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MORTGAGE

Words used in moltiple sections of this docamp: are defined below and other words are defined in Sections

3,11, 13, 18, 20 and 2). Certain rules regarai;; e usage of words used in this document are also provided
in Section 18, -

(A) ""Security Instrument” meang this document, which i daied January 15, 2001
together with all Riders to this document.
(B) "Borrower” is )

CHARLES MATTHEWS AND ANGELA MATTHEWS, HUSBAND 24D WIFE, AS JOINT
- TENANTS.

-Barrower is the mortgagor under this Security Instrument.
. (C) "Lender" js '
Accredited Home Lenders , Inc.
Lenderisa  Corporatien
arganized and existing under the Laws of the State of California

ILLINOIS - Single Family - Fannio Mae/Fraddis Mac UNIFORM INSTRUMENT Form 3014 1/04
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" Lender's address is ,
- 311 Tzi-Councy Parkway, Buite C, Cincinnati, OH 45246

Lender is the mongagee under this Security Instrument. )

{D) "Note" means the promissory note signed by Borrower and dawed January 15, 2001

The Nole staics that Borrower owes Lender

Sixty One Thousand Two Hundred and No/100 Dollars

(US.$ 61,200.00 ) plus interest. Borsower has promised to pay this debt in regular Periodic
Paymears and 1o pay the debt in full not later than February 1, 201¢ ;

(E)} "Properly” means the property that is described below under the heading "Transfer of Rights in the

- Propeny.”
. (F) "Loan" means the debt evidencéd by the Note, plus interest, any prepayment charges and late charges

dut under the Note, and all sums due under this Sccurity Instrument, plus injercst. -
(G) "Riders" means al) Riders o this Sccurity Instrument that arc execuled by Bomower, The foltowing

Riders <2 1) be executed by Bommower [check box as applicable):

[T Adjust:ble Pase Rider [ Condominium Rider Second Home Rider
[ Batioon Pide: Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify)

Arbitration Ridexr

~ (H) "Applicable Law" meins a controlling applicable federal, stae and local statutes, regulations,

ordinances and administrative rvies ard orders (that have the effect of Jaw) as well as a} applicable final,

‘non-appealable judicial opinions.

) "Community Association Dues, vres, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower o th> Property by a cordominium association, homeowners
association or similar arganization. ‘

(1) "Electronic Funds Transfer” means any transfir of funds, other than a wansaction originated by check,
draft, or similar paper inssrument, which is initiated through an elecronic 1eeminal, telephanic instrument,

* COMpuier, or magnelic tape 50 as o order, instruct, o1 »%thorize a financial instimtion o debir or credif an
- account. Such term inclodes, but is not limiled 10, poiirof-sale ransfers, auiomared teller machine

(ransactions, tranafers initiated by telephone, wire wransfers, and s’omated clearinghouse ransfers,

(K) "Escrow Items" means those items that are described in Secicn s,

(L) "Miscellaneous Proceeds” means any compengation, settlement, a'varc of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverigss described in Section 5) for: ()
damage to, or destruction of, the Property; (ii) condemnation or other taking o7 11] or any part of tho Property;
(itl) conveyance in lieu of condemnation; ar (iv) misrepresentations af, or omissians as 10, tho value and/or
condition of the Property.

. (M) "Mortgage Insurance” means insnrance protecting Lender against the nonpay~.ent of, or default on,

the Loan,

~ (N) "Periodic Pﬁyment" means the regularly scheduled amount due for (i) principal and invis*cnnder the

Note, plus (ii) any amounts under Section 3 of this Security Inseument.

(0) "RESPA" means the Real Estate Sewlement Procedures Act (12 U.S.C. Section 2601 e seq) wd its
implementing regulation, Regulation X (24 C.FR. Part 3500), as they might be amended from ime i dme,
or any additional or successor legislagon or regularion that govems the same subject matler. As used in this
Security Insrument, "RESPA" refers fo all requirements and resirictions that arc imposed in regard 1o a
“federally relaed morigage logn” even if the Loan does not qualify as a "federally related mortgage loan”

onder RESPA.
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-(P) "Successor in Interest of Borrower” means any party thal bas taken title 10 the Propernty, whether or not
thal party has assumed Borrower's obligations under the Note and/or this Security Instrument.

'TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instument secures 10 Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (u) the performance of Borrower’s covenanis and agreements under this
Security Instrument and the Noie. For this purpose, Barrower does hereby morigage, grant and convey
 Lender and lender’s successors and assigng, the following described property located in the
o  Counry : [Type of Recording Jurisdiction)
of COOK . [Name of Recording Jurisdiction]:

LOT 3 IN VAIL'S SURDIVISION OF BLOCK 26 IN SOUTH LYNNE, BEING A
" SUBRIVISION YN THE NORTH 1/2 OF SECTION 19, TOWNSHIP 38 NORTH, RANGE

14, a7 OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY ILLINOIS.

Parcel ID Numbe: 20-19-209-023 which currently has the address of
6406 SOUTH. WOLCOTT AVENUE [Streen)
CHICAGO : ICity], Illinois 60626 |Zip Code}

("Property Address"):

'TOGETHER WITH all the improvements now or hereafter erectea on the property, and all easements,
appurtenances, and {ixtures now or hereafter 2 part of the property, ALl repl-cements and additions shall also
be covered by this Security Instrument. Al of the foregoing is referred 10 n-this Security Insiroment as the
“&omy."

BORROWER COVENANTS thai Borrower is lawfully seised of the estate heraby conveyed and has
the right w0 morigage, grant and convey the Property and that the Property is urercumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Tropony against all
claims and demands, subject to any encumbrances of record.

