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Prepared by:

"

3_':{ -~ MORTGAGE

THIS MORTGAGE (“*Security Instrument") is glven on  MARCH 23, 2001. - The mortgégor is
DENISE A. KNIPP -
l

' : C : _ c (*‘Borrower’’).
This Security Instrumeént is givento  NOVASTAR MOLTGAGE, INC., A VIRGINIA CORPORATION

which is organized and
* existing under the laws of THE STA'I‘E OF VIRGINIA :

andwhoseaddrtess is 23046 'AVE. DE LA CARLOTA, 3FL, LAGUNA HILLS, CA 92653
(*‘Lender’’).

Borrower owes: Lender the prmcnpal sum of #**xkxxkkkxrx*x*+*70JR HUNDRED FIFTY THOUSAND AND NO/100

|*************************************************w****’ "************************ Dollars

(U.5. $450 000.00 ). Thisdebtis evidenced by Borrower’s note dated *he same date as jthis Security Instrument (* ‘Note’ M,
which pr0v1des for monthly payments, with the full debt, if not paid earlier, due aud payable on
APRIL 1, 203 1." .. .l _ This Security Instrument secures to Lender: (a) (¢ zepayment of the debt evidenced by the

- Note, with mterest and all rencwals, extensions and modifications of the Note; (b) the ‘p:iyment of all other sums, with interest,
advanced under ‘paragraph 7 to protect the security of this Security Instrument; and (c) the perfytmance of Borrower’s covenants and
agreements underthls Security Instrument and the Note. For this purpose, Borrower does hereby mor! gag~ grantand conveyto Lender
the following descnbed property located in COOK Covty, llinois:

SEE LEGAL DESCRI PTION ATTACHED HERETO AND MADE A PART HEREOF.

AP # 04- 20- 200-011 '

. | :
. which has the address Of 2960 WILLOW ROAD, NORTHBROOK .
) [Street, City],

Illinois~ I 60062 @ - (““Property Address’’);

| [ZipCode) ' ﬁ A
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TOGETHEIIR WITH all the improvements now or hereafier erected'on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All

of the foregoing is referred to in this Security Instrument as the ‘Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mongagé; grant

and convey the Property and that the Propertyis unencumbered, except for encumbrances of record. Borrower warrants and will defend

generally the titlje to the Property against all claims and demands, subject to any encumbrances of record.

" THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited .

variations by jurisdiction to constitute a uniform security instrument covering real property.
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: PR
_ 1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the principal
of and interest 01;1 the debt evidenced by the Note and any prepayment and late charges due under the Note: .
2. Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shali pay to Lender
on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“‘Funds’") for:.(a) yearly taxes and
assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments or ground
rents onthe Propérty, ifany, (c)yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if any; (¢) vearly

mortgage insuran:ce preraums, ifany; and(f) any sums payable by Borrower to Lender, in accordance with the provisions of paragraph

8, in lieu of the payment o' mortgage insurance premiums, These items are called <‘Escrow Items.”” Lender may, at any time, collect -

and hold Funds in an amount.nin¢t0 exceed the maximum amount a lender for a federally related mortgage loan may require for

Borrower’s escrow account undex-the faderal Real Estate Settlement Procedures Act of 1974 as amended from time totime, 12 U.S.C.

Section 2601 et s:feq. (“‘RESPA”), uriers another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time,
collect and hold Funds inf an amount w0t to exceed the lesser amount, Lender may estimate the amount of Funds due on the basis of
current data and reasonable estimates of expeniiwures of future Escrow Items or otherwise in accordance with applicable law,
The Funds shall be held in an institution whese deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lenderis such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items.
* Lender may not charge Borrower for holding and appiyvizs the Funds, annually analyzing the escrow account, or verifying the Escrow
Items, unless Lenéierpays Borrower interest on the Funds 2. applicable law pefmits Lenderto make such a charge. However, Lender
may require Borrower to pay a one-time charge for an independent real estate tax reporting service used by Lender in connection with

this loan, unless abplicable law provides otherwise. Unless an ageement is made or applicable law requires interest to be paid, Lender’

shall not be requi:red to pay Borrower any intercst or earnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing
credits and debits'to the Funds and the purpose for which each debit to tiie I'rads was made. The Funds are pledged as additional

security for all sums secured by this Security Instrument: - .o :
- If the Funds held by Lender exceed the amounts permitted to be held by applicavls law, Lender shall account to Borrower for

the excess Funds in accordance with the requirements of applicable law. If the amount 4f the Funds held by Lender at any time is

not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in wriiirg, and, in such case Borrower shall pay
1o Lender the amdunt necessary to make up the deficiency. Borrower shall make up the deficizncy in no more than twelve monthly
. payments, at Len(lier’s sole discretion. . \ :

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds held
by Lender. If, imdFr paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisitiyn or sale of the Property,
shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums securea oy t1's Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lener under paragraphs 1
and 2 shall be applied: first, tb any prepayment charges due under the Note; second, to amounts payable unde: waagraph 2; third,
to interest duc; fourth, to principal due; and last, to any late charges due under the Note. _

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property which

may attain priority;over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these obligations -

-in the manner proyided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the person.owed
payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If Borrower makes these
payments directly,{Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly disqharge any lien which has priority over this Security Instrument unless Borrower: (a) agreesin writi ng

