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MORTGAGE \)1
DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 2., Certain rujes regarding the usage of words used in this document are
also provided in Section 16,

(A)  "Security Instrument" means this dozument, which js dated December 7, 2000 ,
together with all Riders to this document. N to each other
(B) "Borrower" ig DOUGLAS 5. WAGNEF. AND JANESSA A. WAGNER, MARRIED.,

*FKA Janessa A. Kkeiss - Borrower is the
mortgagor under this Security Instrument.
(C) "Lender" is BNC MORTGAGE, INC., A DELAWARE CORPORATION . Lender is a
corporation  organized and eXisting under the laws of DELAWARE
Lender's address is P.O. B 0X'17656
IRVINE, CALIFORNIA 92623-9656 . Lender is the 7ja tgagee under thjs Security

Instrument,

(D)  "Note" means the promissory note signed by Borrower and dated Decemiwr 7, 2000 .
The Note states that Borrower owes Lender one hundred fifty-two thousand one %uydred fifty and
00/100  Dollars (US. 3 152,150.00 ) plus interest. Borrower has Fiamaised to pay this
debt in regular Perindic Payments and to Pay the debt in full not later than January 1, 263; .
(E) "Property" means the propenty that is described below under the heading "Transfe; r; Rights in
the Property.”
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(G) "Riders" means all Riders to this Security Instryment that are executed by Borrower. The following
Riders are to be execyteq by Borrower [check box as applicable);

r

Adjustable Rato Rider D' candominium Rider 0
O Balloon Rider O Plenned Unit Development Rider Z Second Hm‘f Rider
014 Fomily Rider i Biweckly Payment Rider Other(s){[specify)

() "Applicable Law" means ajj controlling applicable federal, state and loca] statutes, regulations,
ordinances and administrative mles and orders (that have the effect of law) as well as all applicable final,
non-appealable judicia) opinions.

)] "Community Asseciation Dues, Fees, and Assessments" means al] dues, fees, assessments and
other charges that are imposed on Borrower or the Property by a condominjum association, homeowners
association i slinjlar organization.

() "Electronic Fuyds Transfer" means any transfer of funds, other than a transaction originated by
cheek, drafl, or sim/lu Daper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or avignetic tape 5o as to order, instruct, or authorize a financia] institution to debit
or credit an account. Such teom. includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers lnitigted by telephone, wire transfers, and automated clearinghouse
transfers.

(K) "Escrow Items" mean those items thst are described in Sectjon 3.

(L) "Miscellaneous Proceeds" means aiv. cumpensation, settlement, award of damages, or proceeds
paid by any third party (other than insurance proc=ads paid under the coverages described in Section 5)
for; (i) damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of
the Property; (iii) conveyance in lieu of condemnaticn; r (iv) misrepresentations of, or omissions as to,
the value and/or condition of the Property, :

(M) "Mortpage Insurance" means insurance protecting Leader against the nonpayment of, or default
on, the Loan.

(N) "Periodic Payment" means the regularly scheduled amount i fir (i) principal and interest under
the Note, plus (if) any amounts under Section 3 of this Security Instruméni,

(0) "RESPA" means the Real Estate Settlement Procedures Act (12 Usic §2601 et seq.) and its
implementing regulation, Regulation X (24 CF.R. Pant 3500), as they might he amended from time to
time, or any additional or Successor legislation or regulation that govems the sarie sibiect matter. Ag
used in this Security Instrument, "RESPA" refers 1o all requirements and restrictions that are imposed in
regard to a "federally related mortgage loan" even if the Loan does not qualify as a "feqerally related
mortgage loan" under RESPA.

(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument,
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TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument Secures to Lender: (i) the repayment of the Loan, and all renewals, extensions
and modifications of the Note; and (ii) the performance of Borrower's Covenants and agreements under
this Secutity Instrument and Note. For this purpose, Borrgwer does hereby mortgage, grant and convey
to Lender and Lender's successors and assigns the following described property located in the county of

COOK , ILLINOIS:
[Name of Recording Jurisdiction]

. LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HERETO AS EXHIBIT

Al
which currently has the address of 365 APACHE LANE ;
[Streer]
HOFFMAN ESTATES »llionojs 60194 ("Property  Address"y:
[City] [Zip Code]

TOGETHER WITH all the improvements now or heresfrer erected on the property, and al}
¢asements, appurtenances, and fixtures now or hereafter a/pist of the property. All replacements and
additions shall also be covered by this Security Instrument. 4! of the foregoing is referred to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully sejsed o# tha estate hereby conveyed and
has the right to mortgage, grent and convey the Property and that the Propérty is unencumbered, except
for encumbrances of record, Borrower warrants and wi]] defend generally the titl: to the Property against
all claims and demands, subject to any encumbrances of recard,
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UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows;

