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MORTGAGE

DEFINITIONS

Words used in multiple sections of this documet are-d¢fined below and other words are defined in Sections

3,11, 13, 18, 20 and 21. Cenain rules regarding th* usage of words used in this document are also provided
in Section 16. '

logether with all Riders 1o this document.
(B) "Borrower" is INOCENTE TAPIA, EDITH TAPIA, A HUSZAND AND WIFE

Borrower is the mortgagor under this Security Instrument, ;
(C) "Lender” is GN Mortgage Corporation , A WISCONSIN CORDORATION

Lenderisa Coxpozation

organized and exisling under the laws of Wisconsin
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Lender's addressis 10 North Roselle Road, Rogelle, IL 60172

Lender is the mongages under this Security Instrument.
(D) "Note" means the promissory nole signed by Bortower and dated February 2, 2001
The Note states that Borrower owes Lender One Hundred Thousand and No/100

‘ Dollars
(US.$100,000.00 ) plus intercst. Borrower has promised 1o pay this debt in regular Periodic
Payments and  pay the debt in full not later than ~ February 1, 2016 .
(E) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property.” '
(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under e Note, and all sums due under this Security Instrument, plus intercst.
(G) "Ridevs ' means all Riders i this Security Instrument that are executed by Barrower, The following
Riders are 1 booxecuted by Borrower [check box as applicablc}:

[ Adjustable Rat= ider [_] Condominium Rider [ Second Home Rider
[__] Balloon Rider Pianned Unit Development Rider [ 1-4 Family Rider
VA Rider Biweekly Payment Ridec [ Other(s) (specify]

(H) "Applicable Law" means all coutrolling applicable federal, state and local stamtes, reguladons,
ordinances and administrative rules and s-ders (that have the effect of law) as well as all applicable final,
non-appealsblc judicial opinions.

(T} "Community Association Dues, Fees, zu” Assessments” means all ducs, fees, assessments and other
charges that are imposed on Bomrower or Lie Pronerty by a condominium association, homeowners
association or similar organization.

(1) "Electronic Funds Transfer” means any transfer of !unds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated threg an electronic lermioal, telephonic instrument,
computer, or magnclic tape so as to order, instruct, or authoriz: « financial institstion w debit or credit an
account. Such term includes, but is not limited to, point-cf-jale wansfers, automared teller machine
Iransactions, transfees initiated by iclephone, wire transfers, and atitomar-G clearinghouse transfers.

(K) "Escrow Items” means those items that are described in Section 3.

(L) "Miscelianeous Proceeds™ means any compensation, selement, awarc, ot damages, or proceeds paid by
any third party (other than insurance procecds paid under the coverages duscioed in Section 5) for: (3)
damage to, or destruction of, the Property; (i) condemnation or other taking of all or any part of the Property;
(iii) conveyance in lieu of condemnation; or. (iv) misrepresentations of, or omissioi:s as 10. the vafue and/or
condition of the Property., N

(M) "Mortgage Insurance” means insurance protecting Lender against the noapayment of, o~ defaull on,
the Loan, .

(N) "Periodic Payment" means the rcgularly scheduled amount due for (i) principal and interesr vader die
Note, plus (if} any amounts under Section 3 of this Security Instrument.

(O) "RESPA" means the Real Estate Sentement Procedures Act (12 US.C. Scction 2601 ct seq.) and iis
implementing regulation, Regulation X (24 CER. Part 3500), as they might be amended from time to time,
or any additional or suceessor legislation or regulation that governs the same subject mattet. As used in this
Security Instrument, "RESPA" rcfers to all requirements and restrictions thal are imposed in regard 10 2
“federally related mortgage loan” even if the Loan does not qualify as a "federally rclated mortgage loan”
under RESPA
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(P) "Successor in Interest of Borrower" means any pary that has taken title to the Propenty, whether or not
that party has assumed Borrowet's obligations under the Note and/or this Security Instryment.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, ang all repewals, cxtensions and
modifications of the Note: and (i) the performance of Borrower's covenants and agreements under this
Sccurity Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
w Lendcr and Lender's successors and assigns, the following described property located in the
County ‘ [Type of Recording Jurisdiction]
of COOK {Nams of Recording Jurisdiction]:

PARCEL 'Z: UNIT NO. 13-A IN INVERRARY WEST PHASE II CONDOMINIUM AS
DELINKAILD ON A SURVEY OF THE FOLLOWING DESCRIBED REAL ESTATE: DART

OF THE SOUEAST 1/4 OF SECTION 1, TOWNSHIP 42 NORTH, RANGE 10, EAST

OF THE THIX PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS, WHICH

SURVEY IS W17/ FED AS EXHIEIT "BP TO THE DECLARATION OF CONDOMINUM
RECORDED AS DOCI'MENT NUMBER 26834625AS AMENDED FROM TIME TO TIME

TOGETHER WITH ITS TAMMIVIDED PERCENTAGE INTERRST IN THE COMMON

ELRMENTS, AS AMENDED TPOM TIME TO TIME.

