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MORTGAGE

S I

DEFINITIONS

Words used in multiple sections of this document arc sicfined below and other words are defired
Sections 3, 11, 13, 18, 20 and 21. Certain rules rogarding tic usage of words used in this document are
also provided in Section 16. :

(A) "Security Instrument” me¢ans this docurment, which is dated ~ m2ich 22, 2001
together with all Riders to this document. \ .
(B) “Borower” is  LARRY WOOD Aworced nofsince 0« urapied

CcHZ 177953/

Borrower is the mortgagor under this Security Instrument.
(C) "Lender"is  AMERIQUEST MORTGAGE COMPANY

Lender is 2 CORPORATION
organized and existing under e 1aws of THE STATE OF DELAWARE

ILLINOIE - Single Family - Fannie Mao/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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Lender's address is 1100 TOWN & COUNTRY RD., STE. 200
ORANGE, CA 92863

Lender is the mortgagee under this Security Instrument.
(D) "Note" means the promissory note signed by Borrower and dated March 2, 200t
The Note states thar Borrower owes Lender

Eigh:v Seven Thousand Five Hundred Fifty and no/ 100- Dollars
(U.5.y 87,550.00 } plus interest. Borrower hae promised to pay this debt in regular Periodic
Payment: zn4 10 pay the debt in full not later than April 1, 2031 .
(E) "Propy=*y" means the property that is described below under the heading “Transfer of Rights in the
Property.”
(F) "Loan" means i debt evidenced by the Note, plus interest, any prepayment charges and latc charges
due under the Note, ard 711 sums due under this Security Instrument, plus imerest.
(G) "Riders" means 2! iders to this Secusity {nstrument that are executed by Borrower. The following
Riders are to be executed by Bormwer [check box as applicable]:

[X] Adjustable Rae Rider [_] Condiminium Rider [ Second Home Rider
[ Balloon Rider {1 Plusir<s Unit Development Rider [_| 1-4 Family Rider
CJvARider - | JBiweckiy Payment Rider C_J Ottexts) (specityl

(H) "Applicable Law" means all controlling xpplicable federal, state and local statutes, regularions,
ordinances and administrarive rules and orders (that (mave the effect of taw) as well as all applicable figal,
non-appealable judicial opinions.

(D "Community Ascocigtion Thues, Fees, and Assessinercs” means all dues, fees, assessments and other
charges that are imposed on Borower or the Propesty o7 7 condominium association, homeowners
association or similer orgapization.

) "Electronic Funds Transfer” means any transfer of funds. <ther than a transaction originated by
check. drafi, or similar papet imstrument, which is initiated througn un-slectronic terminal, telephonic
jnstrument, computer, or magaetic tape 0 as to order, instruct, or authosi= = financial instivution w debil
or credit an account. Such term includes, hut is not limited to. point-of-s8'< wansfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and atomated clearinghouse
transfers.

(K) "Escrow Items" means those items that are desgcribed m Section 3.

(L) "Miscellanecus Proceeds” means any compensation, settlement, award of damages, 02 rivneeds pad
by any third party (other than insurance proceeds paid under the coverages described in Sccvsp-S) for: ()
damage to, or destruction of, the Property; (ii) condemmnation or other taking of all or any ne7i-of the
Property; (iii) conveyance in lieu of condemnaion; or (iv) misrepresentarions of, or omissions i< 0, the
value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance prorecting !.ender against the nonpayment of, ot default on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts uader Section 3 of this Security Instrument.

(0) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.} and its
implementing regularion, Regulation X (24 C.F.R. Part 3500), a5 they might be amended from ume to
time, or any additiogal or successor legislation or regulation that governs the same subject mattes. As used
in this Security Instrument, "RESPA" tefers to all requirements and restrictions that are imposed in regard
to a "federally related morigage loan™ even if the Loan docs not qualify as a "federally relared morngage
loan® under RESPA.

Loan No. 20094538-5875 \mitists: M
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Appendix A

SITUATED IN THE COUNTY OF COOK, IN THE STATE OF ILLINOIS, TO-WIT:
THE SOUTH 40 FEET OF THE NORTH 80 FEET OF LOT 10 IN SECOND ADDITION TO BROADVIEW
ESTATES IN THE WEST HALF OF SECTION 15, TOWNSHIP 39 NORTH, RANGE 12 EAST OF THE THIRD

PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOQIS.

