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0' ’/) MORTGAGE Loan No.: 097146127 l@

PHAIRIE . 'E
6821 W, NORTH AVE.
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DEFINITIONS

Words used in multiple sections of this documedit are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 6.

(A) "Security Instrument" means this document, which is daies February 27th, 2001 ,
Y

together with all Riders to this document.
(B) "Borrower" is PETER B. CHIARELLA and NANCY H. CHIARELLA, HUSBAND AND WIFE

Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is MORTGAGE BANCORP SERVICES

Lender is a
organized and existing under the laws of THE STATE OF ILLINOIS

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01

2D -6(IL) 100201
®
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: {(a) cash; {b) money order; (c) certified check, bank check, treasurer's check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are decmed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 13,
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
paymentsin the future, but Lender is not obligated 1o apply such payments at the time such payments are
accepted. 1f <ach Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unipplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current [f Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or returt tiiem to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance undér the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the fature against Lender shall relieve Borrower from making payments due under
the Note and this Security Instiument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments (or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lencer shall be applied in the following order of priority: (a} interest
due under the Note; (b) principal due under 'he Note; (c) amounts due under Section 3. Such payments
shall be applied 1o each Periodic Payment 1n/ilic order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any otier amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower tor /2 delinquent Periodic Payment which includes a
sutficient amount to pay any late charge due, the paymeint ruay be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstandirg , Lender may apply any payment received |
from Borrower to the repayment of the Periodic Payments if, ar< 1o the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late chargesaine. Voluntary prepaynients shall
be applied first 1o any prepayment charges and then as described in the Nete:

Any application of payments, insurance proceeds, or Miscellaneous Froseeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodie-Payments are due
under the Note, until the Note is paid in full, a sum {the "Funds") to provide for paynen’ of amounts due
for: (a} taxes and assessments and other items which can artain priority over this Security” luitrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Propecty, f any; (¢)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage injurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Ihsurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation 1o pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisty the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower 1o pay a one-time charge for a real estate (ax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Porrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determinatior, certification and tracking services; or (b) a one-time charge for tlood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably migh( a’fect such determination or certification. Borrower shall also be responsible for the
payment of any feds imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to/mintain any of the coverages described above, Lender may obtain msurance
coverage, at Lender's option/apd Rorrower's expense. Lender is under no obligation to purchase any
particular type or amount of covcrage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's ecuity'in the Property, ot the contents of the Property, against any risk,
hazard or liability and might provide gieater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance soverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained . Ziy amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by thia Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and-<hzll be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewdls of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard-iruitgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have'tie right to hold the policies and renewal
certificates. It Lender requires, Borrower shalt promptly give to Lenderiall receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage; not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall includ= 2 standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payec.

In the event of loss, Borrower shall give prompt notice to the insurance car/ier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borromer otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required oy Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economical:y feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall havs-ihe right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property iw <nsure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

%. s ls:M_Q’

Form 3014 1/01

@ -6{IL) 10010} Page 6 of 15
®




N fu
» i 153

FRNE

UNOFFICIAL COPY

®
LO/L LOE wiog / g1 10 ¢ abeg 100! (11)9- €GP
‘Df_/ﬂ Sledo]