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when dus the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and Jate charges due under the Note, Borrower shall also pay funds for Escrow [tems
pursuant to Section 3. Payments due under the Note and thijs Securiry Instrument shal] be made in U.S,
currency. However, if any check or other instrument received by Lender as Payment under the Note or
this Security Instrument is retyrped to Lender unpaid, Lender may require that any or al] subsequent
payments due under the Note and this Security Instrument be made in one or more of the following
forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check
or cashier's check, provided any such check Is drawn upon an institution whose doposits are insured by g
federal aganey . instrumentality, or entity, or (d) Electronic Funds Transfer,

Paynieris are deemed received by Lender when received at the location designated in the Note or
Bt such other lorating as may be designated by Lender in accordance with the notice provisions in
Section 15, Lender Muy-return any payment or partial payment if the payment or partial payments are
insufficient to bring the Xoin current. Lender may accept any payment or partial payment insufficient to
bring the Loan current, withov: waiver of any rights hereunder or Prejudice to its rights to refuse such
Payment or partial payments in-in- future, but Lender is not oblj gated to apply such payments at the time
such payments are accepted, If each Periodic Payment is applied as of its scheduled dye date, then Lender
need not pay interest on unapplied funds. Lender may hold such unapplied funds untj] Borrower makes
payment to bring the Loan current. [f Borraver does not do so within a reasonable period of fime, Lender
shall cither apply such funds or retum them to Borrcwer. If not applied carlier, such funds wil] be applied
to the outstauding principal balance under the Ncte immediatsly prior to foreclosure. No offset or clajm
Wwhich Borrower might have now or in the future agziist Lender shal] relieve Bomrower from making
payments due under the Note and this Security Instrumeps o rerforming the covenants and agreements
secured by this Security Tnstrument.

2. Application of Payments or Proceeds. Except as othe:wise described in this Section 2, all
Payments accepted and applied by Lender shall be applied in the fullowing order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts dne uyrzr Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became qe. Any remaining amounts
shall be applied first 1o Jate charges, second to any other amounts due under thj- Jecurity Instrument, and
then to reduce the principal balance of the Note,

If Lender receives a payment from Borrower for 2 delinquent Periodic Payment wiiich includas 3
sufficient amount to pay any late charge due, the payment may be applied to the delinquen’ pavment and
the late charge. If more than ope Periodic Payment is outstanding, Lender may apply arv payment
received from Bomower to the Tepayment of the Periodic Payments if, and to the extent that, cach
payment can be paid in full, To the extent thst any excess exists after the payment is applied to the full
payment of one or more Periodic Payments, such ¢Xcess may be applied to any late charges due.
Voluntary prepayments shall be applied first to any Prepayment charges and then as described in the

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due ‘
under the Note shall not extend or postpone the due date, or change the amount, of the Periodic
Payments. |
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3. Funds for Escrow Items, Borrower sha)l pay to Lender on the day Periodic Payments are dye
under the Note, until the Note is paid in full, a sum (the "Punds™) to provide for payment of amounts dye
for: () taxes and assessments and other items which can attgin priority over this Security Instrument as a

premiums, if any, or any sums payable by Borrower to Lender in liev of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items."” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Agsessments, if any, be escrowed by Borrower, and such dues, fees and
asscssments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts
to be paiZ urder this Section. Borrower shal] phy Lender the Funds for Escrow Items unless Lender

obligation to pay ‘6 ender Funds for any or a)j Escrow Items at any time. Any such wajver may only be
in writing. In the eveut of such waiver, Borower shal] pay directly, when and where payable, the
amounts due for any Eecrow Items for which payment of Funds has been wajved by Lender and, if
Lender requires, shall furiish *a Lender receipts evidencing such payment within such time period as

purposes be deemed to be a covenart and agreement contained in this Security Instrument, as the phrase
"covenant and agreement jg used in Secrion 9. If Bomower js obligated to pay Escrow Items directly,
pursuant to a waiver, and Borrower fails t Pa'the amount due for an Escrow Item, Lender may exercise
its rights under Section 9 and Pay such amourt and Borrower shal] they be obligated under Section 9 to
repay to Lender any such amount, Lender may revoks the Waiver as to any or all Escrow Items at any
time by a notice given in accordance with Section 1S 47d, upon such revocation, Borrower sha] pay to
Lender all Funds, and in such amounts, that are then requipd under this Section 3. '

Lender may, at any time, collect and hold Funds in £a umount (2) sufficient 1o permit Lender to
apply the Funds at the time specified under RESPA, and (b) not to rxcoed the maximum amount a lender
can require undsr RESPA, Lender shall estimate the amount of Fund:z-due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwiss i p=cordance with Applicable
Law.

The Funds shall be held iq an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose depoits /re so insured) or
in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items p (ater thag the
time specified under RESPA. Lender shall not charge Borrower for holding and applying ‘the Punds,
annuslly analyzing the escrow account, or verifying the Escrow Items, unless Lender pay: Lorrower
interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is
made in writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be required

however, that interest shall be paid on the Fupds, Lender shall give to Borrower, without charge, an ,
annual accounting of the Funds ag required by RESPA. !
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refund to Borrower any Funds held by Lendey,

4. Charges; Liens, Borrower shall Pay all taxes, assessments, charges, fines, and impositions
attributablc ;o the Property which can attain priority over this Security Instrument, leaschoid payments or
ground rents or the Property, if any, and Community Association Dues, Fees, and Assessments, if any.
To the extent tha: these items are Escrow Items, Borrower shall pay them in the manner provided in
Section 3.

