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DEFINITIONS
Words used in multiple sections of this docunier, +se defined below and other words are de lned in Sections 3,

11, 13, 18, 20 and 21. Cerain rules regarding th2 usaee of words used in this document zre also provided in
Section 16,

(A) "Security Instrument” means this document, which /s Jated MARCH 2, 2001 ,
together with all Riders to this document.

(B) "BDerWﬂ'" is

JOSEPH E O'MALLEY, A SINGLE PERSON

Borrower Is the mortgagor under this Security Instrument, ’o P/ /
(C) "Lender” is MORTGAGE EXPRESS, INC. b7/ 97 f
1§ .

Lenderisa CORPORATION

orpanized and existing under the laws of THE STATE OF ILLINOS .

‘ Lender's addvessis 801 N. CASS AVE., SUITE 300
WESTMONT, IL 60559
Lender is the morigagee under this Security Instrument,
(D) "Note" means the promissory note signed by Borrower and dated MARCH !, 2001
The Note states that Borrower owes Lender
ONE HUNDRED THIRTY-TWOQ THOUSAND AND 00/100
I Dollars (U.S. § 132,000.00 ) plus interest. Borrower has promised 1o pay 11is debt in regular

Perjodic Payments and to pay the debt in full not later than MARCH 7, 2031
{(E) "Property" means the property that is described below under the heading "Transfe: of Rights in tlu:
Property.”

(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges mid late charges due
under the Note, and all sums due under this Security Instrument, plus interest.
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(G) "Riders" mesns all Riders 1o this Security Instrument that are executed by Borrover. The fellowing
Riders are to be executed by Borrower [check box as applicable):

Adjnstsble Rate Rider Condominium Rider [] Second llome Rider
| ] Balloon Rider Planned Unit Development Rider [ 1-4 Fam ly Rider
|_| Biweekly Payment Rider [_| V.A. Rider

Other(s) [specify]

(H) "Applicable Law" means all controlling applicable federal, staie and local stiutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as :d1 applicable final,
non-appealable judicial opinions.

(M "Comiaunty Association Dues, Fees, and Assessments" means all dues, fees, ass:ssmients and other
charges that ar/-imposed on Borrower or the Property by a condominium assoclation, hom :owhers association
or similar orgardzstion.

(1) "Electronic Funls Transfer" means any transfer of funds, other than a transaction o:iginated by check,
draft, or similar pap:1 iasuwrument, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic 1aps <o as to order, nstruct, or authorize a financial institution to debit or credit an
account. Such term incaudes; but is not limited to, poinr-of-sale ransfers, aumtomaed teller machine
transactions, transfers iniliated by iclephone, wire transfers, and automared ¢learinghouse transfars.

(K) "Escrow Items" means thoss itzzas that are described in Section 3.

(L) "Misccllaneons Proceeds” means any compensarion, serlement, awsrd of damages, ¢ proceeds pald by
any third party (other (han insurance proceeds paid under the coverages described in Section 5) for: (i) damage
10, of destruction of, the Property; (ii) candirmation or other taking of all or any part o' the Propeny; (iii)
conveyance in lieu of condemmarion; or (iv) :inferepresentations of, or omisslons as to, the value and/or

- condition of the Property.

(M) "Mortgage Insurance" means insurance protecting ).ender against the ponpayment of, or default on, the
Loan.

(N) "Periodic Payment" means the regularly schedulea-ariount due for (i) principal anc interest under the
Notc, plus (i) any amounts under Section 3 of this Security Lsrument.

(O) "RESPA" means the Real Estate Semlement Procedurcs ast (12 U.S.C.6260]1 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as 12y might be amended from time to tme,
or any additional or successor legislation or regulation that governs the sanx: subject mattir. As used in this
Security Insurument, "RESPA™ refers to all requirements and restrictivas tlar are impoied in regard to a
"federally related mortgage loan” even If the Loan does not qualify as a "{eu4rally relatzd raorgage loan"
under RESPA.