. THIS SECURITY INSTRUMENT combines uniform covenants for national use an’ran-uniform
cavenants with limited variations by jorisdiction 10 constimie a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agrez as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Bomrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and laie charges due under the Note. Borrower shall also pay funds for Escrow liems

- pursuant to Section 3. Payments duo under the Note and this Security Insmrument shall be made in U.S,

.nm.us_.-M(f_W
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currency. However, if any check or other instrument received by Lender as payment under the Noie or this
Security Instrument is retrned o Lender unpaid, Lender may require that any or all subsequent payments
‘due under the Note and this Security Instrumert be made in one or mare of the following forms, ag selecied
by Lender: (a) cash: (b) money order; (c) centified check, bank check, treasurer's check or cashier's check,
provided any such check is drawn upon an instilution whose deposits are insured by a federa) agency,
instrumenality, or entity; or (d) Electronic Funds Transfer,

Payments are deemed received by Lender when received ar the location designaied in the Note or ar

the future, but Lender is not obligated to apply such paymems st the lime such payments are accepted, If each
Periodic Payment is applicd as of its scheduled due dase, then Lender noed not pay interest on unapplied

- Instrument or perforniiny t7e covenanis and agreements secured by this Security Instrumen;.

2. Apgplication of P yments or Praceeds, Excepr as otherwise described in thig Section 2, all paymenis
accepled and applied by Lencer ihe" pe applied in the following order of priority: (a) interest due under the
Note; (b) principal due onder the, Note: (c) amoums due under Section 3. Such payments shall be applied 10
cach Periodic Payment in the order /n which it became due. Any remaining amounts shall be applied firs 1o
late charges, second 10 any other amounrs dje under this Security Instrument, and then to reduce the principal
balance of the Note.

- sufficient amount 10 pay any lawe charge duc, the pryment may be applied fo the delinquent payment and the
late charge. If more than one Periodic Payment is outwianding, Lender may apply any payment received from
* Borrower 1o the repayment of the Periodic Payments i, =07 o the extent thal, each payment ¢an be paid in
full. To the exten; thar any excess exisis alter the paymesn® ic applied to the full payment of one or more
Periodic Payments, such excegs may be applicd w0 any late caryes due. Volontary prepayments shall be
applied first o any prepaymen charges and then as described in me Mote. _

‘Any application of payments, insurance proceeds, or Miscellaneors Pryceeds o principal due under the

Noe shall not extend o posipone the dye date, or change the amount, ot e Feriodic Paymenis.
- Funds for Escrow Items, Borrower shall Pay to Lender on the day Perodic Payments are due ynder
_ the Nole, until the Note is paid in full, a sum (the "Funds") to provide for paym’at.of amounts due for: (a)
tixes and assessments and other ileing which can attain priority over (his Securi.y Iszrument as a lien or
- encumbrance on the Propeny; (b) leaschold Payments of ground renis on the Propensy, if any: (c) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insuranc(’ Pre niums, if any,
Or any sums payable by Barrower 10 Lender in licu of the payment of Morigage Insuranc p.emiums in
accordance with the provisions of Section 10. These iems arc called "Bscrow Iiems." Ar originatiue St at any
time during the term of the Loan, Lender may Tequire that Community Association Dues, Fers; and
Assessments, if any, be escrowed by Barrower, and such dues, fees and assessments shall be an Escrow Item,
Bommower shall prompdy fumnish 10 Lender al) notices of amounts 1o be Paid under this Section. Barrower
shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's obligation 1o pay the Funds
- for any or all Escrow Jioms, Lender may waive Borrower’s obligation to Pay t Lender Funds for any or all
- Bscrow [iems ar any kme. Any such waiver may only be in writing. In the event of such waiver, Borrower
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shall pay dircctly, when and where payable, the amounis due for any Escrow Iiems for which payment of
Funds has been waived by Lender and, if Lender requires, shall fumnish to Lender receiprs evidencing such
-payment within such rime period as Lender may require. Borrower's obligation to make such payments and
lo provide receipis shall for all purposes be deemed 1o be a covenant and agreement contained in this Security
~ Instrument, as the phrase "covenant and agreement” s used in Section 9. I Borrower is obligated to pay
Bscrow Iiems directly, pursuant to a waiver, and Bomrower fails to pay the amount due for an Escrow Tiem,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section ¢ (o repay 10 Lender any such amounL. Lender may revoke the waiver as to any or all Escrow
Iiems at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shail
pay 1o Lender all Funds, and in such amounts, that are then required under this Section 3.
- Lender may, at any time, collect and hold Funds in an amount (a) sufficiear 1 permit Lender w apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
‘require upder RESPA. Lender shall estimate the amount of Funds due on the basis of curent data and
 reasonzlia estimates of expenditures of future Bscrow Items or otherwise in accordance with Applicable Law,
The Puniic shall be held in an instirtion whose deposits are insured by a federal agency, instumentality,
or entily (inc.ndipz Lender, if Lender is an instittion whose deposits are 50 insured) ar in any Federal Home
Loan Bank. Leade, shall apply the Funds 10 pay the.Escrow Iiems no later than the time specified under
RESPA. Lender shali r.ot charge Borower for holding and applying the Funds, annually analyzing the
€scrow accoumt, or veri‘ying the Escrow liems, unless Lender pays Barrower interest on the Funds and -
Applicable Law permits IZuder 10 make such a charge. Unless an agreement is made in writing or Applicable
Law requires injerest 10 be paid r2 the Punds, Lender shall not be required 1o pay Borrower any inferest or
carnings on the Funds, Borrower and 1 snder can agreo in writing, however, that intcrest shall be paid on the
. Funds. Lender shall give 1o Borrower, without charge, an annual accounting of the Funds as required by
RESPA. O, . o
.. there is a swplis of Funds_held in *sc70w, a3 defined under RESPA, Leader shall account to
Barrower for the excess funds in accordance vy RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Bomov/er 0s required by RESPA, and Borrower shail pay to
Lender the amount necessary (o make up the shorta? i% accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held 4. escrow, as defined under RESPA, Lender shall

nolily Barfower as required by RESPA, and Borower sha! #27 fo Lender the amount necessary to make up
. Ihe deficiency in accordance with RESPA, but in no more than 1% “nnthly paymenss, _
Upon payment in full of all sums securcd by this Security in‘rument, Lender shall prompily refand to
 Borrower any Funids held by Lender, LT ) VAR R
4. Charges; Liens. Borower shall, pay all, taxcs, asseasmenis, oarges, fines, and impositions
aitributable © the Property which can atain priority over.this Security In'wzment, leasehold payments .or
ground rents on the Property, if any, and Community Association Dyes, Fees, aud “=sessments, if any. To the
axtent thes these items are Escrow ltems, Borrower shall pay them in the mannet proviced in Section 3,
 Borrower shall promptly discharge any lien which has priority over this Secivity Ingrument unlcss
Borrowcr: (8) agrees in writing to the payment of the obligation secured by the lien in amanne: acceptable 1o
Lender, but only so lang as Borrower is performing such agreement; (b) contesis th lien in gosd. it by, or

 defends against enfarcement of the lien in, legal proceedings which in Lender's opinion Gperate ip grevent the
- ‘enforcement of ths lien while those proceedings are peading, bit only ungl such proceedings are vopnieded;
ar (c) sécures from thé holder of the lien an agreement setisfactory to Lenider subordinating the Lien =0 this
Security Instrument., If Lender desermines thar any pant of the Propeny is subject io & lien which can amain

priory over this Securiy isirunent, Lendes,may give Bomawer g noice idenifying he lien. Within 10

