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This Mortgage prepared by: HERITAGZ BAMK
195 WEST LO‘E ORR ROAD
CHICAGO HEI'CHTS, IL 60411

MORTGAGE

THIS MORTGAGE IS DATED JANUARY 7, 2000, betweer, JAMES T. MCLAUGHLIN and ANN G. MCLAUGHLIN,
HIS WIFE, whose address is 1310 IDLEWILD LANE, HOMEWIDOD, IL 60430 (referred to below as "Grantor");

and HERITAGE BANK, whose address is 195 WEST JOE ORR ROAD, CHICAGO HEIGHTS, IL 60411 (referred

to below as "Lender").

GRANT OF MORTGAGE. For valuable consideration, Grantor morigdges, warrants, and conveys to Lender all

of Grantor's right, title, and interest in and to the following described reai property, together with all existing or
subsequently erected or affixed buildings, improvements and fixtures; <a!l easements, rights of way, and
appurtenances; all water, water rights, watercourses and ditch rights (incivuing stock in utilities with ditch or
irrigation rights); and all other rights, royalties, and profits relating to the real propetty, including without limitation
all minerals, oil, gas, geothermal and similar matters, located in COOK County; S:ate of llinois (the "Real
Property™):

+“LOT 11 IN BLOCK 5 IN HOMEWOOD TERRACE WEST, BEING A SUBDIVISION OF PART OF THE
NORTHEAST 1/4 OF THE SOUTHWEST 1/4 OF SECTION 5, TOWNSHIP 35 NORTH, RANGE 14, EAST
OF THE THRID PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

The Real Property or its address is commonly lfnown as 1310 IDLEWILD LANE, HOMEWOQOD, IL 60430. The
Real Property tax identification number is 32~05-325-011-0000.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all leases of the Property and
all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security interest in
the Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not
otherwise defined in this Mortgage shall have the meanings attributed to such terms in the Uniform Commercial
Code. All references te dollar amounts shall mean amounts in lawful money of the United States of America.

Borrower. The word "Borrower" means each and every person or entity signing the Note, including without
limitation WOODMAC INDUSTRIES,INC.

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness described below in the
Existing Indebtedness section of this Mortgage.
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Page 3
Loan No 51779-18112 (Continued)

than full payment of the Note.

GRANTQR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Mortgage is executed at
Borrower's request and not at the request of Lender: b} Grantor has the full power, right, and authority to enter
into this Mortgage and to hypothecate the Property; (c) the provisions gf this Mortgage do not conflict with, or
result in a default under any agreement or other instrument binding upon Grantor and do not result in a violation of
any law, regulation, court decree or order applicable to Grantor; “(d) Grantor has established adequate means of
obtaining from Borrower on a continuing basis information about Borrower’s financial condition; and (e) Lender
gas mad)e no representation to Grantor about Borrower (including without limitation the creditworthiness of
Orrower).

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall strictly perform all
of Grantor’s obligations under the Guaranty and under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Borrower agree that Grantor's possession
and use of the Property shall be governed by the following provisions:

Possession and Use. Until in default or until Lender exercises its right to collect Rents as provided for in the
Assignment of Rents form executed by Grantor in connection with the Property, Grantor may remain in
possession and centrol of and operate and manage the Property and collect the Rents from the Property.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,
replacements, and nizintenance necessary to preserve its value.