(P) "Successor in Interest of Borrower" means any party that has taken dtle 1o th: Prane 1y, whether or 1ot
that party has assumed Borrower's obligations under the Note and/or this Secarity Instownent,
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NS RIGHTS IN THE
This Security Instrument secures to Lender: (1) the repayment of the Loan, and all renetvals, extensions and
modifications of the Note; and (ii) the performance of Borower’s covenants and ageements under this
Securiry Instroment and the Note, For this purpose, Bomrower does herehy mortgage, :rant and convey 1o
Lender and Lender's successors and assigns the following described property located in the
COUNTY of COOK

[Type of Recarding Jurlsdietion] [Name of Recording Jurise <tign|

LOT 15 IN BLOCK 24 IN MANOS MIDLOTHIAN PARK,A SUBDIVISION OF THI: NORTHEAST
1/4 OF SECTION 10, TOWNSHIP 36 NORTH,RANGE 13,EAST OF THE THIRD P UNCIPAL
MERIDIAN, IN COOK COUNTY,ILLINOIS

PIN# 28-10-223-009
which currently has the address of 14643 KOSTNER AVE
[Strest]
MIDLOTHIAN . Ninois 60445 ("I'roparty Address™):
[City] 1Zip Codal

TOGETHER WITH all the improvements now or heieiter erected on the property, and all casements,
appurienances, and fixwures now or hereafter a part of the prepeiiy. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoinp is-reerred to in this Securits Instrument as the

"Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the 2st-ie hereby coi tveyed and has the
Tight to mortgage, grant and convey the Property and that the Propert’ i unencunibersd, except for
encumbrances of record. Borrower warrants and will defend generally the title ro the Fropurty agalnst all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines umiform covenants for national use and non-uniform
covenants with limited variations by jurlsdiction to constitute a uniform security instrm e covering real
property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charpes, sand Late 1"harges. Borrower
shall pay when due the principal of, and interest on, the dsbr evidenced by the Note znd any prepayment
charges and late charges duc under the Note. Borrower shall also pay funds for Escror/ liems pursuant to
Section 3. Payments due under the Note and this Security Instrument shall be made in U.S. currency.
However, if any check or other instrumen: received by Lender as payment under the Note or this Security
Instrument is returned to Lender unpaid, Lender may require that any or all subsequent |'ayments dve under
the Note and this Security Instrument be made in one or more of the following forms, as selected by Lender:
(a) cash; (b) money order; (c) cerified check, bank check, treasurer's check or cashier's check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, ins|rumentality, or
entity; or (d) Electronic Funds Transfer,

Payments are deemed received by Lender when received at the location designated in :he Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender
gy refurs any payment or partial payment if the paymenr or partial payments are fnsuificlent to bring the
Lozn current, “Lender may accept any payment or partial payment insufficient to bring the Loan current,
Wwithout waiver ot a0y rights hereunder or prejudice to'its rights to refuse such payment or partial paymnents in

: the furure, but Lercer is not obligated 1o apply such payments at the time such payments aie accepred. 1f each
. Periodic Paymeut is coplied as of its scheduled due date, then Lender need not pay in erest on unapplied
' funds. Lender may bLeld such unapplied funds until Borrower makes payment to bring tte Loan current, If
Borrower does uot do 50 within a reasonable period of time, Lender shall either apply such funds or retum
them to Borrower. If not arpited earlier, such funds will be applied to the outstanding prir cipal balance under
the Note immediately prior to (onclnsure. No offset or claim which Borrower might ! ave now or in the
furure against Lender shall relieve ‘Borrower from making payments due under the Not: and this Security
Instrument or performing the covenantr anc agreements secured by this Security Instrument

2. Application of Payments or Proceeds, Except as otherwise described in this Sect on 2, all payments
accepted and applied by Lender shall be apn'ied in the following order of priority: (a) interest duc under the
Note: (b) principal due under the Note; () amearis due under Section 3. Such payments shall be applied to
cach Periodic Payment in the order in which it Urcame dve. Any remaining amounts shal be applied first 1o
late charges, second to any other amounts due under rius Security Instrument, and then 1o 1educe the principal
balance of the Note.

If Lender recejves a payment from Borrower for a delinqusnt Periodic Payment which iacludes a sufficient
amount to pay any late charge due, the payment may be appiier to the delinquent payment .ind the late charge.
If more than one Perlodic Payment is outstanding, Lender may ap,lv any payment receive: frem Borrower to
the repayment of the Periodic Payments if, and to the extent thar, eich payment can be piid o full. To the
extent that any excess exists after the payment is applied to thi-mull payment of one or more Periodic
Payments, such excess may be applicd to any late charges due. Voluarar; prepayments shall be applied first 10
any prepayment charges and then as described in the Nore.