A SmAiuapt 200U ¥ Jamoriog 1§ Avwr Japua wawnnsu) A10035 S1Y) 140 Anoud wene uey goigm
ual] & 01 192fgns st Auadold Ay Jo ued AU 1B SAUILLINAD 1ApUAT 1| TluUAUNNSU] A1 S 01 1Al Ay
Buneuprogns J9pud 01 £1039eJS1IES JUAWAITE UB USL| Y1 JO 1IP[OY SY) WOIJ S3INIS (3) 10 Papn[U0) are
s3uipaaooad tyons [nun Aquo ng ‘Sutpuad are sFuIpasvord asoul J[YM U AU JO JUSWAIOJUD ) Juaaaid
01 a1e1ado votuido § Japus] ut yorym sSurpaasord S ‘UT U] A1 JO WAWIIIONUS 1SuIeSe spuajap 1o ‘Aq
Yite} pood ry.uaif Ayl $15:U00 (q) ‘uawaaide yons Swwoyad s1 1amoniog se Fuop 08 AJue 1nq “Iapuay ol
a1qerdador Juwarl € W US| A £q pamoas uonediiqo A jo juawAed ay) 0) Sunum ur saaise (2) 1amoliog
SSUN JUBWITAISET A11IN03S SIY) Jaa0 Aiowrd sey yorym uat] Aue areyosip Apdword [reys Jamoliog
"€ UONIAG M pemiazad rauuew oy ut wayl Aed [eys I2M01I0g ‘SWA] MOIDST AIE WAL IS IeY) JUIXD 3
0], “AUE J1 ‘SIUDWISI253%%, PUE ‘S99 ‘San(] UOTIRIIOSSY ANunumuos) pue *Aue j1 ‘Auadord ay) uo sjual punosg
1o sjuawAed proyases) ustiunasu] A1Inoag sip 1aa0 Anond urene ued yaym Auadold ay 01 3jqeingiie
suonisodw pre ‘souy ‘Safreys ‘sjuswissasse ‘saxe) e Aed [[RyS Iomollog SUAI] isagaeyn) p
"Japua] £q PIaY spunyg AU 13moL0g 0
puryar Apdword [eys epus Sweriansu] AJUnoag su) Aq Panaas swns [[e Jo [y ur wowked vodp
‘sjuatirAed ATyiuow ¢ 1 TRy 2100 O UT ING ‘Y JSTY M 9OURPI0NE ur Aouatdyap s dn
{EW 0] LTSS WNOUTE Y1 19pUa .01 Lod ([ys JaMOTIOF PUE ‘VJSTY Aq paimbal se jamoliog Ajnou
[[BYS 1apuaT ‘Y JSAY 19PUN pauyap Se ‘ALLid Wl play spuny Jo AIUarayap e st atay) jj -siuawded A[qpuowr
T1 UBY] 210W OU Ut Ing ‘YJSHY UNA 23uBpicase ur agenioys ayl dn ayew o) AIessacsu JUNoie ay) Jopua]
01 Aed Jpeys 1amoLiog pue ‘ydSTY £q paimbar se 1auoliog AJNoU [BYS IIPUAT ‘Y JSTY 1opun paurjap se
‘MOI1083 Wt PJAY SpUT,] JO 3TLLIOYS B ST 310U J] "V ST YIA SOURPIOIIE UI SPUNJ SS30XI 3Y) 10} Iamoliog
01 JUNOIE [[RUS IIPUIT “YASTY IAPUN PAULIP ST /40085 Ul Py spung jo snjdms e st aay) gy
"VdS3Y Aq pannbal se spung
A JO FuNUNONE [BNUUE UB ‘3SIEYD INOYNM “1am0uog 01 9A15 Heys Japua “spung ay uo pied aq [1eys
1S3131U BY) JAMOY ‘Funlim Ul 33I5R UBD ISPUAT] PUE IAMOLI0Y SSPUM] Ui U0 STULIED 10 1Sa1a)ul Aue
Jomouiog Led 01 pazmnbal aq 10U [[BYS 13pUIT ‘Spuny Ayl UO'PrEd aq 0 I5AIAUT Sanbar me apqeonddy 1o
Funum ug spew s Judweaide ue ssajup -adIeyd B yons ayeut o) sapud siuaad me apqeonddy pue spung
A U0 1S20)UI 1am0110g SABd JOPUST SSIUN ‘SIS MOIISH A1 SUIKPIAA (0 IUNOIIR MOISd 3y FUIZA[euR
Arrenutre ‘spung 21 Sut{|dde pue Juipjoy 1o} IJamonog 2FIeyd 10U [[BYS JPUY "VJSAY 19pun paiidads
I Y ULY) 139B] OU SWN] mo10sg Y1 Aed o1 spunyg o Ajdde jjeys 19pua Yurg UPOT SWOY [RIAPI Aum
UT 10 (p21nsuj 08 1€ S)S0dap asOym uONmMNSUT Ue §1 JAPUT J1 ‘Tpua] Fuipnpdur) S1us 10 ANeiuawnnsur
‘AoudBe Te1ape] B AQ painswi are susodap 9soym wonminsur ue w ppAY aq [EUS Shung aul

