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DEFINITIONS

Words used in multiple sections of this docurient are defined below and other words are
defined in Sections 3, 11, 13, 18, 20 and 21. Cena/ii rules regarding the usage of words used
in this document are also provided in Section 16.

(A) "Security Instrument” means this document, which is da’ed APRIL 3, 2001 , '
together with all Riders to this document,
(B) "Borrower” is

SHEENA X. GAO A SINGLE WOMAN

Borrower is-the mortgagor under this Security Instrument.
(C) "Lender” is WELLS FARGO HOME MORTGAGE, INC.

Lender is a Corporation
organized and existing under the laws of THE STATE OF CALIFORNIA

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT _ FORM 3014 1/01
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Lender's address is

P. 0. BOX 5137, DES MOINES, |A 50306-5137

Lender is the mortgagee under this Security Instrument,

(D) ”Not " means the promissory note signed by Borrower and dated APRIL 3, 2001

The Nole states that Borrower owes Lender TWO HUNDRED FIFTY THOUSAND AND
NO/100 Dollars
(US.$ .|250,00000 . . ) plus interest. Borrower has promised to pay this debt in regular

Periodid«:avments and to pay the debt in full not later than MAY 1, 2031

(E) ”Probert',‘ means the property that is described below under the heading "Transfer of
Rights ip the Pronerty.”

(F) “Logn” means the debt evidenced by the Note, plus interest, any prepayment charges
and latd charges due cnder the Note, and all sums due under this Security Instrument, plus
interest '
(G) "Riders” means aii Riders to this Security Instrument that are executed by Borrower.
The follpwing Riders are to b~ =xecuted by Borrower [check box as applicable]:

|:| Adjustable Rate Rider D&-J rontlominium Rider DSecond Home Rider
D Ballcon Rider ,El Piarined Unit Development Rider l:| 1-4 Family Rider
[C]vaRider [] Biweexly Payment Rider [l otherts) [specify]

(H) "Applicable Law” means all controlliny applicable federal, state and local statules,
regulations, ordinances and administrative rules 7ind orders (that have the effect of law) as
well as|all applicable final, non-appealable judicia: oginions.

(I} "Cgmmunity Association Dues, Fees, and Aszessments” means all dues, fees,
assessments and other charges that are imposed ‘or._Borrower or the Property by a
inium association, homeowners association or simila:"organization.

(J) "Eldctronic Funds Transfer” means any fransfer of funds; other than a transaction
originaled by check, draft, or similar paper instrument, whichv is initiated through an
electropic terminal, telephonic instrument, computer, or magneiuc tape so as to order,
instruct] or authorize a financial institution to debit or credit an account. Such term includes,
but is rot limited to, point-of-sale transfers, automated teller machine traiisactions, transfers
initiated by teiephane, wire transfers, and automated clearinghouse transfers.

{K) “Es¢row items” means those items that are described in Section 3.

(L) "Miscellaneous Proceeds” means any compensation, settlement, award of dariages, or
proceeds paid by any third party {other than insurance proceeds paid under the coyerages
described in Section 5) for; (i) damage to, or destruction of, the Property; {ii) condemnation
or other taking of all or any part of the Property; {iii} conveyance in lieu of condemnation, or
({iv) miskepresentations of, or omissions as to, the value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of,
or defaplt on, the Loan.

(N) "Pgriodic Payment” means the regularly scheduled amount due for (i} principal and
interest under the Note, plus (ii}) any amounts under Section 3 of this Security Instrument.
(C) “RESPA” means the Real Estate Settlement Procedures Act (12 U.5.C. Section 2601 et
seq.)} apd its impiementing regulation, Regulation X (24 C.F.R. Part 3500}, as they might be
amended from time to time, or any additional or successor legisiation or regulation that
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governs the same subject matter. As used in this Security Instrument, "RESPA” refers to all
requirements and restrictions that are imposed in regard to a “federally related mortigage
loan” even if the Loan does not qualify as a “federally related mortgage loan” under RESPA,
(P) "Successor in Interest of Borrower” means any party that has taken title to the Property,
whether or not that parly has assumed Borrower’s obligations under the Note and/or this
Security Instrument.

TRANSFEP.OF RIGHTS IN THE PROPERTY

This Securivvlnstrument secures 1o Lender: (i) the repayment of the Loan, and all renewals,
extensions and modifications of the Note; and (ii) the performance of Borrower’'s convenants
and agreemen’s 1.nder this Security Instrument and the Note. For this purpose, Borrower
does hereby mortgaye, grant and convey to Lender and Lender’s successors and assigns,
the following described property located in the

County ‘ of COOK
[Type of Recording Juiisdictiun] [Name of Recording Jurisdiction]:

LEGAL DESCRIPTICN IS ATTACHED HERETO AS SCHEDULE "A” AND MADE A
PART HEREOF,

THIS IS A PURCHASE MONEY MORTGAGE,

Parcel iD Number: which curierily has the address of
1429 N WELLS, UNIT 203 , [Street]
CHICAGO [City] , IHlinois $0019 [Zip Code]
("Property Address”):

TOGETHER WITH all the improvements now or hereafter erected on the propeay, and
all easemnents, appurtenances, and fixtures now or hereafter a part of the prorerty. All
replacements and additions shall also be covered by this Security Instrument. Aii o1 the
foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby
conveyed and has the right to grant and convey the Property and that the Property is
unencumbered, except for encumbrances of record. Borrower warrants and will defend
generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-
uniform covenants with limited variations by jurisdiction to constitute a uniform security

instrument covering real property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the
Note arld any prepayment charges and late charges due under the Note. Borrower shall
also pay funds for Escrow Items pursuant 1o Section 3. Payments due under the Note and
this Sec¢urity Instrument shall be made in U.S. currency. However, if any check or other
instrument. received by Lender as payment under the Note or this Security Instrument is
returne? ta Lender unpaid, Lender may require that any or all subsequent payments due
under the Mota and this Security Instrument be made in one or mare of the following forms,
as selegted bv/Londer: {a) cash; {b) money order; (c) certified check, bank check, treasurer’s
check gr cashier =~check, provided any such check is drawn upon an institution whose
deposits are insurco Gy a federal agency, instrumentality, or entity; or {d) Electronic Funds
Transfef.

