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MORTGAGE
THIS MORTGAGE ("Security Instrusaeis™) is given on Qctaber 2@, 3000 . The mortgagor i3
EDWARD W. SMITH, JR. AND DARGENT gMITH, HIS WIFE, IN JOINT TENANCY
("Borrower”). This Security Insirument is given 10
Accredited Home Lenders, Inc., A Califorala Corporation
which i8 arganized and ¢xisting under the laws of the stare ~f California , and whaose

addressis 15030 Avenue of Scilence, §#100, San Dieyc, CA 931238
("ender™). Borower owes Lender the principal sum of
Seventy Bight Thousand Seven Fundred Fifty and No/Ipe

Linlkrs (US. $ 78,750.00 ).
This debt is evidenced by Borrower’s note dated the same dafe as this Securily Instryment ("Note"), which provides [or monthly
paymants, with the full deb, if not paid earlier, due and payable on ~ November ., 2030 . This Security

nsirument secures 1o Lender: (a) the repayment of the debi evidenced by the Note, witi irerest, and all renewals, extensions and
modifications of the Note; (b) tha payment of all oihier sums, with inierest, advanced unde/ perageaph 7 1o protect the security of
this Security Instyument; and (c) the perfomance of Borrower's covenants and agreements yi:077 his Security Instrument and the
Note. For this purpose, Barrower does hereby morigage, grant and convey o Lender the followi g discribed propesty located in
CNOX  County, Illinois:

THE SCUTH 23-1/3 FEET OP LOT § IN BLOCK 4 IN MERRICK'E SUBDIVISION O7 ELOCK &,
IN MERRICK'S SUBDIVIBTON OF WRST 1/2 OF NORTHWEST 1/4 OF SECTION 9, TS SHIP 39
NORTH, RANGE 13, BAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,
TLLINOIS.

}
Parcel [ID#; 16-09-108-018
which has the address of 630 NORTH LOTUS, CHICRGQ {Skrees, Civgl,
Winois 60644  [Zip Cade) ("Property Address”);
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TOGETHER WITH all the improvements now or hereafler erected on the property, and all easements, appurienances, and
fixtares now or herealler a part of the property. All replacevnants and addilions shall also be covered by this Secusity Instrument.
Al of the farpgoing is reforeed to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower 15 lawfully seised of the estate hershy conveyed and has the right 1 mortgage,
grent and convey the Property and that the Praperty is unencummbered, except for encumbrances of record. Borrower warrants and
will defond generally the title 1o the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covensnis for national use and non-vmiform covenants with limiwed
variations by jurisdietion o constimte a aniform securily inetrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges.  Borrower shall prompily pay when due the
principal of and interest on she debi evidencod by the Noie and any prepayment and laze charges due under the Nete.

2. Funds for Taxes and Insurance.  Subject o applicable law or 10 8 writien waiver by Lender, Bomower shall pay 10
Lender on the day monthly payments are due under the Note, until the Nete is paid in fall, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priovity over this Security Instrument as 2 lien on the Propesty; (b) yealy leaschold paymenis
or ground rents on the Property, if any; (¢) yearly hazard or propexty insurance preminms; (d) yearly flood insurance premiums, if
any; (e} yearly morigsz= insurince premioms, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provigions of paragraph 8,-in lieu of the payment of morigage insurance preminms. These items are called "Hscrow ltems.”
Lender may, 4t any time, colipct and hold Funds in an amount not to exceed the maximum amount a kader for a federally relaed
morigage loan may roquizt s Bawower's escrow account under the federal Real Esiate Seutement Procadures Act of 1974 o8
amended from time to time, 12 11,52, Section 2601 el sey. ("RESPA™), unless another law that applies to the Funda sets a lessar
amount. If so, Lender may, at any are, collect and hold Funds  an amount not 1o exceed the lesser gmount. Lender may
cstimato the amount of Funds due oo 4ie hasis of eurrent dasm and reasonable estimates of expenditures of fytre Escrow Items or
otherwise in accordance with applicable law.

