s ege =

91290063 20 061 Page 1 of 1%
Return To: 2001-02-09 11:57:256

Cook County Recorder §7.00
FLAGSTAR BANK, FSB

it A

§151 CORPORATE DRIVE

TROY, MICHIGAN 48098-2639 - 0010113063

Prepared By:

HELEN LEE
CHICAGO, IL 6O€46

[Spuce Above This Linc For Recording Data|

MORTGAGE

DEFINITIONS

curig are defined below and other words are defined in

Sections 3, 11, 13, 18, 20 and 21. Certain rules reparding the usage of words used in this document arc

also provided in Section 16.

(A) "Sccurity Instrument’’ means this document, whichis ngt2d Fabruary 2, 2001
together with all Riders to this document.

(B) “Borrawer" is INKUK CHANG
AND KYUNG WHA CHANG, HUSBAND AND WIFE

N

E\Words used in multiple sections of this do
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Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is GREATER MORTGAGE CORP.
- ]

nder is a
Urganized and existing under the laws of THE STATE OF ILLINOIS

[ ]
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Lender's address is 2 B2 NORTH CICERO AVENUE
CHICAGO, ILLINOIS 60646
Lender is the Tnortgagee under this Security Instrumenr,
(D) "Note" means the promissory note signed by Borrower and dated February 2, 2001
The Note statcs that Borrower owcs Lender Two Hundyeq Forty Thousand and 00/100

Dollars
(U.S. $240,000.00 ) plus interest. Borrower hag promised 19 pay this debt in regular Periodic
Payments and (o Pay the debt in full not later than Mareh 1, 2031 :
;E) "Property” mcans the property that is described below under the heading “Transfer of Rights in the

roperty * ‘

{(F) "L4an" means the dobt evidenced by the Note, plus inicrest, any prepay ment charges and lale charges
due under the Notc, and afi sums due under this Sccurity Instrument, plus intcrest.
(G) "Riders" \ncans all Riders to this Security Instrumcnt that are executed by Borrower. The following
Riders are 10 k¢ eecuted by Borrower [check box as applicable);

Adjustable Raté Riger [] Condominium Rider D Sccond Home Rider
Balloon Rider [_J Planned Unit Development Rider [ 1-4 Family Rider
VA Rider ] Riweekly Payment Rider Other(s) [specify]

(H) "Applicable Law" means all crawolling applicable federal, state and local statutes, regulations,
ordinances and administrative mles and erd rs.(that have the ¢ffect of law} as well as all applicable final,
non-appealable judicial opinions.

(D "Community Association Dues, Fees, and Asscssments” means ] ducs, fees, assessments and other
charges that are imposed on Borrower or the Proverty by a condominium association, homeowngrs
association or sitnilar organizition,

(J) “Electronic Funds Transfer" means any transfer of funds, other than gz transaction originated by
check, drafl, or similar Paper instrument, which is initiatey drough an electronic terminal, tclephonic
instrument, computer, or Mmagnetic tape so as ta order, instruct, ‘o authorize a financial institution to dobit
or credit an account. Such term includes, but is not limited 10, pranvof-salc transfers, automated Iglfer
machine transactions, transfers initiated by telephone, wire trarefers, and automated clearinghouse
transfers.

(K) "Escrow Items" means those iterns that are described in Section 3,

(L) "Miscellaneous Proceeds” means any compensation, scttlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages describid in Section 5) for: (i)
damage 10, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Propeny; (iii) Conveyance in liew of condermnation; or (iv) misrepresentations of, or Gudssinas as 1o, the
value ind/or condition of the Property.

M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, o~ defaylt on,
the Loan.

(N) "Periodic Payment" meuans the regularly scheduled amount due for (1) principal and intercst under the
Note, plus (i) any amounts under Section 3 of this Sccurity Instrument, . _
(0) "RESPA" means the Reul Estate Settlement Procedures Act (12 U.S.C. Scction 2601 et s§cq.) and its
implcmenting rcgulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time 10
time, or any additional or suceessor legislation or reguiation that governs the sume subject matter, As ysed
in this Security Instruinent, "RESPA" refers 1o all requircmenis and restrictions that are imposed in regard
to a "federally related mortgage loan" cven if the Loan does not qualily as a "federally related morlgage
loan” under RESPA,
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower' s abligations under the Note and/or this Sccurity Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument sccures to Lender: (i) the repay ment of the Loan, and all renewals, extensions and
modifications of the Note, and (i) the performance of Bomower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower docs hereby mortgage, grant and convey
to Lender and Lender's successors and assigns, the folfowing described property located in the

COUNTY {Type of Recording Jurisdiction]
of COOK [Name of Recording Jutisdiction}:

LOT 18 iN <ND ADDITICON TO MORTON AIRE BEING A SUBDIVISION OF PART OF THE
NORTHWEST -4 ‘4, OF SECTION 13, TOWNSHIP 41 NORTH, RANGE 12 EAST OF THE
THIRD PRINCI#L MERIDIAN, IN COOK COUNTY, ILLINOIS.

