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Words used in nmitiple sections of this documenr are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Ceruin rules regacdrip the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated / MARCH 27TH, 2001 ,
together with all Riders to this document.

(B) "Borrower" is

BUFORD HART AND JANELL .J. HART, KIS WIFE, JOINT TENATIS

Borrower is the mortgagor under this Security Instrurment.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation thal{ is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. {B88) 679-MERS.
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(D) "Lender"is HOMECOMINGS FINANCIAL NETWORK, INC. It

Lenderisa CORPORATION

organized and existing under the laws of DELAWARE

Lender’s address is 32300 NORTHWESTERN EWY., STE. 11%

FARMINGTON HILLS, MI 48324

(E) "Note" means the promissory note signed by Borrower and dated MARCH 27TH, 2001

The Note states that Borrawer owes Lender ONE HUNDRED EIGHTY FIVE THOUSAND THREE

HUNDRED ANC NO/100 Dollars

(US.$ 185,300.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic

Payments and to pay the debt in full not later than APRIL 18T, 2031 . f

1()F) "Prope:y" means the property that is described below under the heading "Transfer of Rights m the
roperty. " :

(G) "Loan" nicaus the debt evidenced by the Note, plus interest, any prepayment charges and late chzllrgcs

due under the Noic. aud all sums due under this Security Instmment, plus interest. :

(H) "Riders" means-al2 Riders to this Security Instrument chat are executed by Borrower. The following
Riders are to be executer by Borrower [check box as applicable]: i

[ Adjustable Rate Rider LQ Condominium Rider [_] Second Horme Rider
[ Balloon Rider [ Pianmed Unit Developiment Rider ] 1-4 Family Rider
VA Rider () Biveéckiy Payment Rider [ Other(s) [specify]

(D "Applicable Law" means al] controlhuip mmplicable federal, state and local statutes, regulations,
ordimances and administrative rules and ocders (thatiave the effect of law) as well as all applicable final,
non-appealable judicial opinions. ‘

() "Community Association Dues, Fees, and Assescmep‘s" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property %y a condormninium agsociation, homeowners
association or similar organization. '
(K) "Electronic Funds Transfer” means any transfer of funds. other than a transaction originated by
check, draft, or similar paper instrumenr, which is initiated wrough-an electronic terminal, telephonic
imstrument, computer, or magnetic tape 50 a3 to order, instruct, or authorize'a financial instimdon to debit
or credit an account. Such term includes, but is not limited 10, point-ci-cais tramsfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, -ani-2qtomated clearinghouse
transfers.

(L) "Escrow Items" means those iterns that are described in Section 3.

(M) "Miscellaneous Proceeds" meang 4ny compeénsation, setdlernent, award of damages oz proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Seciion 5) for: (3)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or suy part of the
Property; (iii) conveyance in [ieu of condemnatiors; or (iv) misrepresentations of, or omissiors s ta, the
value and/yr conditon of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or defauit om,
the Loan.

(0) "Periodic Payment" meaug the regularly scheduled amount due for (i) principal and interesc under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument. ‘
(P) "RESPA" meang the Real Estate Settlement Procedures Act (12 U.S.C. Secdon 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time o
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Inscrument, "RESPA " tefers to all Tequirements and resirictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA. ;

MFEILTT70 (12/00) / 04]-247925-5 Ipitial
@%.SA“U {c010) Page 2 ef 16 Form 3014 1/01

6°d _ 5676 ON LD NYEENans ALID  WalG:b 1007 L7 "yl




'?“8444 Pege 3 of 15

UNOFFICIAL COBY*

i
o

(Q) "Successor in Interest of Borrower' means any party that has wken title (o the Property, whather or
1ot that party has assumed Borrower’s obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all tenewals, extensions and

modifications of the Note; and (ii) the performance of Borrower's covenamts and agreements under

this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, granr and

convey to MERS (solely as nomimee for Lender and Lender's successors and assigns) ' and

to the successors and assigns of MERS, the following described property located in. the
COUNTY [Type of Recording Jurisdiction]

of COO% {Name of Recording Jurisdiction):