Borrower shall promntly discharge eny lien which has priority over this Security Instrument
unless Borrower: (a) agreas in wTiting to the payment of the obligation secured by the lien in a manner
acceptable to Lender, but only su long as Borrower is performing such agreement; (b) contests the lien in
good faith by, or defends against enforcement of the Jjen in, legal proceedings which in Lender's opinion
operate to prevent the enforcement of tae Jien while those proceedings are pending, but only until such
proceedings are concluded; or (¢) secures {roip the holder of the lien an agreement satisfactory to Lender
subordinating the lien to this Security Instrument. 1€ Lender determines that any part of the Property is
subject to a lien which can attain priority aver thig Security Instrurnent, Lender may give Borrower a
notice identifying the lien. Within 10 days of the dzton which that notice js given, Borrower shajl
satisfy the lien or take one or more of the actions set forth s30ve in this Section 4.

Lender may require Borrower to Pay a one-time cherg: for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvemeztr now existing or hereafter erected
on the Property insured against loss by fire, hazards included within the {e.e "extended coverage," and
any other hazards including, but nor limited to, earthquakes and floods; for which Lender requires
insurance. This insurance shal] be maintained in the amounts (including deduniible levels) and for the
periods that Lender requires. What Lender requires pursuant to the preceding senteaces can change
during the term of the Loan. The insurance carrjer providing the insurance shall be chusen by Borrower
subject to Lender's right to disapprave Borrower's choice, which right shall not ge exercised
unreasonably. Lender may require Borrower to pay, in connection with this Loap, cither: (a)'a one-time
charge for flood zone determination, certification and fracking services; or (b) a one-time charge for
flood zone determination and certification services and subsequent charges each time remappings or
similar changes occur which reasonably might affect such determination or certification, Borrower shall
also be responsible for the payment of any fees imposed by the Federal Emergency Management Agency
in connection with the review of any flood zone determination resulting from an abjection by Borrower.
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If Borrower fajls to maintajn any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's eXpense. Lender is under no obligation to purchage any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, byt might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or Jesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5
shall become additional debt of Borrower secured by this Security Instrument, These amounts shal] bear
interest at the Note rate from the date of disbursement and shall be payable, with such interest, upon
notice from Lender to Borrowsy requesting payment.

Aliirsurance policies required by Lender and renewals of such policies shall be subject to
Lender's righy 2 disapprove such policies, sha]] include s standard mortgage clause, and shal] name
Lender as mortgaree and/or as an additional loss payee, Lender shafl have the right to hold the policies
and renewal certificiter, If Lender requires, Borrower shaj] promptly give to Lender all receipts of paid
Premiums and renewaj notices, If Borrower obtaing any form of insurance coverage, not otherwise
required by Lender, for camage.to, or destruction of, the Property, such policy shall include a standard
mortgage clause and shall namc Lzider as mortgagee and/or as an additiona) losg payee,

In the event of loss, Borrover ishall give prompt notice to the insurance ecarrier and Lender.
Lender may make proof of loss if Nt ‘made promptly by Bomower. Unless Lender and Borrower
otherwise agree in writing, any insurance Fro.ezds, whether or not the underlying insurance was required
by Lender, shall be applied to restoration cr rerair of the Property, if the restoration or repair is
economically feasible and Lender's secutity is not Jessened. During such repair and restoration period,
Lender shall have the right to hold such insurance rirceeds until Lender has had an opportunity to
inspect such Property to ensure the work has been compictid to Lender's satisfaction, provided that such
inspection shall be undertaken promptly. Lender may disburc Froceeds for the repairs and restoration in
& single payment or in 2 serjes of progress payments as the work is tompleted. Unfess an agreement is
made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall
not be required to Pay Borrower any interest or eamings on such proce=gs Fres for public adjusters, or
other third parties, retained by Borrower shall not pe paid out of the insyrazcs Froceeds and shall be the

would be lessened, the insurance proceeds shall pe applicd to the sums secured oy this Security
Instrument, whether or not then due, with the excess, if any, paid to Borrower, Such Irsviance proceedy
shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available i:surance
claim and related matters, If Borrower does not respond within 30 days to a notice from Lender that the
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coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property
or to pay amounts unpaid under the Note or this Security Instrument, whether or not then dye.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continus to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyend Borrower's control,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shal]
not destray, damage or impair the Property, sllow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is tesiding in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition, Unless it is
determined pu:suant to Section § that repair or restoration is not economically feasible, Borrower shall
promptly repair.the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proce=d; 2re paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for e airing or restoring the Property only if Lender has relcased proceeds for such
purposes. Lender may disburss proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the wrrk is completed, If the insurance or condemnation ptoceeds are not
sufficient to repair or restore the "'roperty, Borrower is not relieved of Borrower's obligation for the
completion of such repair or restoratior:,

Lender or its agent may make reasrpable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior =f the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defaule if, during the Loan application
process, Borrower or any persons or entities acting & tie direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or’ inaccurate information or statements to
Lender (or failed to provide Lender with material informaiion) in-connection with the Loan. Material
representations include, but are not limited to, representations conpceriing Bormower's occupancy of the
Property as Borrower's principal residencs.

