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State of lllinols FHA Case No,
MORTGAGE 137-0643661-203
THIS MORTGAGE {"3wcurity Instrument') is given onOctobar 24th, 2000

The mortgagor is JOHN T. FELTUid, and AMY FELTON, HIS WIFE, "FATIC#LAPIASY S
("Borrower”). This Security Instrunient is given to FLAGSTAR BANK, FSB

which is organized and existing under thalav.s of THE UNITED STATES OF AMERICA :
and whose address is 2600 TELEGRAPH ROAZ RUOOMFIELD HILLS, MICHIGAN 48302

(*Lender"). Borrower owas Lender the principa! sum.of Seventy Six Theusand Six Hundred Eighty and 00/100

Dollars {U.S. $ 76,680.00 ). This debt is'evidanced by Borrower's note dated the same date as this Security
Instrument (*Note"), which provides for monthly paynseriis, with the full debt, i not paid earlier, due and payable on
Navember 1st, 2030 . This Security listrument secures to Lender: (a) the repayment of the debt eviden-
ced by the Note, with Interest, and al| renewals, extensions 2nd modifications of the Note; (b) the payment of all other sums,
with interest, advanced under paragraph 7 e protect the security of this Securtty Instrument; and (c) the performance of
Borrower's covenants and agreements under this Security Instru/nent and the Note. For this purpose, Borrower does
hereby maortgage, grant and convey to Lendar, the fQJlowing deseribed pir perty locatad in COOK

County, lllinois: : :

LOCATED IN THE CITY OF PARK FOREST : )

LOT 24 IN BLOCK 81 IN VILLAGE OF PARK FOREST AREA NUMBER 8,

BEING A SUBDIVISION OF PART OF THE SOUTHEAST 1/4 OF SECTION 35, TOWN3! 4?35

NORTH, RANGE 13 EAST OF THE THIRD PRINCIPAL MERIDIAN, ACCORDING TO THE FLAT

THEREOF REGISTERED IN THE RECORDER'’S OFFICE ON SEPTEMBER 30, 1853 AS DC( UMeNT

NUMBER 15733486, IN COOK COUNTY, ILLINOIS.

31-35-408-011
which has the address of 311 SENECA ST. : PARK FOREST

[Sirasy _ GV
Minoie 60456 {*Propeny Address")’

[Zip Coda]

GFS Form A339 (6F11) i psgatole FHA llinois Mortgage - 10/95
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Together with all the improvements now or hereafter srected on the property, and all easements, appurtenances, and
all fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument, Al of the foregoing is refarred to In this Sécurity Instrument as the ‘Property." ‘

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
morigage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defand generally the title:to the Property against all claims and demands, subject 10 any en-
cumbrances of record. Z '

THIS SECURITY INSTRUMENT combines uniform cavenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covaring real property, '

Borrower and Lender covenant and agree as follows:

UN!FORM COVENANTS. } :

1. Payment of Principal, Imterest and Late Charge.  Borrower shall pay when due the principal of, and interest on,

the debt evidenced by.the Note and late charges due Under the Note.

2. Monthly%avments of Taxes, Insurance and:Other Charges. Borrower shall include in each monthly payment,
together with the princizai and interest as set forth inthe Note and any late charges, a sum for (a) taxes and special as-
sessments levied or to Le 'avisd against the Property, (b) leasehold paymants or ground rents on the Property, and (c)
premiums for insurance required under Paragraph 4. In any year in which the Lender must pay a morigage insurance
premium to the Secretary of hauasing and Urban Dev@aiopment {'Secretary®), or in any year in which such premium would
have been required if Lender still heid <he Security Instrument, each monthly payment shall also include either (i} a sum for
the annual mongage insurance prenium 1o be paid:by Lender-to the Secretary, or (i) a monthly charge Instead of a
mortgage insurance premiumn if this Secu(ily .nsirument is held by the Secratary, in a reasonable amount ta be dstermined
by the Sacretary. Except for the monthly charge %y the Secretary; these items are called *Escrow ltems® and the sums paid
to the Lender are called "Escrow Funds." : o