Parcel TD Number: 09-13-120~-018-0000 which currently has the address of
9216 MERRILL AVENUE [Street]
MORTOR GROVE icity], Hlinois 60053 {Zip Codc|
("Property Address").

TOGETHER WITH ul the improvemenis now or hereafter eiested on the property, and all
easements, appurtenances, and fixtures now or herexfter a part of the groperty. All replaccments and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate lerchy conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencum’ared, except for
encumbrances of record, Borrower warrants and will defend generally the title 1o the Prosarty against all
claims and demards, subject to any encumbrances of record. '

THIS SECURITY INSTRUMENT combines uniform covenants for national use and-ron-uaifornt
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property. -

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Latc Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charpes and late charges due under the Note. Borrowcr shall also pay funds for Escrow Items
pursuant to Scction 3. Payments due under the Note and this Security Instrume shall be made in U.5.
998217380
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curre{lcy. Howcver, ‘if any check or other instrument reccived by Lender ag payment under the Nolg or this
Security Instrument is Telurned to Lender unpaid, Lender nay require that any or all subscquent payments
duc under the Note and this Security Instrument be Inade in one or more of the following forms, ag
selcc.ted by Lender: ga) cash; (b) money order (©) certified check, bank Check, trcasurer's chicck or
cashicr’s check, provided any such cheek is drawn upon an institution whose deposits arc insured by 2
federal agency, instrumentality, or enlity; or (d) Electronic Funds Transfer.

Payments are deemed reccived by Lender when reccived at the locatian designated in the Note or al
such other location as My be designated by Lendcr in accordance with the notice provisions in Scetion 15,
Lc:ndcr TMay rewurn any payment or partial Payment il the payment or partial payments are insufficicnt (o
bring the Loan current. Lender may acecpt amy payment or partial payient insufficient to bring the Loun
current; withoul waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments ‘i the future, but Lender is not obligated to apply such paymens at the (ime such payments arc
accepted. I ¢ich Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unzoplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. 17 3arrower does not do so within 4 reasonable period of time, Lender shall either apply
such funds or return'th<rr 1q Borrower. If not applied carlier, such funds will be applied to the outstanding
principal balance under iie Note immediatcly prior 10 foreclosure. No offset or claim which Borrower
might have now or in the fipyre 2gainst Lender shall relicve Borrower from making paymcents duc under
the Note and this Security Instriamnent or performing the covenants nd agreements sccured by this Sccurity
Instrument.

2. Application of Payments o Froceeds. Except as otherwise described in this Section 2, all
Payments accepted and applied by Lendcr 513" be appliced in the following order of priority: (a} intcrest
duc under the Note: (b) principal du¢ unde: (he Note; (¢) amounts duc under Section 3. Such payments
shall be applied to each Periodic Payment in thr order in which it became due. ARy remaining amournts
shall be applied first to late charges, second to any-other amounts dug under this Security Instrument, and
then to reduce the principal balance of the Note.

If' Lender receives a payment from Borrower for-7 Zetinquent Periodic Payment which includes a
sufficient amount to pay any late charge duc, the payment ru2y be applied to the delinquent payment and
the latc charge, If more than one Periodic Payment is outstanqir g Lender may apply any paymcnt received
from Borrower to (he repayment of the Periodic Payments if, and 15 the extent that, each payment can be
paid in full. To the exicnt that any excess exists after the payment is zpraied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges av:. Voluntary prepayments shall
be applied first 10 anty prepayment charges and then as described in the Note.

Any application of payments, insnrance proceeds, or Miscellancous Procccds-to principal due under
the Note shall not extend or pastpone the duc date, or change the amount, of the Peliodir Payments,

3. Funds for Escrow Items, Borrower shall pay to Lender on the day Periocic Plyments are due
under the Note, until the Note is paid in full, a sum (the “Funds") to provide for paymen af amounts due
for. (a) taxes and assessments and other items which can attain prionity over this Security irstroment as a
lien or encumbrance on the Property, (b) leasehold payments or ground rents on the Property.. ifany; (c)
premivms for any and all insurance required by Lender under Section 5; and (d) Mortgage Tnsurance
premiums, if any, or any sums payable by Borrowcr to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with (he provisions of Section 10, These items are calied "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Asgessments, if any, be cscrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender ail notices of amounts 10
be paid under this Section Borrower shall pay Lender the Funds for Escrow ligms uniess Lender waives
Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow ltcns at any time. Any such’waiver may only be
in writing. In the event of such waiver, Borrower shall pay dircetly, when and whefc payable, the amounts
988217380 g
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish 1o Lendcr reccipts cvidencing such payment within such time period as Lender may require.
Bomower's obligation 1o muke such payments and to provide receipts shall for all purposes be deemed Lo
be a covenant and agrecment contained in this Security Instrument, as the phrasc *covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Bscrow Items directly, pursuant (o a waiver, and
Borrower fails to pay (he amount duc for an Escrow Item, Lender may exercise its rights under Scction 9
and pay such amount and Borrower shall then be obligated undcr Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any of all Escrow ltems at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shull pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lencer may, at any time, collect and hold Funds in an amount (a) sufficient 10 permit Lender to apply
the Funds althe time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds duc on the basis of current data and
reasonable estimates of cxpenditurcs of future Escrow Items or othenvise in accordance with Applicable
Law.