PARCEL 2: EASEMENT FOR BEWEFIT OF PARCEL 1 AS CREATED BY DECLARATION
AND GRANT OF EASEMENT RECOBDED AS DOCUMENT NUMBER 24746034 AND AS
AMERDED AND RECORDED AS DOCUMANT NUMBER 25880238 FOR INGRESS AND

EGRESS .
Parce]l TD Number: 02-01-400-102-1105 which currently has the address of
1338 INVERRARY LANE [Streer)
Palatine ) Iciy], Qlinois 60074 . {Zip Code]
("Property Address™):

TOGETHER WITH all the improvements now ar hercafter erected or e propeity, and al? easemenis,
appurtenances, and fixtures now or hereafier a part of the property. All replacrine-its and additions shall also
be covered by this Security Instrument. All of the foregoing is referred w in thas Securily Tnstument as the -

BORROWER COVENANTS that Borrower is lawfylly ssised of the estate hersb; corveyed and has
the right w mortgage, grant and convey the Property and that the Property is unencuvivered,. except for
encumbrances of record. Borrower warrants and will defend generally the title o the Prop.1; against all
claims and demands, subject to any encumbrances of record. _

THIS SECURITY INSTRUMENT combines uniform covenants for national use and nor-1.iform
covenants with Jimited variations by jurisdiction to constitute a uniform security insgument coverng rcal
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1, Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. -
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under thc Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.s.
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instument is rerumed to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as sclected
by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer’s check or cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumenality, or endty; or (d) Elecwonic Funds Transfer.

Payments are deemed received by Lender when received at the location designawed in the Noie or al
such other location as may be designaled by Lender in accordance with the noiice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments arc insufficient w bring
the Loan current Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hercunder or prejudice to its rights to refuse such payment or partial payments i
the futur., byt Lender is nos obligated t apply such payments at the time such payments are accepted. If each
Periodic Payiuent is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Leader mav hold such unapplied funds untl Borrower makes payment 1o bring the Loan current. If
Borrower does ot Jn 50 within a reasonable period of time, Lender shall either apply such funds or remrn
them to Borcower. If nor applied earlier, such funds will be applied to the outstanding principal balance under
the Nole immediatcly prior to foreclosure. No offset or claim which Borrower might have now or in the
future aguingt Lender sha't relieve Borrower [rom making payments due under the Note and this Security
Instrument ot performing the covinsuls and agreements secured by this Security Instrument.

2. Application of Paymen?; or Proceeds. Except as otherwise described in this Section 2, all payments
acecpled and applied by Lender sha'( be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; () amounts duc under Section 3. Such payments shall be applied o
each Periodic Paymeat in the order in whtra 52 became due. Any remaining amounts shall be apphed first to
latc charges, second 10 any other amounts due snder this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payrcrii may be applicd to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and o £ie extent that, each payment can be paid in
full. To the exient that any excess exists after the payment is ayried 1o the full payment of one or more
Periodic Payments, such cxcess may be applicd 0 any late charges aus Volumtary prepaymeats shall be
applicd first to any prepayment charges and then as described in die Nere,

Any application of payments, insurance proceeds, or Miscellaneous I'1ev.ceds o principal due under the
Note shall not extend or postpone the due date, or change the amouni, of the Ferisdic Payments.

3, Funds for Escrow Items. Borrower shall pay to Lender on the day Periydic Payments are due under
the Note, until the Note is paid in full, a sam (the "Funds™) to provide for paymeat of amounis duc for: (a)
taxes and assessments and odier ftems which can amain prionty over this Security Irstrwent as a lien or
encumbrance on the Property; (b) lcasehold paymeats or ground rents on the Property, u 87y: (2) premiums
for any and all insurance required by Lender under Section 5; and (d) Morigage Insurance piezainms, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Morigage Insurance nrezriums in
accordance with the provisions of Section 10. These items are called "Escrow Items.” At origination.or at any
time¢ during the tcem of the Loan, Lender may require that Community Association Dues, Pees, and
Assessments, if any, be escrowed by Borrower, and such dues, fecs and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lendcr the Funds for Eserow [tems unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Ttems. Lender may waive Borrower’s obligation to pay to Lender Funds {or any or all
Escrow Items at any time. Any such waiver may only be in writing. In the cvent of such waiver, Borrower

-
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shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation 1o make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement coatained in this Security
Instrumcnt, as the phrase "covenant and agreement” is used in Section 9. If Borrower js obligated to pay
Escrow Ticms: directly, pursuant to a waiver, and Borrower fails 10 pay the amount due for an Escrow Item,
Lender may exercise ils rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lendcr any such amount Lender may revoke the waiver as to any or all Escrow
ltems at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, colleet and hold Funds in an amount (a) sufficient © permit Lender to apply
the Furss i1 the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require un’c’ RESPA. Lender shall estmate the amount of Funds due on the basis of current data and
reasonable eitiv.ates of expenditures of future Escrow Items or otheswise in accordance with Applicable Law.