Y
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days of the date on which thar notice is given, Borrower shall salisfy the lien ar wke onc or mare of the
actions set forth above in this Section 4.
. Lender may require Borrower 10 pay a one-time charge for a real esate px verificarion and/or reporting
- service used by Lender in connection with this A '
5. Property Insurance. Borrower shall keep the improvemenis now existing or hereafier erected on the
Property insured against loss by fire, hazards included within the ferm "exended caverage,” and any othey
' hazards including, but nor Limited o, earthquakes and floods, for which Lender requirés insurance. This
' insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender

. centificatirn and wracking services; or (b) a one-time charge for flood zone determination and certification
services anv, subsequent charges each time remappings or similar changes occur which reasonably might
affect such determinarion or cervificarion, Borrower shall also be responsible for the payment of any fecs
imposed by the Paderal Emergency Management Agency in connection with the review of any flood zone
determination rawlgnr from an objection by Borrower.

1f Borrower Jaiis-29 maintain any of the coverages described above, Lender may obfain insurance
coverage, a1 Lender's zpron and Bomower's cxpense. Lender is under no obligation 10 purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might ar might not
protect Boower, Bomrower’s eaviir-in the Property, or the contents of the Property, against any risk, hazard
or lability and might provide gre2rr or lesser coverage than was previously in effect, Borrower
acknowledges that the cost of the i18Wance coverage so obtained might significantly exceed the cosi of
insurance that Barrower could have obtanrd. Any amounts disbursed by Lender under this Section 5 shal)
become additional debs of Borrower secuper| by this Security Instrument. These amonnis shall bear interest at
the Noie rate from the date of disbursement and inall be payable, with such interest, upon notice from Lender
o Borrower requesting paymen,

All insurance policies required by Lender ana-ssrswals of such policies shall be subject o Lender's
right 1o disapprove such policies, shall include a stsza-d mergage clause, and shall name Lender as
morigagee and/or as an additional loss Payee. Lender shaii-a%ve the right to hold the policies and renewa
certificates. If Lender requires, Borrower ghall promptly give 0 Lrnder all receipts of paid premiums and

. Tenewal notices. If Borrower gbwins any form of insurance cover?3C, not otherwise required by Lender, for
damage 10, or destruction of, the Property, such policy shall include 1 st idard mortgage clavse and shall
name Lender as mortgagee and/or as an addidonal loss payee,

- Inthe event of loss, Borrower shall give prompr notice 1o the insurance cwri and Lender. Lender may
make proof of loss if not made promprly by Borrower. Unless Lender and Brimower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was requirca by Lender, shall be
applied 10 restoration or Tepair of the Prapenty, if the restoration of Tepair is ecovumiczllv feasible and
Lender’s securily is not lessened, During such repair and resioration period, Lender shal! har e the right 10
hold such insurance proceeds until Lender has had an oppartnity 1o inspect such Property 1o ersvis the wark
has been completed 10 Lender's satisfaction, provided thar sych inspection shall be underaker; zomptly.
~ Lender may disburse proceeds for the repairs and restaration in g single payment or in a series of Progress
paymeats as the work is completed, Unless an agreement is made in writing or Applicable Law reguires
interest 10 be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or

- camings on such proceeds. Fees for Public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insyrance Proceeds and shall be the sple obligation of Berrower. If the restoration or
Tepair is not economically feasible or Lender’s security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Sccurily Instrument, whether ar nol then due, with the
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excess, if any, paid to Bommower. Such insurance proceeds shall be applicd in the order provided for in

 Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related maners, If Borrower does not respond within 30 days 10 a notice from Lender that the insurance
carrier has offered to seule a claim, then Lender may negonaw and seitle the claim. The 30-day pericd will
begin when the notice is given. In cither event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrowet's rights to any insurance proceeds in an amount
not 10 exceed the amaunts unpaid under the Note or this Security Instrument, and (b) any other of Barrower’s
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender

- may use the insurance proceeds either 1o repair or resiore the Propecty or 10 pay amounts unpaid under the

Nate or this Security Instrument, whether or nof thea due. .

6. Cocupancy. Barrower shall occupy, esiablish, and use the Property as Borrower's principal residence
within ‘oG Zays after the execation of this Security Instrument and shall continue 0 occupy the Property as
Borrower's principal residence for ar least one year after the dae of occupancy, unless Lender otherwise

. agrees in wiitg, which consent shall not be unreasonably withheld, or unless éxlenuating circumstances

exist which arc b=yrad Borrower's control,

7. Preservaticn, 2Maintenance and Protection of the Property; Inspections, Borrower shall not
destroy, damage or impair the Property, allow the Property 10 deteriorate or commit waste on the Properiy.
Whether or not Borrows: is residing in the Property, Borrower shall maintain the Property in order 0 prevent

the Property from deteriorating o7 “ccveasing in value due to its condition, Unless it is determined puTsuant to

Section § that repair or restoratioa is ra: economically feasible, Borrower shall promplly repair the Property if
damaged 10 avoid further deriorition or damage. If insurance or condemnation proceeds are paid in
connection with damage to, ar the takiag of, the Propesty, Borrower shall be responsible for repairing or
restaring the Praperty only if Lender has re(es.e/ Pprocesds for such purposes. Lender may disburse proceeds
for the repairs and restoration in .a single pa/ment or in a series of progress paymenis as the work js
campleted. If the insurance or condemnation procéeds are not sulficient 1o vepair or restore the Property,
Bowower is not relieved of Borrower's obligation foz ths completion of such repair or restoration.

