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MORTGAGE
DEFINITIONS

Words used in multiple sections of this documerc are defincd below and other words are defined in Sections
3, 11,13, 18, 20 and 21. Certin rules regarding the uage of words used in this document are also provided

in Section 16.

(A) "Secwrity Instrument” means this document, which isdzed  December 20, 2000

togrethor with alt Riders o this document. '
(B) "Borrower" is

RICHARD T NELSON JR AND CATHIE E NELSON

Borrower is the mortgagor under this Security Instrument,
{C) "Lender" is
Accredited Home lendera, Inc.
Lender is a Corporation
organized and existing under the laws of the State of California
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Lender’s address is

111 Tri-County Parkway, Suite C, Cincinnati, OH 45246
Lender is the mortgagee under this Security Instrament.
(D) "Note" means the promissory nos signed by Batrower and dated December 20, 2000
The Note siaies that Borrower owes Lender

Cne Hundred Thirty Three Thouaand Five Hundred Sixty and No/100 Dollars
(US.$ 133,560.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not larer than January 1, 2031 .
(E) "Property” means the property that is described below under the heading "Transier of Rights in the
Property.”
(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and lare charges
due pader the Note, and all sums due under shis Security Instrument, plus interest.
(G) "Riders". means all Riders to this Security Instrument that are exccuted by Borrower. The following
Riders are to b executed by Borrower [check box as applicable]:

% Adjustable Pars Rider Condominium Rider Second Home Rider

Balloon Rider Planned Unit Development Rider 1-4 Family Rider

[ VA Rider Biweekly Payment Rider Other(s) [specify)
Arbicration Rider

(H) "Applicable Law" mears ' contolling applicable federal, state and local swawtes, regulations,
ardinances and administrative rules and-orders (thas have the cffect of law) as well as all applicable final,
nan-appealable judicial opinions.

(I) "Community Association Dues, Fees, 'ind Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or fie Properny by a condominitm association, homeowners
association or similar organization.

()) "Electronic Funds Transfer” means any transfar of funds, other than a wansaction originated by check,
draft, or similar paper instrument, which is initiated-through an electronic terminal, telephonic instrument,
compuler, OF magnetic tape so as o order, instruct, or wifhorize a financial institution to debit or credit an
account. Such term includes, but is not limited 10, poiatof-sale transfers, auomated teller machine
transactions, translers initiated by telephone, wire transfers, and ariomated clearinghouse wansfers,

(K) "Escrow Items" means those ilems that are described in Seciion 3,

(L) "Miscellaneous Proceeds” means any compensation, settlement, #ward of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for ()
damage 10, or destruction of, the Property; (ii) condemnation or other faking «€all or any part of the Property;
(i) conveyance in lien of condemnation; or (iv) misrepresentations of, or orissions as to, the value and/or
condition of the Property.

(M) "Mortgage Insurance” means insuranco protecting Lender against the nonpayment of, or default on,
the Loan,

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and w.wrast under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(O) "RESPA™ means the Real Estale Seulement Procedures Act (12 US.C. Section 2601 et sep.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended {rom tin:= « time,
or any additional or successor legislation or regulation that governs the same subject matrer. As used in this
Security Instrument, "RESPA" refers 10 all requirements and restrictions that are imposed in regard 10 a
"fedorally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan"
under RESPA.
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(P) "Successor in Interest of Barrawer” means any party that has taken title 1o the Praperty, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrymen,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures 1o Lender: (i) the repayment of the Loan, and all renewals, exiensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Bowwower does hercby mortgage, grant and convey
to Lender and Lender's successors and assigns, the following described praperty located in the
County iType of Recording Jurisdiction]
of COCK . (Name of Recording Jarisdiction]:
THE NORTH 200 FEET (EXCEPT THE NORTH 106 FEET THEREOF AND EXCEPT THE
SCUTH 21 FEET THEREQF) OF THE EAST 1/2 OF THE SOUTH 1/2 OF THE EAST 1/2
OF TF.: YIORTHEAST 1/4 OF THE SOUTHWEST 1/4 OF THE SOUTHWEST 1/4 OF THE
FRACTIONAL SECTION 14, TOWNSHIP 36 NORT » RANGE 13 EAST OF THE THIRD
FRINCEAL M:IRIDIAN, IN COOK COUNTY, ILLINCTS..

Parcel 1D Nomber: 28-14-309--053-0000 which currently has the address of
15628 HAMLIN AVENUE [Stroet]
MARKHAM [Ciy), Illincis 60426 (Zip Code]

("Propenty Address"):

TOGETHER WITH all the improvements now or hereafter erecied on-the property, and al €asemens,
appurienances, and fixtures now or hereafter a part of the property. All replwements and additions shall also
be covered by this Security Instrument. All of the faregoing is referred to in £iis Security Instrument as the
"Properly.“

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Properly is unencumbared, except for
encumbrances of record. Borrower warrants and will defend generally the title 10 the Prapiriv against all
Claims and demands, subject 10 an ¥ encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and aon-uniform
covenants with limited variations by jurisdiction to constitute a uniform securily instrument covariug real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

« Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges,
Borrower shall pay when due the principal of, and inferest on, the deby evidenced by the Nole and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in Us.

InRinte; RM
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currency. However, if any check or ather instrument received by Lender as payment under the Note or Lhis
Security Instrament is returned 10 Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selecied
by Lender: (a) cash; (b) maney order; {c) cenified check, bank check, treasurer's check or cashier's check,
provided any sach check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received a1 the location designated in the Note or al
such other location as may be designaied by Lender in accordance with the notice provisions in Section 13.
Lender may return any payment or parial payment if the payment or partial paymeats are insufficient to bring
the Loan current, Lender may accept any payment or partial payment insufficicnt 10 bring the Loan current,
without waiver of any rights hercunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Pevnient is applied as of its scheduled due date, then Lender necd not pay interest on unapplied
funds. Lender may held such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does ner do so within a veasanable period of time, Lender shall either apply such funds or retum
them 1o Barrowe:| 1f not applied earlicr, such funds will be applied to the ontstanding principal balance under
the Nole immediately prior to foreclosure. No offset or claimt which Borrower might have- now or in the
future against Lender she’i relieve Borrower from making payments dne under the Note and this Security
Instrument ar performing th2 Covenants and agreements secured by this Security Insirument.

