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MORTGAGE ~ 02 7

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regevding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated January 11, 2001 ,
together with all Riders to this document.

(B) "Borrower” is DONALD J. ZAWADA and DIANE E. ZAWADA, his wife, as joint
tenants

59 sr077-C

Borrower is the mortgagor under this Security Instrument.

(C) "Lender" is OLD KENT MORTGAGE COMPANY

Lender is a CORPORATION
organized and existing under the laws of MICHIGAN

C237AWADA 5277051 0
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(P) "Successor in Interest of Borrower" means any party that has taken title to t'he“Property, whether or
not that party has assumed Borrowet’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i} the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender’s successors and assigns, the following described property located in the
County [Type of Recording Jurisdiction)
of Cook [Name of Recording Jurisdiction]:
LOT 1224 IN ROLLING MEADOWS UNIT NUMBER 7 A SUBDIVISION IN THE SOUTH 1/2
OF SECTICNS.S5 AND 26, TOWNSHIP 42 NORTH, RANGE 10, EAST OF THE THIRD
PRINCIPAL MERIDIAN AND THE NORTH 1/2 OF SECTIONS 35 AND 36, TOWNSHIP 42
NORTH, RANGE 10, EAST OF THE THIRD PRINCIPAL MERIDIAN, ACCORDING TO THE
PLAT THEREOF RECCRDED JANUARY 18, 1955 AS DOCUMENT NUMBER 16126030, IN
COOK COUNTY, ILLINCIS.

Parcel ID Number: 02-26-418-034-0000 which currently has the address of
2803 FLICKER LANE [Street]
ROLLING MEADOWS [City], IMinois 60008  [zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected our the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. ' All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing s 1eferred to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby Couveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, ‘2xcept for
encumbrances of record. Borrower warrants and will defend generally the title to the Property aguinst all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such timé ‘period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require unde: RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable est.mutss of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law. :
The Funds shali e held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (iricluding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender sball not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits L ender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be raid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrowsr and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as, defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RES#A. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as réqitired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accoraance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to/Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 meothly payments.

Upon payment in full of all sums secured by this Security Instrument, Zender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessipzats, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acveptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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the excess, if any, paid to Borrower. Such insurance proceeds shall be appl:ie\c‘:l in the order provided for in
Section 2. }

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a} Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under ali insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restote the Property or
1o pay armcun:s unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within /60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Boriower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in .wrivng, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist whicl a'e beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair tne Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is-residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from leteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that fepair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to-avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insuranre or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieveu st Borrower’s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon-id ipspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemeats cn. the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection spex)fying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in defauit it.Quring the Loan application
process, Borrower or any persons or entities acting at the direction of Bo towver or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate informaticn or statements to Lender
(or failed to provide Lender with material information) in connection with ‘ie’ Loan. Material
representations include, but are not limited to, representations concerning Borrower’s serupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security trstrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrumen’, (1) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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(b) Any such agreements will not affect the rights Borrower has - if any ;- with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and' obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellanecus Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s sniisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs anG-.estoration in a single disbursement or in a series of progress payments as the work is
completed. Tinless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Pzo~eeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Pioczeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miccellzneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, -with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be

applied in the order providZ-for in Section 2.
In the event of a total taing, destruction, or loss in value of the Property, the Miscellaneous

Proceeds shall be applied to the“®uns secured by this Security Instrument, whether or not then due, with

the excess, if any, paid to Borrower.
In the event of a partial taking, desiruction, or loss in value of the Property in which the fair market

value of the Property immediately betore the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secuied by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless.sirower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reZaced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the totot amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or los, ip-value, g balance shall be paid to Borrower.

In the event of a partial taking, destructlon, or loss in-va'ug of the Property in which the fair market
value of the Property immediately before the partial taking,”dcstruction, or loss in value is less than. the
amount of the sums secured immediately before the partial fabiug, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous/#roceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then Jve,

If the Property is abandoned by Borrower, or if, afier notice’ sy Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an awardo settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair o0 ihe Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” rieans the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower ha: a tight of action in

regard to Miscellaneous Proceeds. ]
Borrower shall be in default if any action or proceeding, whether civil or criminal, is. begun that, in

Lender’s judgment, could result in forfeiture of the Property or other material impairmem -of L.ender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a defacl and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property

are hereby assigned and shall be paid to Lender.
All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be

applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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16. Governing Law; Severability; Rules of Construction. This. Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Burrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Yieunsfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in <ne-Property” means any legal or beneficial interest in the Property, including, but not limited
to, those benefiria interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreemesi. toe-intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is ot a natural person ard a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender raay require immediate payment in full of all sums secured by this Security
Instrument. However, this opicn shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option/ Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this reriod, Lender may invoke any remedies permitted by this
Security Instrument without further notice or 4¢mand on Borrower.

