow
e Aed jsnw Jopua ay} yoiym ul Jeak Aue uj 'y ydesbeied Jepun pasnnba) soueinsut Joy suriiuaid (o) pue ‘Apadoid
ayy uo sjual punosb Jo sjuawked ploysses) (@) ‘Auwadoid ay) Jsuiebe palaa| aq 0} J0 pasd; Sjualssasse [eloads
pue saxe] (e) J0) wns e ‘sabieys 9)e) Aue pue 3J0N SU} Ul YUo) 19s se Jsasajul pue [ediound ay) (w-1ayebo) ‘wawAed
Ayiuow yoea Ul apnpul |leys Jemolog “sebseyd Jayio pue adueinsu| ‘saxej Jo sjuswhieg Appuoly T

-9]0N ayy Japun anp sabieyo aie| pue 310N ayi AQ paouantAd Jgap auy ‘uo
1saJa1m pue ‘1o |ed|ouud ayl anp usym Aed [|eus Jamonog -afbseyn aje] pue Jsaiauj ‘|edioud jo justuhed |

"SLNVYNIAOD WHOLINN
'SMO|10} SE 9916k JUBUSADD JapLUT pUE Jamo.iog

Auadmd jeas Bulaaoo Juawnisul AJUN28S WIOJIUN B 81NJIISUO2 0] ucloIpsun( AQ SUCIJELIEA pajiwil
uuM SJUBUDAOO WIOJUN-UOL PUB 9SN |BUOLBU JO) SJUBUDACD LLIOHUN SBuIquwoo INFWNYLSNI ALREND3S SIHL

"pJ0DB JO $BOURIQLUINOUD
ﬁue 0} 109lgns ‘spuelwap pue swieo |je jsuiebe Auasdoid ayl o} an oy Ajlesauall pusjap JIM pUB SJUBLEM JaMm0.I08
“pI0a) O SIOUBRIQINOUS J0j Jdaoxa ‘pasaquunouaun si Apadold 9y} 1eyy pue Apadold ay) AoAuod pue juesb ‘abebpow
0} Wbl syl sey pue pakoaucd £qasay sjeiss ayy Jo pazies Alinjme| s1 Jamouog Jeul SLNYNIAOD HIMO¥YO0E

" -Auadouid, ay; se Juawnisu) A1IN2ag siy) Ul o) peliayel st 6ul06510) 8y} Jo ||y Juawnuisu] AUnoag siyl Ag palanco
aq os|e jleys suonppe pue sawaosedal ||y Apadosd eyl jo ped e JalBaISY JO MOU SAUn)Xl) pue ‘sasueuspndde
'sjuaWasesd |l pue ‘Ausdosd 8y} uo pajoald Jayeasay Jo mou sawaaosdw) dul I HLIM ¥IHLIIOOL




UNOFFICIAL COPY

requires. Borrower shall also insure all improvements on the Property, whether now in existence or subsequently
erected, against loss by floods to the extent required by the Secretary. All insurance shall be carried with companies
approved by Lender. The insurance policies and any renewals shall be held by Lender and shall include loss
payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each -insurance company concerned is hereby authorized and directed to make
payment for such loss directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance
proceeds may be applied by Lender, at its option, either (a) to the reduction of the indebtedness under the Note and
this Security Instrument, first to any delinquent amounts applied in the order in Paragraph 3, and then to prepayment
of principal, or (b) to the restoration or repair of the damaged Property. Any application of the proceeds to the
principal shall not extend or postpone the due date of the monthly payments which are referred to in Paragraph 2, or
change the amount of such payments. Any excess insurance proceeds over an amount required to pay ail
outstanding indekrecness under the Note and this Security Instrument shall be paid to the entity legally entitled
thereto.

In the event of forcclosure of this Security Instrument or other transfer of title to the Property that extinguishes
the indebtedness, all ngiit“title and interest of Borrower in and to insurance policies in force shall pass to the
purchaser.