2. Application of Payme:ts or Proceeds. Except as otherwise described in this Section 2, all payments
accepled and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the No's; (<) amounis due under Section 3, Such payments shall be applied o
each Periodic Payment in the order i which it became due, Any remaining amounts shall be applied first 10
lute charges, second to any other amounts dre under this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Bortower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the piyment may be applicd w the delinguent payment and the
late charge. If more than one Periodic Payment is outstansing, Lender may apply any payment received [rom
Barrower (o the repayment of the Periodic Payments if, ine't the extent that, each payment can be paid in
full. To the exient that any excess exists after the paymeni i apolied to the full payment of one or more
Periodic Payments, such excess may be applied 10 any lale chaupes due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Nre,

Any application of payments, insurance proceeds, or Miscellanecus Procceds to principal due under the
Note shall not extend or postpone the due dats, or change the amount, of ih: Periodic Payments.

3. Funds for Escrow Items, Borrower shall pay to Lender on the day Parindic Payments are duc ander
the Note, until the Note is paid in [ull, a sum (the "Funds") to provide for paynent of amounts due for: (a)
taxes and assessments and other ilems which can atmin prionity over this Securitv Insrument as a lien or
encumbrance on the Property; (b) leasehold paymenis or ground reats on the Property if avy; (¢) preminms
for any and all insurance reguired by Lender under Section 5; and (d) Mortgage Insurancs piamiums, if any,
of any sums payable by Borrower w Lender in lieu of the payment of Mongage Insurance premiums in
accordance with the provisions of Sceiion 10, These items are called "Escrow ltiems.” At originition.or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessmens, if any, be escrowed by Bosmrower, and such dues, fees and assessments shall be an Bscrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation o pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation 10 pay to Lender Funds for any or all
Bscraow Iiems at any time. Any such waiver may only be in writing, In the event of such waiver, Borrower
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shall pay directly, when and where payable, the amounts due for any Escrow ltems for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be desmed 1o be a covenant and agreement contained in this Security
Instrument, a8 the phrase "covenant and agresment” is used in Section 9. If Borrower is obligaied to pay
Escrow ltems directly, pursuant to a waiver, and Borrower fails o Ppay the amount due for an Escrow Tiem,
Lender may exercise its rights under Section 9 and pay such amoant and Borrower shall then be obligated
under Section 9 (o repay to Lender any such amount, Lender may revoke ihe waiver as to any or all Escrow
Irems at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3,

Lender may, at any time, collect and hold Funds in an amount (2) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) net o cxceed the maximum amount a lender can
require undze RESPA, Lender shall estimate the amount of Funds due on the basis of current dafa and
reasonabie ceumales of expendiares of future Bscrow liems or otherwise in accordance with Applicable Law.

The Fide chall be held in an mstimtion whose deposits are insured by a federal agency, insirumeniality,
or entity (includas 1ender, if Lender is an institation whose deposits are so insured) or in any Federal Home
Loan Bank. Lerdes ~uall apply the Funds 1o pay the Escrow Items no later than the time specified under
RESPA. Lender shail rai charge Borrower for holding and applying the Funds, annually analyzing the
escTow account, or verifyirg the Escrow ltems, unless Lender pays Borrower interest on the Funds and

' Applicable Law permits Lender tn make such a charge, Unless an agreement is made in writing or Applicable
Law requires interest to be paid 26 (nc Funds, Lender shall not be required to pay Borrower any interest or
carnings on the Funds. Borrower and Zoinder can agree in writing, however, thar interest shall be paid on the
Funds. Lender shall give to Barrowcr, without charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held (nesirow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrover us required by RESPA, and Bomower shall pay 1o
Lender the amount necessary 10 make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds heid in sscrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shali zay'to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 17 r.onthly payments. |

Upon payment in full of all suma secured by this Security tustrumant, Lender shall promptly refund to
Borrower any Funds held by Lander,

4. Charges; Liens. Borrower shall pay all taxes, assessments; <tiuges, fines, and impositions
anriburable 1o the Property which can attain priority over this Security Insprumizar, leaschold paymenis or
ground renis on the Property, if any, and Community Association Dues, PFees, ang Assessments, if any, To the
exient that these items are Escrow [tems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any Hen which has priority over this Security lysirument ynless
Borrower: (a) agrees in writing 1o the payment of the obligation secured by the lien in a ixerges accepiable 1o
Lender, bur only so long as Borrower is performing such agreement: (b) contests the lien in pros! faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate t) pievent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are canlnded;
or (c) secures from the holder of the Lien an agrecment satisfactory to Lender subardinating (he lien to this
Security Instrument,  Lender determines that any pant of the Property is subject 1o a lien which can attain
priority over this Security Instrument, Lender may give Bomower a notice identifying the lien, Within 10
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days of the date on which that notice is given, Bomower shall satisfy the lien or take one or more of the /
actions set forth above in this Section 4, :

Lender may require Borrower io pay a one-time charge for a real estate tax verification and/or Teporting
service psed by Lender in connection with this Loan,

5. Property Insurance, Borrower shall keep the improvements now existing or hereafier erected on the
Property insured against loss by fire, hazards included within the term "extended cavetage," and any other
hazards including, but not limited to, earthquakes and floods, for which Lendes requires insurance. This
insurance shall be maintained in the amounls (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant 10 the preceding sentences can change during the teom of the Loan.
The insurance camrier providing the insurance shall be chosen by Borrower subject to Lender's right 1o
disapprave Bomower's choice, which right shall nog be exercised bnreasonably. Lender may require
Borrower 10 pay, in connection with this Loan, either: (a) a one-time charge for flood zone determinarion,
certification and wacking services; or (b) a one-time charge for flood zone determination and certification
services una-rbsequent charges each time remappings or similar changes accnr which reasonably might
affect such devanination or certification, Borrower shall also be responsible for the payment of any fees
imposed by the Teicral Emergency Management Agency in connection with the review of any flood zone
determination resuiing i-om an objection by Borrower,