19. Borrower’s Right to Reinstate After Acreleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement-of-this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of ths Property pursuant to Section 22 of this Security
Instrument; {b) such other period as Applicable Law might specify for the termination of Borrower’s right
to reinstate; or (c) entry of a judgment enforcing this Secur’y Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due‘urder this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not-limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for ihe purpose of protecting Lender’s
interest in the Property and rights under this Security Instrument; and (dj-tak2s such action as Lender may
reasonably require to assure that Lender’s interest in the Property and rights under this Security
Instrument, and Borrower’s obligation to pay the sums secured by this Security Irsirument, shail continue
unchanged unless as otherwise provided under Applicable Law. Lender may reqaire that Borrower pay
such reinstatement sums and expenscs in one or more of the following forms, as seecter] by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s ciierx; provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. Hovwever, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage lean
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise), The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreZiosire, If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument
without further dmand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitles to/eollect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not \ims*2d to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upor-payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower saali pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrumen:, but-only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted unde- Applicable Law.

24, Waiver of Homestead. In accord'ap.e/with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois horiestead exemption laws.

25. Placement of Collateral Protection Insuraucy. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agreerient with Lender, Lender may purchase insurance
at Borrower’s expense to protect Lender’s interests in Boirower’s collateral. This insurance may, but need
not, protect Borrower’s interests. The coverage that Lend:rr purchases may not pay any claim that
Borrower makes or any claim that is made against Borrower-iii conpection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only afte: providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lende: cagreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs ot the{"ipsurance, including interest
and any other charges Lender may impose in connection with the placemeut of the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the inurance may be added to
Borrower’s total outstanding balance or obligation. The costs of the insurance may be suiore than the cost of
insurance Borrower may be able to obtain on its own.

-
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ST RITALER

STATE OFILL OIS County ss:
soChd ik , @ Notary Public in and for said county and

“state do hereby cemfy that  DONALD J. ZANADA and DIANE E. ZAWADA

13

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument as his/her/their free and voluntary act, for the uses and purposes therein set forth.

Given vnder my hand and official seal, this 11th day of January, 2001

My Commission Expires:

NN hpm/y%blic
"OFFT._'I/L" SEAL”

LINDA M/RUDDI pH

: Notary Public, Ste’e of \llinoi
; My Commismon Expwes 08/29/04

C23ZAWADA 5277051 0
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 11th day of January, 2001
and is /incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Truw, or Security Deed (the "Security Instrument”) of the same date given by the undersigned (the
"Borrower") toa scenre Borrower’s Adjustable Rate Note (the "Note") to

OLD KENT MCRIGAGE COMPANY

(the "Lender") of the rame date and covering the property described in the Security Instrument and
located at:

2803 FLICKER-LANE.ROLLING MEADOWS.IL 60008

[Property Address]

THE NOTE CONTAINS PROVIGIUNS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEEST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE EoRROWER MUST PAY.

ADDITIONAL COVENANTS, In addition to the ‘czvenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree ‘as frllows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 7.1250 %. The Note provides for
changes in the interest rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may change on the first day of January, 2007 ,
and on that day every 12th month thereafter. Each date on which my interest rate could chanze is called a
"Change Date."
C23ZAWADA 5277051 0

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 -Single Family- Fannie Mae/Freddie Mac
UNIFORM INSTRUMENT
Fannie Mae 4-2/5-2/6-2 ARM

@-822R (0008) Form 3134 1/01.
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(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount
of my monthly payment before the effective date of any change. The notice will include information
required by law to be given to me and also the title and telephone number of a person who will answer any
question [ may have regarding the notice.

B. TRANSF:R OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the S=curity Instrument is amended to read as follows:

Traruter of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in:tue-Property” means any legal or beneficial interest in the Property,- including,
but not limited to, <huse beneficial interests transferred in a bond for deed, contract for deed,
installment sales concact or escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to a surchaser.