Lender or its agent may make reasonable entriez upon and inspections of the Property. If it has

-reasonable cause, Lender may inspect the inlerior of the wariovements on the Property. Lender shall give
. Barrawer notice at the time of ar prior to such an interior inspezura, specifying such reasonable canse,

8. Borrower’s Loan Application. Borrower shall be in daje il, during the Loan application process,
Borower or any persons or entities acting a1 the direction of Bamover or with Borrower's knowledge or
consent gave maierially false, misleading, o inaccurare information ur- s*atements to Lender (or failed 10
provide Lender with maerial information) in connection with the Loan, Mctex’a! representations includs, but
are not limited to, representations concerning Borrower's occupancy of the Prope:1v as Borrower's principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this S<curitv Instrument. If
(8) Borrower fails 10 perform the covenants and agreements comained in this Security Insqum :nt, (b) there is
a legal proceeding that might significantly affect Lender's interest in the Prapesty and/or Tighs< under this
Security Instrument (sach as a proceeding in bankruptey, probaie, for condemnation or frfziare, for
enfarcement of a kien which may auain priority over this Security Instrument or o enforce 'avs or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatsver is
rcasonable or appropriate 1o protect Leader's inwercst in the Property and rights under this Security
Instrument, including protecting and/or essessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can includs, bul are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instramen;: () appearing in cowr; and (c) paying rcasonable
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 alomeys’ fees 10 protecs its interest in the Prapenty and/or sighis under this Security Insoument, including its

~ securod position in a bankrupicy proceeding. Sccuring the Property includes, but is not limited to, entering the
Property 10 make repairs, change locks, replace er board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous condirions, and have wilities lumed on or off.
Although Lender may take action under this Scction 9, Lender does not have 1o do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9. )

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Nole rate from the daie of
disbursement and shall be payable, with such interest, upon noice from Lender 1o Borrower requesting

- paymenL
pavt I this Security Instrument is on - leasehold, Borrower shall comply with all the provisions of the lease,
- If Borrower acquires {ce tige to the Property, the leaschold and the fee yitle shall not merge unless Lender
agrees 1o the merger in writing.

10. Mortgage Insurance. If Lender required Movtgage Insurance as a condition of making the Loan,
Borrotvec caall pay the premiums required 10 maintain the Morgage Insurance in cffecy. If, for any reason, .

~ the Mortg«ge Tnsurance coverage required by Lender ceases 10 be available from the morigage insurer that
previously jgovided such insurance and Bomrower was required 1o make separately designated payments
loward the preiiv.ns for Mongage Insurance, Borrower shall pay the premiums required 10 obiain coverage
substantially equivai=at to the Momgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borower of the Morgage Insurance previously in effect, from an aliemate morigage insurer

 selected by Lender. If cubstentially equivalent Morgage Insurance coverage is not available, Barrower shatl
continue 10 pay fo Lenaer the »mount of the separately designated payments that were due when the insarance
coverage ceased to be in effocr Lider will acespt, use and retain these payments'as a non-refundable loss
reserve in lien of Mongage Inswance Such loss reserve shall be non-refundable, notwithstanding the fact that
tho Loan is ultimately paid in full, (nd Lender shall not be required [0 pay Bamower any interest or earnings
on such loss reserve. Lender can no ionges require loss reserve payments if Morgage Insurance coverage (in
the amaunt and for the period that Lenoes roguires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires s~p.a7alely designated paymenis oward the premiums for Morgage
Insurance. If Lender required Mortgage Insurince 25 a condition of making the Loan and Bormower was
required to make separalely designated payments tow:rd the premiums for Mortgage Insurance, Bomrower

 shall pay the preminms required 10 maintain Morigago Tasurance in effect, or to provide a non-refundable loss
togerve, until Lender's requirement for Morgage Insurzase ends in accordance with any wrinen agreement
beiween Barrower and Lender providing for such terminator or until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation r vay interest at the rate provided in the Note.
: Marigage Insurance reimburses Lender {or any entity thai prisrhases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed, Borower is not 8 Zanty 1o the Martgage Insurance.

Mortgnge insurers evaluate their tow) risk on all such insuranc: in .ovee from time 1o lime, and may
enter into agreements with other parties that share or modify their risk, or refuce losses. These agreements are
on terms and conditions that are satisfactory to the morigage insurer and e oter. party (or parties) to these
agreements. Those agreements may require the mortgage insurer 10 make paynier:a using any source of funds
that the m)ongagc nsurer may have available (which may inclide funds obtained foxm Mortgage Insurance

remiums). .
P As a result of these agreements, Lender, any purchaser of the Note, ancther insure?, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amoras that derive
from (or might be characterized as) a portion of Borrower's payments for Morigage Insuricr, in exchange
‘for sharing or modifying the mongage insurer’s risk, or reducing losses, If such agreement proviaes thal an
affiliate of Lender takes 2 share of the insurer’s risk 'in exchange for a share of the premiums prid to the
insurer, the arrangement is often fermed "captive reinsurance.” Purther:

(8) Any such agreements will not affect the amonnts that Barrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower 10 any refund.

, (b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance wnder the Homeowners Protection Act of 1998 or any other law. These rights may
+ include the right to receive certain disclosures, to réquest and obtain cancellation of the Mortgage
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: Insu}ance. to have the Mortgage Insurance terminated svtomatically, and/or (0 receive a refund of any

Mortgage Insurance premiuma that were unearned at the time of snch cancellation or termination.

11. Assignment of Miscellaneous Procecds; Forfeiture, All Miscellancous Proceeds are hereby
assigned 10 and shall be paid 1o Lender. : ] _

3 the Property is dgmaged. quch Miscellancous Proceeds shall be applied 1o restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During
such repair and restoration pesiod, Lender shall have the right 1o hold such Miscellaneous Proceeds until
Lendor has had an opporiumity 1o inspect such Property 10 cnsure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken prompily. Londer may pay for the repairs and

. restoration in 4 single disbursement o in a scries of progress paymess as the work is completed. Unless an

agreement is made in writing or Applicable Law requires inierest 1o be paid on such Miscellaneous Proceeds,

. Lender shall not be required to pay Borrower any interest or camings on such Miscellancons Proceeds. If the

restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applicd to the sums secured by this Security Instrament, whether or not then due, with
the excess, 1Y any, paid 1o Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for
in Secion 2. .