Hazardous Substances. ~7hw terms "hazardous waste," "hazardous substance,” "disposal," "release," and
"threatened release,” as urad in this Mortgage, shall have the same meanings as set forth in the
Comprehensive Environmerad’ Response, Compensation, and Llablilé?( Act of 1980, as amended, 42 U.S.C.
Section 9601, et seq. ("CERCLA™, the Superfund Ame_ndments and Reauthorization Act of 1986, Pub. L. No.
99-499 ("SARA"), the Hazardous wiaterials Transportation Act, 49 U.S.C, Section 1801, et seq., the Resource
Conservation aqd Recovery Act, 42 J.8.C. Section 6901, et seq., or other applicable state or Federal laws,
rules, or regulations adoptéd pursuant t-any of the foregoing. The terms "hazardous waste” and "hazardous
substance” shall also include, without limi.ation, petroleum and petroleum by-products or any fraction thereof
and asbestos. Grantor represents and wxirants to Lender that: (a) During the period of Grantor's ownership
of the Property, there has been no use, Joneration, manufacture, storage, treatment, disposal, release or
threatened release of any hazardous waste or siustance by any person on, under, about or from the Property;
(b) Grantor has no know e%ge of, or reasan tc veiieve that there has been, except as previously disclosed to
and acknowledged by Lender in writing, (3 any vse, generaticn, manufacture, storage, treatment, disposal,
release, or threatened release of any hazardous waste or substance on, under, about or from the PropertK_by
any prior owners or occupants of the Propertcy or ug dny actual or threatened-litigation or claims of any kind
by any person relating to such matters; and (c) Excent as previously disclosed to and acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, conirucior, agent or other authorized user of the Property
shall use, generate, manufacture, store, treat, dispose of, or'rzlease any hazardous waste or substance on
under, about or from the Property and (i} any such activity shall be conducted in_compliance with all
applicable federal, state, and local laws, regulations and ordinarices. lncludmg without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the
Property to make such inspections and tests, at Grantor's expense, as Lender may deem appropriate to
determine compliance of the Property with this section of the Mortgage., Any inspections or tests made b
Lender shall be for Lender’s purposes only and shail not be construea tu.create any responsibility or liability
on the part of Lender to Grantor or to any other person. The representation= and warranties contained herein
are based on Grantor's due diligence in investigating the Property for hazardous waste and hazardous
substances. Grantor hereby (a) releases and waives any future claims ageinst Lender for indemnity or
contribution in the event Grantor becomes liable for cleanup or other costs unde: any such laws, and " (b)
agrees to indemnify and hold harmless Lender against any and all claims, losse ... liabilities, damages,
penalties, and expenses which Lender may directly or indirectly sustain or suffer resuniig from a breach of
this section of the Mortgage or as a consequence of any use, generation, manufacturz. storage, disposal,
release or threatened release of a hazardous waste or substance on the properties. the provisions of this
section of the Mortgage, including the abligation to indemnify, shall survive the payment uihi2 Indebtedness
and the satisfaction and reconveyance of the lien of this Mortgage and shall not be.affected by Lender's
acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct Or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the roperty. Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals
(including oil and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Pr?;)erty
without the prior written consent of Lender. As a condition to the removal of any Improvements, Lender ma
require Grantor to make arrangements satisfactory to Lender to replace such Improvements  wit
Improvements of at least equal value.

Lender’s Right to Enter. Lender and its agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender'sinterests and to inspect the Property for purposes of Grantor’s
compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and

regulations, now or hereafter in effect, of all governmental authorities applicable to the use or occupancy of the
Property, including without limitation, the Americans With Disabilities Act. Grantor may contest in good faith
any such law, ordinance, or regulation and withhold compliance during any proceeding, including appropriate
appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's sole
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expenses, and attorneys’ fees incurred by Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall Promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award.
Grantor may be the nominal party in such proceeding, but Lender shall be entitled to participate in the
proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will deliver or
cagtse_ tot_be delivered to Lender such instruments as may be requested by it from time to time to permit such
participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions
relating to governmental taxes, fees and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in
addition to this Mortgage and take whatever other action is requested by Lender to perfect and continue
Lender’s lien on the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together
with all expenses incurred in recording, perfecting or continuing this Mortgage, including without limitation all
taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The fo"owinﬁ shall constitute taxes to which this section applies: (a) a specific tax upon this type of

Mortgage or upuiiall or any part of the Indebtedness secured by this Mortg%ge; &))) a specific tax on Borrower

which Borrower is 2uthorized or required to deduct from payments on the Indebtedness secured by this type of

Mortgage; (c) a tax or this type of Mortgage chargeable against the Lender or the holder of the Note; and %1)

% specific tax on al'/or any portion of the Indebtedness or on payments of principal and interest made by
orrower.

Subsequent Taxes. If an?' t7x to which this section agpiies is enacted subsequent to the date of this
Mortgage, this event shall i:ave-the same effect as an Event of Default (as defined below}, and Lender may
exercise any or all of its avauable.remedies for an Event of Default as provided below unless Grantor either
f_a) pays the tax before it becomres dalinguent, or (b) contests the tax as provided above in the Taxes and

|eCs gectlon and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory
to Lender.

SECURITY AGREEMENT; FINANCING STATIMENTS. The foliowing provisions relating to this Mortgage as a
security agreement are a part of this Mortgage

Security Agreement. This instrument shall corigtitute a securit)r agreement to the extent any of the Propert
constitutes fixtures or other personal property, axd Lender shall have all of the rights of a secured party under
the Uniform Commercial Code as amended from time te time.