The Funds shall be held in an instilntion whos deposits are insured by a federal agency, instrumentality, or eutity (includimg
Lender, if Lender is such an instilulion) or in ¢ny Vederal Home Loan Bank. Lender shall apply the Funds 1o pay the Bscrow
Yiems. Lender may ot charge Bomower for holding and applying the Funds, annually analyzing the cscrow account, o verifying
Ihe Escrow [tems, unless Lender pays Borrower intefe s ¢n the Funds and applicable law permits Lender 1o make such a charge.
However, Lender may require Barrower 10 pay & one-iza= charge for an independent real esie lax reporting servics used by
Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is mado or applicabls law
vequires interest to be paid, Lender shall not be required to pav Bamower any interest or eamings on the Funds. Borrower and
Lender may agree in writing, however, that intecest shall be paid . 4> Funds, Lender shall give 1o Borrower, without charge, an
annual accounting of the Funds, showing credits and debits 1 the Fards-and the purpose for which each debit to the Funds was
made, The Frnds are pledged as adgiional security for all sums secured by hs Security Instrument,

If the Funds held by Lender exceed the amounts permitied 1o be held Ly arplicable law, Lender shail secount to Botrower for
the excess Funds in acoondance with the requirementa of applicable law, If the amou of the Funts held by Lender a1 any tine i3
nat sufficient 1o pay the Escrow Items when due, Lender may so notify Borrower in weiting, and, in such cass Bovawer shall pay
1o Lender the amount necessary 10 maka up the deficiency. Botrower shall make op the deficieacy in no moce than (welve
monihly payments, at Lender's sole discretion.

Upon payment in foll of alt sums secured by this Security Instrument, Lender shiall promytly refund o Bosvower any Fumds
held by Lender. I, under paragraph 21, Lander shall acquire or sell the Property, Lendey, pai 10 the acquisition or sale of the
Property, shall apply any Funds held by Lender af the time of acquisition or sale as a credit apams! the sums secured by (his
Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lzader under paragraphs
1 and 2 shall b applisd: first, to any prepayment charges dee ander the Note; second, (o amounls payzels nnder paragraph 2
third, to interest duc: fonrth, (o principal doe: and last, o any late charges dne under the Nole.

4, Charges; Liens. Bosrower shall pay all 1axes, assessments, charges, fines and impositions auributahle 10 the Property
which may attain priovity over this Security Instrument, and leasehold payments or ground rents, if any. Bomower shall pay these
obligations in the manser provided in paragraph 2, or if ot paid in that manner, Borrawer shall pay them on lime divecdy (o the
person owaed payment. Barmwer shall prompily furnish 1o Lender all nalices of amounis w0 be paid uader this paragraph. H
Barrower makes these paymenis direetly, Borrower shall promptly furnish t Lender receipts evidencing the payments.

Barrower shall promptly discharge any ien which has priority over this Security nsirument pnless Bormower: (a) agrees in
wriling to the payment of [ha obligation secured by the lien in a manner accepiable o Lender, (b) comests in good faith the lien
by, or defends againsi enforcoment of the Lien in, legal praccodings which in the Lenders opinion operate (0 prevenl the
enfarcement of the lien; or (¢) secures from the holder of the ien an agreement salisfactory 1 Lender subordinating ihe lien
this Sacurity [nsirument. If Lender determines that sy part of the Property is subject (0 3 lien which may attin priarity over thig
Securhty Instrumem, Lender may give Bomrower a notice identifying the licn. Borrower shall satisfy he lien or QNG O Mars
of the actions set farth above within 10 days of the giving of notice, LA i
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5. Hazard or Property Insurance. Borrower shall keep the improvemenis now existing or herealier erected on the Property
insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including floods or
Aooding, for which Lender requires insurance. This insurance shall be mainiaimed in the amounts ang for the perinds that Lender
requires. The insyrance carrier providing the insurance shall be chason by Borrowes subject 10 Lender's approval which shall not
be unreasonably withheld. If Bormower fails © maintain coverage described ahove, Lender may, at Lender's opion, obtain
coverage 1o pratect Lender's rights in the Property in accordance with paragraph 7,

All insurance policies and renewals shall be accepiable 1o Lender and shall include a standard moigage clause. Lender shall
have Ihe right 10 hold the policies and renewals, If Lender requires, Borrower shall prompity give w.Lender afl receipis of paid
premiums and renewal notices. I the event of loss, Bomower shall give prompt notict o the insurance carrier and Lender. Lender
may make praol of koss if not made promptly by Borrower,