“In the evént of a total 1aking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applic2 7 the sums secured by this Security Insument, whether or not then due, with the excess, if
any, paid 10 Beaoyes

y the event éf 2 rantal taking, destruction, or loss in value of the Property in which the fair market

 valne of the Property imm.ciately before the partial taking, destruction, ar Joss in value is equal to or greater

than the amount of the sama securéd by this Security Instrument immediately before the partial taking,
destraction, or loss in vaiue, un'zss Barrower and Lender otherwise agree in wriling, the sums secured by this
Security Instrument shall be rebiied by the amount of the Miscellaneous Proceeds multiplied by the

-following fraction; (a) the total asnoun® of the sums secured immediacly before the partial 1aking, destruction,

or 1oss in value divided by (b) (he air saarket value of the Propeny immediately before the partial 1aking,
dostrucuion, or loss in value. Any balance snall be paid to Borrower. ,

In the event of a partial taking, desiriciion, or loss in value of the Property in which the fair market
value of the Property immedialely before i nanial taking, destruction, or loss in value is Jess than ihe
amount of the sums secured immediately before the partial taking, destruction, or loss in valus, unless

" Borrower and Lender otherwiso agree in writing, the |Aiscellaneous Proceeds shall be applied to the sums
secured by this Security Insoument whether or Rt s S48 are then due.

1f the Property is abandoned by Borrower, or if, afier natice by Lender to Borrawer that the Opposing
Party (as defined in the next senience) offers (o make an avard (o seqtle & claim for damages, Borrower fails

o respond to Lender within 30 days after the dage the notice is ziven, Lender is autharized fo collect and

apply the Miscellaneons Proceeds either to restoration or ropair Of ‘ne Property or 10 the sums secured by this

. Security Instrument, whether or nof then due. "Opposing Party” means-the third parly thal owes Borrower

Miscellancous Proceeds or the party against whom Borrower has a rig nt ot action in regard 1o Miscellaneons

_ Barrower shall be in defanlt if any action or proceeding, whether (ivi) or criminal, is begun thal, In
Lender's judgment, could resuit in forfeiture of the Property ot other maserial inpumment of Lender’s interest

. in the Property or sights under this Security Inswument. Borrower can core sucii | default and, if acceleration

has occurred, reinsiale as provided in-Section 19, by causing the action or proceediny 10 be dismissed with a

" mling that, in Lender’s judgment, prechides foriciture of the Property or other mavia! impairment of

Lender's interest in the Property or rights under this Security Instrument. The proceeds cf an; sward or claim

for damages that are awibutable to the impairment of Lendes’s intorest in the Property are ey assigned
and shali be paid to Lender. :

" All Miscellaneons Proceeds that are nov applied to restoration or repair of the Property shad be applied
in whe arder provided for in Section 2,

12. Borrower Not Released; Forhearance By Lender Not a Waiver. Extension of the time for
payment or modification of amomnization of the sums secured by this Security Instrument granted by Lender
1o Barrower or any Successor in Interest of Borrower shall not operaie 1o release the liability of Borrower or
any Successors in Interest of Borower. Lendor shall not be required 10 commence proceedings against sny

. Spceessor in Interest of Borrower or to refuse to extend time for payment or otherwise modily amortizalion

of the sums secured by this Security Instrument by reason of any demand made by the oniginal Borrower or
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any Successors in Interest of Bomrower. Any forbearance by Lender in exercising any right or remedy
including, without limiration, Lender's acceptance of paymenis form third persons, entiries or Successors in
Intecest of Borrower or in amounis less than the amoant then due, shalt not be a waiver of ar preciude the
exercise of any right or remedy.

-13. Joint and Severai Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and Liability shall be joint and several. However, any Borrower who
co-signs this Security Tnstrument but docs nol exscuts the Noie (a "co-signer”): (a) is co-signing this

* any accommodations with regard (o the terms of this Security Insrument oF the Nole withous the co-signer’s
tonsent.
. Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Bosrower's
obligations under this Security Instrumem in writing, and is approved by Lender, shall obain all of
Borrower's rights and benefits under this Security Insrument. Bomower shall not be released from

20) and bepelur rie successors and assigns of Lender.
14. Loan Charees. Lender may charge Borrower fees for services performed in connection with
" Borrower's defanlt ior the purpose of protecting Lender's interest in the Property and rights under this
. Security Instrument, r.étosing, but not limited 1o, auomneys' fees, property inspection and valuation fees. In
scgard Lo any other fees, the sheence of express authority in this Securiry Insijument 1o chargs a specific fee
to Borower shall not be congir:=d as a prohibition on the charging of such fﬁc. Lender may not charge fees
thay are expressly prohibited by s Security Instrument or by Applicable Law.

If the Loan is subject 10 a law whish sets maximum loan charges, and that law is finally interpreled so
that the inlerest or other loan chargis collected or 10 be callecied in conneclion with the Loan exceed the
permitied limits, then: (a) any such loan ¢l ze shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums arealy collected from Borrower which exceeded permined limirs
will be refunded 10 Borrower. Lender may chue <« 1o make this refund by reducing the principal owed under

. the Notws or by making a direct payment o Borowe:. If a refund reduces principal, the reduction will bo
lreated as a partial prepaymen without any prepe ymeiit charge (whether or not a prepayment charge is

- provided for under the Note). Borrower's acceplance ui' uny such refund made by direct payment to Borrower
will constitute a waiver of any right of action Bomower niighi have arising ont of such overcharge.
., 15. Notices. All notices given by Borrower or Lender 14 <onnection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Se<urity. Instrument shall be deemned to have
been given to Borrowsr when maj by fist class mail or wher sctually delivered w0 Borrower's notice
address if sent by other means. Notice (0 any one Bowrower shall conrutuis notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall b the Property Address unless
Borrower has designated a substitte notice address by notice 1o Lender. Zayrower shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for vepurdig Barrower's change of
address, then Borrower shall only report a change of address thzough that specificu precedure. There may be

. only one designated notice address under this Security Instrument at any one lime. Any notice 10 Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address states hereiz unless Lendeor
haa designated another address by notice 1o Borrower.. Any notice in connection with this fecur.ty Instrument
ghall not be deemed (o have been given 1o Lender unil actually received by Lender, If any nogr< ~auired by
this Security Instrument is also required under Applicable Law, the Applicable Law requiremeri rvill satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be glvemed
by federal law and the law of the Jurisdiction in which the Property is located. All rights and obligations
contained in this Sccurity Insiument are subject 10 any requirements and limitations of Applicable Law.