Payments are deemed-received by Lender when received at the location designated in
the Notg or at such other \oz3lion as may be designated by Lender in accordance with the
notice provisions in Section 15. Zcnder may return any payment or partial payment if the
paymeijt or partial payments arc_insufficient to bring the Loan current. Lender may accept
any payment or partial payment incufizient to bring the Loan current, without waiver of any
rights hiereunder or prejudice to its righi{s 10 refuse such payment or partial payments in the
future, but Lender is not obligated 1o apply such payments at the lime such payments are
acceptad. If each Periodic Payment is applied as of its scheduled due date, then Lender
need npt pay interest on unapplied funds. Léncer may hold such unapplied funds until
Borrowgr makes payment to bring the Loan curierc. If Borrower does not do so within a
reasonjble period of time, Lender shall either apply suct funds or return them to Borrower.
If not applied earlier, such funds will be applied to the cutstanding principal balance under
the Note immediately prior to foreclosure. No offset or cliaiiwhich Borrower might have
now orjin the future against Lender shall relieve Borrower fram riaking paymenis due under
the Notp and this Security Instrument or performing the covenarz and agreements secured
by this pPecurity Instrument. - ‘

2. Application of Payments or Proceeds. Except as otherwise describad in this Section 2,
all payments accepted and applied by Lender shall be applied in the tollowing order of
priority:| (a) interest due under the Note; (b) principal due under the Note; \c) amounts due
under Section 3. Such payments shall be applied to each Pericdic Payment-inws order in
which il became due. Any remaining amounts shall be applied first to late chargss.second
to any other amounts due under this Security Instrument, and then 1o reduce the principal
balancq of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which
inciudes a sufficient amount to pay any late charge due, the payment may be applied to the

delinquent payment and the late charge. If more than one Periodic Payment is outstanding,
Lender |may apply any payment received from Borrower to the repayment of the Periodic
Payments if, and to the extent that, each payment can be paid in full. To the extent that any
excess [exists after the payment is applied to the full payment of one or more Periodic
Paymernts, such excess may be appiied to any late charges due. Voluntary prepayments
shall bg applied first to any prepayment charges and then as described in the Note.

SIL04  Rpv 11/04/00 Page 4 of 18 Initials:% FORM 3014 1/




'UNOFFICIAL COPY

10272884

s AL B
V.0 A TR

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to
principal due under the Note shall not extend or postpone the due date, or change the
amount, of the Periodic Payments.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Payments
are due under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for
payment of amounts due for: (a) taxes and assessments and other items which can attain
priority over this Security Instrument as a lien or encumbrance on the Property; (b}
leasehold payments or ground rents on the Property, if any; (c) premivms for any and all
insurance vequired by Lender under Seciion 5; and (d) Mortgage Insurance premiums, if
any, or any sums payable by Borrower to Lender in liev of the payment of Mortgage
insurance preipiums in accordance with the provisions of Section 10. These items are called
"Escrow ltems.” At nrigination or at any time during the term of the Loan, Lender may
require that Commuaity° Association Dues, Fees, and Assessments, if any, be escrowed by
Borrower, and such auus, fees and assessments shall be an Escrow ltem. Borrower shall
promptly furnish to Lender-ail notices of amounts to be paid under this Section, Borrower
shall pay Lender the Funds i/ Escrow Items unless Lender waives Borrower’s obligation to
pay the Funds for any or all Escrow Items. Lender may waive Borrower’s obligation to pay
to Lender Funds for any or all Escrovr ltems at any time. Any such waiver may only be in
writing. In the event of such waiver, vorrower shall pay directly, when and where payable,
the amounts due for any Escrow ltems ‘cr which payment of Funds has been waived by
Lender and, if Lender requires, shall furnisk"ic Lender receipts evidencing such payment
within such time period as Lender may reguire. Borrower's obligation 1o make such
payments and to provide receipts shall for all purnoses be deemed to be a covenant and
agreement contained in this Security Instrument, 25 *re phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay/Escrow ltems directly, pursuant to a
waiver, and Borrower fails to pay the amount due for an'Escrow Item, Lender may exercise
its rights under Section 8 and pay such amount and Borrower shall then be obligated under
Section 9 to repay to Lender any such amount. Lender may rcvoke the waiver as to any or
all Escrow Items at any time by a notice given in accordance witir Zestion 15 and, upon such
revocation, Borrower shall pay to Lender all Funds, and in such smonnts, that are then
required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a} sufficiziit to permit
Lender to apply the Funds at the time specified under RESPA, and (b) nct 14 coxceed the
maximum amount a lender can require under RESPA. Lender shall estimate the amount of
Funds due on the basis of current data and reasonable estimates of expenditures ol future
Escrow ltems or otherwise in accordance with Applicable Law. . '

The Funds shall be held in an institution whose deposits are insured by a federal
agency, instrumentality, or entity ({including Lender, if Lender is an institution whose
deposits are so insured) or in any Federal Home Loan Bank. Lender shall apply the Funds
to pay the Escrow ltems no later than the time specified under RESPA. Lender shall not
charge Borrower for holding and applying the Funds, annually anatyzing the escrow
account, or verifying the Escrow Iltems, unless Lender pays Borrower interest on the Funds
and Applicable Law permits Lender to make such a charge. Unless an agreement is made
in writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be
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requireti to pay Borrower any interest or earnings on the Funds. Borrower and Lender can
agree in writing, however, that interest shall be paid on the Funds. Lender shall give to
Borrowgr, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall
accoun} to Borrower for the excess funds in accordance with RESPA. If there is a shortage
of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required
by RE§PA, and Borrower shall pay to Lender the amount necessary to make up the
shortags in accordance with RESPA, but in no more than 12 monthly payments. If there is a
deficiengcy 0f_funds held in escrow, as defined under RESPA, Lender shall notify Borrower
as reqyired v FESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in‘eccordance with RESPA, but in no more than 12 monthly payments.