LOT 91 InN-MICHAEL-JOHN MANOR UNIT THREE, BEING A SUBDIVISION OF PART

OF THE NOFIMWEST 1/4 AND THE SOUTHWEST 1/4 QOF SECTION 17, TOWNSHIP 35+%

NORTH, RANGF )3, EAST OF THE THIRD PRINCIFAL MERIDIAN, ACCORDING TO

THE PLAT THERTOFP RECORDED JANUARY 26, 1994 AS DOCUMENT NUMBER

54084232, IN COZK COUNTY, ILLINDIS.

Parcel ID Number: 31-17-115-005 which currently has the addreﬁs of
310 HIGHLAND ROAD , [Streey]
MATTESON [Cir, I'linois 60443  [Zip Code)

("Property Address™):

TOGETHER WITH all the improvements mow or hereafter erecrsy-or the property, and. all
easements, appurntenances, and fixtures now or hereafter a part of the propsity. All replacements and
additions shall also be covered by this Security Instrument. All of the foreguing-is referred to in his
Security Instrument as the "Property." Borrower understands and agrees that MER holds only legal cicle
to the intetests granted by Borrower in this Security [nstrument, but, if necessary to omply with law or
custom, MERS (as nominee for Lender and Lender’s successors and assigus) has the righs 14 evercise any
or all of those interests, including, but not limited to, the right to foreclose and sell the Frrpecty; and to
take any action required of Lender including, but not limited to, releasing and canceling chis Security
Instrument.
BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed dnd hag
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warwants and will defend generally the title to the Property against all
claims and demands, subject to any epcumbrances of record. ‘ )
THIS SECURITY INSTRUMENT combines uniform covenants for national wse and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
roperty. '
prep UKXIFORM COVENANTS. Borrower and Lender covenans and agree as follows: .
1. Payment of Principal, Interest, Escrow Itemns, Prepayment Charges, and Late Charges.
Bortrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow [wéms
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pursuant to Sgction 3. Payments due under the Note and this Security Instrument shall be made in'vu.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require tiat any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (2) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, insttumentality, or entity; or {d) Electronic Funds Transfer.

Payments are deened received by Lender when received at the location designated in the Note or at
such other location as may be designared by Lender in accordance with the notice provisions in Section 15,
Lender may return any payment or partial payment if the payment or partia) payments are insufficient to
bring the Loan current. Lender may accept any payment or partial paymant msufficient o bring the Loan
current, rvithout waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in ¢ future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If rach Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unaprie/] funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If 3crrower does not do so within a reasonable period of time, Lender shall either apply
such funds or reture thém o Borrower. If not applied catlier, such funds will be applied to the outstanding
principal balance underth: Note immediately prior o foreclosure. No offset or claim which Botrower
might have now or In the futvre againgt Lender shall relieve Borrower from making payments due under
the Note and this Security Instizinzat or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments u= Proceeds, Except as otherwise described in this Section 2, all
payments accepted and applied by Lender <liall be applied in the following order of priority: (a) Interest
due under the Note; (b) principal due unde; e Note; (¢) amounts due under Section 3. Such payments
shall be applied to each Petiodic Payment in tie order in which it became due. Any remaining amousts
shall be applied first to late charges, second to any other amounts due under this Security Instument, and
then to reduce the principal balance of the Note. £

If Lender receives a payment from Borrower for 4 dfinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymem nay he applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, { ender may apply any paymnent received
from Borrower to the repayment of the Periodic Payments if, and to flise oxtenr that, each paymenr can be
paid in full. To the extent that any excess exists after the paymenc is aprlird to the full payment of one or
more Perodic Payments, such excess may be applied to any late charges dic. Voluntary prepayments shall
be applied first to any prepayment charges and then a5 described in the Note. '