Vi (5- |5/~
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{P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that pasty has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Sezurity Instrument secures to Leader: (i) the repayment of the Loan, and all renewals, extensions and
modiiessions of the Note; and (i) the performance of Borrowers covenants and agreements under
this Seufirv Instrument and the Note. For this purpose, Borrower docs hereby mortgage, grant and convey
to Lender <0” Lender's successors and assigns, the following described property locaied in the
COUNTY [Type of Recording Jurisdiction)
of CODK [Name of Recording Jurisdiction]:

LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF

Parcel ID Nwnber: wiiich curvently has the address of
1102 S 22ND AVE [Sueet)
BELLWOOD iCiyl, Nlinois -, 60104 [Zip Code}
(“Property Address™):

TOGETHER WITH all the improvements now or hereafier erected om the propruy, and all
easements, appurenances, and [ixiures now or hereafier a part of the propaty. All replucements and
additions shall also be covered by this Security Instrument. All of the foregoing is refernd 7%-in this
Securiry Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Propenty and that the Property is unepcumbered, except for
encumbrances Of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natdonal use and nop-uniform
covenants with fimited variations by jurisdiction to constitute a uniform security instrument covering real

Y.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, apd Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow [tems
pursuant 1o Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

Loan No. 20084538-5875 it é t( /
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currency. However, if any check or other instrument received by Lender us payment under the Note or this
Security Instrument is remumed 10 Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (¢) cerified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon @n institution whose deposits are msured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Puymemts are deemed received by Lender when received at the location designated in the Note or al
such oth2r location as may be designated by Lender in accordance with the notice provisions in Scction 15.
Lender ruay return any payment or partial payment if the payment or partial payments are insufficient to
bring the 1.ap current. Lender may accept any payment or partial payment insufficient to bring the Loan
cusrent, witho v aiver of any rights herevnder or prejudice to its rights to refuse such payment or partial
payments in the fiurs, but Lender is pot obligated to apply such payments af the time such payments are
accepted. If each Ferlodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied fund-:Lender may hold such unapplied funds until Borrower makes payment 1o bring
the Loan current. If Borrower <oes not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Bor:ower. If not applied earlier, such funds wiil be applied to the outstanding
principal balance under the Nowe trmediately prior to foreclosure. No offsct or claim which Bormower
might have now or in the future agrirsr Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument ¢+ rer{orming the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Procesds. =xcept ae otherwise described in this Section 2, afl
payments accepted and applied by Lender shall Le applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Nuee, (¢} amounts due under Scction 3. Such payments
shall be applied to each Periodic Payment in the orde: b whick it became due. Any remaining amounts
shall be applied first to late charges, second to any other Zypovats due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquene Veriodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be cprued to the delinquent payment and
the late charge, If more than one Periodic Payment is outstanding, Lencer wnay apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the «xr-m that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied (0 the full payment of one or
more Periodic Payments, such excess may be applied to any late charges duc. Vobuatary prepayments shall
be applied first 10 any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to prucizal due under
the Note shall not extend or postpoue the due date, or change the amount, of the Periodic Favineuts,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payroenss are due
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of arsounts due
for: (2) taxes and assessments ond other items which can sttain priority over this Sccurity Instrument ss 2
lien or encumbrance oa the Property: (b) leasehold payments or ground reats on the Property, if any; (c)
premiums for any and all insurance required by Lender under Seciiom 5; and (d) Mongage Insurance
premiums, if any, or any sums payable by Borrower to Lcnder in lieu of the payment of Morngage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
[temns.” At origination or at any time during the term of the Loan, Lender may require that Commmnity
Association Dues, Pees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall prompuly fumish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Itemns unless Leader waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where paysble, the amounts

Loan No. 20094538-5875 it étl /
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts cvidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant apd agreement contained in this Security Instrument, as the phrase "covenant and agreernent”
is used in Section 9. If Borrower is obligated to pay Escrow ftems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow htem, Lender may exercise its rights under Section 9
and ay such amount and Borrower shali then be obligated under Section 9 to repay to Lender any such
amount - Lender may revoke the waiver as to any or all Escrow ltems at any time by a notice given in
accordan e ‘vith Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such ammour:s, yhar are then required under this Section 3.

Lender miy, at any time, collect and hold Funds in an amouar (2) sufficient to permit Lender to apply
the Funds at the umy specified under RESPA, and (b) not 1o exceed the maximum amount a lender can
require under RESFA. “ender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of ex;xndirures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held inan instimition whose deposits are insured by a federal agency,
instrumentality, or entity (includiog [ ander, if Lender is an instition whose deposits are so insured) or in
any Federal Home Loan Bank. Lendor op2¥] apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall 1 charge Borrower for holding and applying the Funds, anmually
analyzing the escrow account, or verifying the Fserow Jtems, ualess Lender pays Borrower intcrost on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agrecment is made in writing
or Applicable Law requires interest to be paid on ¢.¢ iunds, Lender shail not be required to pay Borrower
any interest or earnings on the Funds. Borrower ana Zerder can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrovar, without charge, an annyal accounting of the
Funds as required by RESPA. .