5. Occupancy, Preservaticii, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty.
days after the execution of this Security instrument (or within sixty days of a later sale or transfer of the Property) and
shall continue to occupy the Property aii Borrower's principal residence for at least one year after the date of
occupancy, unless Lender determines thal rxquirement will cause undue hardship for Borrower, or unless
extenuating circumstances exist which are bzyrni Borrower's control. Borrower shall notify Lender of any
extenuating circumstances.  Borrower shall not'tommit waste or destroy, damage or substantially change the
Property or aliow the Property to deteriorate, reasonabl wear and tear excepted. Lender may inspect the Property if
the Properly is vacant or abandoned or the lcan is in dgfault. Lender may take reasonable action to protect and
preserve such vacant or abandoned Property. Borrower snall also be in default if Borrower, during the loan
application process, gave materially false or inaccurate inforiraiion or statements to Lender (or failed to provide
Lender with any material information) in connection with the loan-evicenced by the Note, including, but not limited to,
representations conceming Borrower's occupancy of the Property as_a principal residence. If this Security
Instrument is on a leasehold, Borrower shall comply with the provisions (of th.e lease. If Borrower acquires fee title to
the Property, the leasehold and fee title shall not be merged unless Lender sarses to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, 4ir=ct or consequential, in connection
with any condemnation or other taking of any part of the Property, or for convey«nce.in place of condemnation, are
hereby assigned and shall be paid to Lender to the extent of the full amount of the inoebtedness that remains unpaid
under the Note and this Security Instrument. Lender shall apply such proceeds to the ri:duction of the indebtedness
under the Note and this Security Instrument, first to any delinquent amounts applied i *a order provided in
Paragraph 3, and then to prepayment of principal. Any application of the proceeds te the pririciy=! shall not extend or .- .
postpone the due date of the monthly payments, which are referred to in Paragraph 2, or changa ths amount of such -
payments. Any excess proceeds over an amount required to pay all outstanding indebtedness uisaer the Note and .
this Security Instrument shall be paid to the entity legally entitled thereto.

i

0

7. Charges to Borrower and Protection of Lender's Rights In the Property. Borrower shall pay aI'l::-!
governmental or municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay-s
these obligations on time directly to the entity which is owed the payment. If failure to pay would adversely aﬁec{:?
Lender's interest in the Property, upon Lender's request Borrower shall promptly furnish to Lender receiptsiy
evidencing these payments.

If Borrower fails to make these payments or the payments required by Paragraph 2, or fails to perform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly
affect Lender's rights in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender's
rights in the Property, including payment of taxes, hazard insurance and other items mentioned in Paragraph 2.

1378 2/97 Page 3 of 7
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foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successor in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to
extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason
of any demand made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in
exercising any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liabllity; Co-Signers. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower,
subject to the provizions of Paragraph 9 (b). Borrower's covenants and agreements shall be joint and several. Any
Borrower who co-signs this Security instrument .but does not execute the Note: (a) is co-signing this Security
Instrument only to ‘mzitgage, grant and convey that Borrower's interest in the Property under the terms of this
Security Instrument; (&) s not personally obligated to pay the sums secured by this Security Instrument; and (c)
agrees that Lender anu aiv-other Borrower may agree to extend, modify, forbear or make any accommeodations with
regard to the terms of this Serurity Instrument or the Note without that Borrower's consent.

13. Notices. Any notice to Earrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applizable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be
given by first class mail to Lender's address s:ated herein or any address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrunent shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph.

14. Governing Law; Severabllity. This Securily Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the evant tnat any provision or clause of this Security Instrument or
the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the
Note which can be given effect without the conflicting piovision. To this end the provisions of this Security
Instrument and the Note are declared to be severable,

15. Borrower's Copy. Borrower shall be given one conformed :opy of the Note and of this Security Instrument.

16. Hazardous Substances. Borrower shall not cause or permit thz presence, use, disposal, storage, or
release of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property that is in violation of any Environmental Law. Tne preceding two sentences shall not

apply to the presence, use, or storage on the Property of small quantities o/ Hazardous Substances that are

generally recognized to be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand.‘z'wsuit or other action by a

any governmental or regulatory agency or private party involving the Property and any i{zzardous Substance.or &

Environment Law of which Borrower has actual knowledge. If Borrower learns, or is notified by ary governmental'or

[
-
g4

regulatory authority, that any removal or other remediation of any Hazardous Substances afeciing Property’is **

necessary, Borrower shall promptly take all necessary remendial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances" are those substances defined as toxic or hazardous -
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic'

petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or

formaldehyde, and radicactive materials. As used in the Paragraph 186, “Environmental Law" means federal laws
and laws of the jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues
of the Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs
each tenant of the Property to pay the rents to Lender or Lender's agents. However, prior to Lender's notice to
Borrower of Borrower's breach of any covenant or agreement in the Security Instrument, Borrower shall collect and
receive all rents and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of
rents constitutes an absolute assignment and not an assignment for additional security only.

1378 2/97 Page 5 of 7
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STATE OF ILLINOIS, loof— countyss:

l, Z{u ’U’”W ,a Notary Public in and for said county and state do hereby certify
that CARMELO MENDOZA AND CARMELA MENDOZA AND JUVENAL A. RAMIREZ AND MARIA E. TORRES

» personally known to me to be the same person(s) whose name(s) subscribed
to the foregoing instrument, appeared before me this day in person, and acknowledged that 7hey signed and
delivered the said instrument as 7 4&(#£_  free and voluntary act, for the uses and purposes therein set forth.