If Borrower fails *0 maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's optinn and Bomower’s expense. Lender is under no obligation to purchase any
parricular type or amount of covzrage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Barrower's egquit i the Propenty, or the contents of the Property, against any risk, hazard
or liability and might provide gresier or lesser coverage than was proviously in effect. Borower
acknowledges thal the cost of the inmrance coverage so obtained might sighificanlly exceed the cost of
insurance thal Borrower could have obta.ned - Any amounts disbursed by Lender under this Section § shall
become additional debt of Borrower secured by s Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and ¢ hall he payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and reewals of such policies shall be subject to Lender’s

~fight 1o disapprove such policies, shall include a standrcd mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall kave. the right 1o hold the policies and renewal
ceruificates. If Lender requires, Borrower shall promptly give o Tender atl receipts of paid preminums and
senewal notices. If Borrower obtzins any form of insurance coveiage, p; otherwise required by Lender, for
damage 1o, or desiruction of, the Praperty, such policy shall include a stardard mortgage clause and shall
name Lender as morigagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance crifies and Lender. Lender may
make proof of loss if not made promptly by Bamawer. Unless Lender and Lorroiwer otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was requiied by Lender, shall be
applied 10 restoration or repair of the Property, if the resioration or repair is cconoruca'ly feasible and

 Lender’s security is not lessened, During such repair and restoration penod, Lender shall e the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensize the work
has been comploted to Lender’s satisfaction, provided that sach inspection shall be undertaken yromptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of pragress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest 1o be paid on such insurance proceeds, Lender shall not be required 1o pay Borrower any interest or
earnings on such proceeds. Fecs for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligarion of Borrower, If the restoration or
repair 35 nol ecenomically feasible or Lender's securily would be lessened, the insurance proceeds
shall be applied to the sums secured by this Secumity Instrament, whether or not then due, with the
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excess, if any, paid 1o Borrower, Such insurance proceeds shall be applied in the order provided for in
Section 2,

1f Borrower abandons the Property, Lender may file, negotiate and seitle any available insorance claim
and related marters, If Borrower does not respond within 30 days (0 a notice from Lender that the insurance
carrier has offered to setfle g claim, then Lender may negotiate and sewle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Botrower hereby assigns to Lender (a) Borrower's rights 1o any insurance proceads in an amount
nat 10 exceed the amounts unpaid under the Note or this Security Instrumeny, and (b} any other of Borrower's
rights (other than the right 10 any refund of unearned premiums paid by Borrower) under all instrance
pelicies covering the Property, insofar as such rights are applicable 1o the coverage of the Property, Lender
may use the insurance proceeds cither to Tepair or resiore the Property or o pay amounts unpaid under the
Note or this Secarity Instrument, whether or not then due.

6. Ocevpancy. Borower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 da;s after the execation of this Security Instrument and shall conrinue to occupy the Property as
Borrower's pirinsipal residence for at least one year after the date of occupancy, unless Lender olherwise

- agrees in writing, +which consent shall not be unreasonably withheld, or nnless extenuating circumstances
exist which are beyord Borrower's conirol,

7. Preservation; Mizintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impa'c fae Property, allow the Property to deteriorate or commit waste on the Praperty.
Whether or not Borrower is resirting in he Property, Borrower shall mainain the Property in order (o prevent
the Property from deteriorating o dureasing in value die 10 its condition. Unless it i determined pursuant to
Section 5 that repair or restoration is nag ceonomically feasible, Borrower shall promptly repair the Property if
damaged to avoid funher deterioraton or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Properly only if Lender has releases proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment.or in a series of progress paymenis as the work is
completed. If the insurance or condemnation prociieds ‘are not sufficient to repair or restore the Property,
Borrower s not relieved of Borrower's obligation for thé campletion of such repair or resioraion,

Lender or its agen1 may make reasonsble cntries ap=n and inspections of the Property. If it has
1casonable cause, Lender may inspect the inerior of the imgrovements on the Property, Lender shall give
Borrawer notice at the time of or prier to such an interior inspecton specifying such reasonable cause.

8, Borrower's Loan Application. Borrower shall be in defuult if Zoving the Loan applicasion process,
Borrower or any persons or enrities acting at the direction of Borroveer or with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or atziements to Lender (or failed 1o
provide Lender with material information) in connection with the Loan. Majerial ropresentations include, but
are not limited 10, representations concerning Borrower's occupancy of the Propie 1y as Bommower's principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Secvrity Instrument, If
(a) Borrower fadls to perform the covenants and agreements contained in this Security Insisinzar, (b) there is
a legal proceeding that might significantly affect Lender's interest in the Property and/or righ’s under this
Secarity Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forferrure, for
enforcement of a lien which may awain priority over this Security Instrument or 1o enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay far whatever is
reasonable or appropriate 10 protect Lender's inierest in the Property and rights under this Secarnty
Insirument, including protecting and/or assessing the value of the Property, and securing andfor repairing
the Property, Lender's actions can include, but are not limited 1o: (1) Paying any sums secured by a lien which
has priority over this Security Instament; (b) appearing in cour; and (¢) paying reasonable
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attomeys" foes (o protect its interest in the Property and/or righis under this Security Instrument, including its
secured posilion in a bankruptey proceeding. Securing the Propenty includes, but is not limited to, entering the
Property to make repairs, change locks, replace or hoard up doors and windows, drain water from pipes,
climinate building or other code violations or dangerous conditions, and have utilities wmed on or off,
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligauon to do so. It is agreed thas Lender incurs no Liability for not mking any or all acltiong
authorized under this Section 9.