If there is a surplie of Funds held in escrow, as defir-d under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If ther( i3 a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required Uy ¥ FSPA, and Borrower shall pay o
Lender the amount necessary to make up the shortage in accordance with XFSPA, but th no more than {2
monthly payments. If there is a deficiency of Funds heid in escrow, as define” »ader RESPA, Lender shall
notify Borrower a5 required by RESPA, and Borrower shall pay to Lender the araount necessary to make
up the deficiency in acoordance with RESPA, but in no more than 12 monthly pay.eats.

Upon payment in fuli of all sums secured by this Security Instrument, Lender (hall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shali pay all taxcs, assessments, charges, fincs, ard.-impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold pa; wients or
ground rents on the Property, if any, and Community Association Dues, Pees, and Assessments, if any. To
the extent that these jtems are Bscrow ltems, Borrower shall pay them in the manoer provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the licn in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate 1o
preven the enforcement of the lien while those proceedings are pending, bur only until such proceedings
are concloded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordipating
the lien 10 this Security Insuument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a ootice identifying the

* Loan No. 20084538-5875 ol £ (4 /
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lien. Within 10 days of the date on which thar notice is given, Borrower shall satisfy the lien or take one or
more of the actions sct forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in conmection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured agsinst loss by fire, hazards included within the term "extended coverage.” and any
other hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance.
This ingcance shall be maintained in the amounts (including deductible levels) and for the periods that
Leader riqu'res. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. Fle 'nsurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapfccve, Borrower’s choice, which right shall not be exercised unreasonsbly. Lender may
require Borrower to ay, in connection with this Loan, either; (a) a one-time charge for flood zone
determination, certiiic#ivn and tracking services; or (b) a one-lime charge for flood zone determination
and certification services ~iu! snbsequent charges each time remappings or similar changcs occur which
reasonably might affect such werermination or certification. Borrower shall also be responsible for the
payment of any fees imposed by tuc Federal Emergency Management Agency in connection with the
review of any flood zone determiviation tesulting from an objection by Borrower.

If Borrower fails to maintain «vy ~f the coverages described above, Lender may obtain insurance
coverage, al Lender's option and Bonower's expense. Lender is under no obligation to purchase my
particular type or amonnt of coverage. The efore_such coverage shall cover Lender, but might or might
not protect Bommower, Borrower’s equity in the Proparty, or the contents of the Property, against any risk,
hazard or liability and might provide greater or ie.se; coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage 50 obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amour’s disbursed by Lender under this Section 5 shall
become additional debr of Borrower secured by this Security in‘trument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be p-yable, with such interest, upon notice from
Lender to Borrower requesting payment,

All insurance policies required by Lender and renewals of suck roficies shall be subject to Lender's
right 1o disapprove such policies, shall include a gtandard moregage Slags:, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right (0 2:=14 the policies and renewal
certificates. Jf Lender requires, Borrower shall prompuly give to Lender all reveipis, of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not othersise r~wuircd by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mor gage clanse snd
ghall name Lender as mortgagee and/or as an additional loss payee.

In the event of Ioss, Borrower shall give prompt notice to the insurance carrier and ‘C7o%2c, Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherv-ise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
e applied to restoration or repair of the Property, if the restoration or repair is cconomically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right wo
hold such insurance proceeds until Lender has had an oppormunity 1o inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a seties
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest 10 be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusiers, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrewer. If
the restoration or repair is not economically feasible or Lender’s sccurity would be lessened, the insurance
proceeds shall be applied 1o the sums secured by this Security Instrument, whether or ot then due, with

Loan No. 20094538-5875 g é (U !
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and sexle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a ¢laim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Sectiun 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
pruceus in an amount not to exceed the amounts uzpaid under the Note or this Security Instrument, and
(b) any rdsr of Borower’s rights (other than the right to any refund of uneamed premiums paid by
Borrower vuder all insurance policies covering the Property, insofar as such rights are applicable 1o the
coverage of Wie ¥ioperty. Lender may use the insurance procecds either to repair or restore the Property or
10 pay amounts ubgaic under the Note or this Security Instrument, whether or not then due.

6. Occupancy. orrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days sfer the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s piincarad residence for at least one year after the date of occupancy. unless Lender
otherwise agrees iu wiiting, which, consent shall not be unreasonably withheld, or unless extenuating
circwmstances exist which are be jond Borrower's control.