Lender may, at any time, collect and hold amourts for Escrow ftems in an aggregate amount not to exceed the max-
imum amount that may be required for Borrower's e{ errw/account under the Real Estate Settlement Procedures Act of
1874, 12 U.S.C. Section 2601 et seq. and implementing e julations, 24 CFA Part 3500, as they may be amended from time _
to time (*RESPA"),except that the cushion or reserve parmitted ty RESPA for unanticlpated disbursements or disburse-
ments befora the Borrower's payments are available in:the accountmay not be based on amounts due for the mortgage in-
surance premium. Do )

If the amounts hald by Lender for Escrow ltemé excoed the aniednis permitted to be held by RESPA, Lender shall
account to Borrower for the excess funds as required by RESPA. if the anicdn's of funda held by Lender at any time are not
sufficient to pay the Escrow Items when due, Lendar may notify the Bosrower-and renuire Borrower to make up the shortage
as permitted by RESPA. : Z

The Escrow Funds are pledged as additional security for all sums secured by (pis Security Instrument. If Borrower
tenders to Lender the full paymant of all such sums, Borrower's account shall be crediioa viith-the balance remaining for afl
installiment items (a), {b), and (¢) and any mortgage Insurance premium installment that Leiiderhas not become obligated
to pay to the Secretary, and Lender shall promptly irefund any excess funds to Borrower, immediately prior to the
foreciosure sale of the Property or its acquisition by Lender, Borrower's account shall be creditea wit's any balance remain-
ing for all instaliments for itema (a), (b), and (¢). : :

3. Application of Payments. All payments under Paragraphs 1 and 2 shall be applisd by Lenderas wliows:

First, 1o the mortgage insurance premium to'be paid by Lender to the Secretary or to the morithiy ‘charge by the
Secretary ingtead of the monthly mortgage insurance premium; -

Second, to any taxes, special assessments, lafasehold payments or ground rents, and fire, flood and other hazard in-
surance premiums, as required; :

Third, to interest dug under the Note; :

Fourth, to amortization of the principal of the Note;

Eitth, to late charges due under tha Note. . )

4. Fire, Fiood and Other Hazard Insurance,  Borower shall insure all improvements on the Propernty, whether now in
existenca or subsequently erected, against any hazards, casualiies, and contingencies, including fire, for which Lender
requires insurance. Thls insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower
shall alzo insure all improvements on the Proparty, whether now in existence or subsequently erected, against loss by
floods to the extent required by the Secretary. All insurance shall be carried with companies approved by Lender. The in-
surance polices and any renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form
acceptable 1o, Lender, i 1
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In the event of loss, Borrawer shall give Lender immediate notice by mail. Lender may make proof of logs if not made
promptly by Borrower. Each insurance company concemad is heraby authorized and directed to make payment for such
loss directly to Lender, instead of to Borrower and:to Lender jointly. All or any part of the insurance proceeds may be ap-
plied by Lender, at its option, either (a) to the rediction of the indebtednass under the Note and this Security Instrument,
first to any delinquent amounts applied in the order in Paragraph 8, and then to prepayment of principal, or (b) to the res-
toration or repair of the damaged Property. Any dpplication of the proceeds to the principal shafl not extend or postpone
the due date of the monthly payments which are referred to in Paragraph 2, or change the amount of such payments. Any
excess insurance procseds over an amount required to pay ali outstanding indebtednass under the Note and this Security
Instrumant shall be paid ta the entity legally entitled thereto.