Upon paymentin full of all sums secured by this Security Instrument, Lender shall
promptly refund to Boerawer any Funds held by Lender.

4{ Charges,; Liens. Borraower shall pay all taxes, assessments, charges, fines, and
impositions attributable 1 Zne Property which can aftain priority over this Security
Instrument, leasehold payments ol ground rents on the Property, if any, and Community
Association Dues, Fees, and Asscaaiments, if any. To the extent that these items are Escrow
items, Borrower shall pay them in \h¢«nanner provided in Section 3.

Borrower shall promptly discharge 2ny lien which has priority over this Security
Instrument unless Borrower: {a) agrees in wiiiing to the payment of the obligation secured
by the flien in a manner acceptable to Lencar, bui only so long as Borrower is performing
such agreement; (b) contests the lien in good fath by, or defends against enforcement of
theé lier in, legal proceedings which in Lender’s cpiiion operate to prevent the enforcement
of the |lien while those proceedings are pending, 01, only until such proceedings are
concluded; or {c) secures from the holder of the lien a’s-agreement satisfactory to Lender
subordinating the lien to this Security instrument. If Lender/detzrmines that any par of the
Properly is subject to a lien which can attain priority over tiis Security Instrument, Lender
may give Borrower a notice identifying the lien. Within 10 days ui.the date on which that
notice {s given, Borrower shall satisfy the lien or take one or more > .the actions set forth
above In this Section 4. .

_ Lender may require Borrower to pay a one-time charge for a real estate-tax verification
and/or reporting service used by Lender in connection with this Loan.

5, Property Insurance. Borrower shall keep the improvements now existing o hereafter
erecteq on the Property insured against loss by fire, hazards inciuded witiin the term

“extended coverage,” and any other hazards inciuding, but not limited to, earthquakzs and
floods, [for which Lender requires insurance. This insurance shail be maintained-in the
amounts {including deductible levels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The
insurarlce carrier providing the insurance shall be chosen by Borrower subject to Lender's
right t¢ disapprove Borrower's choice, which right shall not be exercised unreasonably.
Lender| may require Borrower to pay, in connection with this Loan, either: (a) a one-time
charge|for flood zone determination, cerlification and tracking services; or (b} a one-time
charge|for flood zone determination and certification services and subsequent charges each
time remappings or similar changes occur which reasonably might affect such determination
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or certification. Borrower shall also be responsible for the payment of any fees imposed by
the Federal Emergency Management Agency in connection with the review of any flood
zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain
insurance coverage, at Lender’s option and Borrower’'s expense. Lender is under no
obligation to purchase any particular type or amount of coverage. Therefore, such coverage
shall cover Lender, but might or might not protect Borrower, Borrower's equity in the
Property, or the contents of the Properly, against any risk, hazard or liability and might
provide 4Jr=xuter or lesser coverage than was previously in effect. Borrower acknowledges
that the cost =f the insurance coverage so obtained might significantly exceed the cost of
insurance that'Forrower could have obtained. Any amounts disbursed by Lender under
this Section 5 shai»wecome additional debt of Borrower secured by this Security Instrument.
These amounts shail Uear interest at the Note rate from the date of disbursement and shall
be payable, with suchdn’erest, upon notice from Lender to Borrower requesting payment.

All insurance policies rsgquired by Lender and renewals of such policies shall be subject
to Lender’s right to disappreve such policies, shall include a standard mortgage clause, and
shall name Lender as morigager and/or as an additional loss payee. Lender shali have the
right to hold the policies and ‘rzrcwal certificates. If Lender requires, Borrower shall
promptly give to Lender all receipts ot paid premiums and renewal notices. If Borrower
obtains any form of insurance coveray<. ant otherwise required by Lender, for damage to,
or destruction of, the Property, such policy shall include a standard morigage clause and
shall name Lender as mortgagee and/or as «n additional loss payee.

tn the event of loss, Borrower shall give pror.rt notice to the insurance carrier and
Lender. Lender may make proof of loss if not mad< promptly by Borrower. Unless Lender
and Borrower otherwise agree in writing, any insurance proceeds, whether or not the
underlying insurance was required by Lender, shall be arriied to restoration or repair of the
Property, if the restoration or repair is economically feasib’e and Lender’s security is not
lessened. During such repair and restoration period, Lender shiall have the right to hold
such insurance proceeds until Lender has had an opportunily (0wrspect such Property to
ensure the work has been completed to Lender’s satisfaction, providzd.that such inspection
shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a series of progress paymeiis 22 .the work is
completed. Unless an agreement is made in writing or Applicable Law requires_ interest to
be paid on such insurance proceeds, Lender shall not be required to pay Eoriower any
interest or earnings on such proceeds. Fees for public adjusters, or other thire parties,
retained by Borrower shall not be paid out of the insurance proceeds and shall be t'ie sole
obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s
security would be lessened, the insurance proceeds shall be applied to the sums secured
by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may fite, negotiate and settie any available
insurance claim and related matters. If Borrower does not respond within 30 days to a
notice from Lender that the insurance carrier has offered to settle a claim, then Lender may
negotiate and settie the claim. The 30-day period will begin when the notice is given. In
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either pvent, or if Lender acquires the Property under Section 22 or olherwise, Borrower
hereby|assigns to Lender {a) Borrower’s rights to any insurance proceeds in an amount not
to excqed the amounts unpaid under the Note or this Security Instrument, and (b) any other
of Borfower’s rights {other than the right to any refund of unearned premiums paid by
Borroaer) under all insurance policies covering the Property, insofar as such rights are

applicable to the coverage of the Property. Lender may use the insurance proceeds either
to repgir or restore the Property or to pay amounts unpaid under the Note or this Security
nstrumeri, whether or not then due. '