7. Preservation, Mainienanc: 9.d Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Propecty, zilow the Property to deteriorate or comumit waste on the
Property. Whether or not Borrower is recuang in the Property, Borrower shall maintain the Property in
order 10 prevent the Property from deterioratirg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair 0.-residration is not economically feasible, Borrower shall
promptly repair the Property if damaged to aveiZ farther deterioration or damage. If insurance or
condemmation proceeds are paid in connection with a2 to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property ouly if Lender has released proceeds for such
purposes. Leader may dishurse proceeds for the repairs and resiczation in a singlc payment or in a series of
progress payments as the work is completed. If the insurance or condemation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borner's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspectiors of the Propeny. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Preperty. Lender shall give
Borrower notice at the time of or prior 10 such an interior inspection spetifying sueh reasonable cause.

8. Borrower’s Loan Application, Borrower shall be in default if, during ‘he ).0an application
process, Borrower or any persons or entities acting at the direction of Borrower wi '/t Borrower's
knowledge or consent gzve materially false, misleading, or inaccurate information or statexteils lo Lender
{or failed to provide Lender with material information) in connection with the Lown. Material
representations include, but are not limited to, representations concerning Borrower’s occupaucy of the
Property as Borrower's principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower failg 10 perform the covenants snd agreements contained in this Security Instrument, (b) there
is & legal proceeding that might significantly affect Lender’s intcrest in the Property aud/or rights under
this Securiry Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeinure, for
enforcement Of a lien which may attain priority over this Secunty Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever i3
reasonable or appropriate to protect Lender’s interest in the Propenty and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a Tien
which has priority over this Security Instrument; (b) appearing in court; and (¢) paying reasonable

Lean No, 20094538-5875 ALY
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attorneys’ fees (o protect its imerest in the Property and/or rights under this Security Instrument, including
its secvred position in a bankrupicy proceeding. Securing the Property includes, but is pot limited 10,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities rarmed
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is sgreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
serae by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disburecnent and shall be payable, with such interest, upon notice from Lender to Borrower requesting

payment.
If this Sosurity Instrument is on a leasehold, Borrower shall comply with all the provisions of the

lease. If botioe acquires fee title to the Property, the leasebold and the fee tide shalt not merge unless
Lender agrees to the ¢zrger in wriling.

10. Mortgage im.urance. If Lender required Mortgage Insurance as a condirion of making the Loan,
Borrower shall pay <. premiums required to maintain the Mortgage Insurance in effect. If, for any rcason,
the Mortgage Insurance ¢ive 97~ required by Lender ceases 1o be available from the morgage insurer that
previously provided such in-urance and Borrower was required to make separately designated payments
toward the premiums for Morgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalen: 1o e Morigage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower o, the Mortgage Insurance previously in effect, from an alternarc
mortgage insurer selected by Lender. JF' rubstantially equivalent Mortgage Insurance coverage is not
avaitahle, Borrower shall continue 10 pay « Lender the amouat of the separarely designated payments that
were due when the insurance coverage ceased © e in effect. Lender will accept, use and retain these
payments a8 2 non-refundable loss reserve i liev. of Mongage Insurance. Such loss reserve shall be
uvon-refundable, notwithstanding the fact that the Loay is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on <ur: loss reserve. Lender can no longer require loss
© reserve payments if Mortgage Insurance coverage (in the arovat and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obrained, and Lender requires
separatcly designated payments toward the preminms for Mcr age Ineurance. If Lender required Morigage
[nsurance as a condition of making the Loan and Borrower was roquired to make separately designated
paymenls toward the premjums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to providc a non-refuncai?> loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any written 2 rerment between Borrower and
Lender providiug for such termination or until termination is required by Apylicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgsge Insurance reimburses Lender (or any entity that purchases the Note) for certain iosses it
may incur if Borrower does mot repay the Loan as agreed. Borrower is a0t a purty .0-the Mongage

Insurance.
Mortgage insurers cvaluate their total risk on all such insurance in force from time ty tins. and may

enter into agreements with other parties thar share or modify their risk, or reduce losses. Thes ayreements
are on tenns and conditions thar are satisfactory to the mortgage insurer and the other party (or xacies) to
these agreements. These agresments may require the mortgage insurer to make payments using any source
of funds thar the mortgage insurer may have available (which may include funds obtained from Morigage
Insurance premiums},

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the forcgoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
exchange for sharing or modifying the mortpage insurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance,” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for |
Mortgage lnsurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

Loan No. 20094538-5875 i LU/
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[1)] Anysnr.hagxmmtswﬂlnotaﬂmtherightsBorrowerhns-ifany-withrgpectcou,e
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain caneellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, andfor to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or

11. Assignment of Miscellaneons Proceeds; Forfeiture, All Miscelianeous Proceeds are hereby
assiracd to and shall be paid to Lender.