9. Protection of Lender's Interest in the Property and ¥ights Under this Secority
Instrument. If (a) Borrower fails to perform the covenants and agreements ccntained in this Security
Instrument, (b) there is a legal proceeding that might significantly affect Lender's ‘atei=st in the Property
and/or rights under this Security Instrument (such s a proceeding in bankrari:y, probate, for
condemnation or forfeiture, for enforcement of a lien which may attain priority over-this Security
Instryment or to enforce laws or regulations), or (c) Borrower has abandoned the Property, \hn Lender
may do and pay for whatever is reasonsble or appropriate to protect Lender's interest in the Property and
rights under this Security Instrument, including protecting and/or asﬁessing the value of the Property, and
securing and/or repairing the Property. Lendet's actions can include, but are not limited to; (a) paying any
sums secured by a lien which has priority over this Security Instrument; (b) appearing in court; and (c)
paying reasonable sttorneys' fees to protect its interest in the Property and/or rights under this Security
Instrument, including its secured position in & bankruptcy proceeding, Securing the Property includes,
but is not limited to, entering the Property to make repairs, change locks, replace or board up doors and
windows, drain water from pipes, eliminate building or other code violations or dangerous conditions,
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and have utilities turned on or off. Although Lender may take action under this Section 9, Lender does
not have to do so and is not under any duty or obligation to do so. It is agreed that Lender incurs no
tiability for not taking any or all actions anthorized ynder this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If'this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agrees to the merger in writing,

10, Tortgage Insurance, If Lender required Mortgage Insurance as a condition of making the
Loan, Borrewrt shall pay the premiums required to maintain the Mortgage Insurance in effsct. If, for any
reason, the Morgace Insurance coverage required by Lender ceages to be available from the mortgage
insurer that previcusiv-provided such insurance and Borrower was required to make separately
designated payments towzed the premiums for Mortgage Insurance, Borrower shall pay the premiums
required to obtain coverage si:bstantially equivalent to the Mortgage Insurance previously in effect, at a
cost substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from
an alternate mortgage insurer se'ected by Lender. If substantially equivalent Mortgage Insurance
coverage is not available, Borrower sball continue to pay to Lender the amount of the separately
designated payments that were due when ke insurance coverage ceased to be in effect. Lender will
accept, use and retain these payments as a 1ion-=fundable loss reserve in liey of Mortgage Insurance.
Such Jogs reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in
full, and Lender shall not be required to pay Borrower any interest or earnings on such loss reserve.
Lender can no longer require loss reserve payments it l/furigage Insurance coverage (in the amount and
for the period that Lender requires) provided by an insurer se'ected by Lender again becomes available,
is obtained, and Lender requires separately designated payments ioward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the pratiioms for Mortgage Insurance,
Borrower shall pay the premiums required to maintain Mortgage Insureiice in effect, or to provide a
non-refundable loss reserve, until the Lender's requirement for Mortgage InsLrunce ends in accordance
with any written agreement between Borrower and Lender providing for such t¢rmination or unti]
termination is required by Applicable Law. Nothing in this Section 10 affects Borrowe: s obligation to
pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for ‘erain losses
it may incur if Borrower does not repay the Loan as agreed, Borrower is not a party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and
may cnter into agreements with other parties that share or modify their risk, or reduce losses. These
agreements are on terms and conditions that are satisfactory to the mortgage insurer and the other party
(or parties) to these agreements, These agreements may require the morigage insurer to make payments
using any sovrce of funds that the mortgage insurer may have available (which may include funds
obtained from Mortgage Insurance premiums).
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As a result of these agreements, Lender, any purchaser of the Note, ancther insurer, any
reinsurer, any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly)
amounts that derive from (or might be characterized as) a portion of Borrower's payments for Mortgage
Insurance, in exchange for sharing or modifying the mortgage insurer's rigk, or reducing losses. If such
agreement provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of
the premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(2) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan, Such agreemeats will not increase the amount
Borrower will owe for Mortgage Insurance, 2nd they will not entitle Borrawer to any refand.

(b) Anysuch agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage lusairance under the Homeowners Protection Act of 1998 or any other law. These rights
may include ichr. right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insuriwe.e, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Morizs2o Insurance premiums that were unearned at the time of such caneellation
or termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to lender.

