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This Mortgage prepared by:

7940 S. Harlem Avenue
Bridgeview_IL 50455

MORTGAGE
DEFINITIONS

Words used in multiple sections of this document are defirier. helow and other words are defined in Sections 3, 11,
13,18, 20 and 21. Certain rules regarding the usage of words vzad in this document are also provided in Section
16.

(A) "Security Instrument” means this document, which is dated danuary.31, 2001, together with all Riders to this
document.

(B) "Borrower" is Donald R. Berg and Barbara A. Berg, His Wife as Joiii Tennants, WROS. Borrower is the
mortgagor under this Security Instrument.

(C) "Lender" is Bridgeview Bank and Trust. Lender is a corporation organized and existing under the iaws of
lllinois. Lender's address is 7940 S. Harlem Ave., Bridgeview, IL 60455. Lendsi s the mortgagee under this
Security Instrument.

(B} "Note" means the promissory note signed by Borrower and dated January 31, 2821 The Note states that
Borrower owes Lender Forty Eight Thousand & 00/100 Dollars (U.S. $48,000.00) plus irievest. Borrower has
promised to pay this debt in regular Periodic Payments and to pay the debt in full not later than [Maich 1, 2016.

(E) "Property" means the property that is described befow under the heading "Transfer of Rights it the Property.”
(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
under the Note, and all sums due under this Security Instrument, plus interest.

(G) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following Riders are
to be executed by Borrower [check box as applicable]:

[] Adjustable Rate Rider ] Condominium Rider [] Second Home Rider
[l Balloon Rider |:] Planned Unit Development Rider D Other(s) [specify]
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record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges. Borrower shall
pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and
late charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments
due under the Note and this Security Instrument shall be made in U.S. currency. However, if any check or other
instrument received by Lender as payment under the Note or this Security Instrument is returned to Lender unpaid,
Lender may require that any or all subsequent payments due under the Note and this Security Instrument be made
in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank
check, treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose deposits
are insured by a fodeial agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are dezined received by Lender when received at the location designated in the Note or at such other
location as may be degionated by Lender in accordance with the notice provisions in Section 15. Lender may return
any payment or partial pavrent if the payment or partial payments are insufficient to bring the Loan current. Lender
may accept any payment or parial payment insufficient to bring the Loan current, without waiver of any rights
hereunder or prejudice to its rignis to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic Payment is applied as
of its scheduled due date, then Lendr 2iecd not pay interest on unapplied funds. Lender may hold such unapplied
funds untif Borrower makes payment to brina the Loan current. If Borrower does not do so within a reascnable
period of time, Lender shall either apply s.ch funds or return them to Borrower. |f not applied earlier, such funds
will be applied to the outstanding principal balance under the Note immediately prior to foreclosure. No offset or
ciaim which Borrower might have now or in the futire against Lender shall relieve Borrower from making payments
due under the Note and this Security Instrument cr performing the covenants and agreements secured by this
Security Instrument.

2. Application of Payments. or. Proceeds. Except as.otherwise described .in this Section 2, all payments
accepted and applied by Lender shall be applied in the followitig.order of priority: (a) interest due under the Note; (b)
principal due under the Note; (¢) amounts due under Section 4" Such payments shall be applied to each Periodic
Payment in the order in which it became due. Any remaining amowun’s shall be applied first to late charges, second
to any other amounts due under this Security Instrument, and then . reduce the principal balance of the Note.

if Lender receives a payment from Borrower for a delinquent Petiodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied to the delinuent payment and the late charge. If
more than one Periodic Payment is outstanding, Lender may apply any payren: received from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment cai bepaid in full. To the extent that
any excess exists after the payment is applied to the full payment of one or more Periodic Payments, such excess
may be applied to any late charges due. Voluntary prepayments shall be applied first 1o any prepayment charges
and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note
shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Payments arc due under the
Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a) taxes and
assessments and other items which can attain priority over this Security Instrument as a lien or encumbrance on the
Property; (b) leasehold payments or ground rents on the Property, if any; (c} premiums for any and all insurance
required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by
Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions of
Section 10. These items are called "Escrow items.” At origination or at any time during the term of the Loan,
Lender may require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower,

ILLINO{S-Single Famlly-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT . Form 3014 1/01
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5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage," and any other hazards
including, but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be
maintained in the amounts (including deductible levels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier
providing the insurance shall be chosen by Borrower subject to Lender’s right to disapprove Borrower’'s choice,
which right shall not be exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan,
either: (a) a one~-time charge for flood zone determination, certification and tracking services; or {b)} a one-time
charge for fiood zone determination and certification services and subsequent charges each time remappings or
similar changes occur which reasonably might affect such determination or certification. Borrower shall also be
responsible for the payment of any fees imposed by the Federal Emergency Management Agency in connection
with the review of any flood zone determination resulting from an objection by Borrower,

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at
Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any particular type or amount
of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's
equity in the Progeity, or the contents of the Property, against any risk, hazard or liability and might provide greater
or lesser coverage thar-was previously in effect. Borrower acknowledges that the cost of the insurance coverage
so obtained might signiiicantly exceed the cost of insurance that Borrower could have obtained. Any amounts
disbursed by Lender under this Section 5 shall become additional debt of Borrower secured by this Security
Instrument. These amounts shdiibear interest at the Note rate from the date of disbursement and shall be payable,
with such interest, upon notice fiorn Lender to Borrower requesting payment.

