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THIS SUBORDINATION AGREEMENT Is entered into among Midwest Graphite Company, Inc. ("Borrower"), whose address is 6101 W 31st 81,
Cicero, IL 60804; TOWN QF CICERO ("Lender"), whose address is 4915 W 25TH ST, CICERO, IL 60804; and Ivanka Vidovich ("Creditor"),
whose address is 3117°S Harlem Av., Berwyn IL 60302, . As of this date, August 10, 2000, Borrower is indebted to Creditor in the aggregate
amount of One Hune'.ed £.eventy Five Thousand & 00/100 Dollars ($175,000.00). This amount is the total indebtedness of every kind from Borrower
to Creditor. Borrower and Ziaditor each want Lender to provide financial accommodations to Borrower in the form of (a) new credit or loan advances,

w {b) an extension of time to/pay or other compromises regarding all or part of Borrower's present indebtedness to Lender, or ({c) other benefits to /

‘ Borrower. Borrower and Creattsi-2ach represent and acknowledge to Lender that Creditor will banefit as a result of these financial accommodations ’

| from Lender to Borrower, and/Craditor acknowledges receipt of valuable consideration for entering into this Agresment. Based on the

i representations and acknowledgme.i#3 contained in this Agreement, Creditor and Borrower agree with Lender as follows:

|

DEFINITIONS. The following words shzil Liave the following meanings when used in this Agreement. Terms not otherwise defined in this Agreement
shall have the meanings atiributed to surr-ierms in the Uniform Commercial Code. All references to dollar amounts shall mean amounts in fawful
maney of the United States of America. .

Agreement. The word "Agreement” means *his Subordination Agreement, as this Subordination Agreement may be amended or modifiad from
time to time, together with all exhibits and schedt/es ettached to this Subordination Agreement from time to time.

Borrower. The word "Borrower" means Midwest Craziite Company, Inc..
Creditor. The word "Creditor” means lvanka Vidovich.
Lender. The word "Lender" means TOWN OF CICERD, its/siiessors and assigns.

Security Interest. The words "Security Interest” mean and incliide viithout fimitation any type of collateral security, whether in the form of a lien,
charge, mortgage, deed of trust, assignment, pledge, chattel mcdnaoa, chattel trust, faclor’s lien, equipment trust, conditional sale, trust receipt,
lien or tifte retention contract, lease or-consignment infended as & sesurity device, or any other security or lien interest whatsoever, whether
created by law, contract, or otherwise.

Subordinated Indebtedness. The words "Subordinated Indebtedness" mear ard include without limitation all present and future indebtedness,
obligations, liabilities, claims, rights, and demands of any kind which may ‘o< row or hereatter owing from Borrower to Creditor. The term
"Subordinated Indebtedness” is used in its broadest sense and includes without #=ination all principal, all interest, all costs and attorneys’ faes, all
sums paid for the purpose of protecting the rights of a holder of security (such as a secured party paying for insurance on collateral if the owner
fails to do so), all contingent obligations of Borrower (such as a guaranty), and all ofher obligations, secured or unsecured, of any nature
whatsoever.

Superior Indebtedness. The words "Superior Indebtedness” mean and include witrial”! iimitation all present and future indebtedness,
obligations, liabilities, claims, rights, and demands of any kind which may be now or hereafsoving from Borrower 10 Lender. The term
"Superior Indebtedness” is used in its broadest sense and includes without limitation all pringipal, all iriarest, all cosls and attorneys’ fees, all sums
paid for the purpose of protecting Lender's rights in security (such as paying for insurance on colla:aril if the owner fails to do so), all contingent
obligations of Borrower (such as a guaranty), all obligations arising by reason of Borrower's accounts vth {.ender (such as an overdraft on a
checking account), and all other obligations of Borrower to Lender, secured or unsecured, of any nature whatsuevar,

SUBORDINATION. All Subordinated Indebledness of Borrower to Creditor is and shall be subordinated. in all respects to all Superior
Indebledness of Borrower to Lender. If Creditor holds one or more Security Interests, whether now exisling <Jr-nereafler acquired, in any of
Borrower's real property or personal property, Creditor also subordinates all its Security Interests to all Security Interesic baid by Lender, whether the
Lender's Sacurity Interest or Interests exist now or are acquired later.