If the Property is damaged, suca Miscellaneous Proceeds shall be applied to restoration or repair
of the Property, if the restoration or repais is economically feasible and Lender's security is not lessened,
During such repair and restoration penc<. Lender shall have the right to hold such Miscellaneous
Proceeds until Lender has had an opportunity #o inspect such Property to ensure the work has been
completed to Lender's satisfaction, provided that such inspection shall be yndertaken promptly. Lender
may pay for the repairs and restoration in a single dicunisement or in a series of progress payments as the
work is completed, Unless an agreement is made in writirg pr Applicable Law requires interest to be paid
on such Miscellaneous Proceeds, Lender shall not be requicer, to pay Borrower any interest or earnings
on such Miscellaneous Proceeds. If the restoration or repaIr is zivt economically feasible or Lender's
security would be lessened, the Miscellaneous Proceeds shall be arplied to the sums secured by this
Security Instrument, whether or not then due, with the excess, Il zny, paid to Borrower. Such
Miscellaneous Proceeds shall be applied in the order provided for in Secticy 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whethcr or not then due, with
the excess, if any, paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in-which the fair
market value of the Property immediately before the partial taking, destruction, or loss in Vabie is equal
to or greater than the amount of the sums secured by this Security Instrument immediately before the
partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the
sums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the syms secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value, Any balance shall be paid to
Borrower,

ILLINOIS - Single Famlly-Fannie Mac/Freddie Moc UNIFQRM INSTRUMENT Form3014 101  (page 0 of 16 pages)

ILOEED 0
el




DEC. 7.2008  1:54PM B N C MORTGAGE NO. @18 P.29,70

UNOFFICIAL COPY 00981655

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is less
than the amount of the sums secured immedistely before the partial taking, destruction, or loss in value,
wnless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instryment whether or not the sums are then dpe.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums securad by this Security Instrument, whether or not then due. "Opposing Party" means the third
| party that owas Borrower Miscelleneous Proceeds or the party apainst whom Borrower has a right of
action in regard £ Miscellaneous Proceeds.

Borrows: sLall be in default if auy action or proceeding, whether civil or criminal, is begun that,
| in Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's

interest in the Property or rights under this Security Instrument. Borrower can cure such a defanlt and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, i Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in (he I'roperty or rights under this Security Instrument. The proceeds of
any award or claim for damages thit «re aftributable to the impairment of Lender's interest in the
Property are hereby assigned and shall be psi< to Lender.

All Miscellaneous Proceeds that are not =pplied to restoration or repair of the Property shall be

- applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance Bv Lendér Not 2 Waiver, Extension of the time for
payment or modification of amortization of the sumy sscured by this Security Instryment granted by
Lender to Borrower or any Successor in Interest of Botrov ér'shall not operate to release the liability of
Borrower or any Successors in Interest of Borrower. Lander-sbhall not be required to commence
proceedings against any Successor in Interest of Borrower or to. refise to extend time for payment or
otherwise modify amortization of the sums secured by this Security kst ument by resson of any demand
made by the original Borrower or any Successors in Intetest of Borrower Aay forbearance by Lender in
exercising any right or remedy including, without limitation, Lender's acceptai.c2 of payments from third
persons, entities or Successors in Interest of Borrower or in amounts less than the amount then due, shall
not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Pound. Borrower
covenants and agrees that Borrower's obligations and liability shall be joint and several. Jaowever, any
Borrower who co-signs this Security Instrument but does not execute the Note (a "co-signer"); (a) is
co-signing this Security Instrument only to mortgage, grant and convey the co-signer's interest in the
Property under the terms of this Security Instrument: (b} is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to
extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without the co-signer's consent,
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Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release
in writing, The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interost in the Property end rights under this
Security Instrument, including, but not limited to, aftorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Securify Instrument to charge a
specific ie¢ io Borrower shall not be construed as a prohibition on the charging of such fee. Lender may
not charge fee: 1 at are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loar. is subject to a law which sets maximum Joan charges, and that law is finally
interpreted so that the interest or other loan charges collected or fo be collected in connection with the
Loan exceed the permictrd limits, then: (a) any such Joan charge shall be reduced by the amount
neccssary to reduce the chargs-to the permitted limit; and (b) any sums already collected from Borrower
which exceeded permitted linsice will be refunded to Borrower. Lender may choose to make this refund
by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund
reduces principal, the reduction will te reated as a partial prepayment without any prepayment charge
(whether or not a prepayment charge is provided for under the Note). Borrower's acceptance of any such
refund made by direct payment to Borrowe: will constitute a walver of any right of action Borrower
might have arising out of such overcharge.

15. Notices. All notices given by Botrower or f.ender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connectior with this Security Instrument shall be deemed
to have been given to Borrower when mailed by first class ail or when actually delivered to Borrower's
notice address if sent by other means, Notice to any one Botrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice add:ess shall be the Property Address
unless Borrower has designated a substitute notice address by notice (0 Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a pror<dure for reporting Borrower's
change of address, then Borrower shall only report 2 change of address throug that specified procedure,
There may be only one designated notice address under this Security Instrumen’ at any one time. Any
notice to Lender shal] be given by delivering it or by mailing it by first class maii *5 cader's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender un'il actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requircment will satisfy the corresponding requirement under this Security
Instrument,

16. Governing Law; Severability; Rules of Construction, This Security Instrument shal] be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security [nstrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
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the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (s) words of the masculine gender shall mean and jnclude
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security
Instrument.