Any application of payments, insurance proceeds, or Miscellaneous Proceeds fo principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Pericdic Payments,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Pay nents are due
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of s-uounts due
for. (a) taxes and assessments and other items which can atain priority over this Security Iust:ument as a
lien or encumbrance on the Property; (b) Jeasehold payments ot grourd rents on the Property, if suy; ](c)
premiums for any and all msurance required by Lender under Section 5, and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borower to Lender jn lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrjow
{tems.” A¢ origination or at any time duriug the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Bortower shall promptly furmish to Lender all notices of amounts 1o
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Bscrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow ltems at any ime. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where ps yable, the amounts
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and 4 greement”
is used in Section 9. If Borrower is obligared to pay Escrow ltems directly, pursuane to 4 waiver, and
Borrower fiils to pay the amount due for an Escrow Ttem, Lender may exercise its righty under Section 9
and pay such amount and Bormower shall then be obligated under Section 9 to Tepay to Lemder any such
amonnt. Lender may revoke the waiver ag to any ot all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such tevocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lend:: may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds a the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
Tequire under RESPA. Lender shall estimate the amount of Funds due on the basis of current dataf and
reasonable estionies of expenditures of future Escrow Mems or otherwise in accordance with Applicable
Law.

The Funds shall b held in an institution whose deposits are insured by a federal agency,
instrumenuality, or entity (ior'uding Lender, if Lender is an instimtion whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Punds to pay the Escrow Items no liter than the time
specified under RESPA. Lender shall not charge Borrower for holding and spplying the Funds, annually
analyzing the escrow account, or ver(ying the Bserow Itams, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lezdecto make such 2 charge. Unless an agreement is made in writing
or Applicable Law requires interest to be p#id on the Funds, Leuder shall not be required to pay Bormfwer
any interest or eamings on the Funds. Bortowér and Lender can agree in writing, however, that intérest
shall be paid on the Funds. Lender shall give w0 Buxawer, without charge, an anmual accounting of the
Funds as required by RESPA. J

If there is a surplus of Funds held in escrow, s defined under RESPA, Lender shall account o
Borrower for the excess funds in accordance with RESPA. T there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as requred by RESPA, and Borrower shall pay 10
Lender the amount necessary to make up the shortage in accordanie-with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, agJetined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, bur in no more than 12 montt [y p2yments. ‘

Upon payment in full of all sums secured by this Security Instrument, Lepder shall promptly refund
to Borrower any Funds held by Lender. ‘

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, Vs, ond impositions
attributable to the Property which can attain priority over this Security Instrument, leas*holy rayments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmeits; if any. To
the extent that these items are Escrow Items, Borower shall pay them in the manuer provided i Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Inscrument diless
Borrower: (a) aprees in writing to the payment of the obligation secured by the Lien in 2 manner acceptable
to Lender, but ouly so long as Bormower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opimion oparate’to
prevent the enforcement of the lien while thase proceedings are pending, but only untl such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Bortower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satsfy the lien or take one or
more of the actons set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification audlor
Teporting service used by Lender in connection with this Loan. .

S. Property ‘Insurance. Borrower shall keep the improvements now existing or hereafter erecned on
the Property insured against loss by fire, hazards included within the term "extended coverage," and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintuined in the amounts (including deductible ievels) and for the periods’ thar
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insuravce carrier providing the insurance shall be chosen by Borrower subject to Lender's
nght 0 ‘iscpprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrewer to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination;” certification and tracking services; or (b) a one-time charge for flood zone detenmmuun
and certification sejvices and subsequent charges each Hme remappings or similar changes occur wh;ch
reasonably might 2.t such deternination or certification. Borrower shall also be responsible for the
payment of any fees imrised by the Federal Bmergency Management Agency in connection w1r.h the
review of any flood zon¢ d:tezmination resulting from an objection by Borrower.