The Funds sho'i Pe held in an institution whose deposits are insured by a fedcral agency,
instrumentality, or entivy .ircluding Lender, if Lender 15 an institution whose deposits are so insured) or in
any Federal Home Loan Bank Lender shall apply the Funds to pay the Escrow [tems no later than the time
specificd undet RESPA. Lendsd “uall not charge Borrower for holding and applying the Funds, annually
anatyzing the escrow accoufd, or verifving the Escrow [tems, unless Lender pays Borrower interest on the
Funds and Applicablc Law permit: Lender 10 make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest tc be paid on the Funds, Lender shall not be required to pay Borrowcr
any imerest or carnings on the Funds. Fonover and Lender can Agree in writing, however, that interest
shall be paid on the Funds. Lender shall gi o to Borrower, without charge, an annual accounting of the
Funds as rcquired by RESPA.

If there is a surplus of Funds held in cscrow. as defined under RESPA, Lender shall account 10
Borrower for the excess funds in accordance with [GESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrowor 4s required by RESPA, and Borrower shall pay to
Lender the amount neccssary {o make up the shortage ir ac.crdance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in‘es.row, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shail pay to-Tender the amount necessary 10 make
up the deficiency in accordance with RESPA, but in no more than 12 woonthly payments.

Upon payment in full of all sums secured by this Security Instivrucnt, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxcs, assessments, <rarges, fines, and impositions
attributsble to the Propenty which can attain priority over this Security Instruncat, leasehold paymenis o
ground rents on the Property, if any, and Community Association Dues, Fees, and “acessments, if any. To
the extent that these items are Escrow ltems, Borrower shall pay them in the manmnee provided in Scction 3.

Borrower shall promptly discharge any lien which has priority over this Security Tastrument unless
Borrower: () agrees in writing 1o the paymenl of the obligation secured by the lien in a.ouaver acceptable
to Lender, but only so lony as Borrower is performing such agreement, (b) contests the liepin good faith
by, or defends against cnforcement of the lien in, legal proceedings which in Lengder' s opirion operate 10
prevent the enforcement of the lien while those proceedings are pending, but only until such proccedings
are concluded; or (c) secures from the hoider of the licn ap agrecment satisfactory to Lender subordinating
the Jien to this Security Instrument, If Lender determincs that any part of the Preperty is subject o a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

998217380
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more of the actions set forth above in this Section 4,

;.cnder may require Borrower to Pay a one-tim¢ charge for 2 real estatc tax venfication angd/or
TCporiing service used by Lender in conncetion with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter crected on
the Property insured against loss by fire, hazards included within the torm “extcnded coverage," and any
olh_er hazards includiag, but not limited 1, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amoynts (including deductible levels) ang for the periads that
Lender requircs. What Lender requircs pursuant to the preceding sentences can change during the rerin of

right 149 disapprove Borrower's choice, which right shall not be exercisced unrcasonably. Lender may
require Beower 1o pay, in connection with this Loan, either; (a) a one-time charge' for flood zope
determination. cenification and tracking services; or (b} a onc-time charge for flood zone determination
and certificaton services and subsequent clurges each time remappings or similar changes occur which
reasonably migh! affect such determination or certification, Borrower shall also be responsible for the
payment of any fecs iposed by the Federal Emergency Management Agency in connection with the
teview of any flood zon* <etermination resulling from an objection by Borrower.

If Borrower fails to riiitain any of the coverages described above, Lender ‘may obtain insurance
coverage, al Lender's option 4nd Rorrower’ § cxpensc. Lender is under no obligation to purchase any
patticular type or amount of cove rage. Therefore, such coverage shall cover Lender, but might or might
ot protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide gréator or losser coverage than was previously in offect. Borrower
acknowledges that the cost of the insurancy cuverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtuined. Ary amounts disbursed by Lender under this Section § shall
becotne additional debt of Borrower secured by whis Security Instrument. These amounts shall bear mterest
at the Note rate from the date of disbursement and shi) be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals r-f such pelicies shall be subject to Lender's
right to disapprove such polictes, shall include a standard morzage clause, and shall name Lender as
mongagee and/or as an additional ioss payee. Lender shall have the right to hold the policies and renewa]
certificates. If Lender requircs, Borrower shall promptly give (o Lender all receipts of paid premivms and
renewal notices. If Borrower oblains any form of insurance coverage, /it otherwise required by Lender.

