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. MORTGAGE

THIS MORTGAGE IS DATED JANUARY 3, 2001, be'ween JONG W. KIM, A/K/A JONG WOOK KIM and SUZI
KIM, HIS WIFE whose address is 14804 MONTGOMEFY .)R ., ORLAND PARK, IL 60462 (referred to below as
"Grantor"); and Harris Trust and Savings Bank, whose sddress is 111 W. Monroe Street, P.O. Box 755,
Chicago, IL 60690 (referred to below as "Lender").

GRANT OF MORTGAGE. For valuable consideration, Grantor wiiortgeges, warrants, and conveys to Lender all
of Grantor's right, title, and interest in and to the following described! rea! property, together with all existing or
subsequently erected or .affixed buildings, improvements and fixturcs; all easements, rights of way, and
appurtenances; all water, water rights, watercourses and ditch rights (including stock in utilities with ditch or
irrigation rights); and all other rights, royalties, and profits relating to the real {/operty, including without limitation
all minerals, oil, gas, geothermal and similar matters, located m COCK County, State of lllinois (the "Real
Property"): .
LOT 22 IN GREENCASTLE, BEING A SUBDIVISION OF PART OF THE SOUTA /2 OF SECTION 10,
TOWNSHIP 36 NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL MERIDIAY, i} COOK COUNTY,
ILLINOIS. . . EASEMENTS FOR INGRF.55 AND EGRESS
FOR THE BENEFIT OF PARCEL 1 AS CREATED BY GREENCASTLE DECLARATION OF COVENANTS,
CONDITIONS AND RESTRICTIONS RECORDED MARCH 21, 1988 AS DOC. NO. 88-115783

The Real Properly or its address is commonly known as 14804 MONTGOMERY DR., ORLAND PARK, IL
60462. The Real Property tax identification number is 27-10-420-009. ‘

Grantor presently assigns to Lender all of Grantor’s right, title, and interest in and to all leases of the Property and
alt Rents from the Property In addition, Grantar grants to Lender a Uniform Commercial Code security interest in
the Personal Property and Rents.

DEFINITIONS. The followu_ng words shall have the following meanings when used in this Mortgage. Terms not
otherwise defined in this Monigage shall have the meanings attributed to such terms in the Uniform Commercial
Code. All references to dollar amounts shall mean amounts in lawful money of the United States of America.

~ Borrower. The word "Borrower" means each and every person or entity signing the Note, including wifhout
limitation JONG W. KIM.




UNOFFICIAL COPY

-~

‘uonoas ,a6eBUo 10 e, o

8yl ul aAoqe paquasap sybl pue sissuglul ‘Auadoid eyl ueaw Ausdold [esH, spiom ay) -Auedoid jeay
‘Auadoud jeuosiad aui pue Auadold [esy ayl AlpAa||00 sueaw ,Auadosd, piom ayl “Apadoid

*Aadoid ayl o uoisodsIp JBUI0 10 3[es Aue woy (swnnuaid jo spunja.
pue spaadold soueINSU) |je uonelwl Inoyim Buipnoul) spaessosd (e uim 1aylebol pue ‘Auadoid yons jo
Aue ‘10} suonmsqns (e pue ‘jo sjuswade|dal (e ‘0) SUCIIPPE pue ‘spied 'SUCISSIDIR (B YuM Jaylebo) ‘Alsdoid
[eaY 8yl 0} paxiye JO psydele Jaljealay Jo Mou pue 'IoJueRit) AQ paumo Jale3Iay Jo mou Ausdoid jeuoslad
JO saIIe Jaylo- pue ‘saunixy ‘Juswdinbe e ueaw ,Auadold [euosiad, spiom 9yl -Aupadolg [euosiad

‘Slusy pue Auadold [euosiad au) 0] Buie|as suaisiaoad 15818U1 AILINDSS pue SJUSWUBISSE |[e uoNenwI
InoyliM sapnjoul pue ‘Japus pue Jolueis udamiaq abebuopy sy suesw ,ab6eBuop, piom ayl -abebuop

‘ofbebuo siy) Jepun asbeBuolu ay) si
Jopua 8yyL "SUBISSE pue $1088329N8 s1| ‘yueg sBuireg pue isnij SuUBH SUBSW ,1opus, PIOM Byl “Japuad