Any application of payments, insurapce proceeds, or Miscellaneons Proiesrls to principal due under the
Note shall no1 extend or postpone the due dare, or change the amount, of the Per'od)s Paym:nts.

3. Funds for Escrow Items. Borrower shail pay to Lender on the day Pericd ¢ Fayn ents are due under
the Note, umtil the Note is paid in full, a sutm (the "Punds”) to provide for payment of ariowits due for: (a)
taxes and assessments and othér items which can attain priority over this Security Instcruet as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any. () premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance preuaivs, if any,
or any sums payable by Borrower to Lender in lieu of the paymenr of Mortgage Insu ance piemfums in
accordance with the provigions of Section 10. These items arc called "Escrow Items.” /1 origination. or at
any time during the term of the Loan, Lender may require that Community Associationn Dues, Eies; and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall le an Escrow ltem.
Borrower shall promptly fumish to Lender all notices of amounts to be paid under this section, Barrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation I¢ pay the Funds for
any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow Items af eny time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Bscrow llems for which payrnent of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such rime period as Lender may require. Borrower's obligation to make surh payments and to
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provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Securily
Instrument, as the phrasc "covenant and agreemcnt” is used in Section 9. If Borrower i obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due 1or an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower sha 1 then be obligared
under Section 9 1o repay 10 Lender any such amount. Lender may revoke the waiver as t5 any or all Escrow
Tiems at any time by a notice given in accordance with Section 15 and, upon such revocalon, Borrower shall
Pay 1o Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specifieqd under RESPA, and (b) not to exceed the maximum amount : lender cap require
under RESPA. Lender shall estimate the amount of Funds due on the basis of current Jata and reasonsble
estimates of expenditures of future Escrow Items or otherwise in accordance with Applicab e Liw,

The Funds shall be held in an institution whose deposits are insured by a federal genzy, Instrumeniality,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or i1, any Federal Home
Loan Ban!, Y.ender shall apply the Funds to pay the Escrow lterus no later than the tme specified under
RESPA. Lendar shall not charge Borrower for holding and applying the Funds, annually analyziog the escrow
account, or verirying the Escrow Iterns, unless Lender pays Borrower interest on the Funds and Applicable
Law permits Leudcy to make such a charge, Unless an agreement is made In writing or Applicable Law
requires interesi to-r: paid on the Funds, Lender shall not be required to pay Borrover any interest or
eanings on the Funds. Fémower and Lender can agree in writing, however, that interest :hall be paid on the
Funds. Lender shall give'te Borrower, without charge, an annual accountng of-the Funds as required by
RESPA. .

If there is 2 surplus of Funds hvld.in escrow, as defined under RESPA, Lender shall ascount to Borrower
for the excess funds in accordance with RESPA, If there is 2 shortage of Funds held in esciow, as defined
under RESPA, Lender shall noufy Boroveer as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the shertags In accordance with RESPA, but in no mors than 12 moathly
payments, If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrowrr shall pay to Lender the amount necess:ry 10 make up the
deficiency in accordance with RESPA, but in ne niore than 12 monthly payments.

Upon paymeat in full of all sums secured by this Security Instrument, Lender shall rompty refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asiese.nems, charges, fines, and iropsitions artibutable
to the Property which can attain priority over this Security "asi-ument, leasehold payments or ground rents on
the Property, if any, and Community Association Dues, Fees; ad Assessments, if any. To the extent that
these items are Bscrow Items, Borrower shall pay them in the maarer provided in Section 3