Unlass Lender and Rormwer otherwize agree in writing, insurance proceeds shall be applied 10 restoration or repair of the
Property damaged, if the restoration or repair is ecommically feasible and Lender's security is not lessened. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied 1o the sums
gocured by this Security Instrument, whether or not then dus, with any excoss paid o Bomower. If Boyrower abandons the
Property, ar does not answer within 30 days a notice from Lender that the insurance catriar has offered to seltle a claim, then
Lender may collect Y insurance proceeds. Lender may use the proceeds reparr or restore the Propesty or to pay sums secured
by this Security Instrumzit, whether or ant thon due. The 30-day period will begin when the notice is given. -

Unless Lender and Bopawer otherwise agree in writing, any application of praceeds o principal shall not extend or postpone
the duo dae of the monthly s monts referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by i.rder, Borrower's ripht o any insurance policies and proceeds resulling from damage 1o the
Proporty prior o the acquisition sh#li ass 10 Lender 1 (he extent of te sums secured hy (his Security Instrument immediawely
prior 10 the acquisition,

6. Oceypancy, Preservation, Mainteis)ce and Profection of the Property; Borrower’s Loan Application; Leaseholds. .
Borrower shall accupy, establish, and use (< Proverty as Borower’s principal rosidence within sixty dayz aficr ths execution of
this Security Instrument and shall continue 1 occupy the Property as Bomower's pringipal residence for 2t least onc year aficr the
date of occupancy, unless Lender otherwise agiers in writing, which consent shall not be unreasonably withheld, or unloss
exterpating circumslances exist which are boyond Revrawsr’s eenfrol. Barvower shail not destray, damage or impair the Property,
allow the Properly to deteriurate, or commir waste o o Property. Borrower shall be in default if any farfeiturs action or
praceeding, whether civil or criminal, is begun ¢hat in Leader’; 500d faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender's security inlarost. Rorrower may eure such a
delault and reipstate, a3 provided in paragraph 1B, by causing (e action or procoeding to be dismissed with a ruling that, in
Leader’s good faith deievmination, precludes farfeimre of the Borro/ve: ¢ interest i the Propedty or ofher maserial impeirment of
the lien creatext by this Securily Instrument or Lender's seowrily inleresi, Poower shall also be i default if Botrower, during the
loan application process, gave makrially false or insccnrate information o wratements to Lender (or failed to provide Landor with
any maenial information) in conmection with the loan evidencad by the Nate, including, ut nat Lmited to, representations
conceming Barrower’s occupancy of the Property as a principal residence. If this Seority Instrument is on a leasehokd, Bomrower
shall comply with all the provisions of the lease. If Borrower acquires fee title 1o the Troperty, the leasehold and the fee title shall
a0l mevgo unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property. If Barrower {ails 1o perform the civedants and agreements contained in
this Secarity Insirumen, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
Droceeding in bankrupicy. probate, for condemnanion ar forfeiture or (o enfarce laws or regulations), thon Lender may do and pay
for whatever is neceasary W protect the value of the Property and Lender’s rights in the Property. 120228 actions may include
paying any suma secured by a lien which has priovity over this Security Insirnment, appesring i <ourt, paying reasonable
aorneys’ feos and ontering on the Property 1o meke repairs. Alihiongh Lender may mke action under ih's pacagraph 7. Lender
does not have 10 do s0.