'00°005'28$ pasaxs ‘abivfipop ay Jo Apunoas ayj 109104d
0} pagjueApe swns Funnpoul Jou ‘abefliow ay) Aq paindads ssaupajgapul Jo junowe [ediduud sy} jleys
awi ou Jy ‘sduejeq 3aowldul Aue pue aaoge papiaosd se Jwi upals ayj 0} dn 049z wos awn) 0] wn

woJy Juawaalby UpaJy 9w 'spun Buipuelsino asueleq ay) saindas abebuoy Siy) Jey) Japus pue 10D

N ~ Jo uonuau ay} S| )| "uBWIRLGY NP3l Byl ul papiaosd se JlwT IIpadD 3y} padoxa jou jleys ‘ydesBeied
SIy} u| papjaosd se pasueape s _napuadxa syunowe Aue pue ‘safiieys Jayjo ‘sabesono Auesodway Aue

Wawaa.by YpaJ) ayy ul papiacsd sz tuns 10 djeJ J|GeLIBA 1O paxy B JB aouejeq yans uo sableyd asueuy

Buipnjouy Jou ‘swy duo Aue je Bumu ~auereq Buipuesino [ejo} ay) jey) uoneywy ayy o} 13lqns ‘owny 0}

awN} wouy apewsas pue ‘pledas ‘Spew aq \Bw SIIUBAPR YONS "SJUAWNIOQG PAJR|aY pue Juawaalby upasn

3y} Jo swud) ayy e yum sy dwod samollog s Buo| 0s Jomoliog O] SIJURApPE ayew o) Japua sajebiqo

Upas2 o aul buinjoaas ayy -abebuop siyj 1o 1PO1INJ9X2 Ay} JO 2ep 3y} JO Se Spew 3som IJUBApE

NN} YINs JI se Jusxd awes sy} o} abebpol siy) Jo sep oY) woy sieah (0g) Ajuam] UIYIM Juawda.By

JUPRID 3yl Japun Jamollog 0] adueape Aew Japus] yoym sjunowe 3unn Aue osfe 1nq ‘Juawaalby
"WPaID 2yl Japun Jomouiog 0} pasueape Auasald sey J2puaT yoym Junowe ay} Ajuo Jou 3In3Is [leys pue
UPa12 Jo auyl Buiajonas e saundas abebuop siuy ‘vonepw wrauum ‘Ajleainads abeBuow siyl ul papiaosd

' SB SJUNOWE YINns uo 1saiaiul yum Jaylebol ‘ebebuop siy) Japun. aciuels) Jo suonebigo 82105us 0) sapua Aq
painoul sasuadxa Jo Jojuess) Jo suoneblgo abieyosip 01 1apus A0 PIJUBAPE J0 P3puUBdXa Sjunowe Aue pue

Wawsalby Npas) ayl Jspun sjgeded Jsaisiul pue [ediound | suBal ,SSFURBIAAPU, PIOM SUL "SSIUPS)GIPU|

L

-
I

‘Aliadold [eay ayl uo 1oRINISUOD JaYlo pue sluawaeidal
‘suonippe ‘'saiiioe) ‘Auadoid [BsYy Byl UO pPaxye SaWOoY Iqow ‘saumuris ‘sBuippng  ‘siuswascidwil
aimny pue Buisixe je uolejwI| oYM SSPNOUl puUB SUBBW ,Sluawaroidw;, pom ayl ‘Siuawancidui

‘SS8UPBIGAPU| Y1 YIM UOIISUUOD Ul Saled LGDZPOWILIOIIR pue ‘'sanains
‘siojuesent syl Jo e pue yoea UONENWI| INOYUM SBPNIJUl PUB SUBSW JOJUBIENS, (LI0M BU|  ‘JOJUBJEND