The Func’ skall be held in an institution whosc deposils are ingured by a fedeeat agency, insaumentality,
or entity (includiny L:rder, if Lender is an institution whose deposits are 50 insured) or in any Federal Home
Loan Bank. Lender shel apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall n.tcharge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying b'e Escrow Items, unless Lender pays Bomower interest on the Funds and
Applicable Law permits Lender w0 make such a charge. Unless an agreement is made in writing or Applicable
Law requires integest to be paid or the Funds, Lender shall not be required w pay Borrowcr any interest or
earmings on the Funds. Borrower and Tcnder can agree in writing, however, that interest shall be paid on the
Punds. Lender shall give to Borrower, #ithout charge, an annual accounting of the Funds as required by
RESPA,

If there is a swrplus of Funds held in esciov, as defined under RESPA, Lender shall account to
Borrower for'the excess funds in accordance with: RESPA. If there is a shonage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage n accordance with RESPA, but in o more than 12
monthly payments. If there is a deficiency of Funds held in 3570w, as defined under RESPA, Lender shall
notify Borrower as requited by RESPA, and Bomower shall pay to-Lender the amount necessary 1o make up
the deficiency in accordance with RESPA, but in no more than 12 meu.'y payments.

Upon payment in [ull of all sums secured by this Security Insiumevit, Lender shall prompdy refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, <higes, fines, and impositions
attribuiable to the Property which can amain priority over this Security Instumert, leasehold payments or
ground rents on the Property, if any, and Cominunity Association Dues, Fecs, and A ssessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided ) Section 3.

Bormower shall promptly discharge any lien which has priotity over this Secwisy “cstumcat unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a ma:m-c acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in geod faith by, or
defends against enforcement of the Tien in, legal proccedings which in Lender’s opinion operate (¢ mevent the
enforcement of the lien while those proceedings are pending, but only until such proceedmgs are concluded;
or (c) secures from the holder of the licn an agrecment satisfaciary 10 Lender subordinating the lien to this
Sceurity Insrument If Lender defermines that any part of the Propeaty is subject to a lien which can aftain
priority over 'this Securily Instrument, Lender may give Borrower a notice identifying the licn. Within 10.
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days of the dawe on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions sct (orth above in this Section 4.

Lender may require Borrower to pay a onc-time charge for a real estate tax verification and/or reportng
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hercafler erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. Whar Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be-chosen by Borrower subject to Lender’s night o
disapprove Bomower’s choicc, which right shall not be exercised unreasonably. Lender may require
Borrowe: t0 pay, in comnection with this Loan, either: (a) a one-time charge for flood zone determination,
cerfification 2nd tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges cach time remappings or similar changes occur which reasonably might
affect such deteimiation or cerdfication. Borrower shall also be responsible for the payment of any fees
imposed by the Fedcod Emergency Management Agency in connection with the review of any flood zone
determination resulting fr2an an objection by Bomower,

If Borrower fails (o Zisintain any of the coverages described above, Lender may obfain insurance
coverage, al Lender’s optior and Borrower’s expense. Lender is under no obligation to purchase amy
particular typc or amount of covzsage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Bormower’s equity’ i the Property, or the contents of the Property, against any risk, hazard
or Liability and might provide greairs or lesser coverage than was previously i effect. Bormower
acknowledges that the cost of the inswarce coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtaineg <Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by thisSecurily Instrument. These amounts shall bear interest at
the Note rate from the date of dishursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policics required by Lender and rencwats of such policics shall be subject to Lender’s
right to disapprove such policies, shall include a standard <pzstgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right 1o hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Leraer all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not Jtherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a siarvlard mortgage clause and shall
nam¢ Lender as morigagee and/or as an additional 1oss payee.

In the event of loss, Borrower shall give prompt notice ro the insurance carrier ~ud Lender. Lender may
tnake proof of loss if not made promptly by Borrower. Unless Lender and Boovwer otherwise agree in
writing, any insurance proceeds, whether or rot the underlying insurance was require s by Lender, shall be
applied 1o restoration or repair of the Property, if the restoration or repair ie econonuc-av-feasible and
Leader’s securily is nol lessened. During such repair and resloration period, Lender shall la» ¢ the right Io
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to encrue-the work
has been completed 10 Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
intecest 10 be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
carnings on such proceeds, Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repair is not economically feagible or Lender's security would be lessened, the imsurance proceeds
shall be applied to the sums secured by this Security Ingtrumeni, whcther or not then due, with the
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excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may [ile, negotiate and seule any available insurance claim
and related maters. If Borrower docs not respond within 30 days to a notice from Lender that the insurance
carrier has olfcrcd to settle a claim, then Lender may ncgotiate and sewle the claim. The 30-day period will
begin when the notice is given. In elther evenl, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns 1o-Lender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Barrowee’s
rights (other than the right to any refund of unearned premivms paid by Borrower) under all insurance
policies covering the Property, insofar as such righis are applicable to the coverage of the Property. Lender
may usc the insurance proceeds either o repair or restore the Property or to pay amounts unpaid under the
Note or fas Security Instrument, whether or not then due.

6. Occvpancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 eays sfter the execution of this Security Tnsgument and shall continue to occupy the Property as
Borrower’s prin-ip; | residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, "viich consent shall not be unreasonably withhcld, or unless extenuaring circumstances
exist which are beyond Brirower's control.