6./Occnancy. Borrower shall occupy, establish, and use the Property as Borrower’s
principal resiaence within 60 days after the execution of this Security Instrument and shail
continfie to occupy the Property as Borrower’s principal residence for at least one year after
the dalte of occupancy, unless Lender otherwise agrees in writing, which consent shall not
be unfteasonably witkineld, or unless extenuating circumstances exist which are beyond
Borrower’s control. ' ’

7. Preservation, Mair.cenance and Protection of the Property; Inspections. Borrower
shall ot destroy, damage .or impair the Property, allow the Property to deteriorate or
commif waste on the Proper’y. \Vhether or not Borrower is residing in the Property,
Borrower shall maintain the Prope:1y in order to prevent the Property from deteriorating or
decreasing in value due to its conaitior. nless it is determined pursuant to Section 5 that
repair |or restoration is nol economicdiiy feasible, Borrower shall promptly repair the
Property if damaged to avoid further detericration or damage. If insurance or condemnation
proceeds are paid in connection with damage-to, or the taking of, the Property, Borrower
e responsible for repairing or restoring tie Property only if Lender has released
s for such purposes. Lender may disburse micceeds for the repairs and restoration

inspection specifying such reascnable cause. .
8.[Borrower's Loan Applicatlon. Borrower shall be in default if, during \he/L7an

information or statements to Lender (or failed to provide Lender with material inforniation)
in conpection with the Loan. Material representations include, but are not limited to,

represgntations concerning Borrower’s occupancy of the Property as Borrower's principal
residence.

9. [Protection of Lender’s Interest in the Property and Rights Under this Security
Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this

Security Instrument, (b) there is a legal proceeding that might significantly affect Lender's
interest in the Property and/or rights under this Security Instrument {such as a proceeding
in banKruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may
attain griority over this Security Instrument or to enforce laws or regulations), or
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(c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this
Security Instrument, including protecting and/or assessing the value of the Propetty, and
securing and/or repairing the Property. Lender’s actions can include, but are not limited to:
{a) paying any sums secured by a lien which has priority over this Security Instrument; (b}
appearing in court; and {c) paying reasonable atlorneys’ fees to protect its interest in the
Property and/or rights under this Security Instrument, including its secured position in a
bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the
Property v make repairs, change locks, replace or board up doors and windows, drain
water from pipes, eliminate building or other code violations or dangerous conditions, and
have ulilities /turned on or off. Although Lender may take action under this Section 9,
Lender does ziof/nave to do so and is not under any duty or obligation to do so. It is agreed
that Lender incuvs an liability for not taking any or all actions authorized under this Section

Any amounts disbu/=zd by Lender under this Section 9 shall become additional debt of
Borrower secured by this~Jecurity Instrument. These amounts shall bear interest at the
Note rate from the date o uisbursement and shall be payable, with such interest, upon
notice from Lender to Borrower recuesting payment.

If this Security Instrument is un-a leasehold, Borrower shall comply with all the
provisions of the lease. If Borrower ncouires fee title to the Property, the leasehold and the
fee title shall not merge unless Lender.<grees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of
making the Loan, Borrower shall pay the-nrzmiums required to maintain the Morigage
Insurance in effect. If, for any reason, the Mongage Insurance coverage required by Lender
ceases to be available from the mortigage insure: *iiat previously provided such insurance
and Borrower was required to make separately designa‘ed payments toward the premiums
for Mortgage Insurance, Borrower shall pay the pre'niums required to obtain coverage
substantially equivalent to the Mortgage [nsurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the Moriyzge Insurance previously in
effect, from an alternate mortgage insurer selected by Lender. )7-substantially equivalent
Mortgage Insurance coverage is not available, Borrower shall contitvie ‘o pay to Lender the
amount of the separately designated payments that were due when the Iasurance coverage
ceased to be in effect. Lender will accept, use and retain these /payments as a
non-refundable loss reserve in lieu of Mortgage Insurance. Such loss rezerve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full; ad Lender
shall not be required to pay Borrower any interest or earnings on such logs reserve.
Lender can no longer require loss reserve payments if Mortgage Insurance coverags {in the
amount and for the period that Lender requires) provided by an insurer selected by Lender
again becomes available, is obtained, and Lender requires separately designated payments
toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was required to make separately designated
paymenis toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any
written agreement between Borrower and Lender providing for such termination or until
termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s
obligation to pay interest at the rate provided in the Note.
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Mortgage Insurance-reimburses Lender (or any entity that purchases the Note) for
certain|losses it may incur if Borrower does not repay the Loan as agreed. Borrower is not
a party|to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to
time, apd may enter into agreements with other parties that share or modify their risk, or
reduce|losses. These agreements are on terms and conditions that are satisfactory to the
mortgape insurer and the other party (or parties) to these agreements. These agreements
may reruir: the mortgage insurer 10 make payments using any source of funds that the
mortgape ‘fnsurer may have available (which may include funds obtained from Morigage
Insurance preribams),

Ag a resua:tOf these agreements, Lender, any purchaser of the Note, another insurer,
any reipsurer, any-otiar entity, or any affiliate of any of the foregoing, may receive (directly
or indirectly) amouris’ that derive from {or might be characterized as) a portion of
BorronLr’s payments-for Mortgage Insurance, in exchange for sharing or modifying the
mortgafe insurer’s risk, or.eZucing losses. If such agreement provides that an affiliate of
Lender|takes a share of the ins:uies’s risk in exchange for a share of the premiums paid to
the insgyirer, the arrangement is ofter termed “captive reinsurance.” Further:

(d) Any such agreements will n~t2ffect the amounts that Borrower has agreed to pay
for Moftgage Insurance, or any other ‘urins of the Loan. Such agreements will not increase
the amount Borrower will owe for Mortguge ‘=surance, and they will not entitle Borrower to
any refund,