"MB| IO 19BHU0D AY Poninoid asimIaylo
se Jdeoxe awsaiby upain 3yl sapun ajge Ajleuosiad 10U S1 pue JapudT o) Auadold [BLOsled pue Siudy
9] Ul 1salBlul s IoluRin ul 1s48)ul Alundes & Juelf 0) pue Auedosd (oY 92Ul Ul 1S8481Ul S, JoJUEN:; JBYl ASALOD
pue ueif o) Ajuo abebuow siyl Buiubis s1 ‘Juawaeaiby upaiD ayl ubis Jou seop Ing ‘ebeBuoy siy) subis oym
jojuerg Auy abebuow siuy Jepun JoBebuow syl sI JOWURID 8y 'SA0GE PALUBU SIOWUBIS |8 LONBHUWI| INOYM
: Buipnjous ‘abebuow siy) Bunnooxa seniiue pue suosiad (B pue Aue Sueaw JOIUBID), PIOM Byl -JOJuURJD)

-aBeBuUO SIUI 10 U0NDasS SSaupalgapuy| Bunsixa
8yl Ul MOIBQ P3QUIISAP SSBUPINQBPU] Y] uesw ,Ssaupaigapu; Buisixg, spiom ayl ‘ssaupajgapu) bunsixgz

‘ME| 8|qedIdde AQ pamol|e a]el WnWXew sy} J0 wnuue 18d %000°81 J0 19SS Yl UBY] SI0W g alel IS8l
8l ||lBUS SSIURISLUNDAD OU IBpuUn "3les wnwixew Buimolio} ayl 01 Jeasmoy 1a3lgns ‘Xapur oyl o1 jenbs ales e
e aq [[eys 9auejeq WNoo2e Huipuelsing 3yl o) paidde aq 03 olB. Jsaiaiul 8yl ‘wnuue sad %0056 Sl Aualing
X8pu| 8yl x9pul ue uodn paseq ales 1S2IBJUl B|QBMEA B S| JuBWSaIby Ipals) Byl Jopun ales 1saiau oy
‘juswaaiBy NpalD syl J0) SUONNUISANS PUE ‘JO SUOIEPI|OSUDD ‘Jo sBUIDUBLIRI 'JO SUOIBINIPOW ‘JO SUDISUBIXD
‘10 s[emauss e yum Jaulobol '00°000'92$ Jo HWi| YP3I0 B YUM JaMOLI0g PUB JSpUST UsSaMIaq ‘LO0Z ‘E
Asenuer pajep wawaalbe 1paJd Jo aul BuA0Al 3Y) uBawW ,JuswaadlBy 1pals, SPIom Byl “JuWaalIby Jpa1)

(panunuon) ON ueo
Z abeg IOVOLHOW L002-£0-10

¢ TS e 100100




Cnman  UNOFFIGIAL COPFEISZe

: Page 3
o _[.oan No (Continued) K '

Related Documents. The words "Related Documents” mean and include without limitation all promissory
notes, credit agreements, loan agreements, environmental agreements, guaranties, -security agreements,
mortgages, deeds of trust, and all other instruments, agreements and documents, whether now or hereafter
existing, executed in connection with the Indebtedness. '

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE IS INTENDED TQ AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIZNS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSNENS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT -
SECURED HEREBY. -THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. ) Grantor waives all rights or defenses arising by reason of any "one action" or
‘anti-deficiency" law, ar =iy other law which may prevent Lender from bringing any action against Grantor,
including a claim for deficiericy to the extent Lender is otherwise entitled to a claim for deficiency, before or after
Lelnder’s commencement or-canpletion of any foreclosure action, either judicially or by exercise of a power of
sale.

GRANTOR'S REPRESENTATIONS AND.WARRANTIES. Grantor warrants that. (a) this Mortgage is executed at
Borrower's request and not at the reguest of Lender; {b) Grantor has the full power, right, and authority to_enter
into this Mortga?e and to hypothecate thc Property, (c) the provisions of this Mortgage do not conflict with, or
result in a default under any agreement cr other instrument binding upon Grantor and do not result in a violation of
any law, regulation, court decree or order aplicable to Grantor; (d) Grantor has established adequate means of
obtaining from Borrower on a continuing bagciz-information about Borrower’s financial condition; and {(e) Lender
gas mad)e no representation to Grantor abcut’ Sorrower (including without limitation the creditworthiness. of
orrower). :

PAYMENT AND PE'RFORMANCE. Except as otherwise provided in this Mortgage, Borrower shall_‘ pay to Lender
all Indebtedness secured by this Mortgage as it becornze-due, and Borrower and Grantor shall strictly perform all
their respective obligations under this Mortgage. '

POSSESSION AND-MAINTENANCE OF THE PROPERTY. ‘Crantor and Borrower agree that Grantor’s possession
and use of the Property shall be governed by the following provisizas:

Possession and Use. Until in default, Grantor may remain in possession and control of and operate and
manage the Property and collect the Rents from the Property.