If Borrower fails to maizain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option «i Borrower's expense. Lender is under no obligation to purchaaq any
particular ¢ype or amount of coverare. Fherefore such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity ia the Propcrty or the contents of the Property, against any risk,
bazard or liability and might pruvide gicarii or lesser coverage than was previously in effect. Borrower
aclmowledgeq that the cost of the insurance ¢~ w'ragc s0 obtained might significantly exceed the cost of
insurance that Borrower could have obuined. Any »uiounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by thi: Security Instrument. These amounts shall bear i mtere:,l:
at the Note rate from the date of disbursement and shill be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals ol ~uch policies shall be subject to Lender's
right to disapprove such policies, shall include a standard midrrpaze clause, and shall pame Leuder as
mortgagee and/or as an additional loss payee. Lender shall have the rigiit to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender a}! receipts of paid premiums 'and
renewal notices. If Borrower obeains any form of insurance coverage, ol atherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a s(ardard mortgage clause and
shall name Lender a3 mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance canier and Lender. Lcnder
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrovier ¢therwise agree
In writing, any insurance proceeds, whether or not the underlying insurance was required oy L znder, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have ‘he —vhl ©
hold such insurance proceeds until Lender has bad an opportunity to inspect such Property to eusure the
work has been completed w Lender’s satisfacton, provided that such inspection shall be undercaken
prowmptly. Lender may disburse proceeds for the repairs and restoration in a single paymen or in a series
of progress payments as the work is completed. Unless au agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall noc be required to pay Borrower any
interest or earnings on such procccdb Fees for public adjusters, or other third parties, retained' by
Borrower shall not be pmd out of the insurance proceeds and shall be the sole obligation of Borrc)wer If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the i insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, vnth
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided:for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
¢laim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-duy
petiod will begin when the motice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns w Lender () Borrower's rights to any insurance
proceeds in an amount not to exceed the awounts unpaid under the Note or this Security Instrument; and
(b) any other of Borrower's rights (other than the right t any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage i the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amours unpaid under the Note or this Sccurity Instrument, whether or 1ot then due.

6. Occvpancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
restdence within oU days after the execution of ¢his Securiry Instrument and shall continue to occupy the
Property as Borrow.::'s principal residence for at least one year after the date of occupancy, unless Lelndcr
otherwise agrees in viitiig, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist whicii 4r-beyond Borrower’s control. ’

7. Preservation, Mainteuance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair tic Troperty, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower, s rvsiding in the Property, Borrower shall maintain the Property in
order to prevent the Property from dezevivrating or decreasing in value due to its condition. Unless it is
determined pursuant to Section § that rep2ic or restoration is not ¢conomically feasible, Borrower shall
prompely repair the Property if damaged -« avoid further deterioration or damage. If insurance or
condemnadon proceeds are paid in cobnection with-iamage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repair. and restoration in a single payment or in 4 series of
progress payments as the work is compleced. Tf the insuranze ar condemnation proceeds are not sufﬁclicnt
to repair or rescore the Property, Borrower is not relieved of Dosrower’s obligation for the completiop of
such repair or restorarion. J

Lender or its agent may wnake reasonable entries upon and ipspetions of the Property. If it has
reasonable cause, Lender may inspect che interior of the improvemen: np ine Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifyiny such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, «uzing the Loan application
process, Borrower or amy persons or entities acting at the direction of Borrower or with Borrower’s
kmowledpe ot consent gave materially false, migleading, or inaccurate information's statements to Lender
(or failed to provide Lender with materjal information) in conmmection with tfe Lnan. Material
representations include, bur are not limited to, representations conceming Borrower's gerap sy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Insi=ureat. If
(8) Borrower fails to perform the covenanes and agreements contained in this Security lnstrument, (&) djwre
is a legal proceeding that might significanily affect Lender's interest in the Property and/or tights uqder
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeirure, for
enforcement of a lien which may awtain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Properry, then Lender may do and pay for whateve;r is
reasonable or appropriate to protect Lender’s imterest in the Property and rtights under this Security
Instrument, including protecring and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (3) paying any sums secured by a’;ien
which has priority over this Security Instrument; (b) appearing in court; and (¢) paying reasonable
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including
Its secured position in 4 bankruptey proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminace building or other code violations or dangerous conditions, and have utilities urned
on ar off. Although Lender may take action under thig Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9. ‘