7. Preservatiou, Miizicnance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Tvoperty, allow the Property o deteriorate or commit waste on the Property.
Whether or not Borrower is resiainig in the Property, Borrower shall maintain the Property in order lo prevent
the Property from deteriorating or dereasing in value due 1o its condition. Unless it is determined pursuant to
Section 5 that repair or rcstoration is et ~conomically feasible, Borrower shall prompily Tepair the Property if
damaged to avoid further deterioration-G~ damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking ui,:he Property, Bortower shall be responsible for repairing or
restoring the Property only if Lender has releascd proaceds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single paymuit of in a series of progress payments as the work is
completed. If the insurance or condemnation procests zre not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the “omirletion of such repair or restoration.

Lender or its agent may makc reasonable entries upon sad mspectons of the Property. If it has
rcasonable cause, Lender may inspect the interior of the impiovarsnts on the Property. Lender shall give
Bomower notice at the time of or prior to such an interior inspecton spcisving such reasonable cause.

8. Burrower’s Loan Application. Borrower shall be in default :f. dvring the Loan application process,
Bomower or any persons Or entities acting at the direction of Borrowe: ar with Borrower’s knowledge or
consent gave materially false, misleading, or inaccuratc information or statumeats to Lender (or failed to
provide Lender with maicrial information) in connection with the Loan. Materia) representations include, but
are not limited 1o, representations conceming Bomower's occupancy of the Propercy as Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Secusiiv irstrument. 1f
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrurierc {b) there is
a legal proceeding that might significantly affect Lender's interest in the Property andfor riptis vnder this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfziucwe, for
enforccment of a lien which may atlain priority over this Security Instrument or w0 enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or approprdate 10 protect Lender's interest in the Property and rights under this Security
Tnstrument, including prolecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Inswument; (b) appearing in court; and (c) paying reasonable
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amomneys’ fees 1o protect its interest in the Property and/or rights under this Security Instrument, including its
secured position in a bankrupicy proceeding. Securing the Property includes, but is not limited 10, entering the
Property 10 make repairs, change locks, replace ar board up doors and windows, drain water from pipes,
climinate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not uader any
duty or obligation 10 do so. It is agreed that Lender incurs no lisbility for not taking any or all actions
authorized under this Section 9.

Any amounts disburscd by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest ar the Note rate from the date of
disbursement and shall be payable, with such intcrest, upon notice from Lender to Borrower requesting
payment, .

If this Sceurity Insorument is on a leaschold, Borrower shall comply with 4li the provisions of the Jease.
If Bormower acquires fee title to the Property, the leasehold and the fee itle shall not merge unless Lender
agrees 1 the merger in writing. .

10. Mr.ctgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Bomower shudl hay the premiums required to maintain the Morigage Insurance in effect If, for any reason,
the Mortgage irswance coverage required by Lender ceases to be available from the mortgage insurer that
previously provigel yuch insurance and Borrower was required to make separately designated payments
toward the premiums i Morigage Insurance, Borrower shall pay the premiums requircd (o obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Bormower ¢ e Mortgage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. Il substaitie.lv-equivalent Morigage Insurance coverage is not available, Borrower shall
continuc 1o pay to Lender the amount of the separately designared payments that were duc when the insurance
coverage ceased to be in effect. Le:der wil) accepr, use and retain these payments as a non-refundable loss
reserve In licu of Mortgage Insurance:Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lorder shall not be required to pay Barrower any interest or eamings
on such loss reserve. Lender can no longer #ouire loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) nrovided by an insurer selected by Lender again becomes
available, is obrained, and Lender requires separatity designaled payments toward the premiums for Mortgage
Insurance. If Lender requircd Mongage Insurance a7 a condition of making thc Loan and Bortower was
required to make separately designatcd payments towzcr! the premiums for Mortgage Insurance, Bommower
shall pay the premiums required 1o maintain Mortgage Ins:usscc in effect, or o provide a non-refundable loss
reserve, until Lender's requirement for Mortgage Insurance 7442 in accordance with any written agreement
between Borrower and Lender providing for such termination or pztil rermination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation o pay iicrast at the rate provided in the Note.

Morgage Insurance reimburses Lender (or any entity thal purcaases e Notc) for certain losees it may
incur if Borrower docs not repay the Loan as agreed. Borrower is not a piary 0 the Mortgage Insurance,

Mortgage insurers evaluate their total risk on all such insurance in ore from time 10 time, and may
eniey into agresments with other parties that share or modify Lheir risk, or redurs 1ssces, These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the otier warty (or parties) o these
agreements. These agreements may require the morigage insurer to make payments sing any source of funds
that the morigage insurer may have available (which may include funds obtained frors Mirigage Insurance
premiums).