- Duty to Maintain. Grantor shall maintain the Property in tenantabia.ceidition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value.

Hazardous Substances. The terms "hazardous waste,” "hazardous subsiance,” "disposal,” "release,” and
"threatened release,” as used in this Mortgage, shall have the sain2 ineanings as set forth in the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C.
Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorizatizn Act of 1986, Pub. L. No.
99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Sectior 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicabls state or Federal laws.
rutes, or regulations adopted pursuant to any of the foregoing. The terms "hazardous waste" and "hazardous
substance” shall also include, without limitation, petroleum and petroleum by-products’ei any fraction thereof
and asbestos. Grantor represents and warrants to Lender that: (a) During the period of Gantor’s ownership
of the Property, there has been no use, generation, manufacture, storage, treatment, uisposal, release or
threatened release of any hazardous waste or substance by any person on, under, about or from the Property;
(b) Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to
and acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, treatment, disposal,
release, or threatened release of any hazardous waste or substance on, under, about or from the Propert&_by
any prior owners or occupants of the Property or (||2 any actual or threatened litigation or claims of any kind
by any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property
shall use, generate, manufacture, store, treat, dispose of, or release any hazardous waste or substance on,
under, about or from.the Property and (i) any such activity shall be- conducted in compliance with ail
applicable federal, state, and local laws, regulations and ordinances, mcludung without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the
Property to make such inspections and tests, at Grantor's expense, as Lender may deem appropriate to
determine compliance of the Property with this section of the Mortgage. Any inspections or tests made by
Lender shall be for Lender’s purposes only and shall not be construed to create any responsibility or liability
on the part of Lender to Grantor or to any other person. The representations and warranties contained herein
are based on Grantor’'s due diligence in Investigating the Property for hazardous waste and hazardous
substances. Grantor hereby (aj releases and waives any future claims against Lender for indemnity or
contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and {b)
agrees to indemnify and hold harmless Lender against any and all claims, losses, liabilities, damages,
penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from a breach of
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Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard
extended coverage endorsements on a replacement basis for the full insurable value covering all
Improvements on the Real Property in an amount sufficient to avoid application of any coinsurance clause, and
with a standard mortgagee clause in favor of Lender. Policies shall be written by such insurance companies
and in such form as may be reasonably acceptable to Lender. Grantor shall deliver to Lender certificates of
coverage from each insurer containing a stipulation that coverage will not be cancelled or diminished without a
minimum of ten (10) days’ prior written notice to Lender and not containing any disclaimer of the insurer's
liability for failure to gi_lve such notice. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any
other person. Should the Real Property at any time become located in an area designated by the Director of
the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and
maintain Federal Flood Insurance for the fulf unpaid principal balance of the loan and ane/ prior liens on the
property securing the loan, up to the maximum policy limits set under the National Flocd [nsurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall prom(?tly notiB( Lender of any loss or damage to the Property if the
estimated cos* oi repair or replacement exceeds $5,000.00. Lender may make proof of loss if Grantor fails to
do so within Tifteen 85) dags of the casualty. Whether or not Lender’s security is impaired, Lender may, at its
election, apply the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property,
or the restoration arJ.repair of the Property. If Lender elects to apply the proceeds to restoration and repair,
Grantor ‘shall repair-or replace the damaged or destroyed improvements in a manner satisfactory to Lender.
Lender shall, upon saustactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the
reasonable cost of repair or restoration if Grantor is not in default under this Mortgage, Any proceeds which
have not been disbursed wiinin 180 days after their receipt and which Lender has not committed to the repair
or restoration of the Properiy stiall be used first to pay any amount owing to Lender under this Mortgage, then
to pay accrued interest, and the remainder, if any, shail be agplled to the principal balance of the
Indgbtecéness. If Lender holds any rioceeds after payment in full of the Indebtedness, such proceeds shall be
paid to Grantor. :

Unexpired Insurance at Sale. Any urexpired insurance shall inure to the benefit of, and pass to, the
purchaser of the Property covered by nis Mortgage at ang trustee’s sale or other sale held under.the
provisions of this Mortgage, or at any forecisasure sale of such Property.