18, Transfer of the Property or s Beneficial Interest in Borrower. As used in this Section 18,
"Interest in e Property" means any legal or beneficial interest in the Property, including, but not limited
to, those beneficinl interests transferred in a bond for deed, contract for deed, installment sales contract or
eScrow agreemer., fue intent of which is the transfer of title by Borrower at a future date to 2 purchaser.

If all or any pezt of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred) without
Lender's prior written consent. Lender may require immediate payment in full of all sums secured by this
Security Instrument. However, (n3 option shall not be exercised by Lender if such exercise is proliibited
by Applicable Law.

If Lender exercises this optior, Lender shs]] give Borrower notice of acceleration. The notice
shall provide a period of not less than <0 days from the date the nofice is given in accordance with
Section 15 within which Borrower must pay all sums secured by this Security Instrument. If Borrower
fails to pay these sums prior to the expiration of *his period, Lender may invoke any remedies permitted
by this Security Instrument without further notice or 2=and on Borrower. '

19. Borrower's Right to Reinstate After Accilirption. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Secyrity Instrument discontinued at any time
prior to the carliest of: (a) five days befors sale of the Property pur:uant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law might specify for *he termination of Borrower's right
to reinstate; or (c) entry of a Judgment enforcing this Security Instimient. Those conditions are that
Barrower; (a) pays Lender all sums which then would be due under this Seurity Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any other covenant: or agreements; (c) pays
all expenses incurred in enforcing this Security Instrument, including, but not Jimi'ed to, reasonable
attorneys' fees, property inspection and valuation fees, and other fees incurred fur <nz purpose of
protecting Lender's interest in the Property and rights under this Security Instrument; ar.d 10) takes such
action as Lender may reasonably require to assure that Lender's interest in the Property and rights under
this Secyrity Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument,
shall continue unchanged unless as otherwise provided under Applicable Law, Lender may require that
Borrower pay such reinstatement sums and expenses in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
Security Instrument and obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the ¢ase of acceleration under Sectjon {8,
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20, Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest
in the Note (topether with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage joan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to 8 sale of the Note. If there is 5 change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of
the new Loan Servicer, the address to which payments should be made and any other information RESPA
reguires in connection with a notice of transfer of servicing, If the Note is sold and thereafier the Loan is
serviced by 2 Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrovier will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by ihr Note purchaser unless otherwise provided by the Note purchaser.

Neither Forower nor Lender may commence, join, or be joined to any judicial action (as either
an individual litigan* ur the member of 2 class) that arises from the other party's actions pursuant to this
Security Instrument or t'at alleges that the other party has breached any provision of, or any duty owed
by reason of] this Securizy Insument, unti) such Borrower or Lender has notified the other party (with
such notice given in compliance vith the requirements of Section 15) of such alleged breach and afforded
the other party hereto a reasonable peiiod after the giving of such notice to take corrective action. If
Applicable Law provides a time perioit v hich must elapse before certaip action can be taken, that time
period will be deemed to be reasonable or rurposes of this paragraph. The notice of acceleration and
Opportunity to cure given to Borrower pursuant = Section 22 and the notice of aceeleration given to
Borrower pursuant to Section 18 shall be deemed to <atisfy the notice and Opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, polluta:its, or wastes by Environméntal Law and the
following substances: gesoline, kerosene, other flammable of toxj- petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestoz- o: formaldehyde, and radioactive
materials; (b) "Environmenta] Law" means federal laws and laws of the Jurisdiction where the Property is
located that relate to health, safety or environmental protection; (c) "Environzaental Cleanup” includes
any response action, remedial action, or removal action, as defined in Enviroutaenta] Law; and (d) an
"Environmental Condition" means a condition that can cause, contribute to, or otterwise trigger an
Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or'rélease of any
Hazardous Substances, or threaten to releage any Hazardous Substances, on or in the Properiy. Borrower
shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in violation of any
Environmental Law, (b) which creates an Environmental Condition, or (c) which, due to the presence,
use, or release of a Hazardous Substance, creates a condition that adversely affects the value of the
Property, The preceding two sentences shall not apply to the presence, use, or Storage on the Property of
smail quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property (including, but not limited to, hazardous substances in
consumer products),
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Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand,
lawsuit or other action by any govermmental or regulatory agency or private party involving the Property
and any Hazardous Substance or Environmental Law of which Borrower has actua] knowledge, (b) any
Environments] Condition, including but not limited fo, any spilling, leaking, discharge, release or threat
of release of any Hazardoys Substance, and (c) any condition caused by the Presence, use or release of 3
Hazardous Substance which adversely affects the vajue of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remedijation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take al
Recessary remedial actions in accordance witl, Environmental Law, Nothing herein shall create any
obligation on Lender for an Environmentaj Cleanup.