¥ the Propenty is damaged, such Miscellaneous Proceeds shall be applied to restoration or rcpair of
the Pruperty, if the restoration or repair is economically feasible and Lender's security s not lessened,
During (uc’, repair and restoration period, Lendcr shall have the right w hold such Miscelianeous Proceeds
until Lendz( bas had an opporwnity to inspect such Property 16 ensure the work has been completed o
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and resteiation in a single disbursement or in a series of progress payments as the work is
completed. Unless .m agreement 1s made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, 1 ender shall not be required to pay Dorrower any imerest or earnings on such
Miscellaneous Proceeds. f fLe (estoration or repair is not economically feasible or Lender’s security would
be Jessened, the Miscellanecas Preceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with il e ex:ess, if any, paid to Barrower. Such Miscellaneous Proceeds shall be
applied in the order provided for i Faition 2.

In the event of a tolal taking, dzstruction, or loss in value of the Property, the Miscellaneous
Proceeds shalt be applied to the sums secyzed by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destructioy, or loss in value of the Property in which the fair market
value of the Propenry immediately before the parti=! taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by (v Security Instrument immmediately before the partial
taking, destruction, or loss in value, unless Bormowir <o Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced ov the amount of the Miscellaneons Proceeds
mujtiplied by the following fraction: (a) the total amount of the sums secured immediately before the
parual taking, destruction, or loss in value divided by. {5 the fair marker value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower,

In the event of & partial taking, destruction, or loss in value «£ths Property in which the fair market
value of the Property immediately before the partial raking, destructiod, »r loss in value is less than the
amount of the sums secured immediately before the partial taking, desurictian, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shul be applied to the swns
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandomed by Borrower, or if, after notice by Lender tr-Torrower that the
Opposing Party (as defined in the next sentence) offers 10 make an award to settle & ¢l7im for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lepae~'is authorized
to collect and apply the Miscellancous Procecds either to restoration or repair of the Propuoy or 1o the
susms secured by this Security Instrument, whether or not then due. “Opposing Party” means tie third party
thar owes Borrower Miscellaneous Proceeds or the party against whom Borrower hss a right o/ 2ction in
regard o Miscellaneous Proceeds. . ) :

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this Security Instrument. Borrower ¢an cure such a default and, if
accclcration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment. precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable 1o the impairment of Leader’s interest in the Property
are assi ang ghall be paid 10 Lender,

All Miscellaneous Pr thar are not applied w restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Sceurity Instrument granted by Lender

Loan No. 20034538-5875 oL Y,
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required 10 commence proceedings against

any Successor in Interest of Borrower or to refuse to extend lime for payment or otherwise modify
amortization of the sums secured by thig Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower, Any forbearance by Lender in exercising any right or
remedy meluding, without limitation, Lender’s acceptance of paymenty from third persons, entities or
Successors in Interest of Borrower or in amounts Jess than the amount then due, shall not be a waiver of or
preand:, the exercise of any right or remedy.

17, Jaint and Severs! Liability; Co-signers; Suecessors and Assigns Bound, Borrower covenants
and agre:s 712t Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Sixcurity [nstrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Securtty Instrues1 only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Secvity {astrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommoauons with regard to the terms of this Security [nstrument or the Note withous the
co-signer’s consent.

Subject to the provisiuns of Section 18, apy Successor in Interest of Borrower who assumes
Borrower’s obligations under this Seturity Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights and bencilis-ander this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability amuzi this Security Instrument unless Lender agrees to such release in
writing. The covenants end agrocmenis of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge dorrawer fees for services performed in connection with
Borrower’s default, for the purpose of protectiug J.cnder's interest in the Property and rights under this
Security Instrument, inciuding, but not limited te, aruraeys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of express autiavic in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition ou ¢ ~harging of such fee. Lender may not cherge
fees that are expressly prohibited by this Security Instrument ot ov Applicable Law.

If the Loan is subject to a law which sets maximmum Joan-harges. and that law is finally interpreted so
that the interest or other loan charges collected or to be collected n ccnnection with the Loan exceed the
permirted limits, then: (2) any such lozn charge shall be reduced oy *le amouni necessary 1o reduce the
charge to the permitted limit; and (b} any sums already collected from Foivower which exceeded permitred
limns will be refunded 10 Borrower. Lender may choose to make this rifurd by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a rfimd reduces principal, the
reduction will be teated as a partial prepayment without any prepayment chirge (whether or pot a
prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund made by
direct payment to Borrower witl constitute a waiver of any right of action Borrower niight have arising out
of such overcharge.

15. Notices, All notices given by Borrower or Lender in connection with this Securic Instrument
must be in writing. Any notice to Borrower in connection with this Security [nstrorpent shal) vz Axmed to
have been given to Borrower when mailed by first class mail or when actually delivered 1o Borvower’s
notice address if sent by other means. Notice to any one Borrower shall constitute notice (o all Borrowers
unless Applicable Law expressly fequires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice 10 Lender. Borrower shall promptly
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security lastrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated amother address by notice to Borrower. Any notice in
connection with this Security Instrement shall not be desmned to have been given to Lender unti! actually
received by Lender. If any notice required by this Security Instrument is also required wmder Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Secarity
Instrument.