Any amounrs disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrumenr. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower reqndsriug

ayment.
P If this Security Instrument is on a leasehiold, Borrower shall comply with all the provisions of the
lease. If Bocrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees 1o the merger in writing, ‘

10. Mor'gage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shai! 7 the preminms required to ruaintain the Mortgage Insurance in effect. If, for any reason,
the Morgage Lisuranice coverage required by Lender ceases to be available from the mortgage insurer, that
previously providec surl: jnsurance and Borrower was required 10 make separately designared paymenis
toward the premiums fur ‘Mortgage Insurance, Borrower shall pay the premiums required to abtain
coverage subsmantially eqr:valent to the Mortgage Insurance previously in effect, at a cost substantially
equivalenr to the cost 10 Borover of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Leader. [f substantially equivalent Mortgage Insurance coverage is: not
available, Borrower shall continue to Payito Lender the amount of the separately designated payments |that
were due when the insurance coverage reased to be in effect. Lender will accept, use and resin these
payments as a non-refundable loss reserve-in liew of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact thar .2 Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or ¢arnin s on such loss reserve. Lender can oo longer require loss
reserve payments if Mortgage Insurance coverage {n tte amount and for the period that Lender requires)
provided by an insurer selected by Lender again Soouines available, is obtained, and Lender requires
separately designated payments toward the premiums for2ortgage Insurance. If Lender réquired Mortgage
Insurance as a condition of making the Loan and Bomowes +38 required to make separately designated
Payments toward the premiums for Mortgage Insurance, Eor:oréer shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a nouerzfindable loss reserve, until Lender’s
requirement for Mortgage Insurance ends in accordance with any writteu agreement between Borrower and
Lender providing for such termination or unti] termination i required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided “a the Note.

Mortguge Insurance reimburses Lender (or auy entity that purchases <he 17te) for certain losseg it
may incur if Borrower does not repay the Loan as agreed. Borrower is 0ot ( party 1o the Mortgzjlge
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from tme *2 time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other patiy o7 parties) to
these agreements. These agreements may require the mortgage insurer o make Payments using uny source
of funds that the mortgage insurer may have available (which may include fands obtained from Mortgage
Insurance preminmg). :

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or ndirectly) amounts that
derive from (or might be chatacterized as) 4 pordon of Borower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insuter’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's nisk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further: k

(®) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not eatitle Borrower to any refund,
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may inclyde the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Misceilaneous Proceeds shall be applied to testoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opporunity to inspect such Property o ensure the work has been completed ro
Lender's sav'sfaction, provided that such inspection shall be undertaken promptly. Lender may pay £0f the
TEpairs 4nd ‘astoration in a single disbursement o7 in 3 series of progress paymemts as the work is
completed. Uzue:s an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous 7rocseds, Lender shall not be required w0 pay Bomower any interest or earnings on such
Miscellansous Procreds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscenansous Proceeds shall be applied (o the sums secured by this Security Instrument,
whether or not then due. with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provizcd for in Section 2.

In the event of 4 total (taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Sccurity Instrument, whether or not then due, with
the excess, if any, paid 1o Borrower.

In the event of a partial taking, ‘desrzction, or loss in value of the Property in which the fair market
value of the Property immediately befors rhe partial talang, destruction, or loss in value is equal to or
greater than the amount of the sums secui=? by this Security [mstrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Insrument shall be recuced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (2) the total zmrsenr of the sums secured immediately before! the
partial aking, destruction, or loss in value divided 0y (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss jrv:ive. Any balance shall be paid to Borrower.

In the event of 4 partial waking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, dcstrurtion, or loss in value is less chan, the
amount of the sums secured immediately before the partial w@iing, disiruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Frocecds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then dye.

If the Propercy is sbandoned by Borrower, or if, after notice by Leider to Borrower that ithe
Opposing Party (as defined in the next senteace) offers to make an award to scxle 2 claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given. Lender is anthorized
to collect and apply the Miscellaneons Proceeds either to restoration or repair of ¢y Praverty or to the
sums secured by this Security Instrument, whether or not then due., "Opposing Party" mians he third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a tight of actimf in
regard to Miscellaneous Proceeds. .