Compliance with Existin? Indebtedness. During the period in which any Existing Indebtedness described
‘below is in effect, comE| lance with the insurance-orovisions contained in the instrument evidencing such
Existing Indebtedness shall constifute complianc: wih the insurance provisions under this Mortgage, to the
extent compliance with the terms of this Mortgage weu!d constitute a duplication of insurance requirement. I
any proceeds from the insurance become payable or. '0ss, the provisions in this Mortgage for division of
rgcgedds shall apply only to that portion of the pioseeds not payable to the holder of the Existing
ndebtedness. :

EXPENDITURES BY LENDER. If Grantor fails to comply wit'i Any provision of this Mortgage, including any
obligation to maintain Existing Indebtedness in good standing as-equired below, or if any action or praceeding I
commenced that would materially affect Lender’s interests in the Propetty, Lender on rantor’s behalf may, but
shall not be required to, take any action that Lender deems appropricte. ~Any amount that Lender expends In so
doing will bear interest at the raté provided for in the Credit Agreement frori the date incurred or paid by Lender to
the date of repayment by Grantor. All such expenses, at Lender’s option,-wi': (aR be payable on demand, (b) be
added to the balance of the credit line and be appertioned among and be pavahle with any instaliment payments
to become due during either él) the term of any applicable insurance policy or (i) the remaining term of the Credit
Agreement, or (c) be treated as a balloon -payment which will be due and peyable at the TUredit Agreement’s
maturity. This Mortgage also will secure payment of these amounts. The rights provided for in this paragraph
shall be in addition to any other rights or any remedies to which Lender may be entit.ed on account of the default.
Any such action b¥| Lender shall not be construed as curing the default so as to bar Leiirer-from any remedy that
it otherwise would have had. . . 5 :

‘Iy\‘nu'Arlt:IRANTY; DEFENSE OF TITLE. The following provisions rel‘ating to ownership of the Propeity are a part of this
ortgage. '

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee
simple, free and clear of all liens and encumbrances other than those set forth in the Real ProPerty description
or in the Existing Indebtedness section below or in any title insurance policy, title report, or final title opinion
issued in favor of, and accepted by, Lender in connection with this Mortgage, and. (b) Grantor has the full
right, power, and authority to execufe and deliver this Mortgage to Lender.

Defense of Title, Subject to the exception in the para raph above, Grantor warrants and will forever defend
the title to the Property against the lawful claims of all persons. In the event any action or proceeding is
commenced that questions Grantor’s title or the interest of Lender under this Mortgage, Grantor shall defend
the action at Grantor's expense. . Grantor may be the nominal party.in such proceeding, but Lender shall be
entitled to participate in the proceeding and to be represented in the proceeding by counsel of Lender’s own
choice, and Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request
from time to time to permit such participation. .

Compliance With Laws. Grantor warrants that the Property and Grantor’s use of the Property complies with
all existing applicable laws, ordinances, and regulations of governmental-authorities. '

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness (the' "Existing
Indebtedness") are a part of this Mortgage.

Existing Lien. The lien of this Mortgage securing the Indebtedness may be secondary and inferior to an
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Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may
do so for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby
irrevocably appoints’ Lender as Grantor’s attorney-in-fact for the purpose of making, executing, delivering,
filing, recording, and doing all other things as may be necessary or desirable, in Lender’'s sole opinion, to
accomplish the matters referred to in the preceding paragraph.