PAYMENTS TO CREDITOR. Borrower will not make and Creditor will not accept, at any time while any Superior Indebledness is owing fo Lender, (a)
any payment upon any Suberdinated Indebtedness, (b} any advance, transfer, or assignment of assets to Creditor in any form whatsoaver that would
reduce at any time or in any way the amount of Subordinated Indebtedness, or (c) any transfer of any assels as security for the Subordinated
Indebtedness, except upon Lender’s prior writtan consent.

In the event of any distribution, division, or application, whether partial or complete, votuntary or involuntary, by operation of law or otherwise, of all or
any part of Borrower’s assels, or the proceeds of Borrower's assets, in whatever form, to creditors of Borrower or upon any indebtedness of Borrower,
whether by reason of the liquidation, dissolution or other winding-up of Borrower, or by reason of any execution sale, receivership, insolvency, or
barkruptcy proceeding, assignment for the benefit of creditors, proceedings for reorganization, or readjustment of Borrower or Borrower’s properties,
ihen and in such event, (a) the Supericr Indebledness shall be paid in full before any payment is made upen the Subordinated Indebtedness, and (b)
all payments and distributions, of any kind or character and whether in cash, property, or securitigs, which shall be payable or deliverable upon or in
respect of the Subardinated Indebtedness shall be paid or delivered directly to Lender for application in payment of the amounts then due on the
Superior Indebtedness until the Superior Indebtedness shall have been paid in full.

In order that Lender may establish its right to prove claims and recover for its own account dividends based on the Subordinated Indebtedness,
Creditor does hereby assign all its right, title, and interest in such claims to Lender. Creditor further agrees to supply such information and evidence,
provide access to and copies of such of Creditor's records as may pertain to the Subordinated Indebledness, and execute such instruments as may be
required by Lender to enable Lender 1o enforce all such claims and collect all dividends, payments, or olher disbursements which may be made on
account of the Subordinated Indebtedness. For such purposes, Creditor hereby irmevocably authorizes Lender in ils discretion to make and present for
or on behalf of Creditor such proofs of claims on account of the Subordinated Indebtedness as Lender may deem expedient and proper and to vote
such claims in any such proceeding and to receive and collect any and all dividends, payments, or other disbursements made thereon in whateve
form the same may be paid or issued and to apply the same on account of the Superior Indebtedness. L‘(S 7 ] %d
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ORDER NUMBER: 2000 000455718 OC
STREET ADDRESS: 6101 WEST 31 STREET

CITY: CICERO COUNTY: COOK COUNTY
TAXNUMBER: 16-32-103-008-0000 4 0.0 - (Of0 - o/ff
LEGAL DESCRIPTION:

LOTS 8, 9, 10 AND 11 IN BLOCK 3 IN SARGENT'S ADDITION TC CLYDE A SUBDIVISION OF
THE NORTH EAST 1/4 OF THE NORTH WEST 1/4 OF SECTION 32, TOWNSHIP 32 NORTH, RANGE
13, EAST OF/IHN. THIRD PRINCIPAL MERIDIAN, LYING NORTH OF OGDEN AVENUE, IN COOK

COUNTY, ILLINCLS
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Should any payment, distribution, security, or proceeds thereaf be received by Crediter at any time on the Subordinated Indebtedness contrary to the
terms of this Agreement, Creditor immediately will deliver the same to Lender in precisely the form received {except for the endorsement or assignment
of Creditor where necessary), for application on or to secure the Superior Indebledness, whether it is due or nol due, and until so delivered the same
shall be held in trust by Creditor as property of Lender. In the event Creditor fails to make any such endorsement or assignment, Lender, or any of its
officers on behalf of Lender, is hersby irrevocably authorized by Creditor to make the same.

CREDITOR’S NOTES. Creditor agrees to deliver to Lender, at Lender's request, all notes of Borrower to Creditor, or other evidence of the
Subordinated Indebtedness, now held or hereafter acquired by Creditor, while this Agreement remains in effect. At Lender's request, Borrower also will
execute and deliver 1o Craditor a promissory note evidencing any book account or claim now or hereafier owed by Borrower to Creditor, which note
also shall be delivered by Creditor to Lender. Creditor agrees not o sell, assign, pledge or otherwise transfer any of such notes except subject to all
the terms and conditions of this Agreement.