- for damage t0, or destruction of, the Property, such policy shall include 4 standard mortgage clause and

shall name Lender as mortgagee and/or as an additional loss payec.

In the event of loss, Borrower shall give prompt notice to the insurance chryier and Lender. Lendcr
may make proof of loss if not made promptly by Borrower. Unless Lender and Borriwes otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was requiisd By Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is econormcztly” feasible ang
Lender’s security is not lessened. During such repair and restoration period, Lender shall havs tle right to
hold such insurance proceeds until Lender has had an opportuity to inspect such Property to “n:ure the
work has becn complcted o0 Lender's satisfaction, provided thal such inspeclion shall be undemaken
promptly. Lender may disbursc proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed, Unless an agreement is made in wriling or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required (o pay Borrower any
interest or earnings on such proceeds. Fecs for public adjusters, or other third parties, rclamed by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrawer. If
the restoration or rcpair is not economically feasible or Lender's sccurity would be lessencd, the insurunce
proceeds shall be upplied to the sums secured by this Security Instrumen(, whether’or not then due, with
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the cxecss, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. ‘

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carricr has offered to settle a claim, then Lender may negotiatc and settle the claim. The 30day
period will begin when the notice is given. In cither event, or if Lender acquires the Property under
Scction 22 or otherwisc, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of uncarned premivms paid by
Borrower) under all insurance policics covering the Property, insofar as such rights arc applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
lo pavaamounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Cccupancy. Barrower shall occupy, establish, and use the Property as Borrower's pringipal
residence witiin 60 days after the execution of this Sceurity Instrement and shall continue to occupy the
Property as Porrawer's principal residerice for at least once year after the date of occupancy, unless Lender
otherwisc agrec( ir writing, which consent shall not be unrcasonably withheld, or unless extenuating
circumstances cxist'which are beyond Bomrower' s control.

7. Preservation, /Maintenance and Protection of the Property; Inspectiong Borrower shall not
destroy, damage or impaj:the Property, allow the Property to deterioralc or comunit waste on the
Property. Whether or not Eurower is residing in the Property, Bomrower shall maintain the Property in
order to prevent the Praperty frein deteriorating or decreasing in valuc duc to its condition, Unless it is
determined pursuani o Section °.thst repair or restoration is not cconomically feasible, Borrower shall
promptly repair the Property if dumused to avoid further detcrioration or damage. If insurance or
condemnation procceds are paid in conne.tion with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing ot testoriag the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repuirs and restoration in a single payment or in a serics of
progress paymients as the work is completed. It a2 Tasurance or condemnation proceeds arc not sufTicient
to repair or restore the Property, Borrower is not 1eiicved of Borrower's obligation for the completion of
such repair or restoralion,

Lender or its agent may make reasonublc cntries upun and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the imn'svements on the Property. Lender shall give
Borrowcer notice at the time of or prior 10 such an interior inspection spccifying such reasonable causc,

8, Borrower's Loan Application, Borrower shall be in defzalt if, during the Loan application
process, Borrower or any persons or entitics acting at the directicn of Borrower or with Borrower's
knowledge or consent gave materially false, mislcading, or inaccurate intor nation or statements to Lender
(or failed to provide Lender with material information) in cennection with the Loan. Matcrial
tepresentations include, but are not limited to, representations conceming Bo:rowet's occupancy of the
Property as Borrower' s principal residence,

9. Protection of Lender's Interest in the Property and Rights Under this Secus ity Jastrament. If
(2) Borrower fails 1o perform the covenants and agreements contained in this Security Instramment, (b) there
is a legal proceeding that might significantly affcct Lender's interest in the Property andior =ights under
this Secunity Instrument (such as a proceeding in bankrupicy, probate, for condemnation or ferfeiture, for
enforcement of a lien which may attain priority over this Sccurity Instrument or to cnforce laws or
regulations), or (c) Borrower has abandoncd the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protcct Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and sccuring and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument: (b) appearing in court, and (c) paying reasonable
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attorneys' fecs to profect its interest in the Property and/or rights under this Security Instrument, including
Its sccured position in a bankmuptcy proceeding. Securing the Property includes, but is not {imited to,
entering the Property 10 make tepairs, change locks, replacc or board up doors and windows, drain watcr
from pipes, eliminate building or other code violations or dangerous conditions, and have utilitics turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no lability for not 1aking any or all
actions authorized under this Section 9