. tothe payment of the obligation secured by the lien in amanner acceptable to Lender; (b) contests in good faith the lienby, or defends -

against enforcement of the lien in, legal proccedings which in the Lender’s opinion operate to prevent the enforcement of the lien;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If
Lender determines that any part of the Property is subject to a lien which may attain priority over this Security Instrument, Lender
may give Borrowerf anotice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within
10 days of the giving of notice. ' '
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s, Hazard or Property Insurance. Borrower shall kecp the improvements now existing or hereafter erected on the Property
‘insured against loss by fire, hazards included within the term “‘extended coverage™ and any other hazards, including floods or
flooding, for whtch Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance cartier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not
be unreasonably w1thheld If Borrower fails to maintain coverage described above, Lender may, at Lender’s optnon obtain coverage
“to protect Lender s rights in the Property in accordance with paragraph 7. Y -

- All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause Lender shall o
have the right tolhold the policies and renewals. If Lender requires, Borrower shali promptly give to Lender all receipts of paid - -
premiums and renewa] notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender -

. may make proof of loss if not made promptly by Borrower. :

‘ " Unless Lender and Borrower otherwisea gree in writing, insurance proceeds shallbe apphed torestoration or repair of the Property

"~damaged, ifthe restorann or repair is economically feasible and Lender’s security is not lessened. If the restoration or repair is not - .
- economically. fea51b1e or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums secured by this

L. v Security Instrument whether or not then due, with any excess paid to Borrower. If Borrower abandons the Property, or does not answer
within 30.days a notiCe from Lender that the insurance carrier has offered to settle a claim, then Lender may collect the insurance . -
" 'proceeds: Lender'may uss {he proceeds to repair or restore the Property or to pay sums secured by this Security Instrument whether
- or'not then due. The 30- day period will begin when the notice is given. - -

Unless Lender and Bor:cwer stherwise agree in writing, any application of proceeds to pnncnpal shall not extend or: postpone Lo
the due date of the monthly pay1acits referred to in paragraphs 1.and 2 or change the amount of the payments. If under paragraph -
.21 the Property is aequlred by Lender, Burrower’s right 1o any insurance policies and proceeds resulting from damage to the Property
* prior to the acqulsltmn shall pass to Lender to the extent of the sums secured by this Security Instrument immediately.prior tothe .
acquisition.” : _

6. Occupancy,- Preservation, Maintenance zsd Protection.of the Property; Borrower’s Loan Application; Leaseholds IR

‘Borrower shall occupy, éstablish, and use the Proparty as Borrower’s principal residence within sixty days after the execution of this . -
* Security: dnstrument and $hall continue to occupy the Pronerty as Borrower’s principal residence for at least one year after the date
.-+ - of occupancy,- unl‘ess Lender otherwise agrees in writing, v bich consent shall not be unreasonably withheld, or unless extenuating,
circumstances exlst which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property, allow the
Property to detenorate or commit waste on the Property. Borrov'er sliall be in default if any forfeiture action or proceeding, whether
civil or criminal, 1s begun that in Lender’s good faith judgment couid result in forfeiture of the Property or otherwise materially impair
the licn created by this Security Instrument or Lender’s security interest. Barrower may cure such a default and reinstate, as provided - -
- inparagraph 18, by causing the action or proceeding tobe dismissed with a raliag that, in Lender’s good faith determination, precludes
forfeiture of the Borrower s interest in the Property or other material impairment of the lien created by this Security Instrument or
. Lender’s security. mtercst Borrower shall also be in default if Borrower, duiing the lean application process, gave materially false
" OT inaccurate mformauon or statements to Lender {or failed to provide Lender with any mruterial mformanon) in connection with the
2+ loan evidenced by the-Note; including, but fiot limited to; representations concerning Zorrower’s occupancy. of the Propertyasa -
*.principal resxdence Ifthis Secunty Instrument isona leasehold, Borrower shall comply with il tie provisions of the lease  If Borrower -
acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lenter agrees to the merger in writing. .
.. 7. Protection'of Lender’s Rights in the Property. If Borrower fails to perform the covenarits and agreements contained in this -
Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the J“rop=rty (such as a proceeding,
- In bankruptcy, probate for condemnation or forfeiture or to enforce laws or regulations), then Lender aiay do-and pay for whatever -
is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may-inzinde paying any sums - .
" secured by a lien Wthh has priority over this Security Instrument, appearing in court, paying reasonable attori.eys> fees and entering ..
on the Property to| make repairs. Although Lender may take action under this paragraph.7, Lender does not hav='to do so. e

Any amounts disbursed by Lender under this paragraph 7 shall become addittonat debt of Borrower secured. by this Security

~ Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of - -
+ - disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment. - PR

8. Mortgage ;Insurance If Lender required mortgage insurance as a condition of making the loan secured by this Security

Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the mortgage

- Insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to obtain coverage

, . substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of

* + the mortgage msu1rance prekus]y in effect, from an alternate mortgage insurer approved by Lender. If substantially equivalent
. mortgage msurance coverage is not available, Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly

mortgage msurance premium being paid by Borrower when the insurance coverage lapsed or ceased tobe in effect. Lender will accept,

use and retain these payments as a loss reserve in licu of mortgage insurance. Loss reserve payments may no longer be required, at

the option of Lendier if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by an insurer