CREDITOR'S REPRESENTATIONS AND WARRANTIES. Creditor represents and warrants to Lender that: (a) no representations or agreements of
any kind have been made to Creditor which would limit or qualify in any way the terms of this Agreement; (b} this Agreement is executed at Borrower's
request and not at the request of Lender; (c) Lender has made no representation to Creditor as to the creditworthiness of Borrower; and (d) Creditor
has established adequate means of obtaining from Borrower on & confinuing basis information regarding Borrower's financial condition. Creditor
agrees to keep adequately informed from such means of any facts, events, or circumstances which might in any way affect Creditor's risks under this
Agreement, and Creditor further agrees that Lender shall have no obligation to disclose to Creditor information or material acquired by Lender in the
course of its relationshi~ with Borrower.

CREDITOR’S WAIVERS, Creditor waives any right o require Lender: (a) to make, extend, renew, or modify any loan to Borrower or to grant any
other financial accommouation: to Borrower whatsoever; (b) to make any presentment, protest, demand, or notice of any kind, including notice of any
nonpayment of the Superiorfridihtedness or of any nonpayment related to any Security Interests, or nofice of any action or nonaction on the part of
Baorrower, Lender, any surety.‘encareer, or other guarantor in connection with the Superior Indebtedness, or in connection with the creafion of new or
addilional Superior Indebtedness; (&) tn resort for payment or to proceed directly or at onge against any person, including Borrower; (d) to proceed
directly against or exhaust any Securiiy I"terests held by Lender from Borrower, any other guaranior, or any other person; (e} to give notice of the
terms, time, and place of any public or (i ate sale of personal property security held by Lender from Borrower or to comply with any other applicable
pravisions of the Uniform Commercial Czde; (f) to pursue any other remedy within Lender’s power; or {g) te commit any act or omission of any kind,
at any time, with respect to any matter whatsorver

LENDER'S RIGHTS. Lender may take or omit any and.ail aclions with respect 1o the Superior Indebtedness or any Security Interests for the Superior
Indebtedness without affecting whatsoever any of Lerder's rights under this Agreement. In particular, without limitation, Lender may, without notice of
any kind to Creditor, (a) make one or more additional secured or unsecured loans to Borrower; (b) repeatedly alter, compromise, renew, extend,
accelerate, or atherwise change the time for payment ‘o _other terms of the Superior Indebledness or any part thereof, including increases and
decreases of the rate of interest on the Superior Indebtedness; edrasions may be repeated and may be for longer than the original lpan term; (c) take
and hold Security Interests for the payment of the Superior Ingek-zdness, and exchange, enforce, waive, and release any such Security Inlerests, with
or without the substitution of new collateral; (d) release, substitute, agrzc.not to sue, or deal with any one or more of Borrower's sureties, endorsers, or
guarantors on any terms or manner Lender chooses; (e) determine now, when and what application of payments and credits, shall be made cn the
Superior Indebtednass; (f} apply such security and direct the order ¢ riaaner of sale thereof, as Lender in its discretion may determine; and (g)
assign this Agreement in whole or in pari.

DEFAULT BY BORROWER. If Borrower becomes insolvent or bankrupt, Vas Agreement shall remain in full force and effect. in the event of a
corporale recrganization or corporate arrangement of Borrower under the provisiors 7 the Bankrupicy Code, as amended, this Agreement shall remain
in full force and effect and the court having jurisdiction over the reorganization ¢r sirangement is hereby authorized to preserve such priority and
subordination in approving any such plan of reorganization or arrangement. “*uiy defeult by Borrower under the lerms of the Subordinated
Indebtedness also shall be a default under the terms of the Superior Indebtedness to Lender.