Any amounis disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Secarity Instrument. These amonngs shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, npon notice from Lender to Borrower requesting

ayment,
’ If this Sccurily Inserument is on a leasehold, Borrower shall comply with all the provisions of the lease,
It Borrower acquires fee fitle to the Praperty, the leasehold and the fee title shall not merge unless Lender
agrees (o the merger in wrilng,

10, Meor‘gage Insurance, If Lender required Morigage Insurance as a condition of making the Loan,
Borrower shal’ pay the premjums required to maintain the Morigage Insurance in effect, If, for any reason,
the Mortgage Lisyrance coverage required by Lender ceases to be available from the mortgage msurer that
previously providad such insurance and Bomower was tequired to make separately designated paymenis
toward the premuuii o7 Morigage Insurance, Borrower shall pay the premiums required to oblain coverage
substantially equivaleit %o the Mortgage Insurance previously in effect, at a cost substantially equivalent io
tha cost to Borrower of e’ Morlgage Insurance previously in effect, from an aliernate mortgage insurer
selected by Lender. If subciantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay 1o Lender the araornt.of the separately desigmaed payments that were due when the insurance
coverage ceased to be in effect. L<nder will accept, use and retgin these payments as a non-refundable loss
reserve in lien of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan ig ultimately paid in (ull, and Lender shall not be required 10 pay Borfower any interest or earnings
on such loss reserve. Lender can no longer seguire loss reserve paymemts if Martgage Insurance coverage (in
the amoun|. and for the period that Lender requices) provided by an insurer selected by Lender again becomes
available, is obwained, and Lender requires separa.ely designated payments toward the premiums for Mortgage
Insurance. If Lender required Morigage Insurance as ¢ condition of making the Loan and Borrower was
required 10 make separately designated payments wwerd the premiums for Morigage Insurance, Borrower
shall pay the premiums required to maintain Morigage Insurance in effect, of to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Tnsuranco erds in accordance with any wrilten agreement
bewween Borrower and Lender providing for such termination o« il iermination is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation 1o gay interest at the raie provided 1n the Note.

Morngage Insurance reimburses Lender (or any entity that purchascs the Note) for certain losses ir may
incur il Borrower does not repay the Loan as agreed. Borrower is not & varty ‘o the Morgage Ingurance.

Mortgage insurers evaluate their total risk on all such insurance i .es20 (rom time to time, and may
enter into agreemens with other partios that share or modify their risk, or reduce locses, These agreements are
on 1erms and conditions that aro satisfactory to the mortgage insurer and the ofher p7rly (or pariies) Lo these
agreements, These agreements may require the mortgage insurer to make paymentis ucing any source of funds
that the mongage insarer may have available (which may inchide funds obtained 1som Morigage Insurance
preminms).

As a resulr of these agreements, Lender, any purchaser of the Note, another inaurer; oy ‘winsurer, any
other entily, or any affiliate of any of the faregoing, may receive (directly or indirectly) amornrs that derive
from (or tnight be characterized as) a portion of Borrower's paymens for Mongage Insurance, mn 2xchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement provices ‘hal an
affiliatc of Lender takes a share of the insurer's risk in exchange for g share of the premiums paid to the
insurer, the arrangement is ofien termed "captive reinsurance.” Further:

(2) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insorance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Morigage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated nutomatically, and/or to receive a refund of any
Mortgage Insurance premivms thas were unearned at the time of such cancellation or termination.

11, Assignment of Miscellaneous Progeeds; Forfetture. All Miscellaneous Proceeds are hereby
assigned to and shall be (E%'d 10 Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to vestoration or repair of the
Property, if the restaration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work hag been completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly, Lender may pay for the repairs and
resioration in a single disbursement or in a series of progress payments as the waork is completed, Unless an
agreement is made in writing or Applicable Law rcquires interest 10 be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Bommower any interest or earnings on such Miscellaneons Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds she”! be applied 1o the sums secured by this Security Insrument, whether or not then dug, with
ulcscxcess, 181y, paid 1o Borrower. Such Miscellancons Proceeds shall be applied in the order provided for
in Section 2.

In the eveut of a total taking, destruction, or loss in value of the Praperty, the Miscellaneous Proceeds
shall be applied 10 ine sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid 10 Borrower:

n the event of 4-priiis! taking, destruction, or loss in value of the Property in which the fair market
value of the Praperty imm-disely before the partial taking, destraction, or loss in value is equal to or greater
than the amount of the svis secured by this Security Instrument immediately before tho partial iaking,
destruction, or loss in value, unliss Borrower and Lender atherwise agree in wrilng, the sums secured by this
Security Instrument shall be redpced by the amount of the Miscellaneous Proceeds multiplied by the
following [raction: (a) the total amount of e sums secured immedialely before the partial aking, desrruction,
or loss in value divided by (b) the fairmezket value of the Property immediately before the partial m@king,
destruction, or 10ss in value. Any balance sh2il he paid 10 Borrower.

In the event of a partial taking, destractica‘or loss in value of the Property in which the fair market
value of the Properly immediaiely before the purtial 1aking, destruction, or loss in value is less than the
amount of the sums secured immediately before vie paortial taking, destruction, or loss in valus, nnless
Borrower and Lender otherwise agres in writing, the Mizcellaneous Proceeds shall be applied to the sums

-secured by this Security Instrument whether or not the sums sre then due.,

If the Property is abandoned by Borrower, or i, aftel patice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an aweid %o seule a claim for damages, Borrower [ails
10 respond to Lender within 30 days afier the date the notice it given, Lender is authorized 1o coliect and
apply the Miscellaneous Proceeds either o restoration or repair of uie Preperty or to the sums secured by this
Sccurity Insument, whether or not then due, "Opposing Party” mear s the third party that owes Borrower
gisccuaneoua Proceeds ar the party against whom Borrower has & right of action in regard w0 Miscellaneous

Borrower shall be in defaull if any action or proceeding, whether civil or criminal, is hegun that, in
Lender’s jndgment, could result in forfeiture of the Property or other material impiirment of Lender's interest
in the Property or rights under this Security Instrument. Borrower can cure such a datauly and, if acceleration
has occurred, reinstate as provided in Section 19, by causing 1he action or proceeding to be dismissed with a
ruling that, in Lender's judgment, precludes forfeiture of the Properly or other maieriel “apairment of
Lender’s interest in the Property or rights under this Security Instrument, The proceeds of any sward or claim
for damages that are auribntable to the impairment of Lender's interest in the Property are heiely, assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied {o restoration or repair of the Praperty shall La applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Leader
o Bormower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Barrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or fo refuse to extend time for paymeni or otherwise modify amortization
of the sums secured hy this Sccurity Instrument by reason of any demand made by the original Borrower or
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any Successors in Interest of Bomrower. Any forbearance by Leader in exercising any right or remedy
including, without limitation, Lender's acceplance of paymenis form third persons, entities or Successors in
Inwerest of Borrower or in amounts less than the amount then due, shall not be & waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Agsigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several, However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer™): (a) is co-signing this
Sccunity Instrument only to morigage, grant and convey the co-signer’s inlerest in the Property under the
werms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Securily
Instrument; and (c) agrecs that Lender and any other Borrower can agree to extend, modily, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s
COnSeNL.