Security Interest. Upon recgjest by Lender, Grantor shia'l execute financing statements and take whatever
other action is requested by Lender to perfect and continue Lender's security interest in the Rents and
Personal Property. In addition to.recordm% this Mortgage in the real property records, Lender may, at any
time and without further authorization from Grantor, file exccuied counterparts, copies or reproductions of this
Mortgage as a financing statement. Grantor shali reimburse l.erder for all expenses incurred in perfecting or
continuing this security interest. Upan default, Grantor shall asccmble the Personal Property in a manner and
at a place reasonably convenient to Grantor and Lender and make it available to Lender within three (3) days
after receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender (se.wred party), from which information
concerning the security interest granted by this Mortgage may be obtaies (sach as required by the Uniform
Commercial Code), are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Mortgage.

Further Assurances. At any time, and from time to time, upon request of Lender, Granturwill make, execute
and deliver, or will cause to be made, executed or delivered, to Lender or to Lender’s Jesignee, and when
requested by Lender, cause to be filed, recorded, refiled, or rerecorded, as the case inav-he, at such times
and in such offices and places as Lender may deem appropriate, any and all such mortgitaes, deeds of trust,
security deeds, security agreements, financing statements, continuation statements, instrumants of further
assurance, certificates, and other documents as may, in the sole opinion of Lender, be necessary or desirable
in order to effectuate, complete, perfect, continue, or preserve (a) the obligations of Grantor and Borrower
under the Note, this Mortgage, and the Related Documents, and (b} the liens and securit interests created by
this Mortgage on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law
or agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses
incurred in connection with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may
do so for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby
irrevocably appoints Lender as Grantor's attorney-in—fact for the purpose of making, executing, delivering,
filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, to
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor shall strict(ly perform all of Grantor's cbligations under the Guaranty and
otherwise performs all the obligations imposed upon Grantor under this Mortgage, Lender shall execute and

deliver to Grantor a suitable satisfaction of this Mortgage and suitable statements of termination of any financin
statement on file evidencing Lender's security interest in the Rents and the Personal Property. Grantor will pay, i
ﬁermltted by applicable law, any reasonable termination fee as determined by Lender from time to time. " If,
owever, payment is made by Borrower, whether voluntarily or otherwise, or by guarantor or by any third party, on
the Indebtedness and thereatter Lender is forced to remit the amount of that payment (a) to Borrower's trustee in
bankruptcy or to any similar person under any federal or state bankruptcy faw or law for the relief of debtors, (b}
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by reason of any judgment, decree or order of any court or administrative body having jurisdiction over Lender or
any of Lender’s property, or (c) by reason of any settiement or compromise of any claim made by Lender with any
claimant (inciuding without limitation Borrower), the Indebtedness shall be considered unpaid for the purpose of
enforcement of this Mortgage and this Mortgage shall continue to be effective or shall be reinstated, as the case
may be, notwithstanding any cancellation of this Mortgage or of any note or other instrument or agreement
evidencing the Indebtedness ‘and the Property will continue to secure the amount repaid or recovered to the same
extent as if that amount never had been originally received by Lender, and Grantor shall be bound by any
judgment, decree, order, settlement or compromise relating to the Indebtedness or to this Mortgage.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default")
under this Mortgage:

Default on Indebtedness. Failure of Borrower to make any payment when due on the Indebtedness.

Default Under the Guaranty. Failure by Grantor to comply with any term, obligation, covenant or condition
contained in the Guaranty.

Default on Other Payments. Failure of Grantor within the time required by this Mortgage to make any
payrr_ent for trxes or insurance, or any other payment necessary to prevent filing of or to effect dischargé of
any lien.

Compliance Defaul*. Failure of Grantor or Borrower to comply with any other term, obligation, covenant or
condition contained-ir this Mortgage, the Note or in any of the Related Documents.

False Statements. Any v.ar-anty, representation or statement made or furnished to Lender by or on behalf of
Grantor or Borrower unde: this Mortgage, the Note or the Related Documents is false or misleading in any
material respect, either now or at the fime made or furnished.

Defective Collateralization. Tiis Mortga?e or any of the Related Documents ceases to be in full force and
effect (including failure of any calla.eral documents to create a valid and perfected security interest or lien) at
any time and for any reason.

[nsolvency. The dissolution or termifaticn of Grantor or Borrower’s existence as a going business, the
insolvency of Grantor or Borrower, thc appointment of a receiver for any part of Grantor or Borrower's
property, any assignment for the benefit of craditors, any type of creditor workout, or the commencement of
any proceeding under any bankruptcy or insnhenicy laws by ‘or against Grantor or Borrower.