Any amounts disborsed by Lender uader this paragraph 7 shall become additional debt of Borrower secured by this Security
Tnsirument. Unlass Bowower and Lender agree to other terms of payment, these amooms shall bear interest fram the date of
disturscmenl i the Note rate and shall be payable, with inerest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance  If Lender required mongago insurance as a condition of making the loan secared by this Secnrity
Instroment, Borrower shall pay the premiums required 1o mainiain the mortgage insurance in effect. 1, for any reason, the
Mongago insurance caverage required hy londer lapses or ceases (o be in effect, Barvower shall pay the premiums required o
obizin coverage mbstaniially equivaleat to the mongage insurance previously in effect, a1 a cost subsintially equivalent to the
cost io Bormwer of the morigage insurance proviously in effect, from an alternnte mongage insurer approved by Lender. If
subslantially equivalent morigage insurance coverage is not available, Borrower shall pay to Lender each month & sum equal 1o
ane-lwelfth of the yearly mortgage insurance premium being paid by Barrower when the insurance coverags lapsed or ceased 1o
be in offect. Lender will uccept, use and reain fhese payments as a loss reserve in licu of mortgage insurange. Loss peserve
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payments may no longer be Tequired, at the option of Lender, if morigage insarance coverage (i the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the
premiums required 10 maintzin mortgage insarance in effect, or to provide a loss reserve, until the requirement for morigage
insurance ends in accordance with any written agreement between Borrower and Lender ar applicable law,

9. Inspectivn. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior t0 an Mspection specifying reasonable cause for the inspection.

10, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in conneetion with any
condemnation or ather Inking of any pant of the Propesty, or for conveyance in len of candemnation, are hereby assigned and
shal be paid to Lender.

Tn the event af a toml waking of the Property, the proceeds shall be applied to the sums secured by this Security [nstrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market
value of e Property immedistely before the taking i equal 1o Or grealer than the amount of the samg securcd by this Security
Inswument immediaiely before the taking, unless Bomower mnd Londer otherwise agree in writing, the sums sscured Dy this
Security Instrument shall be reduced by the amount of the proceeds multiplied by the following {raction: (a) the tofal amount of
the Snms secured i-aediately before the wking, divided by (b) the far market value of the Propenty immediately hafare the
mking. Any balance shall he paid to Bomowes, In the event of a partial laking of the Property in which the fair market valoe of the
Property immediately belon; the taking is less than the amount of the sums secured immediaely belore the szking, anless
Borrower and Lender oRer ise agres in Writing or unless applicable law athcrwise provides, the proceeds shall bs applied 1o the
sums secured by this Security sttament whethier ox not the sums are then due.

If the Propenty is abandoneq by Sorrower, or if, afier nolice by Lender to Borrower that the condemnot offers to maks an
award or senle a claim for damages, Por-ower fails 10 respond o Lender within 30 days afier the dats the notice is given, Lender
is guthorized Lo collect and apply the proczads, ab is option, either 10 resioration or repair of the Property of 1o the sums secared
hy this Security Instrument, whether ar no; Ser. due.

Unless Lender and Borrower otherwise agres s writing, any application of procseds 1o principal shali not extend or postpone
the duo date of the monthly paymens referred 10-in peragraphs 1 and 2 or change the amoun of soch payments.

11. Borrower Not Released; Forbearanee By Uroder Not a Waiver.  Extension of the time for payment or modificanon
of amortization of the sums secured by this Security Instyinent granted by Lender to any successar in imevest of Boprower shall
1o} operate w telease the Hability of the eriginal Barrower or Barrower's successors in interest. Lender shall not be required to
commanes proceedings AZAINSL any SuCcessor in interest or refuse 10 extend time for payment of otherwise modify amartizanon of
the sums secured by (his Security Instrument by reason of any &.mand made by the original Borrowes of Barrower's Successors
in imevest. Any forbearance by Lender in exercising any right or reredy shall not be 2 waiver of or preclude the exetcise of any
right ar remedy.

12. Snocessors and Assigns Bound; Joint and Several Liability; Co-sizners. The covenants and agreemems of his
Security Instrument shall bind and benefit the successars and assigns of ender and Borrower, subject to the provisions of
paragraph 17, Borrower's covenants and agrecmems shall be joini and sevral. Any Bomower who co-signs this Secority
Tnswumen but does not execute the Note: (a) is co-signing this Security Insiruunzot only 10 morigage, grant and convey that
Borrower's Interest in the Prapesty under the terms of this Secwrity Instrument; (b) is pat personally abligawed to pay the sums
secured by this Security [nstrument; and (c) agrees that Lender and any other Barrower r2x Agree D extend, maodify, forbear or
make any accommodarions with regard 10 the terms of this Security Inserument of the Nole withaut that Bomower's consent,