All insurance policies required by-! ender and renewals of such policies shall be subject to Lender’s right to
disapprove such palicies, shall include-a 5iandard mortgage clause, and shail name Lender as mortgagee and/or as
an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender
requires, Borrower shall promptly give to Lendar all receipts of paid premiums and renewal notices. If Borrower
obtains any form of insurance coverage, not ctrziwise required by Lender, for damage to, or destruction of, the
Property, such policy shall include a standard mericaae clause and shall name Lender as mortgagee and/or as an
additional loss payee.

In the event of loss, Borrower shall give prompt notice 10 the insurance carrier and Lender. Lender may .make

“proof of loss if not made promptly by Borrower. Unles¢-L 2nder-and Borrower -otherwise -agreein-writing,~ any -+

insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to
restoration or repair of the Property, if the restoration or repair is pcoaomically feasible and Lender's security is not
lessened. During such repair and restoration period, Lender shali hava the right to hold such insurance proceeds
until Lender has had -an opportunity to inspect such Property to ensure-ine work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptiy.. i.ender may disburse proceeds for the
repairs and restoration in a single payment or in a series of progress paymens s the work is completed. Unless an
agreement is made in writing or Applicabie Law requires interest to be paid ¢ such insurance proceeds, Lender
shalil not be required to pay Borrower any interest or earnings on such proceeds. ~eez for public adjusters, or cther
third parties, retained by Borrower shall not be paid out of the insurance proceeds aric shall be the sole obligation of
Borrower. If the restoration or repair is not economically feasible or Lender's securlty vould be lessened, the
insurance proceeds shall be applied to the sums secured by this Security Instrument, whetbarGi-not then due, with
the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section
2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and
related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the
notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby
assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other of Borrower's rights (other than the right to any refund
of unearned premiums paid by Borrower) under all insurance policies covering the Property, insofar as such rights
are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair or restore

ILLINOIS~Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage substantially equivalent to the
Mortgage Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage
Insurance previously in effect, from an alternate mortgage insurer selected by Lender, If substantially equivalent
Mortgage Insurance coverage is not available, Borrower shall continue to pay to Lender the amount of the
separately designated payments that were due when the insurance coverage ceased to be in effect. Lender will
accept, use and retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss
reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall
not be required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer selected by Lender again becomes available, is obtained, and Lender requires separately designated
payments toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of
making the Loan and Borrower was required to make separately designated payments toward the premiums for
Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or to
provide a non-refundable loss reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with
any written agreemsnt between Borrower and Lender providing for such termination or until termination is required
by Applicable Law. !dothing in this Section 10 affects Borrower’s obligation to pay interest at the rate provided in
the Note.

Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for certain losses it may incur if
Borrower does not repay wie.oan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluatz thair total risk on all such insurance in force from time to time, and may enter into
agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms and
conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements. These
agreements may require the mortgage isurer to make payments using any source of funds that the mortgage
insurer may have available (which may inchiae funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, 2ny purchaser of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of any of the foregoing, may-receive (directly or indirectly) amounts that derive from (or might
be characterized as) a portion of Borrower’s pavinents for Mortgage Insurance, in .exchange for sharing or
modifying the mortgage insurer’s risk, or reducing \0ss2z. If such agreement provides that an affiliate of Lender
takes a share of the insurer’s risk in exchange.for a share of the premiums paid to the insurer, the arrangement is
often termed "captive reinsurance."-Further: - ' ' -

(a) Any such agreements will not affect the amounts lnat Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements v.#' not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b} Any such agreements will not affect the rights Borrower has = if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any otheriaw. These rights may include the
right to receive certain disclosures, to request and obtain cancellation vf the Mortgage Insurance, to have
the Mortgage Insurance terminated automatically, and/or to receive a rcfuiid of any Mortgage Insurance
premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to
and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to reste:ation or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not léssened. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds unti tender has had
an opportunity to inspect such Property to ensure the work has been completed to Lender's satisiaction, provided
that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single
disbursement or in a series of progress payments as the work is completed. Unless an agreement is made in
writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required
to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not
economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be applied to the
sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shall be applied in the order provided for in Section 2.
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this Security Instrument shall bind (except as provided in Section 20) and benefit the successors and assigns of
Lender. '

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower’s
default, for the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument,
including, but not limited to, attorneys’ fees, property inspection and valuation fees. In regard to any other fees, the
absence of express authority in this Security Instrument to charge a specific fee to Borrower shall not be construed
as a prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited by this
Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum [oan charges, and that law is finally interpreted so that the
interest or other loan charges coliected or to be collected in connection with the Loan exceed the permitted limits,
then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted
limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a
direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment
without any prepayraent charge (whether or not a prepayment charge is provided for under the Note). Borrower's
acceptance of any such refund made by direct payment to Borrower will constitute a waiver of any right of action
Borrower might have arising out of such overcharge.