ILLINOIS. Single Fanllily -FNMA/FHLMC UNIFORM INSTRUMENT Initials: «Dl k K '
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approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required to maintain mortgage
insurance in effeet or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any written
agrcement between Borfower and Lender. or applicable law.
9, Inspectmn Lender orits agent may make reasonable entries upon and inspections of the Properly Lender shall glve Borrower -
-notice at the time of or prior to an inspection specifying reasonable cause for the inspection.: i ' =
. 10, Condem‘natnon The proceeds of any award or claim for damages, direct or consequentral in conneetlon wrth any
,condemnation or other takin g of any part of the Property or for conveyance in lieu of eondemnatron are hereby assigned and shall ,*
- be patd to Lender )
- Intheevent of atotal takmg of the Property, the proceeds shall be applied to the sums secured by thrs Securtty Instrument, whether
or not then due, wnh any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market value of -
-the Property- tmmechately before the taking is equal to or greater than the amount of the sums secured by this.Security Instrument .
¥ immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument
-+ - .shall be reduced by the amount of the proceeds multiplied by the following fraction; (a)-the total. amount of the sums secured -
v o immediately before the taking, divided by (b) the fair market value of thé Property immediately before the taking. Any balance shall
“bepaid tor Borrower bz event of a partial taking of the Property in which the fair market value of the Property immediately before
gr ~the taking is less than th< amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree
in writing or unless applicable 'aw otherwise provides, the proceeds shall be applied to the sums secured by this Secunty Instrament . -, -
SRS whether or not the sums.are thzp-due. . .
- If the Property is abandonea by Sorrower, or rf after nouce by Lender to Borrower that the condernnor oﬂ'ers to make an award c
or settle aclaim for damages, Borrowr fiils to respond to Lender within 30 days after the date the notice is given, Lenderis authorized
“to collect and apply the proceeds, at iis option, ¢ither to restoration or repair of the Property or to the sums secured by this Security - -
Instrument, whether or not then due. |
Unless’ Lender and Borrower otherwise agree i writing, any application of proceeds to principal shail not extend or postpone , .
. *.* the due date of the monthly payments referred to in paragraphs 1.and 2 or-change the amount of such payments. . P
11, Borrower Not Released; Forbearance By Leoder Not a Waiver. Extension of the time for payment or.modification of © o
R »amortlzatron of the sums-secured by this Security Instrumiry granted by Lender to any successor in interest-of Borrower shall not -
voperate torelease Ithe liability of the original Borrower or Bor ower’s successors in interest: Lender shall not be required to commence
" proceedings against any successor ininterest or refuse toextend ti me fur payment or otherwrse modify amortization of the sums secured -
.+~ by this Security l{nstrument by reason of any demand made by thc original Borrower or Borrower’s successors in interest. Any ..
-+ ~forbearance by:Lender in exercising any right or remedy shall not be.a waiver of or preclude the exercise of any-right or remedy.
.+~ .12 Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this Security
*% Instrument shall bmd and benefit the successors and assigns of Lender and Porrower, subject to the provisions of paragraph 17.
- - Borrower!s covenants and agreements shall be joint and several. Any Borrower whr-co-signs this Security Instrument but does not
¢ -+ .- execute the Note: (a) isco-signing this Security Instriment only to mortgage, grantaad corvey that Borrower s interest in the Property
"+ - under the terms of this Secunty Instrument;. (b} is not personally obligated to pay the sarts secured by this Security Instrument; and
- {c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or irake any accommodations with regard to
the terms of this. Securtty Instrument or the Note without that Borrower’s consent. .
" 13. Loan Charges. If the loan secured by this Security Instrument is subject to a law whrch sets.maxrmum loan charges, and )
that law is finally mterpreted so that the interest or other loan charges collected or to be collected in ¢rnnéstion with the loan exceed -
~ + . the permitted hmrts then: (a) any such loan charge shall be reduced by the amount necessary to reducs4bs charge to the permitted
.. limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded {0 Borrower. Lender may
»  -“choose to make this refund by reducing the principal owed under the Note or by making a direct payment t¢ Borrower. If a refund
) + ~reduces prmcrpal] the reduction will be treated as a partial prepayment without any prepayment charge under the Note. .
++ 14, Notices. Any notice to Borrower provided for-in this Security Instrument shall be given by delivering it or by mailing it by
- first class mail unless appllcable law requires use of another method. The notice shall be directed to the Property Address or any other
.address Borrower, designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address stated
. herein or any other address Lender desrgnates by notice'to Borrower. Any notice provided for in this Security Instrument shall be
- .deemed to have been given to Borrower or Lender when given as provided in this paragraph. - .
15. Govemmg Law; Severabrhty This Security Instrument shall be governed by federal law and the law of the Junschctmn in ;-
- whichthe Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with applicable
~law, such conflict shall not affect other prowsrons of this Security Instrument or the Note which can be given effect without the
. conflicting provision. To. this end the provisions of this Security Instrument and the Note are declared to be severable.
sk 16, Borrower s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
17. Transfer of the Property or a Beneficial Interest in Borrower. Ifall or any part of the Property or any interest in it is sold -
or transferred {or 1f a beneﬁcral interest in Borrower is sold or transferred and Borrower is not a natural person) without Lender’s
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prtor written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security Instrument.
However, this oonn shall not be exercised by Lender if éxercise is prohibited by federal law as of the date of this Security Instrument,