In the avent of foreclosure of this Security Instrument or other transfer of title to the Proparty that extinguishes the
indabtedness, all right, titie and interest of Borrowar'in and to insurance policies in force shall pass to the purchaser. )

5. Occupancy, Preservation, Maintenance and Protaction'of the Property; Borrower's Loan Application; Laassholds.
Borrower shall occupy, estabiish, and use the Property as Borrower's principal residenca within sixty days after the execu-
tion of this Security Instrument (or within sixty days: of a later sale or transfer of the Propenty) and shall continue te occupy
the Property as Borrower's princlpal residence for Bt least one year after the date of occupancy, unless the Lender deter-
mines this requirament will cause undue hardship for Borrawer, or unless extenuating circumstances oxist which are beyond
Borrawer's control, dorrower shall notify Lender of any extenuating circumstances. Borrower shall not commit waste or
destroy, damage or suh.g*antially change the Property or allow the Property to deteriorate, reasonable wear and tear
excepted. Lender may inegnct the Proparty if the Property is vacant or abandoned or the loan is In dafauil. Lender may
take reasonable action to pratesiand preserve such vacant or abandoned Property. Borrower shall also be in default if
Borrower, during the loan applic:itich orocess, gavé materially false or inaccurate information or statements to Lender {or
failed to provide Lender with any naterial informatioh) in connec::tion with the loan evidenced by the Note, including, but not
fimited to, representations concerning RurGwer's occupancy of the Property as a principal residence, If this Sacurity
Instrument is on a leasehold, Borrower snall sureoly with the provisions of the lease. If Borrower acquires fea fitle to the
Propenty, the leasehold and fee titla shall not La merged unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award.ar claim for damages, direct or consequential, in connection with any
condamnation or other taking of any part of the Proparty.-or for conveyance in place of condemnation, are hereby assigned
and shall be paid te Lender to the extent of the full afm0u nt of fhie indebtedness that remains unpaid under the Note and this
Security Instrument. Lender shall apply such proceeds t the reduction of the indebtedness under the Note and this
Security Instrument, first to any delinquent amounts.?applied in 'ae order pravided in Paragraph 3, and then 1o prepayment
of principal. Any application of the proceeds to the principal shzit nat extend or postpone the due date of the monthly
payments, which are roferred to in Paragraph 2, or change the amednt of such payments. Any excess proceeds over an
amount required to pay all outstanding indebtednessiunder the Note and'th's Security Instrument shall be paid fo the entity
legally entitled thareto. -

7. Charges o Borrower and Protection of Lender’s Rights In the Property. Borrower shall pay ail governmental or
municlpal charges, fines and impositions that ara not :included in Paragraph 2. Boricuser shall pay these obligations on time
directly to the entity which Is owed the payment. Iffailure to pay would adversely affzct Lender's intarest in the Property,
upon Lender's request Borrower shall promptly furnish to Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by Paragraph 2, or fails to perform any other
covanants and agreements contained in this Security Instrument, or there is a legal proceeding Viat may significantly affect
Lender's rights in the Propety (such as a proceeding in bankruptey, for condemnation er to enfoicé Taws or regulations),
then Lender may do and pay whatever is necessary fo protact the value of the Property and Lender’s rig¥ia in the Property,
including payment of taxes, hazard ingurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borsswer and be
secured by this Securlty Instrument. These amounts shall bear interest from the date of dishursement, at the Note rate, and
at the option of Lender, shall be Immediately due and payablg, A

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (2)
agrees in writing to the payment of the obligation sécured by the lien in a manner acceptabla to Lender; (b} contests in
good faith the lien by, or defends against enforcerient of the lien in, legal proceedings which in the Lender's opinion
operale to prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender
subordinating the fien to this Security Instrument. Ifi Lender determines that any part of the Property is sublect te a lien
which may attain priority over this Security Instrument, Lender jnay give Borrower a notice identifying the lien, Borrower
shall satisfy the lian or take one or more actions set forth above within 10 days of the giving of notice.