FULL. PERFORMANCE. If Borrower pays all the Indebtedness when due, terminates the credit line account, and
otherwise gerforms all the obligations |mpos.ed upon Grantor under this Mortgage, Lender shall execute and
deliver to Grantor a suitable satisfaction of this Mortgage and suitable statements of termination of any financin
statement on file evidencing Lender’s security interest in the Rents and the Personal Property. Grantor will pay, |

ermitted by applicable law, any reasonable termination fee as determined by Lender from time to time. I,

owever, payment is made by Borrower, whether voluntarily or otherwise, or by guarantor or %/ any third party, on
the Indebtedness and thereaiter Lender is forced to remit the amount of that payment (a) to Borrower's trustee in
bankruptcy or to any similar person under any federal or state bankruptcy law or law for the reliet of debtors, (b)
by reason”of any judgment, decree or order of any court or administrative body having jurisdiction over Lender or
any of Lender’s property, or (c) by reason of any settiement or compromise of any claim made by Lender with any
claimant (including veithout limitation Borrower), the Indebtedness shall be considered unpaid for the purpose of
enforcement of tis-ortgage and this Mortgage shall continue to be effective or shall be reinstated, as the case
may be, notwithstanding any cancellation of this Mortgage or of any note or other instrument or agreement
evidencing the Indebtad’iess and the Property will continue to secure the amount repaid cr recovered to the same
extent as if that amouric hever had been originally received by Lender, and Grantor shall be bound by any
judgment, decree, order, sezment or compromise relating to the Indebtedness or to this Mortgage.

DEFAULT. Each of the follovin:, at the option of Lender, shall constitute an event of default ("Event of Default")
under this,Mo_rtc];_age: (a) Gran.or commits fraud or makes a material misrepresentation at any time in connection
with the credit line account. This can include, for example, a false statement about Grantor's income, assets,
liabifities, or any other aspects of Grantor’s financial condition. (b) Grantor does not meet the repayment terms of
the credit line account. (cR Grantor's-ardon or inaction adversely affects the collateral for the credit line account or
Lender’s rights in the collateral. This cax inciude, for example, failure to maintain required insurance, waste or
destructive use of the dwelling, failure to pay taxes, death of all persons liable on the account, transfer of title or
sale of the dwelling, creation of a lien on tre dwelling without Lender’s permission, foreclosure by the holder of
another lien, or the use of funds or the dwelling7ur prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon ire-accurrence of any Event of Default and at any time thereafter,
Lender, at its option, may exercise any one or mo.e of-the following rights and remedies, in addition to any other
rights or remedies provided by law: °

Accelerate Indebtedness. Lender shall have the ngntiat its option without notice to Borrower to declare the
entire igdebtedness immediately due and payable, inciuzing any prepayment penalty which Borrower would be
required to pay. '

UCC Remedies. With respect to al! or any part of the Persorie! Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial CoJe: :

Coliect Rents. Lender shall have the right, without notice to Grantor or Borrower, to take possession of the
Property and collect the Rents, including amounts past due and urnaic, and applljy the net proceeds, over and
above Lender’s costs, against the Indebtedness. In furtherance of thieaght, Lender maY] reguire any tenant or
other user of the Property to make payments of rent or use fees direci'y 15 Lender. If the Rents are collected
by Lender, then Grantor irrevocably designates Lender as Grantor’s atior:iey-in—fact to endorse instruments
received in payment thereof in theé namé of Grantor and to negotiate thz same and collect the proceeds.
Payments by tenants or other users to Lender in response to Lender’s demana shall satisfy the obligations for
which the payments are made, whether or -not any proper grounds for the deriand existed. Lender may
exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Mortgagee in Possession. Lender shall have the right to be placed as mort%agee i nussession or to have a
receiver appointed to take possession of all or any part of the Property, with the powei to.protect and preserve
the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents-from the Property
and apply the proceeds, over and above the cost of the receivership, against the lalsbtedness. The
mortgagee in ?ossessiqn or receiver may serve without bond if permitted by law. Lender’s right to the
appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
receiver. :

Deficiency_ Judgment. If permitted by applicable law, Lender may obtain a judgment for any deficiency
remaining in the Indebtedness due to Lender after application of all amounts received from the exercise of the
rights provided in this section. :

Other Remedies. Lender shall have ali other rights and remedies provided in this Mortgage or the Credit
Agreement or available at law or in equity.

Sale of the Property. To the extent permitted by applicable law, Grantor or Borrower hereby waive any and
all right to have the property marshalled. In exercising its rights and remedies, Lender shall be free to sell all
or any part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to
bid at any public sale on all or any portion of the Property. :

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the
Personal Property or of the time after which an?/ private sale or other intended disposition of the Personal
Property is to be’'made. Reasonable notice shall mean notice given at least ten (10) days before the time of
the sale or disposition.
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