Jnlllalqa_/{:ﬂ\ ,Cﬂ"'\
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ot affect other provisions of this Secarity Instrument or the Note which can be given cffect withous the
conflicting provision,

‘As used in this Security Insiumeor (8) words of the masculine gender shall mean and include
corresponding neuter words ot words of the [eminine gender; (b) wards in the singular ghall mean and
include the plural and vice versa; and (c) the word "may” gives sale discretion withobt any obligation to ake
any acticn,

17. Borrower’s Copy. Borrower shall be given one copy of the Nouw and of this Security Instrament.

- 18, Trangfesr of the Property or a Beneficial Interest in Borrower, As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited 1,
those beneficial inverests transferred in a bond for deed, contrach for deod, insiallment sles conlract or escrow
agrecment, the inwent of which is the transfer of title by Borrowes at 8 future date W a purchaser.

If all or any pant of the Property or any Intetest in the Property is sold or wransferred (or if Bomower is
1ot & nar¢ai person and a beneficial interest in Borrower is sold or ransferred) withow Lender's prior wrillen
consent, Leépder may require immediate payment in full of all sums secured by this Secumily Instrument.
However, tni¢ option shall not be exercised by Lender if such excrcise is prohibited by Applicable Law.

' If Lender rac-cises this option, Lender shall give Bomower notice of acceleration. The notice shall

. provide a period-of aut less than 30 days from the date the notice is given in accordance with Section 15
within which Borrowe; m::31 pay all sums secured by this Security Instrument, If Borrower fails to pay these
sums prior to the cxpitatian. of this period, Lender may invoke any rem ras permitted by this Security
Instrument without further noticz or demand on Borrower. .

19, Borrower's Right ¢z Tiinstate After Acceleration. If Borrower meeis cerain conditions,
Borrower shall have the right to have caforcement of this Security Instrument discontinued ai any ume pror
1o the earliest of: (a) five days befor sale of the Propesty pursuant 10 Section|22 of this Security Insirument;
(b) such other period as Applicable Law mizht specify for the wermination of Borrower's right 10 reinsiate; of

() enmry of a judgment enforcing: this Sesurtv Insrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due undiz this Secusity Instrument ang the Noto as if no accelcralion
had ocomed; (b) cures any default of any other cavexsanis or agreemenis; (c) pays all expenses incurred in
enforcing this Security Inswument, including, but-pst limired 10, reasonable anomeys’ fees, property
inspection and vauation fees, and other fees incurred fo( the purpose of protecting Lender's intevest in the
Property and rights under this Security Instrument, ant.73) 1akes such acton as Lender may reasomably
tequire 10 assure that Lender's interest in tho Property an vighis under this Sccurity Instrumcnt, and
Borrower's obligation to pay the sums secured by s Security Inszument, shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Sowvower pay such reinsialement sums
and cxpenses in one or more of the following forms, as selecied by Lendzs: (8) cash; (b) money arder; (c)
ceruficd check, bank check, weasurer’s check or cashier's check, provided anv such check is drawn upon an

. instination whose deposits are insured by a federal agency, instrumentality ar <neiiy; or (d) Electronic Funds
Transfer. Upon reinstatement by Bowower, this Security Insorument and oblipaicns secured hereby shall
vemain fujly effective as if no acceleration had occurred. However, this right to reinst shall not apply in the
case of acceleration under Section 18. ‘

20. Sale of Note; Change of Loan Servicer; Notice of Grievanee, The Noie or & parus aerest in the
Note (together with this Security Insirument) can be sold one or more times without prior nutice ‘o Borrower.
A sale might result in a change in the canty (known as the "Loan Scrvicer") that collects Perioriic Payments
due undez the Nae and this Security Instrument and performs other mortgage loan servicing «ulizations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of

 the Loan Servicer unrelated to a sale of the Noic. IF there i a change of the Loan Servicer, Borrower will be
given writlen notice of the change which will stas the name and address of the new Loan Servicer. the
address 10 which paymenis should be made and any other informarion RESPA requires in connection with a
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natice of wansfer of servicing. If the Nole is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, thc mongage loan serviting obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and arc not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined 1o any judicial action (as either an
individual litigant or the member of a class) that arises from the othes pany’s actions pursuant (o this Security .
Insisument or that alleges that the other party has breached any provision of, or any duty owed by reason of, -
“this Secarity Insrument, unti] such Borrower or Lender. has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party herelo a
reasonable period after the giving of such notics 1o take comrective action. If Applicahle Law provides a time
period which must clapse befare certain action can be taken, that time period will be deemed w be reasonable
for purpeses of this paragraph, The notico of aceeleration and opportanily 10 cure given [0 Borrower pursuant

- 10 Secacm 22 and the notice of acceleration given 1o Bomower pursuant 10 Section 18 shall be deemed 10
satisfy the ne=ce and opportunily o 1ake eorrective action provisions of this Section 20,

21. Hazavinus Substances. As used in this Section 21: (3 "Hazardous Substances” are those
substances difiicr a? toxic or hazardous substances, pollutants, or wasies by Environmental Law and the
following substances: gs-oline, kerosone, other flammable or toxic petroleam products, toxic pesticides and
herbicides, volatile solveits, materials conlaining ashestos or formaldehyde, and radioactive malerials; (h)
"Envitonmental Law" means fateral laws and laws of the Jurisdiction where the Property is located thas relate
1o health, safety or environnicriai protection; (¢) "Environmeaal Cleanup” includes any response action,
remedial action, or semoval action, 4s difined in Environmental Law; and (d) an “Environmental Condition”
means a condition that can canse, conui’/uy? to, or otherwise trigger an Environmental Cleanup,

- Bomower shall not cause or permis e presence, nse, disposal, storage, or release of any Hazardous
Substances, o threaten 10 release any Hazaricus Subsiances, on or in the Praperty. Borrower shall nat do,
-aor allow anyone else 1o do, anything affecting 'ie Froperty (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Conditioz; . /c) which, due 1o the presence, use, or release of a
Hazardous Substance, crearcs a condition that adverstyy s7ieets the ‘value of the Property. The preceding two
sentences shall not apply 1o the presenco, uso, or storage 0% 1o Property of small quantitics of Hazardous
Substances that are generally recognized to be appropriate to raraal residential uses and to maintenance of
. the Propenty (including, but nof limited 10, hazardous substances & cansmmer products).