Any amounts disbursed by Lender undcr this Section 9 shall become additional debt of Borrower
securcd by this Security Instrument. These amounts shall bear intercst at the Notc rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
paymeni,

y If rhis Sccurity Instrument is on g lcasehold, Borrower shall comply with a1 the provisions of the
lease " If Morrower acquires fec title 10 the Property, the leasehold and the fee title shaj) rot merge unless
Lender agiees to the ICrger in writing,

10, Mortyrage Insurance. If Lender required Mortgage Tnsurance as a condition of making the Loan,
Borrower shali pay the premiums required to maintain the Mortgage Insurance in effect, If, for any reason,
the Mortgage Iniurince coverage required by Lender ccases to be available from the mortgage insurer tha
previously proviged si:ch insurance and Borrower was rcquired to make separalcly designated payments
teward the premiumns Jor Montgage Insurance, Bomrower shall pay the premiums required to obiain
coverage substantially cquivalent to the Mortgage Insurance previously in effect, a1 u cost substantially
equivalent to the cost to Beurzwer of the Morigage Insurance previously in cffect, from an alternate
morigage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
avarlable, Borrower shall continy’ to pay (o Lender the amount of the scparately designated payments tha
were due when the insurance coverrge ceased (o be in effect. Lender will aceept, use and retain these
payments as a non-rcfundable loss 1cszrvs in dien of Mortgage Insurince. Such loss reserve shall be
non-refundable, notwithstanding the facy -4 the Loan is ultimatcly paid in full, and Lender shall not be
required to pay Borrower auty interest or eanings an such loss rescrve, Lender cin no longer require loss
[eserve payments if Mortgage Insurance covery g¢ (1o the amount and for the period that Lender requires)
provided by an insurer selected by Lender again‘oecomes available, is obtained, and Lender requircs
scparately designated payments toward the premiums-:c¢ Mortgage Insurance. If Lender required Mortgage
Insurancc as a condition of making the Loan and Boizovicr was required to muke separaicly designated
payments toward the premiums for Mortgage Insurance, ‘doirower shall pay the premiums required to
mainiain Mortgage Insurance in effect, or to pravide a' norrcfundable loss reserve, until Lender's
requirement for Mortgage Tnsurance cnds jn accordance with any w:iti=n agrecment between Borrower and
Lender providing for such termination or until termination is requ red oy Applicable Law. Nothing in this
Section 10 affects Borrower's obligation 10 pay interest at the rate proviced in the Note.

Mortgage Insurance rcimburses Lender (or any entity thal purchaces ths Note) for certain losses it
may incur if Barrower does not repay the Loan as agreed. Borrower is ~at a party to the Mortgage
Insurance,

Mortgage insurcrs evaluate their total tisk on all such insurance in force (rom time to time, and may
enter into agrecments with other parties that sharc or modify their rigk, or reduce lorses, Thesc agreements
are an terms and conditions that are salisfactory to the mortgage insurcr and the othcr #dy for parties) o
these agrecments, These agreements may require the mortgage insurer to make paymenis uSITg any source
of funds that the mortgage insurer may have avgilable (which may includc funds obtained f-om Mortgage
Insurance premjums).

As a result of thesc agreements, Lender, any purchaser of the Notc, another insurer, any reinsurer,
any other enlity, or any affitiatc of any of the foregoing, may receive (directly or indirectly) amounts that
dcrive fram (or might be characterized as) a portion of Borrower's payments for Morigage Insurance, in

provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a shure of the
premiums paid to the insurcr, the arrangement is oftcn termed "captive reinsurance." Further:

(2) Any such agreements will not affect the amounts that Borrower hax agreed to pay for
Mortgage Insurance, or any other terms of the Loan, Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will nat entitle Borrower 1o any refund.
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{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage lasurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to recelve certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have thc Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Agsipnment of Miscclianeous Proceeds; Forfeiture, All Misceilancous Procceds are hereby
agsigned 10 and shall be paid 10 Lender,

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is ccopomically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall huve the right to hold such Miscetlaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's +avisfaction, provided that such inspection shall be undertaken promptly, Lender may pay for the
repairs and-restoration in a single dishursement or in a series of progress payments as the work is
completed. Url2es an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneout Proceeds, T.ender shall not be required 1o pay Borrower any interest or eamings on such
Miscellancous Pioceds. If the restoration or repair is not ¢cconomically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Securitly Instrument,
whether or not then due with the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
applied in the order provides for in Sectlion 2.

In the evenl of a-iotal taking, destruction, or loss in value of the Property, the Misellansous
Proceeds shall be applied to ‘he suns secured by this Security Instrument, whether or not then duc, with
the excess, if any, paid to Bormover.