“” | 00868047
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8. Fees. Lender may collact fees and chargas authorized by tha Secretary.
8. Grounds for Acceleration of Debt. S '
(2) Defautt. Lender may, except as limited by reguiations issued by the Secrstary in the case of payment
defaults, require immediate payment in fulf of all sums secured by this Security Instrument if;
(i) Borrower defaults by failing to pay m full:any monthly payment required by this Security Instrument prior to
or on the due date of the next monthly payment, or .
(ify Borrower defaults by failing, for a period of thirty days, o perform any other obligations contained in this
Security Instrument, Lo .
(b) Sale Without Credit Approval Lender shall, if permitted by applicable law {including Section 341(d) of the
Gam-St. Germain Depository Institutions:Act of 1982, 12 U.S.C. 1701}-3(d)) and with the prior approval of the
Secretary, require immediate payment in full of all sums secured by this Security Instrument i '
{i) All or part of the Property, or a benelicial interast in a trust owning all or part of the Propenty, is sold ar
otherwise transferred (other than by devise or descent), and
(i) Tha Property is not occupied by the puichaser or grantee as his or her principal residence, or the pur-
chaser ar grantee does so occupy the Property, but his or her credit has not been approved in accordance
withine.raquirements of the Secretary. : : '
(c) No Wahar, . I circumstances occur that would permit Lender to require Immediate payment in full, but
Lender does ¢ r2quire such payments, Lander does not waive its fights with respect to subseguent events,
(d) Reguiations of#'iD Secretary. In many cirtumstances regulations issued by the Secretary will imit Lender's
rights in the case ot payment defaults to require: immediate payment in full and foreclose if not paid. This Sscurity
Instrument does not autiiorze acceleration or foreciosure if nat permitted by regulations of tha Secretary.
(e) Mortgage Nol Insured,  Bosrower agreps that i this Security Instrument and the Note are not determined to
be eligible for insurance under e’ National Housing Act within 60 days from the date hereof, Lender may, at its
option, require immediate payment ir fut of all sums secured by this Securily Inatrument, A written statement of
any authorized agent of the Secretaiy datad subsequént to 60 days from the date hereof, declining to insure this
Security Instrument and the Note, sha! ba-deemed conclusive proof of such ineligibllity. Notwithstanding the
foregoing, the option may not be exercisod by Lender when the unavailability of insurance is solely due to
Lender's failure to remit a mortgage insuranpe :'rarnir:rnf to the Secretary. -

10, Reinstatement,  Borrower has a right to t}e reinstated it Lender has required immeadiate payment in full because
of Borrower's failure fo pay an amount due under the: Note ‘orthiv_Security Instrument. Thia right applies even after
foreclosure proceedings are instituted. To reinstate the Security ins'rument, Borrower shall tender in a lump sum all
amounts required to bring Borrawer's acoount current including, to the ¢xtznt they are obligations of Borrower under this
Security Instrument, foreclosure costs and reasonable and customary Etorneys® fees and expenses properly assoeciated
with the foreclosure proceeding. Upon reinstatement tiy Borrower, this Sectrity !nstrument and the oblfigations that it
secures shall remain in effect as if Londer had nat raquired immediate payment i /vl However, Lender is not required 1o
permil reinstatement if: (i) Lender has accepted rein_'sralémen'r after the commencem~nt 4f foreclosure procsedings within
wo years immediately preceding the commencement oﬁ a current foreclosure procesarng, 1ii) reinstatement will preclude
foreclosure on different grounds in the future, or (i) {einstatement.will adversely affect the pricnty of the lien created by this
Security Instrument. Lo :

11. Borrower Not Ralaased; Forbesrance By Lender Not a‘Waiver. Extension of the time of paymant or modification
of amortization of the sums secured by this Security instrument granted by Lender to any successor Ii/ iriergst of Borrower
shell not operate to relsase the liability of the original Borrower or Borrower's successor in interest. Longer.shall not be
required to commence proceedings against any suoéesspr in interest or refuse to extend time for payment ur otherwise
modify amortization of the sums secured by this Secuﬁty Instrument by reason of any demand made by the original
Borrower or Borrower’s successors in interest. Any fprbe:arancec_by' Lender in exercising any right or remedy shall not be a
waiver of or preclude the exarcise of any right or remedy. | .