If Lender exercrses this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all-sums secured by this Security

|
|
|

- Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remeches permrtted by

" :this Security lnstrument without further notice or demand on Borrower, - Ca

BO18 Borrower s Right to Reinstate: If Borrower meets certain conditions, Borrower shall have the nght to have enforcement

. of this Security Instrument discontinued at any time prior to the earlier of: (a} 5 days (or such other period as applicable law may specify

™ for remstatement) before sale of the Property pursuant to any power of sale contained in this.Security Instrument; .or (b) entry of a
- judgment enforcmg this Securny Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due
+.~+ under this Secunty Instrument and the Note as if no acceleration had occurred;, (b) cures any default of any other. covenants or

1 .agreements; (c) pays all'expenses incurred in enforcing this Securrty Instrument, including, but not limited to, reasonable attorneys’

fees;and (d) takes such action as Lender may reasonably require to assure that the lien of this Security Instrument, Lender’s rights

*; ¢ in the Property and Borrower’s obligation to pay the sums sectired by this Security Instrument.shall continue unchanged. Upon

' reinstatement by. Bearoveer, this Security Instrument and the obligations secured: hereby shall remain fully effective as if no

acceleration had occurrm However, this right to reinstate shall not apply in the case of acceleration under paragraph 17. .
19. Sale of Note, Ch.:n' eof Loan Servicer. The Note or 2 partial interest in the Note (together with this Security Instrument) ‘

may be sold one or more tinies without prior notice to Borrower. A sale may result in a change in the entity (known as the “Loan - .
. Servicer!’) that collects monthly paviaents due under the Note and this Security Instrument. There also may.be one or more changes

of the Loan Servicer unrelated to a szie 4f the Note, If there is a change.of the Loan Servicer, Borrower will be given written notice.

% of the changein accordance with paragraph 14 above and applicable law. The notice will state the name and address of the new Loan

Servrcer and the ajddress to Wthh payments shoi’d be made. The notice will also contain any other 1nformatlon required by appllcable

Claw. RTINS SYRNEI ‘ -
- 20 Hazardous Substances, Borrower shallt otcauseor penmt the presence, use, dtsposal storage, or release ofany Hazardous :

Substarices on or m the Property. Borrower shall not do. r.or allow anyone else to do, anything affecting the Property that isinviolation
of any Envrronmental Law. The preceding two sentenczs-shall not apply.to the presence, use, or storage on the Property of small

. quantities of Hazardous Substances that are generally recog nized to be appropriate to normal residential uses and to maintenance

S ‘.ofthePropertyI - Coa

Borrower sha]l promptly give Lender written notice of any inv °st1gauon claim, demand lawsult or.other action by any
governmental or- regulatory agency or-private party involving the Property and any Hazardous Substance or Environmental Law of

: whrchBorrowerhas actual knowledge. If Borrower learns, or is notified by anv governmental or regulatory authority, thatany removal .

or other remedlatlon of any Hazardous Substance affecting the Property is qier.essary, Borrower shall promptly-take all necessary
remedial actions in‘accordance with Environmental Law. ¥
As’used in thrs ‘paragraph 20, “‘Hazardous Substances’™ are those substanczs def: ned as toxic or hazardous substances by

* Environmental Law and the following substances: gasoline, kerosene, other flammablé 5z toxic petroleum products, toxic pesticides

~and herbicides, volaule solvents, materials containing asbestos or formaldehyde; and radioa<uv< materials. As used in this paragraph

20, “Environmental Law’ means federal laws and laws of the _]llIlSdlCthIl where the Propeity isincated that relate to health; safety

|
or env:ronmental protectron

} e a

NON- UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows -
21 Aeeeleratlon, Remedies. Lender shall give notice to Borrower prior to acceleration following Garrower’s breach of

 any covenant or agreement in this Security Instrument (but not prior to acceleration under paragrapk 17 unless applicable

law provides otherwrse) The notice shall specify: (a) the default; (b) the action required to.cure the defach; (c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be: cured; and (d) that failure to
cure the default on or before the date specrﬁed in the notice may result in acceleration of the sums secured by this Security -
Instrument, foreclosure by judicial proceeding and sale of the Property ‘The notice shall further inform Borrower of the right

- to reinstate after acceleratlon and the right to assert in the foreclosure proceeding the non-existence of a default or any other

defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the date specified in the notice,

' Lender, at its optron, may require immediate payment in full of all sums secured by this Security Instrument without further

+ demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses

incurred in pursmng the remedies provnded in this paragraph 21 mcludmg, but not limited to, reasonable attorneys’ fees and

. costs of title evndence

22.Release. [llpon payment of all sums secured by thls Security Instrument Lendershall release this Security Instrument wnthout ,

« - charge to Borrower. Borrower shall pay any recordation costs,

23. Walver ot‘ Homestead Borrower waives all right of homestead exemption in the Property

l

I .
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4. erers to this Secu nty Instrument. If one or more riders are executed by Borrower and recorded together with this Security

Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement the covenants
and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

- [Check apphcable box(es)] .

xJ Adjustable Rate Rider - [z Condominium Rider . ' :| 1-4 Family Rider

7 Graduated Payment Rider ' . . .—=].Planned Unit Development Rider [ Biweekly Payment Rider
[ Balloon Rider,- = - ~w.'[_] Rate Improvement Rider () Second Home Rider

1 V.A Rider | .- + X Other(s) [specify] «ADDENDUM TO ARM RIDER; PREPAYMENT RIDER

1

"BY SIGN]NG BELOW Borrower accepts and agrees to the terms and covenants contamed in this Security Instrument and in

- any rider(s) executed by: Borrower and recorded with it.