If all or any part of th¢ Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural perton and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written ccoaseat, Lender may require immediate payment in full of all
sums secured by this Security Instrument. Yiowever, this option shall not be exercised by Lender
if such exercise is prohibited by Applicable Law. Lender also shall not exercise this option if:
(a) Borrower causes to be submitted to Lender 1aformation required by Lender to evaluate the
intended transferee as if a new loan were Driny made to the transferee; and (b) Lender
reasonably determines that Lender’s security wiii’ not be impaired by the loan assumption and
that the risk of a breach of any covenant or agreemeric i vhis Security Instrument is acceptable to
Lender.

To the extent permitied by Applicable Law, Lendz: mav charge a reasonable fee as a
condition to Lender’s consent to the loan assumption. Lender ‘nay also require the transferee to
sign an assumption agreement that is acceptable to Lender and tha’-abligates the transferee to
keep all the promises and agreements made in the Note and is- (his -Security Instrument.
Borrower will continue to be obligated under the Note and this Secu iy’ Instrument unless
Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lexder shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 2U 4ays from
the date the notice is given in accordance with Section 15 within which Borrower mrst-pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums prio. tu_the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrimient

' without further notice or demand on Borrower.
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RER SRS CONSTRUCTION LOAN MORTGAGE RIDER
(ILLINOIS)

This Construction Loan Mortgage Rider amends and supplements the attached Mortgage of the same date
("Security Instrument") given by the undersigned Borrower ("Borrower") to Old Kent Mortgage Company
("Lender") with respect to the property described in the Security Instrument ("Property") to secure payment and
performance of the indebtedness and obligations described in the first paragraph of the Security Instrument,
including the debt evidenced by the promissory note referred to in that paragraph ("Note"). The following
provisions are added to the Security Instrument:

A. Borrower, Lender and contractor ("Contractor") are entering into a Residential Construction Loan
Agreement of the same date ("Agreement"), under which Lender has agreed to extend to borrower a loan
in 7 2mount of up to the principal amount of the Note ("Loan"} to finance Borrower’s construction of a
resigeice and related improvements on the Property ("Project"), on the terms and subject to the
condizions set forth in the Agreement. The Agreement provides for Lender to make periodic
disburseminis of the proceeds of the loan from time to time in the future ("Advances™ . The Note
evidences Roirewer’s obligation to repay all Advances that Lender shall make under the Agreement,
together with nicrast accrued on them.

B.  In addition to securir.e payment and performance of the indebtedness and obligations described in it,
this Security Instrument <iso secures (i) Borrower’s obligation to repay all Advances, together with
interest accrued on them, o (11} all other.obligations of Borrower under the Agreement, including,
without limitation Borrower’s puligation to repay all amounts that Lender shall expend under Section
J.2(e) of the Agreement to connlete construction of all or any part of the Project, including all interest
accrued on those amounts. '

C. This Security Instrument is a constructici mortgage and secures obligations incurred for the
construction of improvements on the Property.

D.  Paragraph 2 of this Security Instrument shall not/take effect or apply until Lender shall have made the
final Advance of Loan proceeds under the Agreemerit. - The first sentence of Paragraph 6 of this
Security Instrument is amended to provide that the siity-0ny period referred to in that sentence shall
begin on the date that Lender makes final Advance of Loa proceeds under the Agreement,

E.  The maximum amount that shall be secured by this Security Instoumont is the sum of (a) the total
principal amount of all Advances made by Lender to or for the bexfit of Borrower and of all other
obligations of Borrower under the Agreement, including, without liriitzion, Borrower’s obligation to
repay all amounts that Lender shall expend under Section 5.2(e} of the #gr-ement to complete
construction of all or any part of the Project, which total principal amount ;hail not exceed $

237.300.00 » (b) all amounts advanced by Lender or its as; ignee or successor in
interest to (i) preserve or restore the Property, (ii) preserve the lien of this Security Instrument or its
priority or (iii) enforce this Security Instrument, and (c) interest that shall accrue on 2", o1 the foregoing
amounts.

F.  The statement in paragraph E of this Rider about the maximum amount that may be secured by this
Security Instrument is included solely to establish the priority of the len of this Security Insttument and
does not create or imply any obligation of Lender to make loans or extend credit to borrower other than
as set forth in the Agreement.

This Rider shall terminate when and if Lender sells the Note and the Security Instrument to Federal National

Mortgage Association, Federal Home Loan Mortgage Corporation or to any other institutional purchaser of
mortgage loans in the so-called "secondary market".