(B} Any such agreements will not affect tt.e rights Borrower has - if any - with respect
to the Mortgage Insurance under the Homeowne(s “rotection Act of 1998 or any other law.
These fights may include the right to receive certa’i disclosures, to request and obtain
cancellption of the Mortgage Insurance, to have tha Mortgage Insurance terminated
automatically, and/or to receive a refund of any Mortgage inzurance premiums that were
unearngd at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All'Miszellaneous Proceeds are
hereby|assigned to and shall be paid to Lender. :

iflthe Property is damaged, such Miscellaneous Proceeds shall Le spplied to
restorajion or repair of the Property, if the restoration or repair is econcinicaily feasible and
Lender|s securily is not lessened. During such repair and restoration per.od. l.ender shall
have the right to hold such Miscellaneous Proceeds until Lender has had an opuoitunity to
inspect| such Property to ensure the work has been completed to Lender's sedisfaction,
providgd that such inspection shall be undertaken promptly. Lender may pay for the r=pairs
and redtoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to
be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any
interes{ or earnings on such Miscellaneous Proceeds. If the restoration or repair is not
econontically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds
shall be¢ applied to the sums secured by this Security instrument, whether or not then due,
with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in
the ordpr provided for in Section 2.
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In the event of a total taking, destruction, or loss in value of the Property, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the
fair market value of the Property immediately before the partial taking, destruction, or loss
in value is equal to or greater than the amount of the sums secured by this Security
instrument immediately before the partial taking, destruction, or loss in value, unless
Borrower “and Lender otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fracuon: (a) the total amount of the sums secured immediately before the partial
taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be
paid to Borrower.

In the event of a psiriial taking, destruction, or loss in value of the Property in which
the fair market value of th: Proverty immediately before the partial taking, destruction, or
loss in value is less than the“amount of the sums secured immediately before the partial
taking, destruction, or loss in valte, unless Borrower and Lender otherwise agree in writing,
the Miscellanecus Proceeds shail te applied to the sums secured by this Securily
Instrument whether or not the sums are then due.

If the Property is abandoned by Borcower, or if, after notice by Lender to Borrower that
the Opposing Party {as defined in the next senlence) offers to make an award to settle a
claim for damages, Borrower fails to respond-to-Lender within 30 days after the date the
notice is given, Lender is authorized to collect anid apply the Miscellaneous Proceeds either
to restoration or repair of the Property or to the suris secured by this Security Instrument,

. whether or not then due. "Opposing Party” means tie third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borruwer has a right of action in regard
to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whetiier civil or criminal, is
begun that, in Lender’s judgment, could result in forfeiture of the Froperty or other material
impairment of Lender’s interest in the Property or rights under tlns Security Instrument.
Borrower can cure such a default and, if acceleration has occurred, reinstate as provided in
Section 19, by causing the action or proceeding to be dismissed with 77 ruling that, in
Lender's judgment, precludes forfeiture of the Property or other materiai-iinairment of
Lender’s interest in the Property or rights under this Security Instrument. The yroceeds of
any award or claim for damages that are atiributable to the impairment of Lender’s intarest
in the Propeity are hereby assigned and shall be paid to Lender,

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property
shall be applied in the order provided for in Section 2.

12. Borrower Not Relea-'sed; Forbearance By Lender Not a Waiver. Extension of the time
for payment or modification of amortization of the sums secured by this Security Instrument
granted by Lender to Borrower or any Successor in Inierest of Borrower shall not operate to
release the liability of Borrower or any Successors in Interest of Borrower. Lender shall not
be required to commence proceedings against any Successor in Interest of Borrower or to
refuse to extend time for payment or otherwise modify amortization of the sums secured by
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this Security Instrument by reason of any demand made by the original Borrower or any
Succespors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy inciuding, without limitation, Lender’'s acceptance of payments from third persons,
entitied or Successors in Interest of Borrower or in amounts less than the amount then due,
shall ngt be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower
covenants and agrees that Borrower’s obligations and fiability shall be joint and several.
However.-any Borrower who co-signs this Security Instrument but does not execute the Note
(a "co-aignzrt): (a) is co-signing this Security Instrument only to mortgage, grant and convey
the co-sigrer’s interest in the Property under the terms of this Security Instrument; (b} is not
personpily chigated to pay the sums secured by this Security Instrument; and (c) agrees
that Lgnder and any other Borrower can agree to extend, modify, forbear or make any
accominodations witih regard 1o the terms of this Security instrument or the Note without the
co-signler’s consent,

Subject to the provisica of Section 18, any Successor in Interest of Borrower who
assumes Borrower's obligausns under this Security Instrument in writing, and is approved
by Lender, shail obtain all of Burrewer’s rights and benefits under this Security Instrument.
Borrower shall not be released fror: Borrower’s obligations and liability under this Security
Instrument unless Lender agrees tc-such release in writing. The covenants and agreements
of this| Security Instrument shall bina”f=vcept as provided in Section 20) and benefit the
successors and assigns of Lender.

. Loan Charges. Lender may charge Borrower fees for services performed in
connecfion with Borrower’s default, for the purrose of protecting Lender’s interest in the
Properly and rights under this Security Instrument; iicluding, but not limited to, attorneys’
fees, pfoperty inspection and valuation fees. In regzrri to any other fees, the absence of
expresg authority in this Security Instrument to charge +-specific fee to Borrower shail not
be congtrued as a prohibition on the charging of such fee. l'ender may not charge fees that
are exgressly prohibited by this Security Instrument or by Applicahle Law.

If the Loan is subject to a law which sels maximum loan charyss,_and that law is finally
_interprgted so that the interest or other loan charges collected ur-to be collected in
connection with the Loan exceed the permitted limits, then: (a) any such'loan charge shall
be redyced by the amount necessary to reduce the charge to the permittzalimit; and (b)
any sums already collected from Borrower which exceeded permitted limits wii e refunded
to Borrpwer. Lender may choose to make this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower. If a refund reduces prircipal, the
reduction will be lreated as a partial prepayment without any prepayment charge (whather
or not 4 prepayment charge is provided for under the Note). Borrower’s acceptance of any
such rgfund made by direct payment to Borrower will constitute a waiver of any right of
action Borrower might have arising out of such overcharge.