12. Successors and Assigns Bound; Joint and Several Liabbity; Co-Signers.  The covenants and agreements of this
Socurity Instrumant shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
Paragraph 9.b. Baorrower's covenants and agreements shall be Joint and several. Any Borrower who co-signs this Security
Instrumant but does not exacute the Note; (a) Is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms pf this Security Instrument; (b) is not personally obligated to pay the
sums secured by this Security Instrument; and (c) agrpes t:hat Lender and any other Borrower may agree 1o extend, modify,
forbear or make any accommodations with regardito the terfns of this Security Instrument or the Note without that
Borrowar's consent. ' Lo :

st
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B 13. Notices.  Any notice to Borrower provided for in this Security Instrument shall be given by dplivering it or by mail-
ing it by first class mall unless applicable law requires use of another method. The notice shall be directed to the Property
Address or any cther address Borrower designates by ndtice to Lender. Any notice to Lender shall be glven by first class
mail lo Lender's address stated herein or any address Lerider designates by notice to Barrower. Any notice pravided for in
this Security Instrument shall be deemed 1o have been grven to Borrower or Lender when given as provided in this
paragraph. i

14, Governing Law; Savarablity.  This Security lnstrument shall be governed by Federal law and the law of the juris-
diction in which the Property is located, In the event that any provision or clause of this Security Instrument or the Note con-
flicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effact without the conflicting provision. To this errd the. provisions of this Security Instrument and the Note are
declared to be severable. i :

15. Borrower's Capy.  Borrower shall be given one conlormeﬂ copy of the Note and of this Sacurity Instrumen.

16. Hazardous Substancas.  Borrower shall not cause or permit the presence, use, disposal, storage, or ralease of
any Hazardous Substancas on or in the Proparty. Borrower shaﬂ nat do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law, The preeedmg two sentences shall not apply to the presence, use, or
storage on the Proputiy of small quantities of Hazardous Substances that are generally recognized to be appropriate 1o
normal residential uses 210 the maintenance of the Property.: :

Borrower shall prorrint?y aive Lender written notice of a'ny rnvestrgatron claim, demand, lawsuit or othar action by any
governmental or regulatory ager iy or private party mvo!vrng the Property and any Hazardous Substance ar Environmental
Law of which Borrewer has actualnpewledge. [f Borrower Iaams or is Aotified by any governmental or regulatory authority,
that any removal or other remediatinn of any Hazardous Substanoe affecting the Property is necessary, Borrower shall
promptly take all necessary remedial aiiions in accordance with Enwronmema] Law.

As used in this paragraph 18, *Hazardeyr Substances are those:substances defined as toxic or hazardous substan-
ces by Environmental Law and the following substrsces: gasolme, kerosene, other flammable or toxic petroleum products,
toxic pesticides and herbicides, volatile solvents, material contarmng asbestos of formaldehyde, and radioactive materials,

As used in this paragraph 16, *Environmental Law* niea s federal laws and laws of the jurisdiction where the Properly is lo-
cated that relate to health, safety or envirenmental protesticn:
NON-UNIFORM COVENANTS. Borrower and Lander fu.ther covenam and agree as follows:

17. Assignment of Rents,  Borrower unconditionally asst Jnsiand transfers to Lender all the rents and revenues of
the Property. Bomower authorizes Lender or Lender's agema tw vollect the rents and revenues and hereby directs each
tanant of the Property to pay the rents to Lender or Lender’s ageits, However, prior to Lenders notice to Borrawer of
Borrower's breach of any covenant or agreament in the Secunty Insturnent, Borrower shall collect and receive all rents and
revenues of the Property as trustee for the benefit of Lender and Borrowe' This assignment of renta constitutes an absolute
assignment and not an assignment for additional security only

If Lender gives notice of breach to Borrower: (a) all rents recenved hy Berrowar shall be held by Borrower as trustee
for benefit of Lender only. to be applied to the sums secured by the Secunty Instryriieat; (b) Lender shall be entitled 1o col-
lect and receive all of the rents of the Property; and (c) each tenant of the Property.snz!! nay all rents due and unpaid to
Lender or Lender's agant on Lender's written demand to 1ﬁe tenant.