As a result of thesc agreements, Lender, any purchaser of the Note, another insurer, ary <cinsurer, any
other entity, or.any affiliate of any of the foregoing, may receive (directly or indircetly) amouwits thar derive
from (or might be characterized as) a portion of Barrower’s payments for Mortgage Insurance, i1 @ichange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agrecment provides that an
affiliate of Lender takes a sharc of the insurer’s tisk in exchange for a share of the premiums paid to the
insurer, the arrangement is often lermed "captive rcingurance.” Further:

(a) Any such apgreements will not affect the amounts that Borrower has agreed to pay for
Mortgage 1nsurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund, :

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights may
include the right to receive certain diselosures, to request and obtain cancellation of the Mortgage
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Tasurance, to have the Morigage Insurance terminated autoruatically, and/or to receive a refand of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Agsiznment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shali be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied 10 restoration or repair of the
Property, if the resworation or repair is economically feasible and Lender’s security is not lessened. During
such fepair and restoration period, Lender shall have the right o hold such Miscellaneous Proceeds undt
Lender has had an opportunity to inspect such Property to casure the work has been completed to Lender's
satsfaction, provided thal such inspection shall be undertaken promptly, Lender may pay for the repairs and
resoration ina single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires mterest to be paid on such Miscellaneous Proceeds,
Lender shall not be required o pay Barrower any interest or eamnings on such Miscellaneous Proceeds. Tf the
resioration or fepair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceed shall be applied o the sums secured by this Security Instrument, whether or not then due, with
the excess, 1* any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for
in SectionZ,

In the cvzotof a total waking, destruction, or loss in value of the Property, the Miscellaneons Proceeds
shall be applicd = the sums secured by this Security Tnsgrument, whether ar not then due, with the excess, if
any, paid to Borrowe;,

In the evenl of ‘a rartial taking, destruction, or loss in value of the Propetty in which the fair market
value of the Property imri=diately before the partial taking, destruction, or loss in value is equal to ar greater
than the amount of the sums cecured by this Securily Instrument immediately before the partial taking,
destruction, or loss in value, uziess Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be redurcd by the amount of the Miscellaneous Procceds multiplied by the -
following fraction: (a) the Lotal amo.nt of the sums sccured immediately before the partial taking, destruction,
or loss in value divided by (b) the fai" arket value of the Property immediately before the partial taking,
destruction, or.loss in value. Any balance tna). b2 paid to Borrower.

Tn the event of a partial taking, destrusyou, or loss in value of the Propertly in which the fair market
value of the Property immediately before the peal taking, destruction, or loss in valge is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, th: Misccllaneous Proceeds shall be applied to the sums
sceured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after ne.ics by Lendcr to Borrower that the Opposing
Party (as defined in the next senience) offers 10 make an award b setile a claim for damages, Borrower fails
to respond to Lender within 30 days after the daie the notice 75 given. Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this
Securily Insmument, whether or not then due. "Opposing Party” means ‘ae third party thar owes Bommower
Miscellaneous Proceeds or the party against whom Borrower has a right (1 2:tion in regard to Miscelianeous
Proceeds.

Borrower shall be in default i any action or proceeding, whether civil ur ceiminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impabment of Lender's interest
in the Property or rights under this Security Instrument. Borrower ¢an cure such a defaric und, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or procecding i br. Aismissed with a
ruling thal, in:Lender’s judgment, precludes forfeiture of the Property or other material impairment of
Lendcr’s interest in the Property or rights undez this Security Instrument. The proceeds of any award or claim
for damages that arc apgibutable to the impairment of Lender’s interest in the Property are he<hy assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied (o restoration or repair of the Property shall be applied
in the order provided for in Scction 2.

12. Borvower Not Released; Forbearance By Lender Not a Waiver. Exiension of the time for
payment or modification of amortization of the sums securcd by this Security Instrument granted by Lender
to Borrower or.any Successor in Intercst of Borrower shall not operate to release the lisbility of Borrower or
any Successors, in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Intesest of Borrower or 10 refuse to extend time for payment or otherwise modily amortization
of the sums secured by this Secority Instrument by reason of any demand made by the orginal Bomrower of
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any Successors in Interest of Borrower, Any forbearance by Lender in cxercising any right or remedy
including, without limitation, Lender’s acceptance of payments form third persons, entities or Successors in
Interest of Bofrower or in amounts less than the amount then duc, shall not be & waiver of or preclude the
exerctse of anyTight or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and Tiability shall be joint and several. However, any Bomower who
co-signs this Security Instrument but does not exccute the Note (a "co-signer'): () is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
termns of this Security Lnstrument; (b) is not personally obligated to pay the sums secored by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument ar the Note without the co-signer's
consent.

Subject to: the provisions of Scction 18, any Successor in Intzrest of Borrower who assumes Bormower's
obligatiors onder this Security Instrument in writing, and is approved by Lender, shall obmain all of
Bormower's rghts and benefils under this Security Instrument, Borower shall not be relcased from
Bomrower’s obigations and liability under this Security Instrument unless Lender agrees to such release in
writing. The co+euants and agrecments of this Security Instrument shall bind (except as provided in Section
20) and benefit the iccessors and assigns of Lender.