- Borrower shall prompily give Lender writien notice of (8) any iavesiisation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or privaie pariy wvolving the Property and any
Hazardous Substance or Environmental Law of which Borrower hus - aeaal knowledge, (b) any
‘Environmental Condition, including bt not limised lo, any spilling, lealding, aitcharze, relsase or threat of
release of any Hazardous Scbstance, and (¢) any condition caused by the preseree, use or release of a
Hazardous Substance which adversely affects the value of the Propexty. If Borrower lea ns, ¢ is notificd by
any govemmental or regulatory authority, or any privaic party, that any removal or other rered-arion of any
Hazardous Subsiance affecting the Property is necessary, Borrower shall prompily take all necessory remedial
actions in accordance with Environmental Law. Nothing herein shall creae any obligation on Lexider for an

Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

23. Accelerution; Remedies. Lender shall give notice to Borvower prior to acceleration following
Borrower’s bréach of any covenant or agreement in this Security Instrument (but not prior 10
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b)|the action required to cure the default; (c) a date, not less than 30 duys from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
defuult on or before the date specified in the notice may result in acceleration of the sums secured by

 this Security Ingtrument, foreclosure by Judicial proceeding and sale of the Property. The notice shall
further inform|Borrower of the right To reinstate after acceleration and the right to assert in the
foreclosure profeeding the non-existence of a default or any other defense of Borrower to acreleration
and foreclosurd. If the default is not cured on or before the date specified in the notice, Lender at its

- option vray vequire immediate payment in full of all sums secured by this Security Instrument without

further demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to ceiievt all expenses incurred in pursuing the remedies pravided in this Section 22, including,
but not limlteu ‘o, easonable attorneys’ fees and costs of title evidence.

23, Release. Upun zayment of all sums secured by this Sceurity Insaument, Lender shall release this
Security Instrument. Bérrawer shall pay any recordation costs. Lender may charge Bosrower a fee for
releasing this Security Instrument, but only if the fec is paid 10 a third party for services rendered and the
charging of the fee is permitted assr Applicable Law.

24, Waiver of Homestead. Ir. accordance with Tllinois Jaw, the Borrower hercby releases and waives
all rights under arid by virme of the Tllin)is aomesiead exemption laws. .

. 25, Placement of Collateral Protectio:s insurance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's rigrevment with Lender, Lender may purchase insurance at

* Borrower’s expense to protect Lender's interests in Bowower’s collaeral, This insurance may, but need not,
protect Barrower's inlesests. The coverage that Lender puicliases may not pay any claim that Borrower makes
or eny claim that is made against Borrower in connection +#r% the collatcral. Borrower may later cancel any
insurance parchased by Lender, but only after providing Lender with evidence thar Borrower has obtained

" insgranco as required by Bomower's and Lender’s agroemenr. I Lender purchases inswanco for the

_ collateral, Borrower will be responsible for the cosis of that insureiice, including interest and any other
charges Lender may impose in connection with the placement of the ivemrzice, until the effective dale of the
cancellation or expiration of the insurance. The costs of the insurance risy be added t Bomower's tosal
outstanding balance or obligation. The costs of the insurance may be mese Zaan the cost of insurance
Barrower may be gble 1 oblain on its own. '
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BY SIGNING BELOW, Borrower accepts and agrees 1o the Lorms and covenanls contained in this
Security Insrument and in any Rider excouted by Borrower and recorded with it.

Wimmesses: \ %‘4 ,
. 7%&; (Seal) .

TG&A MAT WS -Borrawer

- ’ V‘Mﬂﬂ( ' (Sea)

\ CHARLES MATTHEWS -Borrower

o (Seal) (Seal)

“~~.-Bomowsr : . -Borrower

(Seal) - __. (Seal)

-Bomower -Borrower

(Seal) | D) (Seal)

-Borrower -Bomower

1C051890

@o-a(lL) {o0a) Paga 1401 (5 | Form 3014 1/01

" MHL 15471¢ (01/00) MATTHEWS . 0101040492

30




1501 11:42 Frow-

T | UNOFFICIAL COPYT-SM P3I F-p53

STATE Ol‘ LINOIS, County ss:
ﬂ; / . » 4 Notary Public in and for said county and
. NS ; )

stawdoh at @/ W

personally known 1o me to be the same person(s) whose name(s) subscribed to the foregoing instument,
.appeared before me this day in person, and acknowledged thar helshollhey sxgned and delivered the said
insrument as his/es/their free and voluntary act. for the uscs and purposcs el onh

-+ Given under my hand and official seal, (h Y day of =~ 74

);

]

10051830

intlals:
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ARBITRATION RIDER

' THIS ARBITRATION RIDER Is made this 15th dayof January , 2001  and
is Incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust
or Security Deed (the “Security Instrument”) of the same date given by the undersigned (the
“Borrawe: ) to secure Borrower's Note or Adjustable Rate Note (the "Note*) to

AccrediZed Home Lenders, Inc., A California Corporation

| (togsther wiliv 1*5 successors and assigns, the "Lender"), of the same date and covering the
Property descikbad i the Security instrument and located at:

6406 SOUTH WOLCOT WVENUE, CHICAGO, Illinoles 60636

[Property Addreas)