Given under my hand and official seal, this /<% day of me . Ao

My Commission expires: -

R R 7 T e g SR
“GFeICIAL SEAL” W/ Q Q
KAREN 2. POLAND

Notary Publi, {ate of INinois Notary Public

My Commission [axp 08/05/2001 [

iyt SR AN I

[Space Below This Line For Recording Data]

o
o
-1
v :.:".'.
ved
T Q
THIS INSTRUMENT WAS PREPARED BY: WHEN RECORDED RETURN TO: c:':
KENNETH KORANDA MID AMERICA BANK, FSB. ::‘. at
1823 CENTRE POINT CIRCLE 1823 CENTRE POINT CIRCLE
P. Q. BOX 3142 P. 0. BOX 3142
NAPERVILLE, IL 60566-7142 NAPERVILLE, IL 60566-1742
1378 2197 Page T of 7
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[Space Above This Line For Recording Data]
ADJUSTABLE RATE RIDER

0500803091

THIS ADJUSTABLE RATLZ: FiDER is made this 14TH day of SEPTEMBER , 2000 ,andis
incorporated into and shall be ae=ried to amend and supplement the Mortgage, of even date herewith, given by the
undersigned (Mortgagor) to securs Mortgagor's Adjustable Rate Note (“Note'}, of even date herewith, to
MIDAMERICA FEDERAL SAVINGS BANK ("Mortgagee'}, covering the premises described in the Mortgage located

at
2818 S KEELER AVENUE , CHICA3O TL 60623
[Propsriy Address)
Notwithstanding anything to the contrary set forth in tlie Mortgage, Mortgagor and Mortgagee hereby agree to the
following:
1. Under the Note, the initial stated interest rate of =~ SEVEN AND ONE QUARTER per centum

( 7-250 %) per annum (‘Initial Interest Rate") on the unpaid principal balance is subject to change, a
hereinafter described. When the interest rate changes, the equal inonibly installments of principal and intere%
also will be adjusted, as hereinafter provided, so that each installmeriwill be in an amount necessary to fully
amortize the unpaid principal balance of the Note, at the new adjusted Intrresi rate, over the remaining term t_!ﬁ n
the Note. o

2. The first adjustment to the interest rate (if any adjustment is required) will be effeciive <n the first day of &f

OCTOBER , 2001 , (which date will not be less than w=alve months nor more..,

than eighteen months from the due date of the first installment payment under the Nzie), and thereafter each.

adjustment to the interest rate will be made effective on that day of each succeeding year cdting the term of the: -
Mortgage (“Change Date").

3. Each adjustment to the interest rate will be made based upon the following method of employing the weekly
average yield on United States Treasury Securities adjusted to a constant maturity of one year (“Index”; the
Index is published in the Federal Reserve Bulletin and made available by the United States Treasury Department
in Statistical Release H.15 (519)). As of each Change Date, it will be determined whether or not an interest rate
adjustment must be made, and the amount of the new adjusted interest rate, if any, as follows:

(a) The amount of the Index will be determined, using the most recently available figure, thirty (30) days before
the Change Date ("Current Index").

(b) TWO AND ONE HALF - percentage points { 2.500 %, the "Margin") will
be added to the Current Index and the sum of this addition will be rounded to the nearest one-gighth of one
percentage point (0.125%). The rounded sum, of the Margin plus the Current Index, will be called the
"Calculated Interest Rate" for each Change Date.

FHA ADJUSTABLE RATE RIDER - 1 Year Treasury Index 1374 1/95 Page 1 of 3
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:f {¢) The Calculated Interest Rate will be compared to the interest rate being earned immediately prior to the
. current Change Date (such interest rate being called the "Existing Interest Rate"). Then, the new adjusted
interest rate, if any, will be determined as follows:

{) fthe Calculated Interest Rate is the same as the Existing Interest Rate, the Interest Rate will not change.

(i) |f the difference between the Calculated Interest Rate and the Existing Interest Rate is less than or equal
to one percentage point, the new adjusted interest rate will be equal to the Calculated Interest Rate
{subject to the maximum allowable change over the term of the Mortgage of five percentage points, in
either direction, from the Initial Interest Rate, herein called "5% Cap").

(jii) If the Calciiated Interest Rate exceeds the Existing Interest Rate by more than one percentage point, the
new adjustd interest rate will be equal to one percentage point higher than the Existing Interest Rate
(subject to thz 5% Cap).

(iv) If the Calculated Intere5i Rate is less than the Existing Interest Rate by more than one percentage point,
the new adjusted interest cat2 will be equal to one percentage point less than the Existing Interest Rate
(subject to the 5% Cap).

o d) Notwithstanding anything contained in tnis Adiustable Rate Rider, in no event will any new adjusted interest
¢ . rate be more than five percentage (5%) poins tigher or lower than the Initial Interest Rate. If any increase or
decrease in the Existing Interest Rate would cause ihe new adjusted interest rate to exceed the 5% Cap, the -
new adjusted interest rate will be limited to five rercentage (5%) points higher or lower, whichever is
applicable, than the Initial Interest Rate. .