Loan No. 20094538-5675 e W
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is locaied. All rights and
obligations contained in this Security Instroment are subject 10 any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties ro agree by contract or jt
might be silent, but such silence shall not be construad as a prohibition against agreement by coptract. In
the event that any provision or clause of this Security Instrument or the Note conflicis with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
givza eect without the conflicting provision.

as-used in this Security Instrument: (a) words of the masculine gender shall mean and include

corTesporAing neuter words or words of the feminine gender; (b) words in the singular shall mean and
inchude 4 7.ural and vice versa; and (¢) the word "may” gives sole discretion without any obligation w
take any acticu

17. Borro=er'z Copy. Borrower shall be given one copy of the Note and of this Securiry Instrument.

18. Transfer of ihe Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Inietest in the Prope.iy” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial intere'(s iransferred in a bond for deed, contract for dee, installment sales contract or
escrow agreement, the intent %¢ which is the transfer of title by Borrower ai a furure date to a purchaser.

) If all or any part of the Properiy: or any lnterest in the Property is sold or transferrod (or if Borrower
is 2ot a natural person and a ben=fici! interest in Borrower is sold of transferred) without Lender's prior
wiilten consent, Lender may fequire ovmediate payment in full of all sums secured by this Security
Instrument. However, this option shall 70" be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shail rive Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedics permitted by this
Security Instrument without further notice ot demand on Zor ovver.

19. Borrower's Right to Reinstate After Accelerziol. If Borrower meets cerain conditions,
Borrower shall have the right 1o have enforcement of this-Sccurity. Instrument discontinued a1 any time
prior to the earliest of: (a) five days before sale of the Property (pursiiant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law might specify ior 7o termination of Borrower's right
to reinstate; or (c) entry of 2 judgment enforcing this Security Instwirant. Those couditions are that
Borrower: (a) pays Lender all sums which then would be due under this $ccvzity Instrument and the Note
a5 1f no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited (o, reasonable artomeys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lemder's
interest in the Property and rights upder this Security Instrument; and (d) lakes such ictica <5 Lender may
reasonably require 1o assurc that Lender's interest in the Propemy and rights under s Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, 4ps!! continue
unchanged unless as otherwise provided under Applicable Law. Lender may require that Borrewer pay
such reinstatement sums and expenses in one or more of the following forms, as sclected by Lender: (a)
cash; (b) money order; (c) cenified check, bank check, treasurer’s check or cashier’s check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower. this Security Insbument and
obligations secured hereby shall remain fully effective as if 0o acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 8.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrumenr) can be sold one or more times withouat prior notice 1o
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer™) that collects
Periodic Paymenls due under the Note and this Security Instrument and performs other mortgage loan
serviring obligations under the Note, this Security Instrument, and Applicable Law. There also mighi be
one or mote changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicet, Borrower will be given written notice of the chagge which will state the pame and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with 3 notice of transfer of servicing. If the Note is sold aud thereafier the Loan js
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred 0 2 successor Loan Servicer aed are not
asswmed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) thar arises from the other party’s actions pussuant to this
Seqwty Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reasor. of, this Security Instrument, uatil such Borrower or Lender has notified the other party (with such
notice giver iy compliance with the requirements of Section 15) of such alleged breach and afforded the
other party n/avt> a reasonable period after the giving of such notice to take corrective action. If
Applicable Law rrovides a time period which must elapse before certain action can be taken, that time
period will be deemed o be ressonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure giver,  Borrower pursuant to Section 22 and the notice of acceleration given ©
Borrower pursuant to Sectior. 18 shafl be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 0.

21. Hazardous Substances. (is used in this Scction 21: (a) "Hazardous Substances™ are those
substances defined as toxic or hazardors sibvtances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, ciner flammable or toxic petroteum products, toxic pesticides
snd berbicides, volatile solvents, malerfals conrinis 2 asbestos or formaldebyde, and radioactive materials;
(b) "Environmental Law" means federal laws and 1245 of the jurisdiction where the Propexiy is located thar
relate to health, safety or environmenral protection; /<) "Environmental Cleanup” inciudes any response
actjon, remedial action, or removal action, as defined i £pvironmental Law; and (d) an "Environmental
Condition” means a condition that can cause, contribute ic, or otherwise trigger an Eavironmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, stovage, or release of any Hazardous
Substances, or threaten 10 release any Hazardous Substances, on or in &: ¥roperty. Borrower shall net do,
Dnor allow anyone else to do, anything affecting the Property (a) that is in-vio’ation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due 1o the Jresence, use, or relcase of a
Hazardous Substance, creates a condition that adversely affects the value of thé Vroperty, The preceding
two sentences shall not apply w0 the presence, use, ot storage on the Property o' sml] quantities of
Hazardous Substances that are genevally recognized to bc appropriate v normal resideras' cses and to
maintenance of the Property (including, but not Jimited to, hazardous substances in consumer prwtucts).