. Notices. All notices given by Borrower or Lender in connection with this Security
Instrument must be in writing. Any notice to Borrower in connection with this Security
Instrumlent shall be deemed to have been given to Borrower when maiied by first class mail
or wheh actually delivered to Borrower's nolice address if sent by other means. Notice to
any ong Borrower shall conslitute notice to all Borrowers unless Applicable Law expressly
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requires otherwise. The notice address shall be the Property Address unless Borrower has
designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting
Borrower’s change of address, then Borrower shal! only report a change of address through
that specified procedure. There may be only one designated notice address under this
Security Instrument at any one time. Any notice to Lender shall be given by delivering it or
by mailing it by first class mail to Lender's address stated herein unless Lender has
designated.another address by nolice to Borrower. Any notice in connection with this
Securityinsirument shall not be deemed to have been given to Lender until actually
received by lander. If any notice required by this Security Instrument is also required
under Applicailz. Law, the Applicable Law requirement will satisfy the corresponding
requirement uadzranis Security Instrument.

16. Governing-Luw: Severability; Rules of Construction. This Security Instrument shall
be governed by federal 'aw and the law of the jurisdiction in which the Property is located.
All rights and obligaiions.-contained in this Security Instrument are subject to any
requirements and limitations-0f Applicable Law. Applicable Law might explicitly or implicitly
allow the parties to agree by ccauact or it might be silent, but such silence shall not be
construed as a prohibition against anreement by contract. In the event that any provision or
clause of this Security Instrument orthe Note conflicts with Applicable Law, such conflict
shail not affect other provisions of this.Grcurity Instrument or the Note which can be given
effect without the conflicting provision.

As used in this Security Instrumeni: {a) werds of the mascullne gender shall mean and
include corresponding neuter words or words o' the feminine gender; (b) words in the
singular shall mean and include the plural and vicz versa; and (c} the word "may” gives
sole discretion without any obligation to take any actior.

17. Borrower’s Copy. Borrower shall be given one rogy of the Note and of this
Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrewer,  As used in this
Section 18, "Interest in the Property” means any legal or benefitia! interest in the Property,
inciuding, but not limited to, those beneficial interests transferied in_a bond for deed,
contract for deed, installment sales contract or escrow agreement, the inient of whlch is the
transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold cr truesferred (or
if Borrower is not a natural person and a beneficial interest in Borrower is. 'sold or
transferred) without Lender’s prior written consent, Lender may require immediaie 'pzyment
in full of all sums secured by this Security Instrument. However, this option shall (not be
exercised by Lender if such exercise is prohibited by Applicable Law.

if Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this
Securily Instrument. i Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower.
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19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain
conditigns, Borrower shall have the right to have enforcement of this Security Instrument
discont(nued at any time prior to the earliest of. (a) five days before sale of the Property
pursuapt to any power of sale contained in this Security Instrument; (b) such other period as
Applicabte Law might specify for the termination of Borrower’s right to reinstate; or (c) entry
of a juflgment enforcing this Security Instrument. Those conditions are that Borrower; (a)
pays Lender all sums which then would be due under this Security Instrument and the Note
as if ol acceleration had occurred; (b) cures any default of any other covenants or
agreenlents;{c) pays all expenses incurred in enforcing this Security Instrument, inciuding,
but notf limi'ed to, reasonable attorneys’ fees, property inspection and valuation fees, and
other fges incurred for the purpose of protecting Lender's interest in the Property and rights
under this Security!nstrument; and (d) takes such action as Lender may reasonably require
to assdre that Lenuer’s; interest in the Property and rights under this Security Instrument,
and Bgrrower’s oblinstion to pay the sums secured by this Security Instrument, shall
continuge unchanged. Lencer may require that Borrower pay such reinstatement sums and
expenses in one or more of ‘ne following forms, as selected by Lender: {a) cash; (b) money
order; (c) certified check, bank check, treasurer’s check or cashier's check, provided any
such check is drawn upon an instituion whose deposits are insured by a federal agency,
instrumentality or entity; or (d) Electroniz Funds Transfer. Upon reinstatement by Borrower, -
this Segurity Instrument and obligations ecured hereby shall remain fully effective as if no
accelenation had occurred. However, this rght to reinstate shall not apply in the case of
acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Nutira of Grievance. The Note or a partial

interes] in the Note (together with this Security Instiurient) can be sold one or more times
without| prior notice to Borrower. A sale might result ir’a/change in the entity (known as the

Loan Servicer unrelated to a sale of the Note. If there is a charge of the Loan Servicer,
Borrowpr will be given written notice of the change which will staté the_name and address
of the jlew Loan Servicer, the address to which payments should be ‘made and any other
information RESPA requires in connection with a notice of transfer or servicinig. If the Note
is sald [and thereafter the Loan is serviced by a Loan Servicer other than tive purchaser of
the Nole, the mortgage loan servicing obligations to Borrower will remain with ' the Loan
Servicer or be transferred to a successor Loan Servicer and are not assumed by-tbs Note
purchager unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action

(as eitier an individual litigant or the member of a class) that arises from the other party’s
actions| pursuant to this Security instrument or that alleges that the other party has
breached any provision of, or any duty owed by reason of, this Security Instrument, until
such Bprrower or Lender has notified the other party (with such notice given in compliance
with the requirements of Section 15) of such alleged breach and afforded the other party
hereto [a reasonable period after the giving of such notice to take corrective action. If
'Applicznble Law provides a time period which must elapse before certain action can be
taken, that time period will be deemed to be reasonable for purposes of this paragraph.
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The notice of acceleration and opportunity to cure given to Borrower pursuant to Section 22
and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed o
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21; (a) "Hazardous Substances”
are those substances defined as toxic or hazardous substances, pollutants, or wastes by
Environmental Law and the following substances: gasoline, kerosene, other flammable or
toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials
containing. asbestos or formaldehyde, and radioactive materials; (b) “Environmental Law”
means feteial laws and laws of the jurisdiction where the Property is located that relale to
health, safetv-or environmental protection; {c) "Environmental Cleanup” includes any
response aclici, remedial action, or removal action, as defined in Environmental Law; and
{d) an “Environmizntal Condition” means a condition that can cause, contribute to, or
otherwise trigger an Znironment Cleanup. .