Subject to the pravisions of Section 18, any Successor in Inierest of Borrower who assumes Borrower's
obligations under this Securily Instrument in writing, and is approved by Lender, shall obuin ali of
Borrower's"Wghts and benefits under this Sectirity Inswrument. Borrower shall not be released from
Borrowea“s iligations and liability under this Securily Insmument unless Lender agrees 1o such release in
wriling. TheCovenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender.

14, Loan {hurges, Lender may charge Borrower fees for services performed in connection with
Borrower’s default, "ot *he purpose of prolecting Lender's Interest in the Property and rights under this
Sccurity Instrument, inclvdirg, but not limited 1o, attomeys' fees, property inspection and valuation fees, In
regard to any other fees, the-ansence of express authority in this Security Insirument to charge a specific fee
to Borrower shall not be consiried as a prohibition on the charging of such fee. Lender may not charge fecs
that are expressly prohibited by tius Security Insirument or by Applicable Law.

If the Loan is subject 10 a law wiiich: sets maximum loan charges, and that law is finally inierpreied so
that the interest or other loan charges.coll=cted of 1o be collected in connection with the Loan exceed the
permitied limits, then: (a) any such loan charze shall be reduced by the amount necessary to reduce the charge
1o the permitied limit; and (b) any sums alieacy collected from Borrower which exceeded permitied limils
will be refunded to Borrower, Lender may choore 1o make this refund by reducing the principal owed under
the Note or by making a direct payment 10 Borravier. If a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note), Borrower's acceptance of any anch refund made by direct payment 10 Borrower
will constitute a waiver of any right of agtion Borrower might iave arising out of such overcharge.

15. Notices. All notices given by Barrower or Lender i conzection with this Sccunty Instrument myst
be in writing. Any notice to Borrower in connection with this Zecarity Instrumen shall be deemed (o have
been given to Borrower when mailed by first class mail or wiien act:alty delivered to Barrower's notice
address if sent by other means. Notice to any one Borrower shall coistitute notice to all Bormrowers unless
Applicable Law expressly requires otherwise. The notice address shail k2. (he Property Address unless
Borrower has designated a substinute notice address by notice to Lender, horzower shall promprly notify
Lender of Borrower's change of address, If Lender specifies a procedure for repuring Borrower’s change of
address, then Borrower shall only report a change of address through that specificd piocedure, There may be
only one designated notice address under this Security Instrument at any one time. Any notice o Lender shall
be given by delivering it or by mailing & by first class mail fo Lender's address stated lierely unless Lender
has designated another address by notice 1o Bomower, Any notice in connection with this 3ccriit: Instrument
shall not be deemed 1o have been given to Lender until actnally received by Lender, If any norice required by
this Security Instrament is also required under Applicable Law, the Appticable Law requiremen’ w.! satisfy
the corresponding requirement under this Security Instrument,

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be govemed
by fedesal law and \he law of the jurisdiction in which the Praperty is located. All rights and obligations
contained in this Security Instrument are subiject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parlies to agree by contract or it might be silent, but
such silence shall not be consirued as a prohibition Against agreement by contract, In the event that any
provision or clause of this Security Instrament or the Note conflicts with Applicable Law, such conflict shall
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not affect other provisions of this Security Tnstrument or the Note which can be given effect withont the
conflicting provision,

As used in this Security Instrament: (1) words of the mascoline gender shall mean and inclode
correspanding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take
any action.

17. Borrower’s Copy. Borrower shall be given one capy of the Note and of this Security Instrument.

18. Transfer of the Property or & Beneficial Interest in Borrower, As used in this Section 18,
"Interest in the Property” means any legal or beneficial ingerest in the Property, including, but not Limited 10,
those beneficial interests mansferred in a bond for deed, contract for deed, installment sales confract or escrow
agreement, tho inent of which is the transfer of title by Borrower at a fumre dats to 4 purchaser.

If all or any part of the Property or any Interest in the Propenty is sold or transferred (or if Borrower ig
not a natur?! nerson and a heneficial interest in Borrower is sold or wansferred) without Lender’s prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instument,
However, this oziion shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender ca7zxises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of ri less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower riiie! pay all sums secured by this Security Instrument. If Borrower fails (o pay these
Sums prior to the expirat04 of this period, Lender may invoke any remedies permitted by this Security
Instrument without furthei notice ar demand on Borrower,

19, Borrower's Right io Fanstate Affer Acceleration. If Borrower meeis certain conditions,
Borrower shall have the right 10 have zifarcement of this Security Instrument discontinned at any time prior
10 the earliest of: (a) five days before zale of (he Property pursuant 10 Section 22 of this Security Instrument;
(b) such other period as Applicable Law iniz s specify for the termination of Borrower's right 1o reinsiate; or
(c) enmry of & judgment enforcing this Secarisv Instrument. Those conditions are (hat Barrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Nole as if no acceleration
had occurred; (b) cures any defaul of any other cqvensats or agreements; (c) pays all expenses incurred in
onforcing this Security Instrument, including, but ot limited o, reasonable attorneys’ fees, property
ingpection and valuation fees, and other fees incurred for e purpose of protecting Lender’s interest in the
Property and rights under this Securily Instrument; and (€)' 12%es such action as Lender may reasonably
vequire {0 assure that Lender's interest in the Property and qiglts under this Security Instrumeny, and
Borrower's obligation lo pay the sums secyred by this Securiry Iastrumezt, shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Rarrower pay such reinstatement sums
and expenses in one or mere of the following forms, as selected by Lende: {a) cash; (b) money order; (c)
cernfied check, bank check, weasurer’s check or cashier’s check, provided aiy sucii check is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality or en; %y; or (d) Electronic Funds
Transfer. Upon reinstalcment by Borrower, this Secutity Instrument and obligations 'secred hereby shall
remain fully effective as if no acceleration had occurred, Howover, this right (o reinstate sall 101 apply in the
case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a parma’ in.erest in the
Note (together with this Security Instrument) can be sold ane or more times withoul prior notice 1Y Berrawer.
A sale might resull in a change in the entity (known as the "Loan Servicer™} that collects Periodic Jaymenis
duc under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated 10 a sale of the Note. If there is a change of the Loan Servicer, Borower will he
given wrien notice of the change which will state the name and address of the new Loan Servicer, the
address 10 which payments should be made and any other information RESPA requires in connection with )