OLD KENT MORTGAGE COMPANY
Mﬂw By: &JJQ“L (-’D‘) a/u A%/J\‘)

(ﬁ'(? wer) -
RO ,(/5 eyt Ao s: LDVt CUbR O handing It@mger
orrower

edg:IL CONST RIDER (9/98)
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" REHABILITATION. LOAN RIDER
o . . (‘k .
THIS REHABILITATION LOAN RIDER is made this 11TH d-ay of JANUARY. »20Q1 , and it incorporated

-into :ilgd shali, be deemed to amend and supplement the Mortgage Deed of Trust or Security Deed ["Security Instrument™]

-, < sail a“

(‘wﬁf-the sai‘ne date given by lhe undersigned ["Borrower"] to secured Borrower’s Note to Oid Kent Mortgage Company
["Lender"] whose mailing address is 630C TOLLGATE RD. s ELGIN, IL 60123 . of the same date and covering

the Propeny deﬂscnbed’ in the Security Instrument and located at:
RS RVATE PR

2803 FLICKER LANE . ROLLING MEADOWS.IL 60008

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree as follows:

A

A portion of the loan proceeds are to be advanced for the rehabititation of the premises in accordance with
Coristruction Loan Agreementdated 01/11/01 , between Borrower and Lender. This Construction
Loan Agreement is incorporated by reference and made a part of this Security Instrument.

If the rehab’iitzlion is not properly completed, performed with reasonable diligence, or is discontinued at any
time except for stixes or lockouts, Lender is vested with full autheority to take the necessary steps to protect the
rehabilitation improvcments and the Property from harm, continue existing contracts or enter into necessary
contracts t¢ complete/rh¢ rehabilitation. Al indebtedness, shall be added to the principal indebtedness, and be
secured by the Security Irsicument and be due and payable on demand with interest as set out in the Note.

If Borrower fails to make any piyment or perform any other obligation the loan, including causing the
commencement, progress and a coniplption of improvements to timely occur pursuant to the provisions of the
Construction Loan Agreement, and su’h 7ailure continues for a period of thirty (30) days, loan shall, at the
option of Lender, be in default,

In addition to the real estate described in the Mortgage to which this Rider is incorporated, this Security
Instrument also secures all items of personal property owned by Borrower and located and used in connection
with or to be Incerporated in or upon said real estate a-id.ihe improvements thereon, including all air
conditioning and heating equipment, ventilating, plumbirg .qd electrical fixtures and appliances, all stoves,
refrigerators, disposers, dishwashers, and other appliances, Jdditions and replacements thereof. In the event
of a foreclosure under this Security Instrument, Borrower agrees chat the property may be sold as a whole at
Lender’s option and that the property need not be present at the picce/of sale. As to such and/or fixtures
Borrower will not, without written permission of Lender, sell or rembve such personalty and/or fixtures from
the real estate and improvements thereon except damaged or worn-out item=_which are promptly replaced
with items of similar type and value, and any such replace items likewise be encumbered hereby.

With respect to the personal property constituting a pertion of the rehabilitation, v hich may not be affixed to
the realty, the Security Instrument shall constitute a security agreement between Borrov/e»and Lender, and
cumulative of all other rights of Lender, Lender shall have all rights conferred upon securer-parties by the
Uniforms Commercial Code. Borrwer agrees, if requested by Lender, to execute one or meze rinancing
statements covering such personal property, in the manner and form required by law and to the satisfiction of
Lender, and that this Rehabilitation Loan Rider may be separately filed. On demand, Borrower wili promptly
pay all costs and expenses of filing financing statements, continuation statements, partial releases and
termination statements deemed necessary or appropriate by Lender to establish and maintain the validity and
priority of the security interest of Lender, or any medification thereof, and all costs and expenses of any
searches reasonably required by Lender. Lender may excercise any or all of the remedies of a secured party
available to it under the Uniform Commercial Code with respect to such personal property, and it is expressly
agreed that, if upon default Lender should proceed to dispose of the collateral in accordance with the
provisions of the Uniform Commercial Code, ten (10) days’ notice by Lender to Borrower shall be deemed to
be reasonable notice under any provisions of the Uniform Commerical Code requiring such notice; provided,
however, that Lender may, at its option, dispose of the collateral in accordance with Lender’s rights and
remedies in respect to the Property pursuant to the provisions of the Security Instrument in lieu of proceeding
under the Uniform Commercial Code,

cdg:CONST REHAB LOAN RIDER . -
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