' ' “MET]
a1qearddy (um 2OUBDIOISE Ul ASIMIAIO 1O SIWI] MOIDST aInIn] JO sarmyipuadxa JO SIIPUIISS 21qRUOSEa]
pUe BIEp JUSIIND JO SISBG SY1 UO anp SPUML] JO JUNOWE A1 BUNSS [[BYS IIPUT "VJSTY J-pur-aimbal
WED 15pU3| ¥ JUNOUIE WINUIXRW Al PAddXa 01 10U (q) pue ‘YJSTy Japun parjroads awm o e SpUng oy
A1dde o1 tapua murad 01 JUBLIYNS (€) JUNOUTE UE U SPUn,] POy PUR 193[[02 ‘WD AUE 1B ‘AR 13pUa]

"¢ UO1193§ SIY) 19pUn pasinbar uayl 2re 1€yl ‘siunoure yans
ur pue ‘spung [fe Japua] 01 Aed [[US IPMOLI0F ‘UONEI0A31 Yons uedn ‘pUB G UOINISS UYilm AIURPIOIIE
Ul UAAIT 300U B AQ Jum AUR 1B SUI)| MO0I08] [[8 10 AUE 0) S8 IdARM U1 340Ad] ABW IAPUIT JUNOWE
yons Aue Jopua] o1 Aedal 01 ¢ U0NAG I3pun PateSIqo aq UMY [[BYS JaMO110g puk unowe yons Aed pue
6 UONDG 1apun SIYBLI S11 SIS AP JAPUST ‘W] MOIIST UE J0J anp Junowe 2y Aed 01 S[IB] IAMO1I0g
pue ‘1aalem 7 0] juensmd ‘A[1001p swa)] molosyg Aed 01 paeSiqo §1 Jamouiog J] ‘6 UOTDAS U1 pasn st
LUBUIRAIFe pue 1URU2A0d, aseIyd ay) s JUSWIRNSU] A1LIN03S SIY] Ul PIUIRIUOD JUMHAAIER PUR JUBUIAQD B 3
01 pawaap aq sasodind Jje 10y [[eys sideoar apraoxd o1 pue sjuswded yans axew 01 uONESIGO §,JamoLIog
“a1nbal Aewr JapuaT se porsad awn yans urgiim 1uawAed yans Swuaptaa s1dianal 1apuaT 01 ystung [jeys
‘sannbal I3puag Ji ‘pue 13pus Aq pasleam usaq SeY SpUn. o 1uatded yolym $0§ SWAI] MOIDST Aug 10) HNp




UNOFFICIAL COPY

cog s 10270023
AR SR

attorneys' fees 1o protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptey proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
paymem.

If this Security [nstrument is on a leasehold, Borrower shail comply with all the provisions of the
lease. B Borrower acquires tee titde 1o the Property, the leaschold and the fee title shall not merge unless
Lender agiz=e to the merger in wriling,

10, Moz (gage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shal! p-y. the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insarpace coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums-/for< Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost 0 Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by liender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to.pay to Lender the amount of the separately designated payments that
were due when the insurance coveiage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss rescrve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required 10 pay Borrower any interest or eainings on such loss reserve. Lender can no longer require loss ‘
reserve payments if Mortgage Insurance coverage fin the amount and for the period that Lender requires)
provided by an insurer selected by Lender agaii becomes available, is obtained, and Lender requires
separately designated payments toward the premiums ‘or Mortgage [nsurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Boitower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Dorrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a ponrefundable loss reserve, untit Lender's
requirement for Mortgage Insurance ends in accordance with an: written agreement between Borrower and
Lender providing for such termination or until lermination is requirédl by Applicable Law. Nothing mn this
Section 10 affects Borrower's obligation (o pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchiases ithe Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is7not a party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force frofmitime to time, and may
enter into agreements with other parties that share or modify their risk, or reduce 1ossecThese agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other pariy {or parties) to
these agreements. These agreements may require the mortgage insurer to make payments usiig any source
of funds that the mortgage insurer may have available (which may include funds obtained” from Mortgage
[nsurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any feinsuref,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an aftiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance,” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