. A Agraement to Arbitizie. By signing this Arbitration Rider, you agree that ejther
Lender or you may request that any clai; risoute, or controversy {whether based upon contract;
tort, intentional or otherwise; constitution; 'statita; common faw; or equity; and whether pre-
existing, present or future), including inkial clai ns, sounter-claims, and third-party claims, arising

- from or relating to the Note or the Sacurity Instruriet or the relationships which result from the
Note or the Security Instrument, induding the valiury or enforceabilily of this Arbitration Rider,
any part hereof or the Note or the Security Instrumeric{a,“Claim"), shall be resolved, upon the
election of you or us, by hinding arbitration pursuant to iz Arbitration Rider and the applicable
rules or proceduras of the arbitration administrator selected si the time the Claim is filed. The
party initiating the arbitration proceading shall have the dght to selest one of the following three

- arbitration administrators: the National Arbitration Forum (*NAF™, the American Arbitration
Assoclation ("AAA") or JAMS/Endispute ("JAMS"). The arbitraior ¢nall be a lawyer with more
than ten years experisnce or a retired or former judge. The arbitrator shall Ye Independent and/or
unrefated to you or Lender. ‘The rules' and forms of the NAF, AAA, and JAMS may be oblained

- by writing to or calling these organizations at the addresses and/or teleplone numbers listed
‘below. . .

B. Location of Arbitration. Any participatory hearing that you attens s4ill take
place in the cily nearest to your residence where a federal district court is located or at su'chiother
location as agreed by the partles. ‘ v

C. Casts of Arbitration. If Lender files a Claim, Lender shall pay all filing costs. If
you file a Claim, the filing costs shall be paid as follows: (a) Lender agrees to pay for the Initial
cost of the filing the Claim up to the maximum amount of $100.00; (b) for the filing costs over

~ $100.00, such additional cost shall he divided equally between you and the Lender up to the
. amount charged by the arbitration-administrator for a Claim equal to your loan amount: and (c) all
costs over the amount charged by the arbitration administrator for a Claim equal to your Ipan
Aamount shall be paid by you. The cost of up to one full day of arbitration hearings will be shared
‘equally between you and the Lender. Fees for hearings that exceed one day will be paid by the

. fequesting party. You and the Lender shall each bear the expense of their respective attomneys'
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Tees, except as otherwise provided by law. If a stalute gives you the right to recover these feas,
.or the fees paid to the arbitration administrator, these statutory rights shall apply in the arbitration
notwithstanding anything to the contrary contained herein, if the arbitrator issues an award in the
Lender's favor, you will not be required to reimburse the Lender for any fees the Lander has
previously paid to the arbitration administrator or far which the Lender is responsible.

D. Applicable Law; Judgment. This Arbitration Rider is made pursuant to a
transaction involving interstate commercs, and shall be govemed by the Fedaral Arbitration Act, 9
U.8.C. Sections 1-16 (the *FAA®), The arbitrator shall apply applicable substantive law consistent
with the FAA, including laws conceming reception, rejection, and consideration of evidencs, and
shalt provide written reasoned findings of fact and conclusions of law, The arbitrator's award

- shall not be subject te appeal excepl as permitted by the FAA . The parties agree that the award
shall be kept confidential. Judgement upon the award may be entered in any count having
Jurisdictian. ~ All statutes of iimitations that would otherwise be applicable shall apply to any
arbitratio:; nroceedings. :

E Powers of Arbitrator. The arbitrator shall be empowered fo impese sanctions
and to take cyrh actions as the arbitrator deems hecessary to the same extent as could be
Imposed by 2 jupz oursuant to the Federal Rules of Civil Procedure.

. Addit’arial Terms, This Arbitration Rider shall survive repayment of your loan,

- If any portion of this Ath.iration Rider is deemed invalid or unenforcaable under any law or statute
consistent with the FAA, it an2)l not invalidale the Femaining portions of this Arbitration Ridsr. In
the event of a conflict or neonsisiency between the rulas and procedures of ihe arbitration
administrator and this Arbitration Riaer, nis Arbitration Rider shall govem. No class action or
joinder or consolidation of any Cieim with the claim of any other person are permitted in
arbitration without the written consent or yuu and the Lender.

G. Claims Not Subject to Arbitretion, No provision of, nor the exercise of any
rights under this Arbitratlon Rider shall imit e right of any party during the pendency of any
Clalm, to seek and use ancillary or preliminary rériecies, judicial or otherwise, for the purpose of

* realizing upon, preserving, protacting or foreclosing upen any property involved in any Claim or
subject to the loan documents. The use of the courts shal' not constitute a walver of the right of
-any party, including the plaintiff, to submit any Claim to =rbitration nor render inapplicable the
compulsory arbitration provisions contained in this Arbitraticr Rider

THE PARTIES ACKNOWLEDGE THAT THEY HAD A RIGHY-TO LITIGATE CLAIMS
THROUGH A COURT BEFORE A JUDGE OR JURY, BUT WILL NO7 HAVE THAT RIGHT IF
EITHER PARTY ELECTS ARBITRATION. ' THE PARTIES HEREB> XNOWINGLY AND
VOLUNTARILY WAIVE THEIR RIGHTS TO LITIGATE SUCH CLAIMS IN A COURT BEFORE
A JUDGE OR JURY UPON ELECTION OF ARBITRATION BY EITHER PARTY,

You may contact, obtain the arbitration rules of, or filo a Claim with NAF, AAA, P/ JAMS as

follows; ,
National Ambitration Forum  American Arbitration Association  J.A.M.S./Endispute
P.O. Box 50191 1150 Connecticut Ave,, NW 6™ F| 700 11™ 81 NW, Suite 450
Minneapolis, MN 55405 Washington, D.C. 20038-4104 Washington, D.C. 20001
(800) 474-2371 (B0O) 925-0155 (800) 352-5287
www arb-fomm org www.adr.org . www.jamsadr.com
Code of Procedure. Arbitration Rules of Consumer Financial Services Arbitration

' Related Disputes (Claims under Rules and Procedures.

- $10,000). Commercial Arbitration : 1C 051890

Ru{es (all other claims).
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s and agrees to the terms and covenants contained in

BY SIGNING BELOW, Borrower accept
this Arbitratlon Rider.

Date

Date

Barrowsr Dule Honowa

10051890
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