13. Loan Charges.  If the toan secured by this Security Instrument is subject lo @ law > /hich sets maximum loan charges,
and that law is finally inferpreted 90 that the interest or other loan charges collected or 1o be colle ¥ed in connection with the loan
exceed ths permitted limits, then: (a) any such lcan charge shall he reduced by the amonnt necessary wruce the charge o the
permiped Limit; and (b) any spms already collecied from Borrower which exceeded permilied limits wiii % 2afunded W Borrower.
Lender may choose to make this vefund by reducing the principal owed onder the Nowe or by making « divect payment 10
Borrowez. If a refund reduces principal, the reduction will be treated as a partial prepayment withount any-prepayment chargo
under the Note,

14. Notices. Any notice to Borvower provided for in this Security Insrument shall be given by delivering it or by mailing iL
by [izst class mail unless applicable law requires use of another method. The notice shall bo directed to the Property Addross or
any other gddress Borrower designates by notice to Lender. Any notico (o Lender shall be given by first clazs mail o Lander’s
address stated herein or any other address Lender designates by notice to Bowower. Any notice provided for in this Security
Instrament shall he deamad w have been given 10 Barrower or Lender when given a8 provided in this paragraph,

15, Governing Law; Severability. This Security Instrumeat shall ba govemed by federal law and the law of the
jurisdietion in which the Praperty is locaied. In the event that any provision or clause of this Secority Instrument or the Note
conflicts with appticable law, such condlict shall not affeet other provisions of this Security Instrument or the Note which cam be
given effect without the conflicting provision. To this end the provisions of this Security tnstrument and the Note are declared w

he severable.
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16. Borrower's Copy. Borrower shall be given one conlarmed capy of the Notz and of this Security Instrament.

17. Transfer uf the Property or a Beneficial Interest in Barrower.  if all or any pan of the Property or any inlereatin it is
sold ar transferved (or if a beneficial interest in Borrower is sold or wansferred and Borrower is nol 4 naural person) withou
Lender's prior writlen consent, Lender may, at its option, require immediats payment in full of all sums secured by this Secunty
Tnstrument. However, this option shall not be eacrcised by Lender if exercise is prohibited by federal law as of the das of this
Security Instrumont.

Tt Lender exerciges this option, Lender shall give Borrower nouce of acceleration, The notice shall provide a period of nat less
than 30 days from the dale the notice is delivered or mailed within which Barrower most pay all sums secured by this Security
Instrumenr, If Barrower feils 1o pay these sums prior 1 the expiration of this period, Lender may imvoke any remedies permined
by this Security Instrament withaut further notice or demand on Barrower.

18, Borrower's Right to Reinstate, If Bomower meets coriain conditions, Barrower shall have the right w have
enforcement of this Security Instrument discontinued &t any time prior o the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstaicment) before sale of the Property pursuant to any pawer ¢l sale coniained in thia Security
Insmument: or (b} entry of 2 judgment enfarcing this Security Instrument. Those conditions are thal Borrower: (a) pays Lendor all
sums which then weali be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any
defan)y of any ofher coveasnls oF agréements; (c) pays all expensss incurred in enforcing this Secaily Instroment, incinding, but
not limiled w, reasonable afinmeys’ fees; and (d) takes soch action as Lender may seasonably require to assure fhal the lien of this
Securily Instryment, Lender s righis in the Propenty and Borowes's abligation to pay the sums secured by this Security
Insmument shall continue unctanyed. Upon reinsiatement by Borrowes, this Security Instrument and the obligations secured
hereby shall remain fully effective a5 17 no acceleration had occurred. However, this right to reinsiatwe shall not apply in the case of
acceleration ander paragraph 17.

19. Sale of Note; Change of Loan Servicer, The Note or a parial imerest in the Noie (iogether with thi Security
Instrument) may bo sold one or more times vihout prior notice 10 Borrower, A sale may resolt in a change in the entity (known
as (he "Loan Servicer™ that collects monthly parinss due under the Note and this Security Instrument. There also may bo one ar
mare changes of the Loan Servicer nnrelaed 1.9 s=le of the Note. If there i3 4 change of the Loan Servicer, Borrower will be
given writlen notics of the change in accordance w.th p2vapraph 14 above and applicable law. The notice will siate the name and
address of the new Loan Servicer and the address 1. »/0°ch payments shonld be made. The aotice will alse contain any other
informaticm required by applicable law.