Wltncsses ‘ { et , ..

2 Lo
it
B

CL : \
-} .

/7/ /\///Ufﬁ;_p
. b’ENISE A KNIPP a7

. ,-I
s - : ‘ 4
. ' ] ‘l:-_, ) " v
g

!

STATE-OF ILLiINOIS T o . Wic Fémﬂ‘f County ss:

S SR PURNE SR : IR . , & Notary Public in and for said

: county and state do hereby cemfy that

P o

o Dewise A Kai DD

pereo'nal]y known'to me to be the same pers'on(s)'Whose name(s) subscribed to the foregoing instrument, appeared before me this day

* in person, and acknowledged that - "~ signed and delivered the said instrument as

free.and votuntary act,.for:the uses and purposes therem set forth.
Given under my hand and official seal, this - »  dayof -

v N L .
- ".4 . PR B )
i

ey
»

' T
* Notary Public

Form 3014 9/90 Amended 591

l
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] ' ADJUSTABLE RATE RIDER
o . (LIBOR INDEX - RATE CAPS)

o | 6-MONTH LIBOR

THIS ADJUSTABLE RATE RIDER is made this ~ 23RD day of MarcH, 2001, .

and is incoipcrated into and shall be deemed to amend and supplement the Mortgage Deed of .
Trust or Secvmv Deed (the ** Security Instrument ) of the same date given by the undersigned
(the “Borrow\ r’).to secure Borrower’s Adjustable Rate Note (the “Note”) to NOVASTAR
AMORTGAGE INC(, A VIRGINIA CORPORATION

' ! T (the ““Lender’’)
of the same date and cover ng the property described in the Secunty Instrument and located at:
© 2960 WILLOW ROAD X

~ NORTHBROOK, IL 60062 ' |

THENOTE CONTA]NS PROVIUIG‘IS ALLOWING FORCHANGES INMY INTEREST
- RATE/ANDMY MONTHLY PAYMENT. MY ADJUSTABLE INTEREST RATE CAN
: NEVER EXCEED OR BE LESS THAM THE LIMITS STATED IN THE NOTE. i

ADDITIONAL COVENANTS. In addit'on (0 the covenants and agreements made in the
‘ Secunty Instrument Borrower and Lender furthir covenant and agree as follows:

A. INTEREST 'RATE AND MONTHLY PAYMENT CHANGES :
The Note provides for an initial interest rate of 10(5s0%. The Note prov:des for a
changeI in theadjustable interest rate and the monthly paymentz-as follows: -

4, ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES i

(A)Change Dates
Thé adjustable interest rate I will pay will change on the 18T day of
APRIL, 2003 and onthe 18T day of every 6TH

month thereafter. Each date.on which my interest rate could change is caned a ‘Interest Rate
Change Date”. "

(B) The Indéx.

Beginning with the first Interest Rate Change Date, my interest rate will be based on an Index.
The ““Index’’ is the average of interbank offered rates for six-month U.S. dollar-densminated .
deposits in the London market (‘‘'LIBOR’), as published in The Wall Street Journal. The most
recent Index figure available as of the first business day of the month immediately precedmg the -
month in which the Interest Rate Change Date occurs is called the “‘Current Index.”

Ifthe Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice. -

(C)Calculation of Change

Before cach Interest Rate Change Date, the Note Holder will calculate my new mterest rate
by adding FIVE:AND THREE-EIGHTHS percentage point(s) (  5.375% .)tothe
Current Index. The Note Holder will then round the result of this addition up to the nearest one-
eighth of one percentage point (.125%). Subject to the limits stated in Section 4(D) below, this
rounded amount will be my new interest rate until the next Interest Rate Change Date. -

Page 1 of 3 P5421RDU P5421RLU 909
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The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that Iam expected to owe at the interest Rate Change Date
in full on the Maturity Date at my new interest rate in substantially equal payments. The result of -
this calculation will be the new amount of my monthly payment. ' e
(D)Limits on Interest Rate Change: : B
»* The interest rate I am required to pay at the first Interest Rate Change Date will not increase -
or decrease by-more than  3.000% from the initial interest rate. Thereafter, my interest rate . o
will never be ricreased or decreased on any single Interest Rate Change Date by more than - S
ONE | e . : percentage point(s) ( 1.000% ) from the rate of
interest I have béen prying for the preceding 6 - ~ month(s).
Mylinterest rate wiil never be greater than SEVENTEEN AND ONE-HALF - percent. -
(-<17.500% ~ ) which ig'cclled the ‘““‘Maximum Rate.”” My interest rate will never be less than
TEN AND ONE-HALF ™ percent( 10.500% )whichiscalledthe “‘Minimum
Rate.”’, : : . :