NON=("\TFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

22. Accelirition; Remedies, Lender shall give notice to Borrower prior to acceleration
following Borrowe: ‘s breach of any covenant or agreement in this Security Instrament (but not
prior to acceleration upder Section 18 unless Applicable Law provides otherwise). The notice shall
Specify: (a) the defaul; {v) the action required to cuye the default; (c) a date, not Jess than 30 days
from the date the notice is giveu to Borrower, by which the default mugt be cured; and (d) that
failure to cure the default op or beforc the date Specified in the notice may result in acceleration of
the sums secured by this Security Instroment, foreclosgre by judicial proceeding and sale of the
Property. The notice shall further inforin Borrower of the right to reinstate after acceleration and
the right to assert in the foreclosure Proceeding the nonexistence of a default or any other defense
of Barrower to acceleration and foreclosure. If the default is not cured on or before the date
specified in the notice, Lender at its option may r.rajre immediate payment in full of all sums
secured by this Security Instroment without furthe/ Gvmand and may foreclose this Security
Instrument by Judicial proceeding, Lender shall be enfidid to collect all expenses incurred jn
pursuing the remedies provided in this Section 22, inciudiog, but not limited to, reasonable
attorneys’ fees and costs of title evidence,

23. Release. Upon payment of all sums secured by this Security liusirument, Lender shall release
this Security Instrument. Borrower shall P8y any recordation costs. Lender 1nay charge Borrower g fee
for releasing this Security Instrument, bur only if the fee is paid to a third party'ter services rendered and
the charging of the fee is permitted under Applicable Law,

24. Waiver of Homestead. In accordance with Illinois law, the Borrower herek » releases and
waives all rights under and by virtue of the Iilinois homestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides L=nder with
evidence of the insurance Coverage required by Borrower's agreement with Lender, Lender may purchase
insurance at Borrower's expense o protect Lender's interssts in Borrower's collateral. This insurance
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of the insurance, until the effective date of the cancellation or expiration of the insurance. The costs of
the insurance may be added to Borrower's total outstanding balance or obligation, The costs of the
insurance may be added to Borrower's tota] outstanding balance or obligation. The costs of the insurance
may be more than the cost of insurance Borrower may be able to obtain on its own,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Security Instrument and in any Rider executed by Borrower and recorded with jt.

Witnesses:
" 7. (Seal)
DOUZLAS S. WAGNER - Borrower

560-23-5501 Social Security Number

(Seal)
- Borrower

326-68-1009 Social Security Number

{Seal)
- Borrower
Social Security Number

(Seal)
- Borrower
Social Security Number

(Seal)
- Borrower
Social Security Number

(Seal)
- Borrower
Soc1a)'Suzerity Number

[Space Below This Line For Acknowledgment} —
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I, - A -, aNotary Public in and for said County and State, do hereby certify that
. F \V ,
;\(aa 3 (LXW thewe pg U”’J’M personally known to me to be
the same person(s) whose name(s) subscribed to the foregoing instrument, appeared before me this day

in person and acknowledged that '}6“’? signed and delivered the said instrument as%l/ free and voluntary act,
for the purposes and therein set forth.

Giiven under my hand and official seal, this 7 & day of lQLWLl( , 9(_5‘0’!)

My commission expires:
L -
,/’ @‘\
|7

" Nétary Public

NOTARY
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CHICAGO TITLE INSURANCE COMPANY

ORDER NUMBER: 1410 007890744 EP 00981685

STREET ADDRESS: 365 APACHE LANE
CITY: HOFFMAN ESTATES COUNTY: cook
TAX NUMBER: 07-15-410-006-0000

LEGAL DESCRIPTION:

LOT 17 IN BLOCK 26 IN HOFFMAN ESTATES II, BEING A SUBDIVISION OF THAT PART LYING
SOUTH OF HIGGINS ROAD (AS THAT ROAD EXISTED ON AUGUST 30, 1926) OF THE NORTHWEST
1/4 OF THE SGJTUWEST 1/4 OF SECTION 14, TOWNSHIP 41 NORTH RANGE 10, EAST OF THE
THIRD PRINCIPAI/MERIDIAN, AND OF THE NORTHEAST 1/4 OF SECTION 15, TOWNSHIP 41
NORTH, RANGE 10 '‘ANO. THE NORTH 1/2 OF THE SOUTH EAST 1/4 OF SECTION 15, TOWNSHIP
41 NORTH, RANGE 1% /£AST OF THE THIRD PRINCIPAL MERIDIAN, IN COCK COUNTY,
ILLINOIS.

LEGALD

LNK 12/07/00
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RECORDING REQUESTED BY, AND WHEN
RECORDED MAIL To:

BNC MORTGAGE, INC, 00981 685
P.0. BOX 19686
IRVINE, CALIFORNIA 92623-9656

(Space above this line for Recorder's use)

PREPAYMENT CHARGE WAIVER RIDER

Loan No.: rul1S119WAG
Application No.: CHIIZ119WAG

THIS PREPAYMENT- CHARGE WAIVER RIDER (the "Prepayment Rider") is made this
7th day of December, 2000

and is incorporated inte and shall se azomed to amend and supplement (i) that cerain Mortgage, Deed of
Trust or Security Deed of the same Jaie (the "Security Instrument") given by Borrower, as trustor or

mortgagor, in favor of
BNC MORTCAGE, INC., A DELAWARE CORPORATION

("Lender"), as beneficiary or mortgagee, and (ii) thyi certain Promissory note (the "Note") of the same date
exscuted by Borrower in faver of Lender. To the extent that the provisions of this Prepayment Rider are
inconsistent with the Provisions of the Security Last vment and/or the Note, the provisions of this
Prepayment Rider shall prevail over and shall supersedc 2t such inconsistent provisions of the Security
Instrument and/or the Note.