inltlals; KTA)I
%-B(IL) {0at) Page 1101 16 Q/ Form 3014 1/04

AHL 154711 {o01/00) NELSON 0011163115




DEC-20-00 16:35 FROM= p.22 F-429

UNOFEICIAL COPY

DOD100758d o ww o

notice of transfer of servicing. If the Note is sold and thereafier the Loan is serviced by a Loan Servicer ather

than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the

Loan Servicer or be wansferred 1o a successor Loan Servicer and are not assumed by the Note purchaser

unless otherwise pravided by the Note purchaser.

\ Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an

\ individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requiremens of Section 15) of such alleged breach and afforded (he other party hereto a
reasonable period afier the giving of such notice 10 1ake comective action. If Applicable Law provides a ime
period which must elapse before certain action can be taken, that time period will bs deemed 1o be reasonable
for purposesof 1his paragraph, The notice of acceleration and oppoTtanity to cure given to Borrower pursuant
to Section 22-and the notice of acceleration given 1o Borrawer pursuant o Section 18 shall be deemed to
satisfy the noucr and oppertunity to take corrective action provisions of this Secrion 20.

21, Hazardrus) Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined ar oxic or hazardous substances, pollutanis, or wasies by Environmental Law and the
following substances: gasotine, kerosene, other flammable or toxic petrolenm products, 1oxic pesticides and
herbicides, volatile solvents siaterials comaining ashestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means fecers] laws and laws of the jurisdiction where the Property is locazed that relate
to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defiued in Environmental Law; and (d) an "Environmenial Condition”
means a condition that can cause, contribue 1, or atherwise trigger an Environmental Cleanup,

Borrower shall not cause or permit the r.ezence, use, disposal, storage, or release of any Hazardous
Substances, or threalen Io release any Hazardous Substances, on or in the Praperty. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) rhat is in violation of any Environmental
Law, (b} which creates an Environmental Condition, or (¢} which, dus 10 the presence, use, of release of a
Hazardons Substance, creates a condition that adversely affecrs the value of the Praperty, The preceding two
sentences shall not apply Lo the presence, use, or storage on'ths Peoperty of small quantities of Hazardous
Substanices that are generally recognized to be appropriate 1o poyya) residential uses and Jo maintenance of
the Praperty (including, but not limited to, hazardous substances in consimés products).

Borrower shall prompily give Lender wrilten notice of (a) any investization, claim, demand, lawsuit or
other action by any governmental of regulalory agency ar private party iniolving the Property and any
Hazardous Subsiance or Environmenial Law of which Borrower has gcisal knowledge, (b) any
Environmental Candition, including but not limited 1o, any spilling, leaking, dischaize, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the prosence, use or release of a
Hazardous Substance which adversely affects the valne of the Property. If Barrower learne, o i notified by
any gavernmental or regulatory anthority, or any private party, that any removal or other refedizdon of any
Hazardous Subsiance affecting the Praperty is necessary, Borrower shall promptly take all necessary ramedial
actions in accordance with Bnvironmental Law, Nothing herein shall creare any obligation on Lenaar for an
Environmental Cleanup,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defaalt; (b} the action required to cure the defanlt; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option m2 require immediate payment in full of all sums secured by this Security Instrument without
further dempid and may foreclose this Security Instrument by judicial proceeding, Lender shall be
entitled to collict all expenses incurred in pursuing the remedies provided in this Section 22, including,
but naot limited t+, r7.asonable attorneys’ fees and costs of title evidence.

23, Release. Upoi rayment of all sums secured by this Security Instrument, Leader shall release this
Security Instrument. Borrowcr shall pay any recordation costs. Lender may charge Borrower a fee for
teleasing this Security Instrumeal, bit only if the fee is paid to a third party for services rendered and the
charging of the fee is permitticd uner Aoplicable Law.

24, Waiver of Homestead, In acceidince with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the [llinois nom=stead exemption laws.

25, Placement of Collateral Protection Insp:ance. Unless Borrower provides Lendor with evidence
of the insurance coverage required by Borrower's ayreement with Lender, Lender may purchase insurance at
Bommower's expense 10 protect Leader’s interests in Borro'war's collateral. This insurance may, bat need not,
protect Borrower's interests, The coverage that Lender purchase: may not pay any claim that Borrower makes
or any claim that is made against Borrower in connection with.wp+ collateral, Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender with evidence that Borrower has obtained
insurance as required by Borrower's and Lender’s agreement. If Leider purchases insurance for the
coliteral, Borrower will be responsible for the costs of that insurance, including interest and any other
charges Lender may impose in connection with the placement of the insurgace, until the effective date of the
cancellation or expiration of the insurance. The costs of the insurance may be added to Bomower's tolal
outstanding balance or obligation. The costs of the insurance may be more thar the cost of insurance
Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepls and agrees to the rerms and covenanis contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

\ . }' (Seal)
U

/ucmn“ P NELSE1N Jr “Borrower

DEC-20-00 15:36 FROM-
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Witnesses:

CATHIE E NELSON -Bomrower

2 {(Seal) (Seal)

‘Borower -Borrower

(Seal) ya (Seal)

~Borrower -Borrower

(Seal) 7S (Seal)

-Bamower -Borrowor
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STATE Ww, County ss:
I »a Notary Public in and for said county and

state d;s hereby certily that
LICHALD T #ECSON gu ChAtre . psesed

personally known 10 me to be the same persan(s) whose name(s) subscribed to the foregaing instrument,
appeared belore me this day in person, and acknowledged that he/shefhey signed and delivered the said
instrument as his/herfiheir free and voluntary acl, for the nses and purposes therein set [orth.