20, Haeardous Substances. Bowrower shall nol eanse or permit the presence, uss, disposal, storage, or release of any
Hazardous Substances on or in the Property. Bomower shall nui 7o, nor allow anyoue else to do, anything aifecting the Property
thsl is in violation of any Envirumental Law. The preceding two ses(ences shall not apply to the presence, use, or storags on the
Property of small quantities of Hazardous Substances that are generully secognized o be appropriaie 1o normal residential uses
and 10 maineenance of the Property.

Boprower shall prompily give Lender wrilien notice of any investize.im, claim, demand, lawsnit or other action by any
governmental or Icgulary agoncy ar privaie pany invalving ihe Property and @ny Hazardous Substance or Environmenial Law
of which Borowes has aciual knowledge. If Borrower leams, of is natified by any sovernmenial of regulatory authorily, that any
removal or other remediation of any Hazardous Substance affecting the Pronerty is neorssary, Borrower shall prompily take all
necessary remedial actions in accardance with Environmenial Law.

As used in this patagraph 20, “Havandous Substances” are those substances defined 8s ioxic or hasirdons substances by
Environmensal Law end the following substances: gasoline, kerosene, ather flammable & fto¥i~ petroleum products, toaic
pesticides and harbicides, volatile solvents, materials containing asbestos or formaldehyde, and (dio: ctive maierisls. As used in
this paragraph 20, "Bnvironmeatal Law" means federal laws and laws of the jurisdiction where the Praraty is lacared thas relam
1o health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borvawer and Lender further covenant and agree as follows:

21. Acoeleration; Remedies. Lender shall give notice to Borrower prior to ncceleration following Borrower’s breach of
any covenant or agreement in this Seeurity Instruruent (but not prior to acceleration under paragraph 17 ubless
applicable law provides otherwise). The nofice shall specify: (a) the default; (b) the action required to core the defaults (¢}
a date, not less than 30 days fram the date the ntice Is given to Barrower, by which the default must be cured; and (d)
that fallure to cure the defanlt un ov hefore the date specified in the notice may result in neoeleration of the sums secured
by this Security Instrument, foreclasure by judicial proceeding and sale of the Property, The notice shall farther inform
Borrower of the right 1o reinstate after acceleration and the right to assert in the foreclosure proceeding the nan-existence
of a default or any other defense of Borrower to acceleration and foreelosure. Tf the default & not cured on or before the
date specified in the notice, Lender, at its option, may vequire immediate payment in full of all sums seeured by this
Security Instrument without further demand and may foreclose this Securlty Instrument by Judicisl proceeding. Lender
shall be cntitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, mchuiding, hut not
limited) to, rensonahle attorneys’ fees and costs of title evidence.

/ é_m A, Irsuals
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22, Relense, Upon paymeat of all sums secured by this Security Instrumeny, Lender shall release this Security Instrument
withouz charge o Borrower. Borrower shall pay any recordation cosis.
23. Waiver of Homestead. Bocrowor waives all right of homesicad exemption in the Propenty.

24, Riders ta this Security Instrument. If ane or more riders are executed by Bormower and recorded together wish this
Secqrity Instrument, the covenanis and agreements of each such rider shall be incarporaied into and shall mend and supplement
1he covenanis and agreements of this Secarity Instrument as if the rider(s) were a parl of this Security Ingtrument.

|Check apphcable hox(cs)]
] Adjnsable Rate Rider [—] Condominium Rider [_] 14 Family Rider
] Gradnaed Payment Rider [} Plarmed Unit Development Rider || Biweekly Payment Rider
[} Balloon Rider [} Rate Improvement Rider [.] second Home Rider
(] vA Rider [X] Othex(s) [specify]

Arbitrarion Rider

BY SIGNING BELOW, Boimwer accepls and agrees 1o the s and covenants conldined in this Security Instrument and in
any rider(s) executed by Borvower ad wcarded with it.