DURATION AND TERMINATION. This Agreement will take effect when received by Lender./wiihout the necessity of any acceptance by Lender, in
writing or otherwise, and will remain in full force and effect until Creditor shall notify Lender in weiting at the address shown above to the contrary, Any
such nofice shall not affect the Superior Indebtedness owed Lender by Borrower at the time of'suzn_notice, nor shall such notice affect Superior
Indebtedness thereafter granted in compliance with a commitmant made by Lender to Borrower prior to receipt of such nofice, nor shall such notice
affect any renewals of or subslitutions for any of the foregoing. Such notice shall affect only indebtedness of 3orrower to Lender arising after receipt of
such notice and not arising from financial assistance granted by Lender to Borrower in compliance with Lerider's-Shiigations under a commitment. Any
notes lodged with Lender pursuant to the section fitled "Creditor's Notes" above need not be returned until this (sgree ment has no further force or effect.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Agreement:

Applicable Law. This Agreement has been delivered to Lender and accepted by Lender in the State of Hlincis. <1 2ere is a lawsuit, Creditor and
Borrower agree upon Lender’s request o submit to the jurisdiction of the courts of COOK County, State of lllinizis<This Agreement shall be
governed by and construed in accordance with the laws of the State of lllingls. No provision contained in this Agreemsit shall be construed (a)
as requiring Lender to grant to Borrower or to Creditor any financial assistance or other accommodations, or (b) as limiting or precluding Lender
from the exercise of Lender's own judgment and discretion about amounts and times of payment in making loans or extending accommaodations
lo Borrower. -

Amendments. This Agreement constitutes the entire understanding and agreement of the parties as to the matters set forth in this Agreement. No
alteration of or amendment to this Agreement shall be effective unless made in writing and signed by Lender, Borrower, and Creditor.

Attorneys' Fees; Expenses. Creditor and Borrower agree to pay upon demand all of Lender’s costs and expenses, including attorneys' fees and
Lender’s legal expenses, incurred in connection with the enforcement of this Agreement. Lender may pay someone else to help enforce this
Agreement, and Creditor and Borrower shall pay the costs and expenses of such enforcement. Cosls and expenses include Lender's attorneys’
fees and lagal expenses whether or not there is a lawsuit, including attorneys’ fees and legal expenses for bankruptcy proceedings (and including
efforts to modity or vacate any automatic stay or injunction}, appeals, and any anticipated post-judgment colleclion services. Creditor and
Borrower also shall pay all court costs and such additional fees as may be directed by the court.

Successors, This Agreement shall extend to and bind the respective heirs, personal representatives, successors and assigns of the paries to this
Agreement, and the covenanis of Borrower and Creditor respecling subordination of the Subordinated Indebtedness in favor of Lender shall
extend to, include, and be enforceable by any fransferee er endorsee to whom Lender may transfer any or all of the Superior Indebtedness.

Waiver. Lender shall not be deemed to have waived any rights under this Agreement unless such waiver is given in writing and signed by
Lender. No delay or omission on the part of Lender in exercising any right shall cperate as a waiver of such right or any other right. A waiver by
Lender of a provision of this Agreement shall not prejudice or constitule a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Agreement. No prior waiver by Lender, nor any course of dealing between Lendar and Creditor, shall
constitute a waiver of any of Lender's rights or of any of Creditor's obligations as to any future transactions. Whenaver the consent of Lender is
required under this Agreement, the granting of such consent by Lender in any instance shall not constitute continuing consent to subsaquant
instances where such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender.
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) BORROWER AND CREDITOR ACKNOWLEDGE HAVING, READ ALL THE PROVISIONS OF THIS SUBORDINATION AGREEMENT, AND
BORRQWER AND CREDITOR AGREE TO ITS TERMS. THIS AGREEMENT IS DATED AS OF AUGLIST 10, 2000,

-

BORROWER:
Midwest Graphite Company, Inc.

By

R
Ivanka Vidovich, President
CREDITOR: ~
lvanka Vidpvich
By: IS

LASER PRO, Reg. U.S. Pat. & T {a.Qff., Ver. 326D (¢) 2000 CFI ProServices, Inc. Allrights reserved. [IL-F10 MDWSTGRA.LN C26.0VL}
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/State,0 Illinois,
I, RN' ' a Notary Public in and for said County and State, do hereby certify that
r N A personally known to me to be
the same person(s) whose name(s} g ¢X_subscribed to the foregoing instrument, appeared before me this day
! in person and acknowledged thai signed and delivered the said instrument a ee and voluntary act,
/ for the purposes and therein set forth.

Given under my hand and official seal, this / 0 day of M , }6 m

/ My commission expires:

4 Notary Public

NOTARY