]

-~ (E) Effective Date of Change | S
" My, new interest rate will become e{rzctive on each Interest Rate Change Date. I will pay the-
amount of my new monthly payment beginoiag on the first monthiy payment date after the Interest
Rate Change Date until the amount of my tnonthly payment changes again. :
- (F)|Notice of Change ‘ '

The Note Holder will deliver or mail to me a riotice of any change in my interest rate and the -
amount of my monthly payment before the effective date of any change. The notice will include -
information required by law to be given me and also t'ie title and telephone number of a persont ~ -
who will answer any question I may have regarding the wiotice. :

B. TRANSFER OF THE PROPERTY | -
Transfer of the Property shall be governed by the following; 2 provision of the Security

Instrument to the contrary notwithstanding; o
Transfer of the Property. If all or any part of the Property or auy interest in it is sold or
transferred without Note Holder’s prior written consent, Note Holder may; 4t its option, require
immediate payment in full of all sums secured by this Security Instrument. Horvever, this option
shall not be exercised by Note Holder if exercise is prohibited by federal law as.of .bs date of this
* Security Instrument. Note Holder also shall not exercise this opfionif: () I submit i iNste Holder
information required by Note Holder to evaluate the intended transferee as ifa new loan wirre being
made to the transferee; and (b) Note Holder reasonably determines that Note Holder s security
will not-be impaired by the loan assumption and that the risk of a breach of any covenant or
agreement in tgis Security Instrument is acceptable to Note Holder. : s
To the extent permitted by applicable law, Note Holder may charge a reasonable fee as a
condition to Note Holder’s consent to the loan assumption. Note Holder may also require the -
 transferee to sign an assumption agreement that is acceptable to Note Holder and that obligates -
the transferee to keep all the promises and agreements made in the Note and in this Security |
Instrument. [ will continue to be obligated under the Note and this Security Instrument unless Note

Holder releases me in writing, -

"

. - If Note Holder exercises.the option to require immediate payment in full, Note Holder shall
- give me notice of acceleration. The notice shall provide a period of not less than 30 days from the

|
|
)
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“date the notice is delivered or mailed within which I must pay all sums secured by this Security :

i «Instrument IfIfail to pay these sums prior to the expiration of this period, Note Holder may invoke

any re?ledles permitted by this Secunty Instrument without further notice or demand on me.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
‘ m thls*Ad 1siable Rate Rlder
-

DENISE A. KNIPP

Page 3 of 3 P5421RLU
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" "ADDENDUM TO ADJUSTABLE RATE RIDER
| © ' . (FIXED RATE CONVERSION OPTION)

EEE ~ 6-MONTH LIBOR
i

_ THIS AGDENDUM TO ADJUSTABLE RATE RIDER (the ‘‘Rider Addendum”) is made .
this | 23rp+ -day of MARCH, 2001, and isincorporated into and shallbe deemed .-

to amend and supplement the adjustable rate rider (the ‘‘Rider’’) to the Mortgage, Deed of Trust .
or Security Deedthe “‘Security Instrument’’), each dated the same date as this Rider Addendum
*  and given by the undersigned (the “‘Borrower’’) to secure Borrower’s adjustable rate note with -
~ the addendum to,adjustable rate note in favor of NOVASTAR MORTGAGE, INC., A

. VIRGINIAR CORPORATION

(the ‘IJender’-:’) and dated-as ol even date herewith (the “Note’*); covering the property described
‘in the Security Instrument and located at: . : L X
2960 WILLOW ROAD

Nonmualnoox,: IL 60062

. I Lt N

‘ TheI: interest rate stated on the Note is czlled the *“Note Rate "’ The date of the Note is called
‘the “‘Note Date”’ ] understand that the Lend¢r may transfer the Note, the Security Instrument,
 the Rider and this Rider Addendum. The Lende: or anyone who takes the Note, the Security °
Instrument, the Rider and this Rider Addendum by trensfer and who s entitled to receive payments -
under the Note is called the ‘‘Note Holder.”” I understand 2lso that the Lender may transfer the
servicing ofthe Note; the company that receives payments:inder the Note s called the “‘ Servicer.” -
Each date on which my adjustable interest rate could chaiige is szlled an ““Interest Rate Change
Date.”” I undérstand a new Note Holder may not wish to exercise the Conversion Option.

. ADDITIONAL COVENANTS. In addition to the covenants aps agreements made in the
- Security Instrament and Rider, Borrower and Lender further covenan and agree as follows: -

1 , .
1. FIXED INTEREST RATE OPTION ‘ ; .

I may have a Conversion Option which I may be able to exercisé if all the coaditions explained
in Section 2 below are met. The *“Conversion Option”” is my option to convert the adjustable -
interestirate with interest rate limits I am required to pay under the Note from an agdjistable rate -
to the fixed rate calculated under Section 4 below.