Borrower shall not/cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances <r threaten to release any Hazardous Substances, on or in the
Property. Borrower shall wot do, nor allow anyone else to do, anything affecting the
Property {(a) that is in vioclation) of any Environmental Law, {b) which creates an
Environmental Condition, or {¢) whish, due to the presence, use, or release of a Hazardous
Substance, creates a condition thar adversely affects the value of the Property. The
preceding two sentences shall not appiy ‘o-the presence, use, or storage on the Property of
small quantities of Hazardous Substances thai"are generally recognized to be appropriate to
normal residential uses and to maintenance _of the Property {including, but not limited to,
hazardous substances in consumer products).

Borrower shall promptly give Lender written niogfiCe of (a) any investigation, claim,
demand, lawsuit or other action by any governmental‘ci regulatory agency or private party
involving the Property and any Hazardous Substance-or Environmental Law of which
Borrower has actual knowledge.. (b) any Environmental Coniticn, including but not limited
to, any spilling, leaking, discharge, release or threat of release ¢/ 2ny Hazardous Substance,
and (c) any condition caused by the presence, use or release o = Hazardous Substance
which adversely affects the value of the Property. If Borrower learns or is notified by any
governmental or regulatory authority, or any private party, that any’ removal or other
remediation of any Hazardous Substance affecting the Property is necessary, carrower shall
" promptly take all necessary remedial actions in accordance with Envicopinzntal Law.
Nothing herein shall create any obligation on Lender for an Environmental Cleanip

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agre? as
follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower brior to acceleration
following Borrower’s breach of any covenant or agreement in this Security Instrument (but
not prior to acceleration under Section 18 unless Applicable Law provides otherwise), The
notice shall specify: (a) the default; (b) the action required to cure the default; (c) a date,
not less than 30 days from the date the notice Is given to Borrower, by which the default
must be cured; and (d) that failure to cure the default on or before the date specified in the
notice may result in acceleration of the sums secured by this Security Instrument,
foreclosure by judicial proceeding and sale of the Property. The notice shall further inform
Borrower of the right to relnstate after acceleration and the right to assert in the foreclosure
proceeding the non-existence of a default or any other defense of Borrower to acceleration
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and foreclosure. If the default Is not cured on or before the date specified In the notice,
Lender| at its option may require immediate payment in full of all sums secured by this
Security Instrument without further demand and may foreclose this Security Instrument by
judicial proceeding. Lender shall be entitled to collect all expenses Incurred in pursuing the
remedips provided in this' Section 22, including, but not limited to, reasonable attorneys’
fees and costs of title evidence.

23. Pelease. Upon payment of all sums secured by this Security Instrument, Lender
2la2se this Security Instrument. Borrower shall pay any recordation costs. Lender
| may charge Sorrower a fee for releasing this Security Instrument, but only if the fee is paid
| to a third party for services rendered and the charging of the fee is permitited under
Applicabie Law: '

shall

24. Waiver of Ho:ar:stead. in accordance with lllinois law, the Borrower hereby releases
and wajives all rights :iaer and by virtue of the lllinois homestead exemption laws.

. Placement of Collatural Protection Insurance. Unless Borrower provides Lender
with evidence of the insurance coverage required by Borrower’'s agreement with Lender,
Lender| may purchase insurance ut Borrower’s expense to protect Lender’s interests in

r has obtained insurance as requireo-tv Borrower’s and Lender's agreement. If
Lender|purchases insurance for the collateral, Borowar will be responsible for the costs of
that injurance, including interest and any other charges Lender may impose in connection
with the placement of the insurance, until the effective daie of the cancellation or expiration

"~ of the fwsurance. The costs of the insurance may be added to 3orrower’s total outstanding

balancg or obligation. The costs of the insurance may be more than the cost of insurance

Borrowpr may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

{Seal)
Borrower

SHEENA X. GAO
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STATE OF ILLINOiS, cCOOK County ss:
I ya 0[//4,@{5,‘3 nea . a Notary Public in and

for saifl county and state do hereby cértify that
SHEENA X. GAO A SINGLE WOMAN

personally known t¢ /‘ne to be the same perso{r{n(ﬂ)’ whose namets] subscribed to the
for$ng instrument, apreared before me this day in person, and acknowledged that
e

he/ they signed and deliverad the said instrument as h@their free and voluntary act,

for uses and purposes therein set forth.

Given under my hand and c%icial seal, this <5 day of/)lﬂ/“/c 2.odf

My Commisssion Expires:

Notary Puhlic, / /7

' OFFICIAL SEA;
, Joseph R. Striyth

8 Notary Public, State of Mlincjs

4 ornmission Expires Oct, 5, 2004 3

e o ey
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Parcel 1:

Unit _% 03 and Parking Space Unit G-/ i in the 1429 North Wells Condominium as delineated and defined on
the plat of survey of the following described parcel of real estate:

Lot 2 (except the East 172 feet thereof), Lot 3 and Lot 5 {except the South 25 feet of the West 100 feet thereof} in the County
Clerk's Resubdivision of Lot 117, in Bronson's Addition to Chicago in the Northeast 1/4 of Section 4, Township 39 North,
Range 14 East of the Third Principal Meridian, also the South 25 feet of the West 100 feet of the South 1/2 of Section 4,
Township 39 North, Range 14 East of the Third Principal Meridian, in Cook County, Illinois.

And

The North 1/2 of Lot-22 (except the East 6 inches thereof) in Assessor's Division of Lots 92, 93, 94, 99, 100, 101, 102 and
parts of Lots 95, 96, 27 1 100 in Bronson's Addition to Chicago in Section 4, Township 39 North, Range 14 East of the
Third Principal Meridian,ip-<Cook County, Illincis.

Which survey is attached as Exnibit."B" to the Declaration of Condominium recorded April 3, 2001 as document number
0010264604, as amended from time to time, together with its undivided percentage interest in the common elements.