Given under my hand and official seal, this 7,0 day of D 0x . Dy

My Commisrion Expires; % ' m\/
RANNVWVIAVY JM

_v.rwviv i - E.AL Notary Public

Jnltlanw
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ARBITRATION RIPER

THIS ARBITRATION RIDER is made this 20th day of Decembex , 2000 and
is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust
or Security Deed (the "Security Instrument”) of the same date given by the undersigned (the
“Borrows”’} to secure Borrower's Note or Adjustable Rate Nate (the "Note") to

Accredived Home Lenders, Inc., A California Corporation

(together with it- successars and assigns, the “Lender”), of the same date and covering the
Property described (i the Security Instrument and located at:

15528 HAMLIN AVENUZ, MARKHAM, Illinois 60426

[Proparty Address)

A. Agreement to Arbitratc. 3y signing this Arbitration Rlder, you agree that either
Lender or you may request that any claim,«'spute, or controversy (whether based upon contract;
| tort, intentional or otherwise; constiution; sta’dte: common law; or equity; and whether pre- |
existing, present or future), Including initial claiias, 2aunter-claims, and third-party claims, arising |
from or relating to the Note or the Security Instruraeit or the relationships which result from the |
Note or the Security Instrument, including the validiiv-or enforceability of this Arbitration Rider,
any part hereof or the Note or the Security Instrument (% “Claim"), shall be resalved, upon the
election of you or us, hy binding arhitration pursuant to this Arbitration Rider and the applicable
rulss or pracedures of the arbitration administrator selected at ‘ire tima the Clalm is filed, The
party Initiating the arbitration proceeding shall have the right to'selesi one of the following three
arbitration administrators: the National Arbitration Forum ("NA™", the American Arbitration
Association (“AAA™ or JAMS/Endispute ("JAMS"). The arbitrator shzi e a lawysr with more
than ten years axperience or a retired or former judge. The arbitrator shual be’independent and/or
unrelated to you or Lender. The rules and forms of the NAF, AAA, and JANMS may be obtained
by writing to or calling these organizations at the addresses and/or telephons numbers listed
below.

B. Location of Arbitration. Any participatory hearing that you atterid will take
placa in the city nearest to your residence whera a federal district court is located or at surn nther
lacation as agreed hy the parties.

c. Costs of Arbitration, If Lender flles a Claim, Lender shall pay ali filing costs. If
you file a Claim, the filing costs shall be paid as follows: (a) Lender agrees to pay for the Initial
cost of the filing the Claim up to the maximum amount of $100.00; (b) for the filing costs over
$100.00, such additional cost shall be divided equally between you and the Lender up to the
amount charged by the arbitration administrator for a Ciaim equal to your loan amount; and {(c) all
costs over the amount charged by the amitration administrator for a Claim equal to your loan
amount shall be paid by you. The cost of up te one full day of arbitration hearings will be shared
equally between you and the Lender. Feés for hearings that exceed one day will be paid by the
requesting party. You and the Lender shall each hear the expense of their respective attorneys'
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faes, except as otherwise provided by law. If a statute gives you the right to recaver thesa faes,
or the feas paid to the arbitration administrator, these statutory rights shall apply in the arbitration
notwithstanding anything to the contrary contained herein. If the arhitrator issues an award in the
Lender's favor, you will not be required to reimburse the Lender for any fees the Lendear has
previously paid to the arbitration administrator or for which the Lender is responsible.

p. Applicable Law; Judgment. This Arbitration Rider is made pursuant to a
transaction involving interstate commerce, and shall be governed by the Federal Arbitration Act, 9
LL.S.C. Sections 1-16 (the "FAA"). The arbitrator shall apply applicable substantive law consistent
with the FAA, including laws concerning reception, rejection, and consideration of evidence, and
shall provide written reasoned findings of fact and conclusions of law. The arbitrator's awand
shall not be subject to appeal except as permitted by the FAA . The parties agree that the award
shall be kept confidential. Judgement upon the award may be entered in any court having
jurisdiction,  All statutes of limitations that would otherwise be applicable shall apply to any
arbitratior; oinceedings.

E. Powers of Arbitrator. The arhitrator shall be empowered to impose sanctions
and to take surii factions as the arbitrator deems necessary to the same extent as could he
imposed by a judge: prirsuant to the Federal Rules of Civil Procedure.

F. Additiunat- Terms. This Arbitration Rider shall survive repayment of your loan.
If any portion of this Arbitraties Rider is deemed invalid or unenforceable under any law or statute
consistent with the FAA, it sh2it.11of invalidete the remaining portions of this Arbitratlan Rider. In
the svent of a conflict or inconsiziency between the rules and procedurss of the arbitration
administrator and thls Arbitration Rider. this Arbitration Rider shall govern. No class action or
Joinder or consolidation of any Claim with the claim of any other person are pemitted in
arbitration without the written consent of veu and the Lender.

G, Claims Not Subject to Arbitraticn. No provision of, nor the exercise of any
rights under this Arbitration Rider shall Imit the-rigit of any party during the pendency of any
Claim, to seek and use ancillary or preliminary remicdias, judicial or otherwise, for the purpese of
realizing upon, preserving, protecling or foreclosing ujri-any property invelved in any Claim or
subject to the loan documents. The use of the courts shaf! ot constitute a waiver of the right of
any party, including the plaintiff, to submit any Claim to arsliration nor render inapplicable the
compulsory arbitration provisions contained in this Arbitration Ricer.