Wilnesses: ) X / %JM 2/ %‘ﬁ% 84 (Seal)

" EDWARD W. SMITH JR. _Borower

— f
Wm‘@‘mm
[ NE aMITH -Burrower
(Seal) 2 (Seal)
~Bormwer : ~Horrower

STATE OF ILLINOTS, Du fW/”?County Az

L WALFCR T ,‘,,,/,,,,/17 . a Notary Public in and for said county and siate do herelry cenify that

, personally known 10 me 1 be the same person(s) whose name(s)
subscribed 1o the foregoing instrament, appeared befre me this day in person, and scknowledgd that THe
signed and delivered the said instrument a3 ThetR  [ree and volunary act, for the uses and pu/pos’s ma-el‘n7 sct forth.
Given ander my hand and official seal, this =~ 2075  dayof ootzder- y 200

My Commission Expires: % 9"’5/ //V] CL-’ 1""?’

"OFFICIAL SEAL"
WALTER T. MABGNEY
Notary Public, State of 1liinois
My Commission Expires 4/ 13/2004

«BR(IL) (escs) Pagaéaf B Form 3014 9/60
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ARBITRATION RIDER

THIS ARBITRATION RIDER Is made this 20th dayof Octobex , 3000  and
is incorparated into and shali be deemed to amend and supplement the Mortgage, Deed of Trust
or Securily Deed @he "Security Instrument”) of the same date given by the undersigned (the
"Borrower”) to secure Borrower's Note or Adjustable Rate Note (the “Note™) 10

Accredited Home Lenders, Inc., A California Corporation

together with 2 successors and assigns, the “Lender”), of the same date and covedng the
Property dascinsdin the Sacutty Instrumant and located at:

30 NORTH LOTUS. JBICAGO, Illinoir 60644

[Property Adrraas]

A Agreement to Arbie. By signing this Arbitcation Rider, you agree that sither
Lender or you may request that any clair, ispute, or coptroversy (whether based upon contract;
tort, intentional or ctherwise; constitution: statute; commen law, or equity; and whether pre-
existing, present or future), including Inliial clrams, counter-claims, and third-parly claims, arising
from o relating to the Note or the Security Instzment or the relationships which result from the
Note ar the Security Instrument, including the validily or enforceabiiity of this Arbitration Rider,
any part heracf or the MNote or the Securily Instrurip’ {8 "Claim"), shafl be resolved, upan the
slection of you or us, by binding arbitration pursuant tr't%us Arbitration Rider and the applicable
rules or procedures of the arbitration administrator selects-at the time the Claim is filed. The
party initiating the arbitration proceeding shall have the right t= sdlect ane of the following three
arbiirstion administrators: the National Arbitration Forum ('NAF), the American Arbiiration
Assoclation (“AAA" or JAMS/Endispute ('JAMS”). The arbitraio; shall be a lawyer with more
than ten years experienca or a retired or former judge. The arhitratur snzii be independent and/or
unrelated to you or Lender. The ndes and forms of the NAF, AAA, ait, JAME may be ontained
by writing 1o or caling these arganizations at the sddressas and/or telaphone numbers listed
below.

B. Location of Arbitration. Any participatory hearing that you «Za¢ will 1ake
placa in the city nearast to your residence where a federal district court is located or a* siich ather
locatian as agreed by the parties.

c. Costs of Arbltration. If Lender files a Cleim, Lander shall pay all filing costs. If
you file a Claim, the filing costs sha)) be paid as follows: (a) Lender agrees lo pay for the initial
cost of the filing the Claim up to the maximum amount of $100.00; (b) for the filing costs aver
$100.0D, such additional cost shall be divided equally between you and ihe Lender up ta the
amount charged by the arbitration administrator for 4 Glaim equat to your loan amount; and (c) al
casts over the amount charged by the arbitration administrator for a Clalm equal to your loan
amoun shall he paid by you, The Gost of up to one full day of arbitration hearings will be shared
squally between you and tha Lender, Fees for hearings thal exceed one day will be paid by the
requesting parly. You and the Lender shall each bear the expense of their respective attomeys'

RHI 004701 (5/00) AMITH 0010021227
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| fass, except as otherwise providad by lew. If 4 siatute gives you the right to recover thesa fees,
or the fees paid to the arbitration administrator, these statutory rights shail apply in the arbitraticn
notwithstanding anything to the contrary contained hereln. If the arbitralor issues an award in the
Lender's favor, you will not be required to reimburse the Lender for any fees the Lender has
previausly paid to the arbltration administrator or for which the | ender is responsible.