Foreclosure, Forfeiture, etc. Commencement o' foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other raettod, by any creditor of Grantor or by any governmental
agency against any-of the-Property, However, this subsection- shall-not apply- in the event of a good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the foreclosure or
forefeiture proceeding, provided that Grantor gives Lendzr :written notice of such claim and furnishes reserves
or a surety bond for the claim satisfactory to Lender.

Breach of Other Agreement. Any breach by Grantor or Borrower under the terms of any other agreement
between Grantor or Borrower and Lender that is not remedica within any grace period provided therein,
including without limitation any agreement concerning any indehledness or other obligation of Grantor or
Borrower to Lender, whether existing now or later.

Existing Indebtedness. A default shall occur under any Existing Indebtediess or under any instrument on the
Property securing any Existing Indebtedness, or commencement of any sult”or other action to foreclose any
existing lien on the Property.

Events Affecting Guarantor. Any of the preceding events occurs with respect ta any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputcs the validity of, or liability
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Borrower’s financial condition, or-cender believes the
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender reasonably deems itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and ‘at any time thereatfter,
Lender, at its option, may exercise any one or more of the following rights and remedies, in addition to any other
rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Borrower to declare the
entire lgdebtedness immediately due and payable, including any prepayment penalty which Borrower would be
required to pay.

UCC'Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor or Borrower, to take possession of the
Property and collect the Rents, including amounts past due and unpaid, and app(ljy the net proceeds, over and
above Lender’s costs, against the Indebtedness. in furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected
by Lender, then Grantor irrevocably designates Lender as Grantor’s attorney-in-fact to endorse instruments
received in payment thereof in the name of Grantor and to negotlate the same and collect the proceeds.
Payments by tenants or other users to Lender in response to Lender's demand shall satisfy the obligations for
which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Mortgagee in Possession. Lender shall have the right to be placed as mortgagee in possession or to have a

£
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Page 9
Loan No 51779-18112 (Continued)

estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written
consent of Lender,

Multiple Parties; Corporate Authority. All obligations of Grantor and Borrower under this Mortgage shall be
oint and several, and all references to Grantor shall mean each and every Grantor, and all references to
orrower shall mean each and every Borrower. This means that each of the persons signing below is
responsible for all obligations in this Mortgage.

Severability. If a court of competent jurisdiction finds any provision of this Monﬂage 1o be invalid or
unenforceable as to any person or circumstance, such finding shall not render that provision invalid or
unenforceable as to any other persons or circumstances, [ feasible, any such offending provision shall be
deemed to be modified to be within the limits of enforceability or validity, however, if the offending provision
cannot be so modified, it shall be stricken and all other provisions of this Mortgage in all other respects shall
remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Mortgage on transfer of Grantor's interest,

this Mortgage shall be binding upon and inure to the benefit of the parties, their successors and ass(igns. If
ownership of tha Property becomes vested in a person other than Grantor, Lender, without notice to Grantor,
may deal witn fGrantor's successors with reference to this Mortgage and the Indebtedness by way of
Ifoab%ar%nce or exiension without releasing Grantor from the obligations of this Mortgage or liability under the
ndebtedness.

Time s of the Essencs. Time is of the essence in the performance of this Mortgage.

Walver of Homestead “xcmption. Grantor hereby releases and waives all rights and benefits of the
homestead exemption laws o the State of Illinois as to all Indebtedness secured by this Mortgage.

Waivers and Consents. Lende shall not be deemed to have waived an% ri%hts under this Mortgage (or under
the Related Documents) unless sach waiver is in writing and signed by Lender. No delay or omission on the
part of Lender in exercising any rigki shall operate as a waiver of such right or any ather right. A waiver by
any party of a provision of this Morigaos-shall not constitute a waiver of or prejudice the party’s right otherwise
to demand strict compliance with tha' prevision or any other provision. No prior waiver by Lender, nor any
course of dealing between Lender and Grantor or Borrower, shail constitute a waiver of any of Lender's rights
or any of Grantor or Borrower's obligaticrs-2s to any future transactions. Whenever consent by Lender is
required in this Mortgage, the granting o’ suzh consent by Lender in any instance shall not constitute
continuing consent to subsequent instances wh e such consent is required.

AE PROVISIONS OF THIS MORTGAGE, AND EACH

EACH GRANTOR ACKNOWLEDGES HAVING READ ALLF
GRANTOR AGREES TO ITS TERMS.

GRANTOR:
s

JAMES'F. MC!/'}U GIjZIN

X

ANN G. MCLAUGHLIN *

e »&/méi%ég« | o
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