Borrower has not executed any prior assignment 6f the r'ents§ and has not and wib no* perform any act that would
prevent Lendar from exercising Its rights under this Paragraph 16.

Lender shall not be required to enter upon, take control of or maintain the Property befora or after giving notice of
breach to Borrower, However, Lender or a judicially appdinted receifver may do so at any time there’[¢/a Lireach, Any ap-
plication of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. /{*is assignment of
rents of the Property shall terminate when the debt securéd by the Sacurity Instrument is paid in full.

18. Foreclosure Procedurs, |f Lander raquires Immediate payment in full under paragraph 9, Lender may, without
further demand, foreclose this Security Instrument by judicial proceeding and invoke any other remadies permitted by ap-
plicable law. Lender shall be entitied to coliect all expenses incurred in pursuing the remedies provided in this paragraph
18, inciuding, but not limited to, reasonable attomeys’ fees and costs of thla evidence.

If the Lender’s interest in this Securlty Instrument is held by the; Secretary and the Secretary requires immadiate pay-
mert in full under Paragraph 9, the Secretary may Invqka the nonjudicial power of sale provided in the Snagla Famly
Mortgage Foreclosure Act of 1894 ("ct’) (12 U.S.C. 3751 et seq.) by requasting a foreciosure commissioner designated
under the Act to commence foraclosure and to selt the Propeny as provided in the Act. Nothing in the precading sentence
shall deprive the Secretary of any rights otherwise avanable toa Lender under this Paragraph 18 or applicable law.

19 Release, Upon payment of all sums secured :by this Sacurity Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.
20, Waiver of Homestead.  Borrower waives all nght of homqstead exemption In the Property.
Prrgu H oHi
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L 21. Riders to this Sacurity Instrument, If one or ‘more riders are exscuted by Borrawer and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Sacunry Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es))

[J Rehabilition Loan Rider D Tax-!-;xempt-l-‘mafrjqing Rider O Rider for Section 248 Mortgage
Caondominium Rider Gradﬁated Faymb‘nt-ﬂidar D Growing Equity Rider ‘
Planned Unit Development Rider : -

Other (Specify)

BY SIGNING BELOW, Borrower accepts and agrass to !ha terms contained in this Sacurity Instrument and in any
rider(s) executed by Borrower and recorded with it.

Withesses:

(Seal)
-Borrower

(Seal)
-Borrower

(Seal)
-Borrower -

(Seal)
-Borrower

Lean No, 009732207-AUS

STATE OF ILLINOIS, COOK - Cc.umy ss:

T e (L. pdsno g . : ;.8 Notary Public in and for said “aunty and state,
do hereby certify that JOHN T, FELTON and AMY FELTON. HIS WIFE ,
personally known to me ta be the same person(s) whose fame(s) subscr:bed to the faregoing instrument, appeared before
me this day in person, and acknowledged that hau‘she/they s:gned and deﬁvered the said instrument as  kisfsar/thelr

free and voluntary act, for the uses and purposes therein-aet forth,
Given under my hand and official seal, this éﬁ{ z day of " 2000
My Commission Expires: \ \MD \\W
g. Norary P r.'

§  “OFFICIAL SEAI $

§  TRACY .NEMEC ¢

$ Notary Public, State of Ilinols $

$ My Commission Expires 9/2/2001 3 = :
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