14, Loan Chargzs. Lender may charge Bomower fees for services performed in connecton with
Borrower's defaull, for «¢ purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, inclting, but not limited (o, attorneys’ fees, property inspection and valuation fees. In |
regard (o any other fees, the alsseicr of express authority in this Security Instrument to charge a specific fee |
to Borrower shall not be construe as a prohibition on the charging of such fee. Lender may not charge fees |
that are expressly prohibited by this Scew ity Instrument or by Applicable Law, |

I the Loan Is subject 10 a law whick sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges cal’ert=g or to be collected in connection with the Loan exceed the
pecmitted fimits, then: (a) any such loan charpr stiall be reduced by the amount necessary to reduce the charge
to the permitred limit; and (b) any sums already collected from Borrower which exceeded permiticd limits
will be rcfunded o Barrower. Lender may choose 0 make this refund by reducing the principal owed under
the Note or by making a direct payment 1o Borrowar -If a rcfund reduces principal, the reduction will be
treated as a partial prepayment without any prepayn.er: charge (whether or not a prcpayment charge is
provided for under the Note). Borrower's acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might b2 arising out of such overcharge.

15. Notices. All notices given by Barrower or Lender in coraestion with this Sceurity Instrument mast
be in writing. Any notice to Borrower in connection with this Securir; Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actualr delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constiuc notice to all Borrowers unless
Agpplicable Law expressly requires otherwise. The notice address shall “e <k Property Address unless
Borrower has designated a substitule notice address by notice to Lender. Boroswer shall prompily notify
Lender of Borrower's change of address. If Lender specifies a procedure for repottir Borrower's change of
address, then Borrower shall only report a change of address trough that specified piocedure. There may be
only onc designated notice address under this Security Instrument at any one time. Any 1.otic’: to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated heiciu rxless Lender
has designated another address by notice to Borrower, Any notice in connection with this Secisi*y Tnstrument
shall not be deemed to have been given 1o Lender until aclually received by Lender. If any notici: reonired by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement vrii! satisfy
the coresponding requirernent under this Security Instrument.

16, Governing Law; Severability; Rules of Construction, This Sécurity Instrument shall be govemed
by federal law and the law of the jurisdiction in which the Property is located. All rights and gbligations
contained in this Security Instrument are subject 10 any requirements and limitations of Applicable Law.

Applicable Law'might cxplicitly or implicifly allow the partics to agree by contract or it might be silent, but
such silence shall not be construcd as a prohibition against agreement by contracl In the event that any
provision or clausc of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
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not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding meuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to take
any acpon.

17. Borrower’s Copy. Barrower shall b given one copy of the Note and of this Security Instrument,

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial intercst in the Property, including, but not limited 1o,
thosc beneficial interests ransferred in a bond for deed, contract for deed, installment sales coniract or escrow
agreement, the intent of which is the mansfer of tifle by Borrower at a future date 1o 2 purchaser.

If all 4+ any part of the Property or any Interest in the Property is sold or teansferred (or if Borrower is
not & nawra: person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, Leadw may require immediate payment in full of all sums sccured by this Security Instrument.
However, this Gprion shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender excrisss this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of el Iess than 30 days from the date the notice is given in accordance with Section 15
within which Borrower 1ayst pay all sums secured by this Security Instrument. I Borrower £ails (o pay these
sums prior to the expiranon of this period, Lender may invoke any remedies permitied by this Security
Instrument without further note= o~ Jemand on Borrower.

19. Borrower’s Right to Relnsiate After Acceleration. If Bomower meefs cerlain conditions,
Borrower shall have the right to have enfrecement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale 4f the Propenty pursuant to Section 22 of this Security Insmument:
{b) such other period as Applicable Law migh; specify for the termination of Borrower’s tight to reinstate; or
(c) entry of a judgment enforcing this Security Ingtument. Those conditions are that Borrower: (3) pays
Lender all sums which then would be due under flis Sucurity Instrument and the Note as if no acceleration
hagd occurred; (b) curcs any default of any other covenan's or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but not limjted to, reasonsblc attorneys’ fees, propesty
inspection and valuation fecs, and other foes incurred for thé rurnose of protecting Lender's interest in the
Property and rights under this Security Inswument; and (d) tikes such action as Lender may reasonably
requirc to assure that Lender’s interest in the Property and rights wader this Security Instrument, and
Borrower’s obligation 10 pay the sums secured by this Security Instryment. shall continue unchanged unless
as otherwise provided under Applicable Law, Lender may require thac Boirswer pay such reinstatement sums
and expenses in one or more of the following forms, as selected by Lendes; {ay <ash; {b) money oxder; (c)
certified check, bank check, treasurer’s check or cashier's check, provided any $1'ch theck is drawn upon an
instimtion whose deposits are insured by a federal agency, instrumentality or entity: w (d) Electronic Funds
Transfer. Upon reinstatzment by Borrower, this Security Instrument and obligations recuved hereby shall
remain fully effective as if no acceleration had occurred. However, this night to reinstate s:=2s 7o apply in the
casc of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial itlcrest in the
Note (ogether with this Security Instrumens) can be sold une or more times without prior notice to 3¢; rower.,
A sale might result in a change in the entiry (known as the "Loan Servicer™ that collects Periodic Paymenis
duc under the Note and this Security Instrument and performs other morigage loan servicing obligations
under the Noic, 'this Security Instrument, and Applicable Law. There also might be one or more changes of

-the Loan Servicer unrelated 10 a sale of the Note, If there is a change of the Loan Servicer, Borrowsr will be
given written notice of the change which will state the namc and address of the new Loan Servicer, the
address w which payments should be made and any other information RESPA requires in connection with a
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations w Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Scrvicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

_ Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual liigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or'that alleges that the other party has breached any provision of, or any duty owed by reason of,
(his Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15} of such alleged breach and afforded the other party hereto a
reasonable period afier the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed 10 be reasonable
for pusposes of this paragraph. The notice of acceleration and opportunity to cure given to Barrower pursuant
lo Scction 2% and the notice of acceleration given w Borrower pursuant to Section 18 shall be deemed 1o
satis(y the noiic~ a)d opporminity to take corective action provisions of this Section 20.