Borrower shall be in default if any action or proceeding, whether civil or criminal, is began that, in
Lender's judgment, could result in forfeimre of the Property or other marerial impairment of Lendsr's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and; if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to:be
dismissed with 2 ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceedsj of
any award or claim for damages that are ateributable to the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender. :

All Miscellaneous Proceeds thar are ot applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2. T

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the rime for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Incerest of Borrower or to refuse to extend time for payment or otherwise modify
anortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Intérest of Borrower, Any forbeatance by Lender in exeIcising any right or
remedy including, without limitadon, Lender’s dccepance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower ‘who
co-signs this Security Instnmment but does not execure the Note (a "co-signer"): (1) is co-signing’ this
Securtty Instrument only to morigage, grant and convey the co-signer’s interest in the Property under the
terms of *uis) Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; 224 (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accoinmodations with regard to the terms of this Security Instrument or the Note without the
CO-S1ZNEr’S COLSeTLL.

Subject 16 e provisions of Section 18, any Successor in Interest of Borrower who assumnes
Borrower’s obligations wndsr this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights ane. benefits under this Security Instrament. Barrower shall not be released from
Borrower’s obligations gns hability under this Security Instrument unless I ender agrees to such release in
writing. The covenants and ;greamsnts of this Security Instrument shall bind (excepe as provided in
Section 20) and benefit the successors and assigns of Lender,

14. Loan Charges, Lender my charge Borrower fees for services performed in counection with
Borrower’s default, for the purpose of Jioiscting Lender’s interest in the Property and Tights under this
Security Instrument, including, but not huw'éd 10, attorneys’ fees, praperty inspection and valuation fees.
[n regard to any other fees, the absence of expre << authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibiticzan the charging of such fee. Lender may uot chiarge
fees that are expressly prohibited by this Security Instrunient or by Applicable Law, 1

If the Loan is subject to a law which sets maximmiys ic an charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be cuilected in connection with the Loan exceed 'the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected {rvm Borrower which excecded permitted
limits will be refunded to Borrower. Lender may choose to mak»-nis refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If » refund reduces principal, the
reduction will be treated as 2 partial prepayment without any prepavmint charge (whether or not 3
prepayment charge is provided for under the Note). Borrower’s dcceprauce of any such refund made by
direct payment to Borrower will constirute 3 waiver of any right of action Borrowzs might have arising our
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Inseument
must be in writing. Any notice to Borrower in connection with this Security Instrument siali be deemedito
have been given to Borrower when mailed by first class mail or when actually deliveyed. .o Borrower’s
notice address if sent by other means. Notice to any one Borrower shall constitute notice to al’ Purrowcj:rs
unless Applicable Law expressly requires otherwise. The norice address shafl be the Propein” Address
unless Borrower has designated a substimte notice address by notice to Lender. Borrower shall promuatly
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borruwer's
change of address, then Borrower shall ouly report a change of address through that specified procedure.
There may be only one designated notice address uuder this Security Instrument at any oue time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
Stated herein unless Lender has designated apother address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice requited by this Security Instrument is algo required under Applicable
Law, the Applicable Law requirement will satisfy the cotresponding vequirement under this Security
Instrument.

MFIL7770 (12/00) / 041-247525-5

@D-GAHLJ 0010} Paga 10 gf 16 Form 3014 101

__Lhd 566 0N TILTL NVEINANS ALTD  Wdes L L0GT L7 4w




UNOFFICIAL CQpi¥oraaaa, . .

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contsived in this Security Inscrument are subject to any requirements and limitarions of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
mighe be silent, but such silence shall not be construed as 3 prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Tnstruinent or the Note which can be
given effect without the conflicting provision. i

As used in chis Security Instrument: (z) words of the masculine gender shall mean and include
corresponding neater words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word "may" gives sole discretion without any obligation to
take any scdon.

17. Sorrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Trrasfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
‘Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial inrerests transferred in a bond for deed, coatract for deed, installment sales contrace or
escrow agreemeri, 11 intent of which is the transfer of ditle by Borrower at a future date to a purchaser.

If all or any pait 1 the Property or any Inrerest in the Property is sold or transferred (or if Borrower
is not a natural person 2ad 4 beneficial interest in Borrower is sold or rransferred) without Lender’s prior
written comsent, Lendev-aay require immediate payment in full of all sums secured by this Security
Insoument. However, this oftica shall not be exercised by Lender if such exercise is prohibited by
Applicable Law. ‘

If Lender exercises this option’ Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days f-om the date the notice is given in accordance with Section 15
within which Borrower must pay all suias secnred by this Security Instrument. If Borrower fails m‘frpay
these sums prior to the expiration of this perind, Lender may mvoke any remedies permitred by this
Security Instrument without further norice or de nand an Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Bomrower meers certain conditions,
Borrower shall have the right to have enforcement o this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Ttoperty pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's right
to reinstate; or (¢) entry of a judgment enforcing this Securily Instrumenr. Those conditions are that
Bormower: (a) pays Lender all sums which then would be due vnrzs this Security nstrument and the Note
as if no acceleration had oceurred; (b) cures any default of any other rovenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrunent, inchuding, but 2ot limited to, reasonable arormeys’
fees, property inspection and valuation fees, and other fees incurred for the prmose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) takss such action as Lender may
1easonably require to assure that Lender’s interest in the Property and rithts under this Security
Instrument, and Borrower’s obligation 1o pay the sums secured by this Security Inctrment, shall continne
unchanged unless as otherwise provided under Applicable Law. Lender may require ‘iiat\Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as selece>d by~ Lender: ! (a)
cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, rrovided any
Such check is drawn upon an institution whose deposits are insured by a federal agency, instruirzniality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Tnstruircni and
obligations secured hereby shall remain fully effective a3 if no acceleration had occurred. However, this
right to reiustate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Securiry Instrument) can be sold one or more times without prior notice’ to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Insqument, and Applicable Law. There also might|be
one or more changes of the Loan Servicer untelated to 4 sale of the Note. If there is a change of the Loan
Servicer, Borrower wil) be given written notice of the change which will state the name and address of the
uew Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by « Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligaiions
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser. !

Neither Borrower qor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) thar ariges from the other Party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, und) such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party. hereto a reasomable period after the giving of such notice to take corrective action. If
Applicable Lsw provides a ime period which myst elapse before certain action can be taken, that time
period will‘o¢dsemed w be reasomable for purposes of this paragraph. The notice of acceleration Jand
Opportumity o e given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant 10 Section 18 shall be deermed satisfy the notice and opportunity t0 take corrective
action provisions of this Sution 20. '

21. Hazardous Subtances. As used in this Section 21: (8) "Hazardous Subsiances” are tiose
substances defined as toxic or fazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kérogens, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, mat rials conuaininyg asbestos or formaldshyde, and radioactive maten';als;
(b) "Environmental Law" means federal {aws and laws of the jurisdiction where the Property is located that
relate to health, safety o environmental piorscsion; (¢) "Environmenal Cleanup” includes any respomse
action, remedial action, or removal action, as d=fine2.in Environmental Law; and (d) an "Enﬂronmeptal
Condition" means a condition thar can cause, contribute to, or otherwise trigger an Environmental
Cleanup. l

Borrower shall not cause or permit the presence, use, d17gosal, storage, or release of any Hazard?us
Substances, or threaten to release any Hazardous Substances, o nr in the Property. Borrower shall not do,
nor allow anyone else o do, anything affecting the Proparty (8).t:at 1s in violation of any Environmental
Law, (b) which creates an Environmental Condirion, or (c) which, due to tle presence, use, of relesse of a
Hazardous Substance, creates a condition that adversely affects the value'othe Property. The preceding
two semtences shall not apply to the presence, use, or storage on the Prordriy of small quandities' of
Hazardous Substances that are generally recognized to be appropriate to norazl residential uses and to
maintenance of the Property (includiug, but not limited to, hazardous substances in Consumer products),