In the event of a partial (aking, de'truction, or loss in value of the Property in which the fair market
value of the Property immediately o=frze the partial taking, destruction, or loss in value is cqual to or
greater than the amount of the sums teryr2d by this Security Instrament immediatcly before the partial
taking, destruction, or loss in value, unlese Forrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall ‘03 reduced by the amount of thc Miscellancous Procecds
multiplied by the following fraction: (a) the tora smount of the sums sccured immediately before the
partial taking, destruction, or loss in valuc civided by (b) the fair market vatue of the Property
immediately before the partial taking, destruction, or fofs jn value. Any balance shall be paid 1o Borrower.

In the event of a partial taking, destruction, o loss ir value of the Property in which the fair market
value of the Property immediately before the partial takipg, destruction, or loss in vajue is less than the
amount of the sums secured immediately before the partiel tacing, destruction, or loss im value, vnicss
Borrower and Lendcr otherwise agree in writing, the Misceliarecas Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are ther-aus.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defincd in the next sentence) offers to make an swiad 1o settle a claim for damages,
Borrower fails 10 respond to Lender within 30 days after the date the notice is given, Lender is autherized
1o collect and apply the Misccllaneous Proceeds either to restoration or regnis of the Property or 1o the
sums secured by (his Security Instrument, whether or not then due. "Opposing Paiiv" mcans the third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrowe: has a right of action in
regard to Misccllaneous Praceeds, )

Borrower shall be in defanlt if any action or proceeding, whether civil or criminzi, (s begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security [nstroment. Borrower can cure such 4 defanlt and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or pruce<ding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or otier materizl
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impa:rment of Lendet's interest in the Property
are hereby assigned and shall be paid to Lender, o

All Miscellancous Proceeds thal are not applicd to restoration or repair of the Property shall be

applied in the order provided for in Section 2. _
12. Rorrower Not Released: Forbearance By Lender Not u Waiver. Extension of the time for
payment or madification of amortization of the sums securcd by this Security Insprliment granted by f.ender
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to Borrower or any Successor in Interest of Borrower shall flot operalc to releasc the liability of Borrower
or any Successors in Intercst of Borrower. Lender shall not be required to commence proceedings against
any Successor in Intcrest of Botrower of o refuse io extend time for payment or otherwise modify
amortizalion of (he sums securcd by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower., Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceplance of payments from third persons, entitics or
Successors in Interest of Borrower or in amounts less than the armount then duc, shall not be a waiver of or
precludc the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shail be Joint and several. However, any Borrower who
co-signs this Security Instrument but dacs not exccute the Note (a "co-signer”): (a) is co-signing this
Secunity Mstrument only to mortgage, grant and convey the co-signer's interest in the Property under 1he
terms oi-lois Security Instrument; (b) is not personally abligated 10 pay the sums secured by this Security
Instrumerdt; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or

make any rcoornmodations with regard to the \crms of this Security Instrument or the Note without the
Co-signer's consapt

Subject to ‘the_provisions of Section 18, any Successor in Intcrest of Borrower who assumes

Borrower's obligations vnder this Sceurity Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rigits =id bencfits under this Security Instrument. Borrower shall not be relcased from
Borrower's obligations and ‘ability under this Security Tnstrument unless Lender agrees to such release in
writing. The covenants and aseeemenis of this Sccurity Instrument shall bind {Cxcept as provided in
Section 20) and benefit the succeseors and assigns of Lender.

14. Loan Charges, Lender mav charge Borrower fees for services performed in connection with
Borrower's default, for the purposc of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but nol tim.ted to, attorneys' fees, property inspection and valuation fecs.
In regard 10 any other fees, the shsence of Ly press authority in this Sccurity Instrument to charge a specific
fee to Borrower shall not be construed as a prohyition on the charging of such fee. Lender may not charge
fees that are ¢xpressly prohibited by this Security Instrument or by Applicable Law. '

If the Loan is subject to a Iaw which scts maximy loan charges, and that law s finally interpreted so
that the interest or other Joan charges collected or to %e zollected in connection with the Loan cxceed the
permitted limits, then: (a) any such loan charge shall be reéduced by the amount nccessary o reduce the
charge to the permitted limit; and (b) any sums already coliesied from Borrower which cxceeded permitted
limits will be rcfunded to Borrower. Lender may choose to ‘muke this rcfund by reducing the principal
owed under the Nolc or by making a direct payment 1o Borrover \If a refund reduces principal, the
reduction will be treated as 3 partial prepayment without any prepayment charge (whether or not g
prepayment charge is provided for under the Note). Borrower's acccpianse of any such refund madc by
direct payment to Borrower will constitute a waiver of any right of action Boriower might have anising out
of such overcharge.