For value received, the receipt and sufficiency of which are her=isy acknowledged, Section 5 of the Note is
amended o read i jts entiraty as follows:

"S. BORROWER'S RIGHT TO PREPAY

I have the right to make payments of Principal at any time bé'orc they are due.
A payment of Principa! only is known as 2 "Prepayment." When I make n repayment, |
will tell the Nots Holder in writing that [ am doing so. I may not designate a payment as

I may meke a fu]) Prepayment or partial Prepayments without payiug a
Prepayment charge. The Note Holder will usc my Prepayments to reduce the amount of
Principal that T owe upder this Note. However, the Note Holder may apply my
Prepayment to the accrued and unpaid interest on the Prepayment amount, before

PREPAY ' CHARGE WATVER RIPER {ADJ)
Page 1 of 2
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BY SIGNING BELOW, Borrower accepts and agreos to the terms and provisions contained in this
Prepayment Rider,

Borrower

DOUGLAS S. WAGNER SSA A. WAGNER
Borrower Berrower

Borrove; Borrower

- (Space below this ling for Acknowlcdgment)

PREPAYMENT CHARCE WA‘WER RIDER (ADJ)
" Page2of2
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ADJUSTABLE RATE RIDER
(LTBOR 6-Month Index - Rate Caps)

44

THIS ADJUSTABLE RATE RIDER is made this 7th day of December, 2000,
and i3 incorporated into and shelj pe deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security Instrument™) of the same date given by the undersigned (the "Borrower") to
secure Borrower's Adjustable Rate Note (the "Note") 10 BNC MORTGAGE, INC., A DELAWARE
CORPORATION
(the "Lender") of the same date and covering the property described in the Security Instrument and located
at; 365 APACHE LANE, HOFFMaN ESTATES, IL 60194

[Property Address]

THE NOTE ‘CNTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RAT-AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BOXRODWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXI?{UM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lend2: fusther covenant and agree as follows:

INTEREST RATE AND MONTHLY PLYMENT CHANGES
The Note provides for an initial interest rete o 13.450 Y.
The Note provides for changes in the interest rate and (e monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CRAM.CTS

(A) Change Dates

The interest rate 1 wil] Pay may change on the first day o7 Sanuary, 2004, and op that day
every 6th  month thereafier, Each date on which my interest rai= corid ¢hange is called a "Change
Date."

{B) The Index

Beginning with the first Change Date, my interest rate will be based on a1 Indox. The "Index” is
the average of interbank offered rates for 6-month U.S. dollar-denominated deposits in ‘he I ondon market
based on quotations of major banks, as published in the "Money Rates" section of the The "%l Streer
dournal, The moat recent Index figure available es of the date 45 days before each Change Dute-is called
the "Current Index."

If the Index is no longer available, the Note Holder will choose a now index which is based upon
comparable information. The Note Holder will give me notice of this chojce.

ADJUSTABLE RATE RIDER-LIBOR § MONTH INDEX-Singie Family- Rev, 10195

Page | of2
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(©) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding five and
fifty-five hundredth(s) percentage point(s) (5,550 %) to the Current
Index, The Note Holder wil] then round the result of this addition to the nearest one-eighth of one
percentage point (0.125%). Subjsct ta the limiw stated in Section 4(D) below, this rounded amount will
be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that I am expected to owe at the Change Date in full on the
Maturity Date at my new interest rate in substantially equal payments. The result of this calculation wi]|
be the new amount of my monthly payment.

@) Limits on Interest Rate Changes

Tite_imterest rate 1 am required to pay at the first Change Date will not be grearer thap
15.450 % or less than 13,450 %. Thereafier, my interest rate will
never be incteased or decreaged on any single Change Date by more than ONE AND 006/100 percentage
point(s} ( 1.00~ %) from the rate of interest I have been paying for the preceding 6
months, My interest” tite will never be Breater than 20,450 % or less than
13,450 %.

(E) Eifective Date of Chapgas

My new interest rate wiil become effective on each Change Date, I wil] pay the emount of my
new monthly payment beginning on the firsi monthly payment dats after the Change Date until the amount
of my monthly payment changes again,

(F) Notice of Changes

The Note Holder will deliver or mail 10 nie‘a notice of any changes in my interest rate and the
amount of my manthly payment before the effective dnte of any change. The notice will include
mformation fequired by law to be given to me and also thé Eitle and telephons number of a person who
will answer any question mey have regarding the netice. '

BY SIGNING BELOW, Borrower accepts and agrees to the teruns aiid covenants eontained in
Pages 1 and 2 of this Adjusmble Rate Rider.

Q‘W’ (Seal)
DOVGLAS S. WAGNER - Borrower
(Seal) ' —{(Seal)
- Borrower - Borrower
(Seal) (Seal)
- Borrower ~ BorTower
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