THE PARTIES ACKNOWLEDGE THAT THEY HAD A RIGFV. TQ LITIGATE CLAIMS
THROUGH A COURT BEFORE A JUDGE OR JURY, BUT WILL NCT *fAVE THAT RIGHT IF
EITHER PARTY ELECTS ARBITRATION. THE PARTIES HEREBY XKNOWINGLY AND
VOLUNTARILY WAIVE THEIR RIGHTS YO LITIGATE SUCH CLAIMS IN £ COURT BEFORE
A JUDGE OR JURY UPON ELECTION OF ARBITRATION BY EITHER PARTY. ‘

You may contact, obiain the arbitration rules of, or file & Claim with NAF, AAA, ar JAMS as

follows:

National Arbitration Forum  American Arbitration Association  J.A.M.S./Endispute

P.O. Box 50191 1150 Connectlcut Ave., NWE™FI 700 11% St. NW, Suite 450
Minneapolls, MN 55405 Washingtan, D.C. 20038-4104 Washington, D.C. 20001

(800) 474-2371 (800) 925-D155 (800) 352-5267
www.arh-forum org www.adrore Jamsadr.com

Code of Procedure. Arbitration Rules of Consumer Financial Services Arbitration

Related Disputes (Claims under Rules and Procedures,
$10,000). Commercial Arbitration
Rules (all ather claims).
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BY SIGNING BELOW, Borrower accepts and agrees to the tefms and cavenants contained in
this Arbitration Rider,

4\ T Q0 22l

B RICHARD T N SON I Date Bozrowcr Dule
( m) & ﬂm, o0
Barmower CATYY E : NELSON Date  Dorrower Date
Barrower Y ate  Bomrower Dute
Bomawer 7/ Date  Bormmower Date
AL 004703 6/08) NELSON 0011163115
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ADJUSTABLE RATE RIDER

(LIBOR Index - Rute Caps)

THIS ADJUSTABLE RATE RIDER is made his ~ 20th dayof December ,

2000 - andis incorporated into and shall be deemed 1o amend and supplement the Mortgage, Deed of
Trust ¢¢ Sedurity Deed (the “Security Instrument®) of the same date given by the undersigned (ihe
“Borrower”) 12 secute Borrower’s Adjustable Rate Note (the “Nolg"”) 1o

Aceyxedited Home Lenders, Inc., A California Corporation

(the ~Lender”) of the same date and covering the Property described in (he Secyrity Instrument and
located at;

15528 HAMLIN BVENUE, YARXHAM, Tllinois 60426
[Propenty Address]
THE NOTE CONTAINS FROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTRE LIMITS THE
AMOUNT THE BORROWER’S I}"EREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THZ BORROWER MUST PAY.

ADDITIONAL COVENANTS. In additicn to 1% <ovenanis and agreements made in the Security
Insteument, Borrower and Lender further covenant and agiezas lollows;
A. INTEREST RATE AND MONTHLY PAYMENT CEAMGES

The Note provides for an initial interest rate of 3-500 94 The Note provides for
changes in the interest rate and the monthly paymenis, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGZLS

{A) Change Datey

The interest rate | will pay may change on the 1gt dayof Januaiy, 2003 ,
and on that day cvery sixil month thereafter. Each daie on which my injerest rat¢ could change is called
a “Change Dale.”

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The “tndex" is the
average af inierbank offered rates for six-moarh U.S, dollar-dencminated deposits in the Lordon market
("LTIBOR”). as published in The Wall Street Jonrnal. The mos recent Index figure availabie a<'of the

MULTISTATE ADJUSTABLL RATLE RIDER-LIBOR INDEX - Single Family - FR1LMC - AHL modified }/98
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first business day of the month immediately preceding the month in which the Change Date occurs is
called the “Cutrent Index”.

If the Index is no longer available, the Note Holder will clhioose  new index that is based upon
comparable information. The Note Holder will give me notice of this choice,

{C) Caleulation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding

Five percentage point(s)
( 5.000 %) lo the Current Index. The Note Holder will then round the resnlt of this
addition to tlic iearest of one-eighth of one percentage point (0.125%). Subject to the limits siated in
Section 4(D) bejow, this rounded amount will be my new interest rale until the next Change Date,

The Note Holdtr +vill then deterinine the amount of the monthly payment that would be sufficient to
tepay the unpaid princip:d that I am expecied to owe at the Change Date in fall on the matunity date at my
new interest rate in substs niially equal payments, The result of this calculation will be the new amount of
my monthly. payment,

(D) Limits or Interest Rate Chanaes

The inierest rate 1 am required t) pay at the first Change Date will not be greater than

11.000 % or less thau $.500 %. Thereafier, my interest rata will
never be increased or decreased on any single Chanpe Date by morethan  one and One Half
percentage point ( 1.500 %) from. i rate of inlerest T have been paying for the preceding six
months,

My inlerest rate will never be greater than 16.500 94 or Jess than 9.500 o

(E) Effective Date of Changes

My new intercst rate will become effective on egcl Chazpz Date. 1 will pay the amount of my new
monthly payment beginning on the first monthly payment daie £ fo¢ the Change Date until the amount of
my mouthly payment changes again,

(F) Notlee of Changes

The Note Holder will deliver or mail to me a notice of any changes 1. iy interest rate and the amonat
of my monthly payment before the effecrive dato of any change. The natics will include information
required by law to be given me and also the tille and telephone number of a person, who will answer any
questian T may have regarding the notice,
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrumen js amended to read as follows:

Trunsfer of the Praperty or a Beneficial Interest In Borrower, I all or any part of the Fioperty or
amy interest in it is sold or transferred (or if 2 beneficial interest in Borrower is sold or transivieed and

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR INDEX - Single Family - FHLMC - AHL mudifled 1/98
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Borrower is not a natural person) without Lender's prior written consent, Lender may, at ils option,
require immediate payment in full of all sums secured by this Security Instrument, However, this option
shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this Security
Instrument.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice
of acceleration. The notice shall provide a peniod of not less than 30 days from the date the notice is
delivered or mailed within which borrower must pay all sumns secured by this Security Insirument. If
Borrower 1275 to pay these sems prior 1o the expiration of this period, Lender may invoke any remedies
permitled by nis Security Instrnment withour further notice or demand on Borrower.

BY SIGNING ©ELOW, Borrower accepts and agrees fo the lerms and covenants comtained in this

jusiable Raie Rider,
(T IR, 2
VJJL 42 (Seal) (Seal)

TIEHARD T NELsorr Jr v Eorrower Borrawer
)l
Mﬁ F\A/,Léﬂﬁv / DO/ o
o, 7 {draly ' (Scab)
CATHIE E NELSON Borrower Borrower
(Sead s £ {Seal)
Borrower Borrowaer
(Seal) l (Seal)
Borrower Borrower
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