15. Notices, All notices given by Borrower or Lender in connection with. this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security [nstrume:i chall be deemed to
have been given (o Borrower when mailed by first class mail or when actually dclivered to Borrower' s
motice address if sent by other means. Notice to any one Borrower shal! constituie notics t¢a!) Botrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Fropsrty Address
unless Borrower has designated a substitutc notice address by notice to Lender. Botrower thall frompty
notify Lender of Borrower's change of address. If Lender specifies a procedurc for reporting Buirower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by nolice to Borrower. Any notice in
conncction with this Security Instrument shall not be deemed to have been given to Lendcr until actyally
reccived by Lender. I any notice requircd by this Security Instrument is also required ynder Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument. S
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located, All rights and
obligations contained in this Security Instrumcnl are subject to amy requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow thc parties to agree by contract or it
might be silent, but such silence shall not be construed as a prolubition against agreement by contract, In
the evens that any provision or clause of this Security Instrumem or the Notg conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Securily Instrument: (a) words of the masculine gender shall mean and include
corresponding ncuter words or words of the feminine gender; (b) words in the singular shall mcan and
include the plural and vice versa; and (¢) the word "may* gives sole discrction without any obligation to
take any action.

17 Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

153 Transfer of the Property or n Beneficial Interest in Borrower, As used in this Section 18,
"Interest 1ip-the Property" means any legal or beneficial interest in the Property, inctuding, but not limited
to, those bencficial interests transferred in a bond for deed, contract for deed, installment sales contract or
cscrow agrecmeat, the intent of which is the transfer of title by Borrower at a futurc date to a purchaser.

If all ot ary part of the Propcrty or any Interest in the Property is sold or transferred (or if Borrower
is not a natural peison and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Leadsr-may require immediate payment in full of all sums secured by this Sccurity
Instrument. However, this-saption shall not be exercised by Lender if such exercise is prohibited by
Applicable Law. '

If Lender exercises this apti=n, Lender shall give Borrower natice ol acceleration, The notice shall
provide a period of not less tha( 30 days from the date the noticc is given in accordance with Section 15
within which Borrower must pay 3% sums secured by this Sceurity Instrument. If Borrower fails to pay
these sums prior to the expiration <i <iis period, Lender may invoke any remedies permitted by this
Sceurity Instrument without further noti~2 rv demand on Borrower.

19. Borrower's Righi to Rcinstate After Acceleration. If Borrower meets ccrtain conditions,
Borrower shall have the right to have enforc:meit of this Security Instrument discontinued at any time
prior 1o the earliest of: (a) five days before sale of the Property pursuant to Section 22 of this Sccurnity
Instrument; (b) such other period as Applicable L. ruight specify for the termination of Borrower's right
1o reinstate; or (c) entry of a judgthent enforcing t*us Sccurily Instrument. Those conditions arc thal
Borrower: (a) pays Lender all sums which then would ‘oc.dr: under this Security Instrument and the Note
as if no acccleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, inciuding -but not limited to, reasonable attorneys'
fees, property inspection and valuation fces, and other fees incurrcd 195 the purpose of protecting Lender's
intcrest in the Property and rights under this Sceurity Instrument; apd £d) takes such action as Lender may
reasonably require to assurc that Lender's interest in the Propeny and rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender rnay cequire thar Borrower pay
such reinstatement sums and nses in one or more of the following forms, as sclceted by Lender: (a)
cash; (b) moncy order; (¢) certificd check, bank check, treasurer's check or cashiel s check, provided any
such check is drawn upon an institution whose deposits arc insured by a federal agency, instrumentality or
entity; or (d) Electronic Funds Transfer, Upon reinstatement by Borrower, this Security Instrument and
obligations secured hereby shall remain fully effective as if no acceleration had occurrag ~However, this
right 1o reinstate shall not apply in the case of acceleration under Scction 18

20, Salc of Note; Change of Loan Servicer; Notice of Grievance. The Note or & panial interest in
the Note (together with this Security Instrument) ¢an be sold one or more limes without prior notice to
Borrower. A sale might result in a change in the cntily (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and- this Sccurity Instrument and performs other mortgage loan
servicing obligations under the Notc, this Sccurity Instrument, and Appiicable Law. There also might be
one or more changes of the Loan Servicer unrelalcd 1o a safe of the Note. If there is a change of the Loan
Scrvicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requircs in connection with a notice of transfer of servicing. If the Note is sold and thereafier the Lodn is
scrviced by a Loan Scrvicer other than the purchaser of the Note, the mortgage loan servicing obligations
1o Borrower will remain with the Loan Servicer or be transferred to a successor Loan Scrvicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchascr.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (s either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Sceurity [nstrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
netice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other ‘party hereto a reasonable period aflicr the giving of such notice to take corrcctive action. If
Applicao’= Law provides a time period which must elapse before certain action can be taken, that time
period will i deemed to be reasonablc for purposes of this paragraph. The notice of acceleration and
opportunity .o _ure given to Borrowcr pursuant o Scction 22 and the notice of acceleration given 1o
Bormower purstait 10 Scetion 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions af *ins Section 20. .