21. Hazararws Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined a5 teXic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gacline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, miicrials commaining asbestos or formaldehyde, and radicactive marerials; (b)
"Environmental Law" means feZeral laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; (¢) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as aefined in Environmental Law; and (d) an "Environmental Condition”
means a condition that can cause, contribu'e *s. or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten lo release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone clse to do, anything affecting the €roperty (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢} which, due to the presence, use, of release of a
Hazardous Substance, creates a condition that adversely afiecs Zie value of the Property. The preceding two
sentences shall not apply 1 the presence, use, or storage on thy Property of small quantides of Hazardous
Substances thal are generally recognized to be appropriate w norme! residential uscs and to ma.muenance of
the Property (including, but not kimited o, hazardous substances in cousuracr products).

Borrower shall promptly give Lender writen notice of (a) any imveatigation, claim, demand, lawswit or
other action by any governmental or regulatory agency or private party inwslving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actia knowledge, (b) any
Environmental Condition, including but not limited 1o, any spilling, leaking, discharp=; iclease or threat of
release of any Hazardous Substance, and (c) any condition causcd by the presence, rsc ur release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns. oris notified by
any governmental or regulalory authority, or any private party, that any removal or other rem¢diasinn of any
Hazardous Substance alfecting the Property is necessary, Borrowcr shall promptly take all necessarv remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Barrower and Lender further covenant and agree as follows:

22. Acc:elerntion; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or apreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defanlt; (b) the action required to cure the default; {c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to core the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and forerlasure. If the default is not cured on or before the date specified in the notice, Lender at its
Option iz} require immediate payment in full of all sums secured by this Security Instrument without
forther dem2=d and may forecose this Security Instrument by judicial proceeding. Lender shafl be
enfitled to cu2er: gll expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited s, zeasonable attorneys’ fees and costs of title evidence.

23. Release. Upoi ravment of all sums secured by this Security Tnszument, Lender shall release this
Secwrity Inswument Borrower-shall pay any recordation costs. Lender may charge Borrower a fee for
relcasing this Security Instruinewr; dut only if the fee is paid to a third parly for services rendered and the
charging of the fec is permitted unde- Applicable Law.

24. Waiver of Homestead, In acco:denace with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois heréstead exemption laws,

25. Placement of Collateral Protection Inuraace. Unless Bomower provides Lender with evidence
of the insurance coverage required by Borrower’s agriement with Lender, Lender may pirchase insurance at
Borrower's expensc to protect Lender’s interests in Borrowes's collateral. This insarance may, but need not,
protect Borrower's imterests. The coverage that Lender purchases may not pay any claim that Borrower makes
or any claim that is madc against Borrower in connection with th ; collateral, Borrower may later cancel any
nsurance purchased by Lender, but only after providing Lender with-<ridence that Borrower has obtained
insurance as required by Bomower's and Lender's agreement I\ Len”er purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, wrluding interest and any other
charges Lender may imposc in comnection with the placement of the insuraucr, vitil the effective date of the
cancellaton or expiration of the insurance. The costs of the insurance may ‘o added 1o Borrower’s total
outstanding balance or obligation. The costs of the insurance may be more hay the cost of insurance
Borrower may be able to oblain on its own. '
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BY SIGNING BELOW, Borrower accepis and agrees to the terms end covenants contained in this
Security Instrument and in any Rider execuied by Borrower and recorded with it

Wirnesses:

T NN T8 7&?/?9 (Seal)

INOCENTE TANIA -Borrower

EpitH  TodiA (Seal)

EDITH TAPIA Rorrower

= (Seal) (Seal)
-Borrower -Borrower
(Seal) . (Seal)
Borrower -Bormower
(Seal) : ' (Seal)
-Barrower . -Borrower
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Iy 10 D
T, » @ Notary Public in and for said county and

state do hereby certify that INOCENTE TAPIA, EDITH TADIA

personally known 1o me (o be the same person(s) whose name(s) subscribed (o the foregoing instrument,
appearsd before mc this day in person, and acknowledged that he/she/ihey signed and delivered the said
instrument as hisfher/their free and voluntary act, for the uses and purposes therein set forth. ‘

Giver yader my hand and official seal, this 2nd dayof February, 2001

My COI'DﬂliSSi(llfl Fxyires; 2 [LS IDZ

OFFICIAL SEAL
MARIA LUZ CASIANEDA
NOTARY PURLIC. STATE OF ILHAGIA
MY COPISAINY, EYBIES 5455000
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PLANNED UNIT DEVELOPMENT RIDER
120 0- 4205