Parcel 2:

Easement for the benefit of Parcels 1 and 2 and bver.and upon the North 4.5 feet of the South 1/2 of Lot 13 {except the East 6
inches thereof) in Assessor's Division of Lots 92, 93..54,99, 100, 101, 102 and parts of Lots 95, 96, 97, and 100 in Bronson's
Addition to Chicago in Section 4, Township 39 North, Range 14 East of the Third Principal Mendian, in Cook County,
Iiiinois, for the purpose of ingress and egress as created by eatement agreement recorded June 6, 1979 as document number
24990781, filed June 6, 1979 as document number LR3U9S567, and amended by Agreement recorded July 15, 1999 as
document number 99679305. _

The Morigagor aiso hereby grants to the morigages, its successors and assigns, &s right and easements appurtenant to the
subject unit described herein, the rights and easements lor the benefit of said unit-set forth in the declaration of condominium.

This mortgage is subject to all rights, easements and covenants, provisions, and reszivalon contained in said declaration the
same as though the provisions of said declaration were recited and stipulated at length Ferein

PIN #'s 17-04-205-016, 17-04-205-017 and 17-04-205-052
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CONDOMINIUM RIDER 5860108REL

THIS CONDOMINIUM RIDER is made this ..3rdday of APRIL, 2001 . . ... , and fis
incorporated iito and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Decd (tne ”Sccurity Instrument”) of the same date given by the undersigned (the “Borrower”)

10 SECUIE BOITOWET'S INOTE B0 oot e e e e e e s setbb e s st besetsts s st sb e e bt es sasbaarbes s et e sessnasns
WELLS FARCO "1OME MORTGAGE INC.

........................................................................................................................................................................

(the “Lender”) of ‘te e date and covering the Property described in the Secunty Instrument and
located at: ...... 1?4?.9..!"..!’#5 ..... ? 0 e et e R b a et sR s R

...........................................................................................................................................................................

(Property Address}
The Property includes a vzt in. together with an undivided interest in the common elements of, a

condominivm project known as| _HE 1428 N WELLS CONDO'S

..................................................................................................................

{Name of Condominium Profect)

(the “Condominium Project”). If ‘he owners association or other entity which acts for the
Condominium Project (the “Owners Astocration”) holds title to property for the benefit or use of its
members or shareholders, the Property also/in¢lvdes Borrower’s interest in the Owners Association and
the uses, proceeds and benefits of Borrower’s 1uiciest.

CONDOMINIUM COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. Condominium Obligations. Borrower shall perform 21l of Borrower’s obligations under the
Condominium Project’s Constituent Documents. The “Constituent Documents” are the: (i)
Declaration or any other document which creates the Condomininm Project; (i1) by-laws; (iii) code of
regulations; and (iv) other equivalent documents. Borrower shail prezaptly pay, when due, all dues and
assessments imposed pursuant to the Constituent Documents.

B. Property Insurance So long as the Owners Association maintame, with a generally accepted
insurance carrier, a “master” or “blanket” policy on the Condominium Project which is satisfactory to
Lender and which provides insurance coverage in the amounts (including deductible levels), for the
periods, and against loss by fire, hazards included within the term “extended coverage,” and any other
hazards, including, but not limited to, earthquakes and floods, from which Lender requires insurance,
then: (i) Lender waives the provision in Section 3 for the Periodic Payment to Lemger of the yearly
premium installments for property insurance on the Property; and (if) Borrower’s okigation under
Section 5 to maintain property insurance coverage on the Property is deemed satisfied to in: extent that
the required coverage is provided by the Owners Association policy.

MULTISTATE CONDOMINIUM RIDER Form 3140 1/01  (Page 1 of 3}
Single Family - FNMA/FHLMC Uniform Instrument EC023L Rev, 11/13/00



UNOFFICIAL COPY

1022550

5860108REL
What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance coverage
provided by the master or blanket policy.

In the event Cf & distribution of property insurance proceeds in liew of restoration or repair following a
loss to the Proplity, whether to the unit or to common elements, any proceeds payable to Borrower
are hereby assigred and shall be paid to Lender for application to the sums secured by the Security
Instrument, whethes or not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insuizice. Borrower shall take such actions as may be reasonable to insure that
the Owners Association matntains a public liability insurance policy acceptable in form, amouant, and
extent of coverage to Lendcr.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable
to Borrower in connection with any ¢onazmnation or other taking of all or any part of the Property,
whether of the unit or of the common-zleinents, or for any conveyance in lieu of condemnation, are
hereby assigned and shall be paid to LendérSuch proceeds shall be applied by Lender to the sums
secured by the Security Instrument as provide< ‘a Section 11.

E. Lender's Prior Consent. Borrower shall not, except) after notice to Lender and with Lender’s prior
written consent, either partition or subdivide the Property or consent to: (i) the abandonment or
termination of the Condominium Project, except for akandonment or termination required by law in
the case of substantial destruction by fire or other casuaitv-0-.in the case of a taking by condemnation
or eminent domain; (ii) any amendment to any provisior of the Constituent Documents if
the provision is for the express benefit of Lender; (iii) terminz(jcn of professional management and
_ assumption of self-management of the Owners Association; or {iv) zay action which would have the
- effect of rendering the public liability insurance coverage maintiined by the Owners Association
unacceptable to Lender.
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F. Remedies. If Borrower does not pay condominium dues and assessments when due, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph F shall become additional
debt of Borrower secured by the Security Instrument. Unless Borrower and Lender agree to other
terms of payment, these amounts shall bear interest from the date of disbursement at the Note rate
and shall be puyable, with interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING 5ELOW, Borrower accepts and agrees to the tprms and provisions contained in this
Condominium Ride.

\ (Seal)

SHEENA X-GAD -Borrower
MULTISTATE CONDOMINIUM RIDER ~n3140 1/01  (Page 3 of 3)
Single Family - FNMA/FHLMC Uniform Instrument EC023L Rev. 11/13/00