D. Applicable Law; Judgment. This Arbitration Rider is mads pursuant to a
transaction Involving interstate cammerce, and shall be govered by the Federal Arbltration Act, 8
1L.S.C. Sectians 1-16 (the “FAA"). The arhitrator shall apply applicable substantive law consistent
with the FAA, including laws conceming reception, rejection, and considerstion of svidence, and
shall provide written reasoned findings of fact and conclusions of law. The arbltrator's award
shall not be subject to appeal except as permitted by the FAA . The parties agree that the award
ghall be kept confidential. Judgement upon the award may be entered jn any court having
jurisdiction.  All statutes of limitations that would otherwise be applicable shall apply to any
arpitratle praceedings.

E. Powers of Arbitratar. The arbitrator shall be empowered to impose sanclions
and to take sicn actions as the arbliralor deems necessary fo fhe same extent as could be
imposed by a juug< pursuant to the Federal Rules of Civil Pracadurs.

F. Additioiat Terms. This Arbitration Rider shall surviva repayment of your loan.
If any partion of this Aiistratinn Rider is deemed invalid or unenfarceable under any law or stalute
cansistent with the FAA, it shaf'siot Invatidate the remalning portions of this Arbitration Rider. In
the evant of a conflict or Inconsiziency batween the rules and proceduras of the arbitration
administrator and this Ambitration Ricler, this Arbltiration Rider shall govem. No dlass action or
joinder or consolidation of any Clalm with the daim of any other person sre pemnitiad In
arbitratlon without the written consent ¢y and the Lender.

G. Claims Not Subject to Ami*iation. No provision of, nor the exercise of any
fights undsr this Arbitration Rider shall limit the right of any pay during the perdency of any
Claim, to seek and use ancillary or preliminary rem:dias, judicial or otherwise, for the purposs of
mealizing upon, preserving, protecting or foreclosing 1:gon any property involved in any Claim or
subject {0 the loan documents. The use of the courte'shal! not constitute a waiver of the right of
any party, including the plaintlff, to submit any Claim t zirhitration nor render inapplicable the
campulsory arbitration provisions contained in this Arbitretiun Rider.

THE PARTIES ACKNOWLEDGE THAT THEY HAD A RIZMT TO LITIGATE CLAIMS
THROUGH A COURT BEFORE A JUDGE OR JURY, BUT WILL 0T HAVE THAT RIGHT 7
EITHER PARTY ELECTS ARBITRATION. THE PARTIES HERTAY KNOWINGLY AND
VOLUNTARILY WAIVE THER RIGHTS TO LITIGATE SUCH CLAIMS [M A COURT BEFORE
A JUDGE OR JURY UPON ELECTION OF ARBITRATION BY EITHER FORTY.

You may contact, obtain the arbitratien rules of, or file a Claim with NAF, A2, 2t JAMS as

follows:

National Arbitration Forum  American Arbitration Association  J.AM.S./Endispute

P.O. Box 50191 1150 Connecticut Ave., NW 8™ FI 700 11" S1. NW, Suite 450
Minneapalis, MN 55405 Washington, D.C. 20036-4104 Washington, B.C. 20001

(800) 474-23T1 (800) 925-0155 (B0D) 352-5267
www.arb-foum.org www.adr. o www. jamsidr.com

Code of Pracadure. Arbitration Rules of Gansumer Financial Services Arbitration

Relajed Disputes (Clalms under Ruies and Procedures.
$10,000). Commercial Arbitration
Rules (all othar claims).

ARL 004702 [5/0D) SHITH 00300531327
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BY SIGNING BELOW, Bommowsr accepls and agrees ta the terms and covenants contained in
this Arhitration Rider.

Bormower ate

Borrower Date

Bormower Date  13arrower Dt

Barrawer Dute  Bomowor Date

BHL, 004703 &/00) SMITH 0010091327
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