Borrower shall promptly discharge any lien which has priorty over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured oy 1ae lien in a manner acceptable 1o
Leuder, but eaty so long as Borrower is performing such agreement; (b) contsts the lien ia good faith by, or
defends agaiust cuforcement of the lien in, legal proceedings which in Lender : ¢ pinien op ate to prevent the
enforcement of the lien while those proceedings are pending, but only until such vroriedings are concluded; or
(¢) secures from the holder of the lien an agreement sarisfactory to Lender suixirdiiati 1g the lien 10 this
Security Instrument. If Lender determines that any part of the Property is subject ¢ ¢ licn which can antain
priority over this Security Instrument, Lender may give Borrower a notice jdemifying tr-iix. Within 10
days of the date on which that notice is given, Borrower sball satisfy the lien or take (ne vr more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verificaticn and/re seporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or heres fier erected ¢ the
Property insured against loss by fire, hazards inchuded within the term "extended covera;le,” and any other
hazards including, but not limited 10, earthquakes and floods, for which Lender requires insurance, This
insurance shall be maintzined in the amounts (including deductible levels) and for the pariods that Lender
requires. What Lender requires pursuant 1o the preceding sentences can change during the tenn of the Losan.
The insurance carrier providing the insursnce shall be chosen by Borrower subject to Lender's right to
disapprove Borrower’s choice, which right shalt not be exercised unreasonably. Lender ma:’ require Barrower
10 pay, in conmection with this Loan, efther: (2) & one-time charge for fiood zone determir atlon, certification
and tracking services; or (b} a one-time charge for flood 2one determination and certification services and
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subsequent charges each time remappings or similar changes occar which reasonably might affect such
determination or certification. Borrower shall also be responsible for the payment of any fees imposed by the
Federal Emergency Management Agency in connectlon with the review of any flood zome determination
resulting from an objection by Borrower.

1f Borrower faiis to maintain any of the coverages described above, Lender may obtain insurance coverage,
at Lender's option and Borrower’s expense. Lender is wnder no obligatlon 10 purchase a1y particular rype or
amount of coverage. Therefore, such coverage shall cover Lender, but might or might nct protect Borrower,
Borrower's equity in the Property, or the contemts of the Property, against any risk, ha: ard or liability and
might provide greater or lesser coverage than was previously in effect. Borrower acknow ledges that the cost
of the insurance coverage so obtaincd might significantly exceed the cost of insurance t1at Borrower could
have obtained. Any amoumts disbursed by Lender under this Section 5 shall become additional debt of
Borrower secured by this Security Instrument. These amounts shall bear interest ar the Note raze from the date
of disbursement and shall be payable, with such interest, upon notice from Lender to ¥ orrower requesting
payment.

All insurarze policies required by Lender ead renewals of such policies shali be subje:t to Lender’s right
to disapprove such policies, shell inclnde a standard mortgage clause, and shal) name L:der as morgagee
and/or as an addioundl loss payee. Lender shall have the right to hold the policies and ren:wal certificates. If
Lender requires, beirawer shall prompuly give to Lender all receipts of paid premiums and rencwal notices, If
Borrower obtains anj- rim of insurance coverage, not otherwise required by Lender, for damsage to, or
destruction of, the Propery, such policy shall include a standard mortgage clause and shall name Lender as
mortgagee and/or as an addiZonal loss payee.