Initials: AH@/
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower, Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise ntodify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (h) is not personatly obligated to pay the sums secured by this Security
Instruménty-and (¢) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any e¢commodations with regard to the terms of this Security Instrument or the Note without the
CO-$igner’s consint

Subject to’the_provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligatione under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's righis =ud benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and sgreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the succcssors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purposc.of nrotecting Lender's interest in the Property and rights under this
Security Instrument, including, but not liriited to, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of exuress authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a proiiibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Yastmument or by Applicable Law.

If the Loan is subject to a law which sets maimum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or t¢ be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall lie seduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collecrad. from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to/mvike this refund by reducing the principal
owed under the Note or by making a direct payment to Boriower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any jrepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of actio Porrower might have arising out
ot such avercharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instaument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notiec i all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the ‘Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower sial! promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting 501 rower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafier the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after (the giving of such notice to take corrective action. If
Applicabld paw provides a lime period which must elapse belore certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity 0 care given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursvaat..o Section 18 shall be deemed (o satisty the notice and opportunity to take corrective
action provisions of this-Section 20.

21. “Hazardous Svwpscances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline /keiosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, masericls containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federai !aws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental-“protection; (¢) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as‘defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, sfomiribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence,-us¢, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances; on or in the Property. Borrower shatl not do,
nor allow anyone else to do, anything affecting the Property /a)/that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) whicn, dvz-to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value‘of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on tiie Property of small quantities of
Hazardous Substances that are generally recognized o be appropriate 1o <iormal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in-consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation,-claim., demand, lawsuit
or other action by any governmental or regulatory agency or private party involving ‘he Froperty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowleupe, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, releas< or threat of
release of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance aftecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security [nstrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and forelwsure. If the default is not cured on or before the date specified in the notice, Lender at its
option may iequire immediate payment in full of all sums secured by this Security Instrument
without furtlier demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitlez to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not (iivited to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon rayment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrumers, but.only if the fee is paid to a third party for services rendered and the

charging of the fee is permitted undcr Applicable Law.

24. Waiver of Homestead. In accoriapnze-with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois hornestead exemption laws,

25. Placement of Collateral Protection Insurariee, Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agrecozent with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Borcewer's collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lende: purchases may not pay any claim that
Borrower makes or any claim that is made against Borrower. v.-Connection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only afte’ providing Lender with evidence that
Borrower has obtained insurance as required by Borrower’s and Lender s-agreement. If Lender purchases
msurance for the collateral, Borrower will be responsible for the costs oi thiatinsurance, including interest
and any other charges Lender may impose in connection with the placemern of the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the irsurance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may ve rivre than the cost of
insurance Borrower may be able to obtain on its own.
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STATE OF ILLINOIS, é County ss:
I, b(/}’] (iﬂ/ w{’ ; wid !’ , a Notary Public in and for said county and

state do hereby certify that PETER B. CHIARELLA and NANCY H. CHIARELLA Wd
) .

ourd w4

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument as his/her/their free and voluntary act, for the uses and purposes therein set forth.

Given under my hand and ofticial seal, this 27th day of February 2001

My Commission Expires: @9@ M

Notary Public

“OFFICIAL SEAL"

ROSA AVILA
NOTARY PUBLIC, STATE OF ILLINOIS
MY COMMISSION EXPIRES 9/10/2001
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