I may only exercise the Conversion Option once. The Conversion Option will be available to .
me only during the period beginning on the 1ST - Interest Rate
Change Date, and ending onthe — 6Tn - : ‘ Interest Rate Change
Date (the ‘OptionPeriod”’). The new, fixed interest rate (the “Converted Rate’’) will be effective -
beginning on the, first day of the second month following the month in which I exercise the .
Conversion Option (the ““Conversion Date™’). .

2. CONDITIONS TO EXERCISING THE CONVERSION OPTION
‘ IfT have the Conversion Option and choose to exerciseit, certainconditions must be met. These

conditions are;that: (a) I must give the Servicer notice during the Option Period in the manner

prescribed in Section 3 below that I wish to exercise the Conversion Option; (b) onthedate I give . |
the Senficer notice that I wish to exercise the Conversion Option, I must not be in default under

Page10f 3 P5421ADU : PS421ALU 909
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the Note or the Security Instrument and I must not have been delinquent thirty daysor morein .
making any payment I was required to make under the Note during the twelve months immediately. - . . .
preceding the Exercis¢ Date (as defined in Section 3 below); (c) I must pay the:Servicer a
converl'sion fee equal to  TWO HUNDRED FIFTY AND NO/100 -

. _ dollars(  $250.00 = )
onthe Exe:cize Date; (d ) I must have supplied to the Servicer information necessary to complete
an updzilted credit review and I must pay any credit review fees paid by the Servicer to third partiés;
(e} I must occupy the property; (f) if the Servicer believes the value of the property described in
the Security Instzupient may have declined since the Note Date, the Servicer must have received.
anupdated appraisai o”the property described in the Security Instrument prepared by an appraiser
acceptable to-the Servicei and I must pay any related appraisal fee paid by the Servicertoa third .
party; (g) I mist complete sign and deliver to the Servicer on the Exercise Date, any-documents = .
the Servicer requires to effect the conversion. I understand that I may not be allowed to exercise

- the Conversion-Option if T do ot meet the Note Holder’s property and credit standards or if the

Note Holder(s);in its sole discretica, bzlieves the interest rate as caiculated herein is below market.
interest rates thenin effect for similarians. 1 also understand that I may not be allowed to exercise
the Conversion Optionifthe value of thie rioperty described inthe Security Instrument has declined
since the Note Date. o S
3. EXERCISING THE CONVERSION OPTION

To obtain information as to the currently available fixed rate, I may telephone the Servicer. I

understand there can be no assurance that this rat¢ will be available at any time subsequent to the
- telephone call, even on the same day. The Servicer i’ notify me in writing if the phone number
S should change. To notify the Servicer that I want to exercise the Conversion Option, I must call
e the Se ’ icer on any business day during the Option Peri¢d, between the hours of 8:00 A.M.
"+ - TO 5:00 P.M. CST. The Servicer may iecord-sur telephone conversations. -
R ' Once I notify the Servicer that I desire to exercise the Cotversion Option, the Servicer will
' forward to me any documents necessary to effect the Conversion Cption. I must complete and sign
X - the documents provided by the Servicer and return them to the-Nérvicer together with the
‘ conversion fee, credit review.fees and, if applicable, the appraisal fee desc ibed in Section 2 above,
Thedate the completed and signed documents are received together with the conversion fee, credit
review fees and, if applicable, the appraisal report and appraisal fee is called t'ie Exercise Date.
The Converted Rate s the rate quoted by the Servicer on tlge Exercise Date. Ifthefeceand properly .
completed documents are not received by the Servicer on the Exercise Date, my adjusiabie interest '
rate will not be converted to a fixed interest rate. - : 3 -
4. CALCULATION OF THE CONVERTED RATE :
- TheConverted Rate will be equal to the Federal National Mortgage Association’s (“FNMA”’)
required net yield, as of the Exercise Date, for the purchase of thirty-year, fixed-rate mortgage
= loans under sixty-day mandatory delivery commitments plus percentage point(s), not to exceed
. SIX pBII'CEI'lt (6%), rounded to the nearest one-eighth percent (.125%), as quoted by the Note
: Holder ! L - : ' :
5. CALCULATION OF THE NEW PAYMENT AMOUNT '

If I have the Conversion Option and choose to exercise it, the Servicer will determine the -
amount of the monthly payment that will be sufficient to repay the ur;{)laid principal plus accrued -
but unpaid interest I am expected to owe on the Conversion Date in full by the Maturity Date of
the Note at the Converted Rate in substantially equal payments. The result of this calculation will
be the new amount of my monthly principal and interest payment. Beginning with my first monthly.
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payment after the Conversion Date, I will pay this new amount as my monthly principal and interest
- payment until the Maturity Date of the Note unless I pay the Note in full prior to its Matunty Date.
6. TRANSFER OF THE PROPERTY
If T exercise the Conversion Option under the conditions stated in this Rider Addendum the
conditions under which I may be required to make immediate payment in full of all amounts I owe:
~under the Moie because of transfer of property which are described in the-section of the Note.
SR teallftloned “Usiform Secured Note™ will cease to be in effect Instead such condmons will be as
e ollows;
o ‘. Transfer of.{ne Property If all or any part of the Property or any interest in it is sold or
: « transferred without G Note Holder’s prior written consent, the Note Holder may, at its option,
- require: immediate paymet in full of all sums secured by the Security Instrument. However, this
. : option shall not be exercited by the Note Holder if exercise is prohibited by state or federal law
“ as of the date of the Security instrument. . -
Ifthe Note Holder exercises ihis option, the Note Holder shall give me notice of acceleratron :
~The notice shall provide a period o1 nat less than thirty days from the date the notice is delivered
< or ma11ed within which I must pay aii s1:iis secured by the Security Instrument. If T failto pay these
- sums prior to the expiration of this pericd; the Note Holder may invoke any remeches permitted
by the Secunty Instrument without furtticraotice or demand on me.