21, Hazardous Substances. As used in this Section 21: (3) "Hazardous Substances” are thosc
substances defined as tox/c or.havardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, ¥zzasene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, maicrials containing asbestos or formaldehyde, and radicactive materials:
(b) "Environmental Law® means [ederad laws and laws of the jurisdiction where the Property is located that
rclate 10 health, safety or environmental piotection; (¢) "Environmental Cleanup" includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an *Environmental
Condition” means a condition that cam cause, <ontributc to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presencs, sis=, dispesal, storage, or release of any Hazardous
Substances, or threaten (o release any Hazardous Substancss-on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affccting the Propeity (2) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) whick, au¢ to the presence, usc, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two seniences shall not apply to the presence, use, or storage on i Property of small quantitics of
Hazardous Substances that ar¢ gencrally recognized to be appropriate to-anrmal residential uses and to
maintenance of the Property (including, but not iimited to, hazardous substzances in cansumer products},

Borrower shall promplly give Lender written notice of (a) any investigaion, clnim, demand, lawsuit
or other action by amy governmental or regulatory agency or private party involving t'e Property and any
Hazardous Substance or Envirommentat Law of which Borrower has actual kiowledge, (b) any
Environmental Condition, including but not limited 10, any spilling, fcaking, discharge, réléase or threat of
relcase of any Hazardous Substance, and (c) any condition cansed by the presence, usc o relcase of a
Hazardous Substance which adverssly affects the value of the Property. If Borrower learns, of is notificd
by any governmental or regulatory authority, or any privale party, that any removal or other remediation
of any Hazardous Substance affccting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law, Nothing hercin shal! create any obligation on
Lender {or an Environmental Clcanup,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22 Accelcration; Remedics. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
aceclcration under Section [8 unless Applicable Law providcs otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the defautt; (c) 2 date, not less than 30 days from the date ‘
the notice is given to Borrower, by which the default must be cured: and (d) that failure to cure the |
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, forcclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-cxistence of a default or any other defense of Borrower to acceleration
andayreclosure. If the default is not cured on or before the date specificd ia the notice, Lender at its
option raay require immediate payment in full of all sums secured by this Security Instrument
without furth=r demand and may foreclose this Security Instrument by judicial proceeding, Lender
shall be entitled o collect all expenses incurred in pursuing the remedics provided in this Section 22,
including, but noi ¥imited to, reasonable attorneys' fees and costs of title evidence.

23, Releasc, Urcii payment of all sums secured by this Security Instrument, Lender shall release this
Secunity Instrument. Borrowzr shall pay any recordation costs. Lender may charge Borrower a feg for
releasing this Secutity Instrvzaent, but only if' the fee is paid to a third party [or services rendered and the
charging of the fcc is permitted inde Applicable Law.

24. Waiver of Homestead, Tn uccoidance with Illinois law, the Barrower hereby releases and waives
all rights under and by virtuc of the Il homestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence |
of the insurance coverage roquired by Bormower's agreement with Lender, Lender may purchase insurance f
at Borsowcr's expense (o protect Lender's interests 1a Porrower' s collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that L.pder purchases may not pay any claim thatl
Borrowcr makes or any claim that is madc against Borrowe: in connection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but-unly afer providing Lender with evidence that
Borrow¢r has obtained insurance as required by Borrower's and Lender's agreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the cestif that insurance, including interest
and any other charges Lender may impose in connection with the plancmnnt of the insurance, until the
¢ffective datc of the cancellation or expiration of the insurance. The costs-al th insurance may be added to
Borrower's total outstanding batance or obligation. The costs of the insurance 12y be more than the cost of
insurance Borrower may be able to abtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenaats contained in this
Sccurity Instrument and in any Rider executed by Borrower and recorded with it

Witncsses: _
M (Seal)
INKUK CHANG e -Borrawer
Véf«?f %/7/( Seal
KYUNG WHA CHANG ~Borrower
= (Seal) (Seal)
~Rarrower ~Borrower
(Seal) L) (Seal)
=Botrower -Borrower
{Seal) ) (Seal)
-Borrower -Barrower
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County ss;

STATE OFILLINOIS, | inda C. Pazanin |
1 ' vl Notary Public in and for said county ang

state do hercby certify tha nmr%cm
and KYUNG WHA CHANG » NUS v

personally known to me tgp the same person(s) whosc name(s) subgs ™o the feregoing instrument,
appeared beforc me thisday person, and acknowledged that hdsh red and delivered the said
instrumieri & his/ m ¢ and voluntary act, for the uses and purposes therein set forth

Given rader my hand and official seal, this 2nd day of February, 2001

My Commission E: piras:

ARRAASE AR oty
"QFAICIAL SEAL
»  LINDA Q. FAZANI
 Notary Pubic, Siate o ilinois

P My Commission Expirs 11/23/02 4
W&a"\w\-«.\--wm VR AA RAAA
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