THIS PLANNED UNIT DEVELOPMENT RIDER is made (his  2nd day of
February, 2001 : » aud is incorporated into and shall be
decmed to amend and supplement the Morigage, Deed of Trust, or Scourity Decd (the "Security Instrument")
of the ssme date, given by the undersigned (the "Bomower”) 0 secre Bomower's Noe 1o
GN Morcysge Corpoxation

' {the
"Lender”) of the somz date and covering the Property described in the Security Insiniment and located at:

1338 INVERRARY LINF., Palatinae, IL 60074

(Property Address)
The Property includes, but is not limisd 10, a parcel of land improved with a dwclling, wgether with other
such parcels and certain common aress and facilities, as described in ~ The Deed, The Peclaration
of Covenants, Conditions and Testrictions

(he "Declaration"). The Property is 4 pat of a planted unit development known as
IVERRARY WEST

! [Name of Plagped Unit Jsev Aopment]
(the "PUD"), The Property also includes Borrower's interest in the homeowners association or equivalent
entity owning or managing the common areas and facilitics of tie PUD (the "Owners Association”) and the
, benelits and procceds of Borrowes’s interest.

PUD COVENANTS. In addition to the covenants and agreemuuts irade in the Security Instrument,
Borrower and Lender further covenant and agree as follows;

A. PUD Obligations. Borrower shall perform all of Borrower’s-oltizations under the PUD's
Constituent Docutnents. The "Constituent Documents” are the () Declaration; (1) adicles of incorporation,
trust instrament or any equivalent document which creates the Owners Association; and (iif) any by-laws or
other rules or regulations of the Owners Association. Borrower shall promptly pay, whea dve, ail dues and
assessmenis imposed pursuant (o the Constitent Ducuments.
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B. Property Insurance, So long as the Owners Association maintains, with a generally accepted
Insurance carrier, a "maste” or "blanket” policy insuring the Property which is satisfactory 10 Lender and
which provides insurance coverage in the amounts (including deductible levels), for the periods, and 8gainst
loss by fire, hazards included within the term “cxtended coverage,” and any other hazards, including, bul not
limited to, earthquakes and floods, for which Lender requires insurance, then: (i) Lender waives the provision
in Section 3 for the Periodic Payment to Lender of the yearly premium installments for property insurance on
the Property; and (ii) Borrower's obligation under Section 5 to maintain propery insurance coverage on the
Pripem i8 reemed satisfied to the extent that the required coverage is provided by the Owners Association
policy.

What Lcnd-r requires as a condition of this waiver can change during the term of the loan,

Borrower, ihia] give Lender prompt notice of any lapse in required property insurance coverage
provided by the maitar or blanker policy.

In the event of a-dicisbution of property insurance proceeds in lieu of restoration or repar following a
loss to the Property, or w0 cammon areas and facilitics of the PUD, any proceeds payable 0 Borrower are
hereby assigned and shail be ruid 1o Lender, Lender shall spply the procceds to the sums secured by the
Security Instrument, whether ¢+ r.0" ien due, with the excess, if any, paid o Borrower.

C. Public Liability Insuraace. Sorrower shall take such actions as may be reasonable to insure that the
Ovwners Association maintains a pul lic hability insurance policy acceptable in form, amount, and extent of
coverage to Lender,

D. Condémpation. The proceeds o1 ny award or claim for damages, direct or consequential, payable
to Borrower in conneciion with any condenin<icn or other taking of all or any pari of the Propenty or the
commaon areas and facilities of ihe PUD, or for any “wstyeyance in liey of condemnation, are hereby assigned
and shall be paid o Lender. Such proceeds shall ¢ applied by Lender to the sums secured by the Security
Instrument as provided in Section 11.

E. Lender’s Prior Consent. Borrower shall not, Cxceri after notice to Lender and with Lender's priot
wrilten consent, either partition or subdivide the Property or ronsznt to: (i) the abandonment or termination of
the PUD, excepl for abandonment or terminarion required by lav, 1r. the case of substantial destruction by fire
or other casualty or in the case of a taking by condemnaton or » zinent domain; (i) any amendment to any
provision of the "Constituent Documents” if the provision is for the! cxpress benefit of Lender: (lis)
termination of professional management and assumption of sell-manag>mear of the Owners Association; or
(iv) any action which would have the effcct of rendering the public liahility tsirance coverage maimtained by
the Owners Association unaccepiable 0 Lender.
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BY SIGNING BELOW, Barrower accepts and agrecs to the terms and provisions contained in this PUD

Rider.
:I:LJO(G’,}J'T?WP:?\. (Seal) Epl  1aPA (Seal) |
INOCERTS TAPIA -Bormower EDITH TAPIA -Borrower |

£, (Seal) : (Scal)
-Botrower -Borrower

~ =(Seal) (Seal)

i Reriwer -Borrower
: . (Seal) ), (Seal)
. -Borrower -Bo frower

DOC #:3198}3 APPL #:0002735008 LOAN #:0003735008 INV 4 :

@57!1 {0008) ' - Page 3 of 3 ~Farm 3150 1/01