. BY]SIGNING BELOW ,Borrower accept. and agrees to the terms and covenants contained
m this Ilhder Addendum. ‘ g ’

@ﬁlﬂwﬂ ar &%&

DENISE A. KNIPP v _ Date
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! h "PREPAYMENT RIDER

i . .
THIS PREPAYMENT RIDER is made this  23rp day of MaRCH, 2001, andis |
'mcorporacee nto and shall be deemed to amend and supplement the Mortgage, Deed of Trustor . ¢

Security Deéd {the *‘Security Instrument’”) of the same date given by the undersigned (the -
“Borrower’ )1u secure Borrower’s Note to NOVASTAR MORTGAGE, INC., A VIRGINIA

CORPORATI ON
1

| '.f bl
of the same date and covering the Property described in the Security Instrument and located at:
. 2960 WILLOW / ROAD, NORTHEROOK. IL 60062 .

| |
PREPAYMENT COVENANTS In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender fu:thé- covenant and agree as follows:

l .

I have the right to make payments of principal atany time before they are due. A prepayment
of all of the unpaid principal i is, known as a ‘“full prepayment.”’ A prepayment of only part of the
unpaid principal is known as a *‘partial prepayment.” I wiit riotify the Note Holder in writing that
I am doing so. :

Dunng the first TWENTY FOUR (24 +month(s) of my loan, Iwrll
be charged a PREPAYMENT PENALTY in an amount equal to SIX
{ 's ) month(s) interest (at the rate in effect at the time Prepavment occurs) on any
Prepayment I make in excess of TWENTY percent ( 20.000% ) .
of the ongmal principal balance in any . TWELVE - (12 )month

penod Thereaftér, I may make full Prepayment or partial Prepayments witheu paying any

prepayrlnent charge
The' Note Holder will use all of my Prepayments to reduce the amount of Principal that I owe

under th1s Note. If I make a partial Prepayment, there will be no changes in the due dates of my .
monthly paymentsunless theNote Holder agrees in writing to those changes. [Ifthis Note provides
for an ad]ustable interest rate, my partial Prepayment may reduce the amount of my monthly
payments after the Payment Change Date if my partial Prepayment occurs prior to the Payment
Change Date. However, any reduction in the amount of my monthly payment due to my partial

_ Prepayment may | be offset by an interest rate increase. ]

If the foregoing prepayment penalty exceeds that permitted by applicable law, only the
max1ml?m prepayment penalty permitted by applicable law will be imposed.

! .
(08/06/96) Multistate (8-13-96) C-23696-11 Page 1 of 2 I432PPR .  [432PLR 0102




- UNOFFICIAL COPY



| o | rgome
. UNOFFICIAL COMWIRM7 rr s
|
|

LORN #: 01-018042
BY SIGNING BELOW Borrower accepts and agrees to the terms and covenants contained
in thlS Il’repayment Rider. "

- Qa@?//uae%

DENISE A. KNIPP

. (08/06/96) Mumsm{g (8-13.96) C-23696-11 * Page 2 of 2 ! 1432PLR
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g . TICOR TITLE INSURANCE COMPANY

{
ORDERNUMBER 2000 000361721 SC
- STREET ADDRESS 2960 WILLOW ROAD
CITY: NORTHBROOK ' COUNTY: COOK COUNTY

TAXNUMBER 04- 20 200-011-0000

LEGAL DESCRIF’I'ION

THAT PART &F THE SOUTH HALF OF THE NORTH HALF OF THE NORTHEAST QUARTER OF
SECTION 20,| TOWNSHIP 42 NORTH, RANGE 12 EAST OF THE THIRD PRINCIPAL MERIDIAN,
DESCRIBED AS IOLLOWS: BEGINNING ON THE SOUTH LINE OF THE NORTH HALF OF THE
NORTHEAST QUARTFR OF SAID SECTION AT A POINT 1058.63 FEET WEST OF THE EAST LINE
OF. SAID NORTHEAS” CITARTER OF SAID SECTION; THENCE RUNNING WEST 264.92 FEET ALONG
THE SOUTH LINE OF UHL _NORTH. HALF OF THE NORTHEAST QUARTER OF SAID SECTION;
THENCE NORTH 330 FEET.¢7RALLEL WITH THE EAST LINE OF THE NORTHEAST QUARTER OF
SAID SECTION THENCE EASY' 264.92 FEET PARALLEL WITH THE SOUTH LINE OF THE NORTH
HALF OF THE NORTHEAST QUXAKTER OF SAID SECTION; THENCE SOUTH 330 FEET PARALLEL
WITH THE EAST LINE OF THE NCRTBGAST QUARTER OF SAID SECTION, BEING THE POINT OF
BEGINNING, IN COOK' COUNTY ILuINO

|
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