In the event of loss, Borrower »hall give prompt notice to the insurance carrier and Linder. Lender may
make proof of loss if not made pramptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whefier or not the underlying insurance was required ty Lender, shall be
applied to restoration of repeir of the Proverty, if the restoration or repair is economically feasible and
Lender's security is not lessened. During sich repair and restoration period, Lender sha | have the right to
hold such insurance proceeds until Lender has bd an opportunity to inspect such Property to ensure the work
has been completed to Lender’s satisfaction, piuvided that such inspection shall be unlertiken promptly.
Lender may disburse proceeds for the repairs and resioiation in a single payment or in : series of progress
payments as the work is completed. Unless an agisement Is made in writing or Appll:able Law requires
interest to be paid on such insurance proceeds, Lender thal. not be required to pay Borrower any interest or
earnings on such proceeds. Fecs for public adjusters, or otk er %ird partles, retsined by Berrower shall not be
paid out of the insurance proceeds and shall be the sole obligarion of Borrower. If the resioration or repair is
not economically feasible or Lender’s security would be Jessened, the insurance proceeds shall be applied to
the sums secured by this Security Instrument, whether or not thr= due, with the excels, if any, paid to
Borrower. Such insurance proceeds shall be applied in the order provider for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and seit)s 71y available insurance claim and
related matters. If Borrower does not respond within 30 days 10 a notice 1*om Lender tha the insurance
carricr has offered to settle a claim, then Lender may negotiate and settle the clum, The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Propefty m.der Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance Poceeds In an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) iy ¢ ez of Borrower's
rights (other than the right to any refund of unearned premiums paid by Borrower) under al fnsi.rance policies
covering the Property, insofar as such rights are applicable to the coverage of the Properry. L<nis; may use
the insurance proceeds cither to repair or restore the Property or to pay amounts unpaid un er thé Mots or this
Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal ristdence
within 60 days after the execution of this Security Instroment and shall continue to occuyy the Propenty as
Borrower's principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consem shall not be unreasonably withheld, or unless extenuating ircumstances exist
which er¢ beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Eorrower shall not
destroy, damage or impair the Property, allow the Properry to deteriorate or commit wasie on tae Property.
Whether or not Borrower |s residing in the Property, Borrower shall maintain the Property n order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is dete mined pursiant Lo
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Section 5 that repair or restoration is not economically feasible, Borrower shail promptly 1 :pair the Property if
damaged tw avoid further deterioration or damape. If insurance or condemmation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsi Mle for repairing or
restoring the Properry only if Lender has released proceeds for such purposes. Lender m: y disburse proceads
for the repairs and restoration in a single payment or in a series of progress payments as the work js
completed. If the insurance or condempation proceeds are mot sufficient to repair or rustore the Property,
Borrower is not relieved of Borrower’s obligation for the completion of such repair or restcration.
Vo Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable
: cause, Lender may inspect the interior of the improvements on the Property. Lender ¢hall give Borrower
notice ar the time of or prior to such an interior Inspection specifying such reasonsble caus: .
8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
. Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or
H consent gave materlally false, misleading, or inaccurste information or statements to I ender {or failed to
provide J.cader with material information) in connection with the Loan. Material represet tatinns include, but
are not limiteZ 10, representations concerning Borrower’s occupancy of the Property as Eorrower’s principal
. residence,
! 9. Protectior of Lender’s Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails 1o periarm the covenants and agreements contained in this Security Instra nent, (b) there is a
legal procecding that mighe significantly affect Lender's interest in the Property and/cr rights under this
Security Instrument (sucl r3 a proceeding in bankruptcy, probate, for comdemnation or forfeiture, for
enforcement of a lien wich may amain priority over this Security Instrument or 1 enforce laws or
regularions), or (¢) Borrower ias ekandoned the Property, then Lender may do and pay dor whatever is
reasonable or appropriate to pratecr Lender's interest in the Property and rights under this § ecurity Instrument,
including protecting and/or assessing ‘ne value of the Property, and securing and/or rep:iring the Property.
Lender’s actions can include, but are nos-Jiiited t0: (2) paying any sums secured by a lier which has prioriry
over this Security Instrument; (b) appearine i=-court; and (c) paying reasonsble attorneys' fecs 10 protect its
interest in the Property and/or rights unde: iz Security Instrument, including its secured position in a
bankruprcy procesding. Securing the Property wciudes, but is not limited to, entering th: Property to make
repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate building or
other code violations or dangerous conditions, and have 1:3lties nirned on or off, Althoup b Lander may take
action under this Section 9, Lender does not have to do sa 77 is not under any duty or obligation to do so, It
i5 agreed that Lender incurs no lability for not taking any ol 2% 2ctions authorized under thls Suction 9.

Any amounts disbursed by Lender under this Section 9 shatl Le-ome additional debt o Bomrower secused
by tus Sccurity Instrument. These amounts shall bear interest at ¢ Note rate from the due of dishursement
and shall be payable, with such interest, upon notice from Lender i Sormower requesting piyment._