' (e) Mortgagee will perform the functions required under Subparacraphs 3(a), (b) and (c) to determine the amount
of the new adjusted rate, if any. Any such new adjusted interest rate will become effective on the Change
Date and thereafter will be deemed to be the Existing Interest Rats. The new Existing Interest Rate will
remain in effect until the next Change Date on which the interest rate s udiusted.

RPRR A

-

=2y

E}, * ' {f) Ifthe index is no longer available, Mortgagee will be required to use any index preccribed by the Department
o of Housing and Urban Development. Mortgagee will notify Mortgagor in writing of ariv.such substitute index
Q (giving all necessary information for Mortgagor to obtain such index) and after the “due of such notice the
&: substitute index will be deemed to be the Index hereunder.

4.  {(a) Ifthe Existing Interest Rate changes on any Change Date, Mortgagee will recalculate the monthly installment
payments of principal and interest to determine the amount which would be necessary to repay in full, on the
maturity date, the unpaid principal balance (which unpaid principal balance will be deemed to be the amount
due on such Change Date assuming there has been no default in any payment on the Note but that all
prepayments on the Note have been taken into account), at the new Existing Interest Rate, in equal monthly
payments. At least 25 days before the date on which a monthly payment at the new level is due, Mortgagee
will give Mortgagor written notice ("Adjustment Notice”) of any change in the Existing Interest Rate and of the
revised amount of the monthly instaliment payments of principal and interest, calculated as provided above.
Each Adjustment Notice will set forth (i) the date the Adjustment Notice is given, (ii) the Change Date, (i} the
current interest rate, (iv) the new Existing Interest Rate as adjusted on the Change Date, (v) the amount of
the adjusted monthly installment payments, calculated as provided above, {vi) the Current Index and the date
it was published, (vii) the method of calculating the adjustment to the monthly instaliment payments, and (viii)
any other information which may be required by law from time to time.

1374 1/95 Page 2 of 3
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(b) Mortgagor agrees to pay the adjusted monthly installment amount beginning on the first payment date which
occurs at least twenty-five (25) days after Mortgagee has given the Adjustment Notice to Mortgagor.
Mortgagor will continue to pay the adjusted monthly installment amount set forth in the last Adjustment
Notice given by Mortgagee to Mortgagor until the first payment date which occurs at least twenty-five (25)
days after Mortgagee has given a further Adjustment Notice to Mortgagor. Notwithstanding anything to the
contrary contained in this Adjustable Rate Rider or the Mortgage, Mortgagor will be relieved of any obligation
to pay, and Mortgagee will have forfeited its right to collect, any increase in the monthly installment amount
{caused by the recalculation of such amount under Subparagraph 4 (a)) for any payment date occurring less
than twenty-five (25) days after Mortgagee has given the applicable Adjustment Notice to Mortgagor.

(¢} Notwithstanding anything contained in this Adjustable Rate Rider, in the event that (i} the Existing Interest
Rate was reduced on a Change Date, and (ji) Mortgagee failed to give the Adjustment Notice when required,
and (iiij Mortgagor, consequently, has made any monthly installment payments in excess of the amount
which wou'd have been set forth in such adjustment Notice (‘Excess Payments®), then Mortgagor, at
Mortgagurs-sole option, may either (1) demand the return from Mortgagee (who for the purposes of this
sentence wil 52 deemed to be the morigagee, or mortgagees, who received such Excess Payments,
whether or nct“2iy such mortgagee subsequently assigned the Mortgage) of all or any portion of such
Excess Paymenis, wwith interest thereon at a rate equal to the sum of the Margin and the Index on the
Change Date when the Existing Interest Rate was so reduced, from the date each such Excess Payment
was made by Mortgagor to repayment, or (2) request that all or any portion of such Excess Payments,
together will all interest tnerecn calculated as provided above, be applied as payments against principal.

5. Nothing contained in this Adjustable’ Rate Rider will permit Mortgagee to accomplish an interest rate
adjustment through an increase (or Jetrease) to the unpaid principal balance. Changes to the Existing
Interest Rate may only be reflected thiough adjustment to Mortgagor's monthly installment payments of
principal and interest, as provided for hereiri.

BY SIGNING BELOW, Mortgagor accepts and agrees to the tarnis and covenants contained in this Adjustable Rate

NrTr___JZéczzﬁzgléa_iﬂ:aaiélzc:;___(éEAL) é;%%QZZﬁi;/: 8 Rattiez (SEAL)
ongagor, cppvEL0 MENDOZA ] Ongagor mnrunal, A RAMIREZ -

SEA SEAL
Mortgagor (SEAL) Morigagor 7 (SEAD

Lo TLo0
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