15. Notices. All nofices given by Borrower or Lender in connection with this Security Instrument must be in
writing. Any notice to Borrcwer in connection with this Security Instrument shall be deemed to have been given to
Borrower when mailed by first-Ciass mail or when actually delivered to Borrower’s notice address if sent by other
means. Notice to any one Boirowsr shall constitute notice to all Borrowers unless Applicable Law expressly
requires otherwise. The notice address shall be the Property Address unless Borrower has designated a substitute
notice address by notice to Lender. Soirower shall promptly notify Lender of Borrower’s change of address. If
Lender specifies a procedure for reporting Gorcower’s change of address, then Borrower shall only report a change
of address through that specified procedure.-There may be only one designated notice address under this Security
Instrument at any one time. Any notice to Lendzi-shall be given by delivering it or by mailing it by first class mail to
Lender’s address stated herein unless Lender has'dasignated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be dezmed to have been given to Lender until actually received
by Lender. If any notice required by this Security Instrument is also required under Applicable Law, the Applicable
Law requirement will satisfy the corresponding requirement-ur.der this Security Instrument.” - - - :

16. Governing Law; Severability; Rules of Constructica. This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is lzcated. All rights and obligations contained in
this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might
explicitly or implicitly allow the parties to agree by contract or it migh{ ba silent, but such silence shall not be
construed as a prohibition against agreement by contract. In the event \»at zny provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not a®ect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provisicn.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding
neuter words or words of the feminine gender; (b) words in the singular shall mean 2:id include the plural and vice
versa; and (c) the word "may" gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Securhy [+:Sirument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest in
the Property™ means any legal or beneficial interest in the Property, including, but not limited to, those beneficial
interests transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the
intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a
natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent,
Lender may require immediate payment in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is given in accordance with Section 15 within which

ILLINO!S-Single Family—-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor
allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b} which
creates an Environmental Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance,
creates a condition that adversely affects the value of the Property. The preceding two sentences shall not apply to
the presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriate to normal residential uses and to maintenance of the Property (including, but not
limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or.other
action by any governmental or regulatory agency or private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition,
including but not limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous
Substance, and (c) any condition caused by the presence, use or release of a Hazardous Substance which
adversely affects the value of the Property. If Borrower learns, or is notified by any governmental or regulatory
authority, or any private party, that any removal or other remediation of any Hazardous Substance affecting the
Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance with
Environmental Law. -Jothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COYENANTS. Borrower and Lender further covenant and agree as follows:

22.  Acceleration; ‘Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any cuvenant or agreement in this Security Instrument (but not prior to acceleration
under Section 18 unless Applicible Law provides otherwise). The notice shall specify: (a) the default; (b)
the action required to cure the Zefault; (c) a date, not less than 30 days from the date the notice is given to
Borrower, by which the default must e cured; and (d) that failure to cure the default on or before the date
specified in the notice may result/in 2nceleration of the sums secured by this Security Instrument,
foreclosure by judicial proceeding and <ale of the Property. The notice shall further inform Borrower of the

“right to reinstate after acceleration and the rijht to assert in the foreclosure proceeding the non-existence
of a default or any other defense of Borrower to 2:celeration and foreclosure. If the default is not cured on
or before the date specified in the notice, Lende" at its option may require immediate payment in full of ali
sums secured by this Security Instrument withcut further demand and may foreclose this Security
Instrument by judicial proceeding. Lender. shall be eitliiod to collect all expenses incurred in pursuing the
remedies provided in this'Section 22, including, but noi tiinited to, reasonable attorneys’ fees and costs of
title evidence.

23. Release. Upon payment of all sums secured by this Securitv Instrument, Lender shall release this Security
Instrument. Borrower shall pay any recordation costs. Lender-iay charge Borrower a fee for releasing this
Security Instrument, but only if the fee is paid to a third party for services randered and the charging of the fee is
permitted under Applicable Law.

24. Waiver of Homestead. In accordance with lllinois law, the Borrower hzraby releases and waives all rights
under and by virtue of the lllinois homestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Barrower provides Lender with evidence of the
insurance coverage required by Borrower’s agreement with Lender, Lender may purchase insurance at Borrower’s
expense to protect Lender’s interests in Borrower’s collateral. This insurance may, but need rot. protect Borrower’s
interests. The coverage that Lender purchases may not pay any claim that Borrower makes or any claim that is
made against Borrower in connection with the collateral. Borrower may later cancel any insu‘ance purchased by
Lender, but only after providing Lender with evidence that Borrower has obtained insuranc? s required by
Borrower's and Lender’s agreement. If Lender purchases insurance for the collateral, Borrower will be responsible
for the costs of that insurance, including interest and any other charges Lender may impose in connection with the
placement of the insurance, until the effective date of the cancellation or expiration of the insurance. The costs of
the insurance may be added to Borrower’s total outstanding balance or obligation. The costs of the insurance may
be more than the cost of insurance Borrower may be able to obtain on its own.

ILLINOIS-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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