Borrower shall prompily give Lender written notice of (a) any investigation, claim, demanr’ iawsuit
or other action by any povernmental or regulalory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Bormrower has actusl knowledge, () any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or telease of a
Hazardous Substance which adversely affocts the value of the Property. If Borrower learns, or is motified
by any governmental or regulatory authority, or any private pamy, thar any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all RECESSAry
remedial actions in accordance with Eavironments] Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

Loan No. 20094538-5875 Inin‘amﬁ ld _
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration Tollowing
Borrower’s breach of any covenant or agreement in this Security lostrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The potice shall specify: (a)
the defauit; (b} the action required to cure the default; (c) a date, not less than 30 days from the date
the aolice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may resuft in acceleration of the sums secured by
this Seciri'y Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shal]
further ip%or7a Borrower of the right to renstate after acceleration and the right to assert in the
foreclosure proreding the non-existence of a default or any other defense of Borrower to accelerution
and foreclosure. ff *ize default is not cured on or before the date specified in the notice, Lender at its
optionmayreqtﬁmi:mediatcpaymminmno!aummsmredbythismuﬂylnstrmt
without further demand ai'd may foreclose this Security Iostrument by judicial proceeding. Lender
shall be entitled (o colleci ", expenses incurred is pursuing the remedies provided in this Section 22,
including, but rot limited to, r.asonable attorneys’ fees and costs of title evidence,

23. Release, Upon payment oy =i sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay 7iv recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the ‘e is paid to 3 third party for services rendercd and the
charging of the fee is permitted under Applicab e Law.

24. Waiver of Homestead. Tn accordance with "dirais law, the Borrower hereby releases and waives
all rights under and by virtue of the Hlinois homestead examrton laws,

25. Placement of Collaterat Protection Insurance. Usiess Brower provides Lender with evidence
of the insurance coverage required by Borrower's agrecment with | ender, Lender may purchase insurance
3t Borrower's cxpense to protect Lender’s interests in Borrower’s collate!. This insuance may, but need
not, protect Borrower's interests. The coverage that Lender purchascs @7 Dot pay any claim that
Borrower makes or any claim that is made against Borrower in connection v 1th the collateral. Bormower
may later cancel any insurance purchased by Lender, but only after providing Londer with evidence that
Borrower has obtained insurance as required by Borrower’s and Lender's agreemcnt. 1t 3 euder purchases
insurance for the collateral, Borrower will be responsible for the costs of that insurance i0~iuding interest
and any othcr charges Leader may impose in connection with the placement of the insurupre, until the
effective date of the cancellation or expiration of the insurance. The costs of the insurance mdy be addeq to
Borrower’s total ourstanding balance or obligation. The costs of the insuranice may be more than 1 2ost of
insurence Borrower may be able 1o obtain on its own.
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m-a(lu ©010) 400131 (1401} Page 13 of 18 Form 3014 1/




UNOFFICIAL COPY

10292802

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covepants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

D /5'“4 Wﬁ-ﬁp (Seal)

i
e

LARRY WOqQD Borower
(Scal)
-Borrower
Se ) (Seal)
-Borrower -Bormower
(Seal) e (Seal)
-Borrower -Borrower
(Seal) L~ (Seal)
-Borrower -barower
Loan No. 20094538-5875
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STATE OF ILLINOIS, | Cooly. County ss;
L He cndersigned , & Notary Public in and for said county and
state do hereby certify that o / L«)OOO{
7

petsonally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared be‘or me this day in person, and acknowledged that_he/she/they signed and delivered the said
instrument as bis.ber/their free and voluntary act, for the uses and purposes therein set forth.