Borrower shail promptly give Lender written notice of (2) any investigation, claim, deinand, lawsuit
or other action by any governmentai or regulatory agency or private party tnvolving the Prope»y.and any
Hazardous Substance or Environmental Law of which Borrower bhas actual knowledgs, (h) any
Environmental Condition, including but not limired to, any spilling, leaking, discharge, release or thasitiof
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Botrower learus, or is noﬁﬁ%d
by any governmenta) or regulatory authority, or any private party, that any removal or other remediatipn
of any Hazardous Substance affecting the Praperty is necessary, Borrower shall prompily take all necessary
remedial actious in accordance with Environmental Law. Nothing herein shalt create any obligation n:m
Lender for an Bavirenmental Clearmp.

4 /
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration l’ollév’ming
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
accelerstion under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less thaa 30 days from the date
the notice is given to Borrower, by which the default must be cuced; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the Sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
Purther inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosv:¢ proceeding the non-existence of a default or any other defense of Borrower to acceleration
and forecicsnre. If the default is not cured on or before the date specified in the notice, Lender at its
option may ‘equire immediate payment in full of all sums secured by this Security Instru;nent
without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled ic “ollect all expenses incurred in pursuing the remedies provided in this Section 22,
inclyding, but not hin-ite to, reasonable attorneys’ fees and costs of title evidence. ‘

23. Release. Upon paymzat of all sums secured by this Security Tnstrument, Lender shall releaséithis
Security Instrument. Borrowei shail pay any recordation costs. Lender may charge Borrower 4 fe% for
releasing this Security lnstrument, bt only if the fec is puid to a third party for services rendered and the
charging of the fee is permitted under Appiicable Law.

24. Waiver of Homestead. In accordsuie with Illinois law, the Borrower hereby releases and wiives
all rights under and by virtue of the Ulinois hon.estesd sx¢mption laws.

25. Placement of Collateral Protection Insuraice. Jnless Borrower provides Lender with evidence
of the insurance coverage required by Bortower’s agreemer: with Lender, Lender may purchase insurance
at Borrower’s expense to protect Lender’s interests in Borrowe, s collateral. This insurance may, but need
not, protect Bortower's interests. The coverage that Lendel nochases Inay not pay any claim that
Borrower makes or any claim that is made against Borrower in conréction with the collateral. Bormower
may later cancel any insurance purchased by Lender, but only afier providing Lender with avidence that
Borrower has obtained insutance as required by Bomower's and Lender’s agreement. If Lender purch§s¢s
insurance for the collateral, Borrower will be responsible for the costs of that Ipuarance, including interest
and any other charges Lender may impose in connection with the placement cf the insurance, until 'the
effective date of the cancellation or expiration of the insurance. The costs of the inserance may be added to
Bortower’s total outstanding balance or obligation. The costs of the insurance may be mire than the cost of
insurance Borrower may be able to obtain on its own. :
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it

Witnesses:

b
"(Seal)
JANELL J. HART «Borrower

(Seal)

Ugw%b/ V(I YHZ,,/‘((—— -BOnlowcr

~(Seal) . ' (SPdD
Toriover -Borrower
(Seal) g X {Seal)
<Dorrower -Borrowep
(Seal) (Se“al)
-Bomrower -Borrmiwcr
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STATE OF HLINOIS, Covl— County ss:
I, Wr.{,am,,, : » 2 Notary Public in and for said county and
state do hereby certity that BUFORD HART AND JANELL J. HART, HIS WIFE, JOINT TENANTS !

’

pezsonally kaown to me to be the same person(s) whose name(s) subscribed to the foregoing imtrmr)ent,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the:said
instrumep: as his/her/their free and voluntury act, for the uses and purposes thmn/‘sjt/gy{th.

Given under my hand and official seal, this day of 2001 .
My Commission £x;zw s: L
PPN o et ﬁ{-
|’ ‘ N
"QFFICTALSS 1 <
MARWIN S. TABA
NOTARY PUBLIC, STAI;
Y COMMISSION EXETES S
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