Given under Ay ‘and and official seal, this 2 2ol dayof s ?2ci~c4, 2¢o/

My Commission Expires: <~ "%~ 2

Loan No. 20094538-5875

Inlyale:
m-sm.) 0C10} ADOSIL (D1/01) Page 16 of 1% Form 3014  1/01



UNOFFICIAL COPY 10292802

Loan No. 20094538-5875

ADJUSTABLE RATE RIDER
(LIBOR Six-Month-Index (As Published in the Wail Street Journal)- Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 22nd dayof March , 2001
and z incorporated into and shall be deemed to amend and supplement the Morigage, Deed of
Trust o7 Security Deed {the "Security Instrument”) of the same date given by the undersigned (the
"Borrower”; to secure Borrower's Adjustable Rate Note (the "Note™) to

AMEICA'=ST MORTGAGE COMPANY  (the "Lender”) of the same date and covering
the property desr.ibed in the Security Instrument and located at:

1162 S 22ND AVE

THE NG CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST IKAYE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THC BCRROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME ANL YAZ MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In additicn to the covenants and agreements made in the Security
Instrument, Borrower and Lender further co' enant and agree as foflows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial inlerest rate of a0 %. The Note provides for
changes in the interest rate and the monthly paymenis, s follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANr:CS

(A) Change Dates
The interest rate | will pay may change on the first day of Apin s 2008 , and
on that day every 6" month thereafter. Each date on which my inierzat rate could change is

czlled a "Change Date.”

{B} The Index

Beginning with the first Change Date, my interest rate will be based on an Indzi The “Index”
is the average of interbank offered rates for six-month U.S. dallar-denominated deposits in the
London market ("LIBOR"), as published in the Wall Strest Journal. The most recent ir dax figure
available as of the date 45 days before each Change Date is called the *Current Index.”

if the Index is no tonger available, the Note Holder will choose a new index which is based
upon comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by adding
Six and One Half percentage points { 6.500 %) to the Current Index.

The Note Holder will then round the result of this addition to the nearest one-eighth of one
percentage point (0.125%). Subject to the limils stated in Section 4(D) below, this rounded
amount will be my new interest rale until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that | am expected to ows at the Change Date in full on the
maturity date at my new interest rate in substantially equal payments. The rasult of this

calculation will be the new amount of my monthly payment.
Initals; iﬁ ;AZ
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(D} Limits on Interest Rate Changes
The interest rate | am required fo pay at the first Change Date will not be greater than
11.500 % orless than 9.500 %. Thereafter, my interest rate wili never be
increased or decreased on any single Change Date by more than ~ One ( 1000 %)
from the rate of interest | have been paying for the preceding six months. My interest rate will
nevor e greater than 15500 % orless then 8500 .

(E) Lffuctive Date of Changes

My nexa ir st rate will become effective on each Change Date. | wil pay the amount of my
new monthly ocyment beginning on the first monthly payment date after the Change Date untii
the amount of my rionthly payment changes again.

{F) Notice of Chang s

The Note Holder will Gefiver or mail to me a notice of any changes in my interest rate and the
amount of my maenthly payme.il ¢ efore the effective date of any change. The notice will include
information required by law to b= siven me and a'so the titie and telephone number of a person
who will answer any question | mavhove regarding the notice.

B. TRANSFER OF THE PROPERTY GF. A BENEFICIAL INTEREST IN BORROWER

Section 18 of the Security Instrument is zmer.ded to read as follows:

Transfer of the Property or a Beneiiria! Interest in Borrower. As used in this Section
18, "interest in the Property” means any legal o ouneficial interest in the Property, including, but
not fimited to, those beneficial interests transferra”Z in & bond for deed, contract for deed,
installment sales contract or escrow agreement, the irient of which is the transfer of litie by
Borrower at a future date to a purchaser.

If alt or any part of the Property or any Interest in the Propety is sold or transferred (or if
Borrower is not a natural person and a beneficial interest i»Brrower is sold or transferred)
without Lender’s prior written consent, Lender may require immed ate nayment in full of all sums
secured by this Security Instrument. However, this option shall not be ex-reised by Lender if such
exercise is prohibited by federal law. Lender also shall not exercise ths ontion if: {a) Borrower
causes 1o be submitted to Lender information required by Lender 10 maluate the intended
trangferee as if 2 new loan were being made to the transferee; and {b) Lanaor reasonably
determines that Lender’s security will not be impaired by the loan assumption and b the risk of
a breach of any covenant or agreement in this Security Instrument is acceptable toLeader,

To the extent permitted by Appilicable Law, Lender may charge a reasonable fee as 7 cundition
to Lender's consent to the loan assumption. Lender may also require the transferee to si91 an
assumption agreement that is acceptable to Lender and that obligates the transferee 1o keep all
the promises and agreements made in the Note and in this Security Instrument. Borrower will
continue to be obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing. If Lender exercises the option to requira immediate payment in full, Lender
shali give Borrower notice of acceleration. The notice shall provide 2 period of not Jess than 30
days from the date the notice is given in accordance with Section 15 within which Borrower must
pay all sums secured by this Security Instrument. If Borrower fails lo pay these sums prior o the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower.
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Loan No. 20094528-5875

BY SIGNING BELOW, Borower accepls and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

o 1)

(Seal)
Borower ~ LARRY wOoQD
(Seal)
Borrower
—(Seal)
Borrower
>~ (Seal)
Borrower
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