If this Security Instrument is on a leasehold, Borrower shall comply -vith \l) the provisi»ns of the lease. If
Borrower acquires fee title to the Property, the leasehold and the fee tite sLs" rot merge utless Lender agrees
10 the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a ccidition of making the Loan,
Borrower shall pay the premiurms required to maintain the Mongage Insurance in effect. 1f, for any reason, the
Mortgage Insurance coverage required by Lemder ceases to be availshle from the iuo tgape insurer that
previously provided such insurance and Borrower was required to make separately designited peyments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to rotuin coverage
substantially equivalent to the Morigage Insurance previously in effect, ar a cost substantial y e4ivalent to the
cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgege insriee: selectsd
by Lender. If substantially equivalent Mongage Insurance coverage is not availabie, Borre wer sha! cratinne
to pay to Lender the amount of the separately designated payments that were due when the insurance coverage
ceased o be in effect. Lender will accept, use and retain these payments as 2 non-refund:ble loss reserve in
fien of Morigage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan
is ultimately paid in full, and Lender shall not be required w pay Borrower any interest ar eamings on such
loss reserve. Lender can no longer require loss reserve payments if Mortgage Insuranc: coverage (in the
amount and for the period thar Lender requires) provided by an insurer selected by Lenler again becomes
available, is obrained, and Lender requires separately designated payments toward the premums for Mortgape
Iosurance. If Lender required Mortgage Insurance as a condition of making the Loan :md Borrower was
requized to make separarely designated payments toward the premiums for Mortgage Insurar ce, Borrower shall
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pay the premiums requited to maintain Mortgage Insurance in effect, or 10 provide a pon-refundable Joss
reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with an/ written agreement
between Borrower and Lender providing for such termination or until termination is reqaired by Applicable
Law. Nothing in this Section 13 affects Borrower’s obligation to pay interest at the rate p.'ovided in the Note.

Mortgage Incurance reimburses Lender (or any emtity that purchases the Note) for cartain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgi ge Insurance,

Morngage insurers evaluate their total risk on all such insurance in force from time to ime, and may enter
into agreements with other parties thar share or modify their risk, or reduce losses. Thes: agreements are on
terms and conditions that are sarisfactory to the mortgage insurer and the other party (or parties) to these
agreements. These agreements may require the mongage insurer to make payments using ay source of funds
that the mortgage insurer may have available (which may foclude finds obtained from Vlorigage Insurance
premiums).

As 2 resnlt of these agreements, Lender, any purchaser of the Note, another insurer, any refnsurer, any
other enti”)', ¢r zuy affiliate of any of the foregoing, may receive (directly or indirectly) amonnts that derive
from (or might ¢ characterized as) a portion of Borrower’s payments for Morigage Insuraiice, in exchange for
sharing or moitfving the mortgage insurer’s risk, or reducing losses. If such agreeme:t provides ther an
affiliate of Lender tekes a share of the insurer’s risk in exchange for a share of the pr:miums paid to the
Insurer, the arraugeiocai is often termed “captive reinsurance.” Further: .

(8) Any such agreemicots will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other ‘erns of the Loan. Such agreements will not increase the ameunt Borrower will
owe for Mortgage Insurzn.<, and they will not entitle Borrower to any refund.

(b) Any such agreements wil ot affect the rights Borrower has - if sny - with respect to the
Mortgage Insurance under the fzmeowners Protection Act of 1998 or any other law. These rights may

. include the right to receive certain dis:losures, to request and cbtain cancellation of the Mortgage
g Insurance, to have the Mortgage Inscrarss terminated automatically, and/or to recei e a refund of any
’ Mortgage Insurance premjums that were visarned at the time of such cancellation or (ermination.

11. Assigcoment of Miscellancous Procecdr, Torfelture. All Miscellaneous Proceeds are hereby assigned
to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Yrocseds shall be applled to restoration or repaic of the
Propervy, if the restoration or repair is economically. fep=ible and Lender’s security is net lessened. During
such repair and restoration petiod, Lender shall have (he right to hold such Miscellaneous Proceeds umtil
Lender has had an opportunity to inspect such Property to ersute the work has been comipleted to Lender’s
satisfaction, provided that such inspection shall be undertaken pronmtly. Lender may pay for the fepairs and
restoration in a single disbursement or in a series of progress payeats as the work Is cotapleted. Unless an
agreement is made in writing or Applicable Law requires interest.r» iic paid on such Misedlancous Proceeds,
Lender shall not be required 1o pay Borrower any interest or earnings or suci Miscellaneo s Proceeds. [f the
restoration or repair is not economically feasible or Lender's security weale be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, wastaer or not then due, with the
excess, if any, pald to Borrower, Such Miscellageous Proceeds shall be applier ip ihe onler provided for in
Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Misc:llancous Proceeds
shall be applied to the sums secured by this Security Inscrument, whether or not then due, ~vii the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which thz f5's riacket value
of the Property immediately before the partial taking, destruction, or loss in value is equa 1o or giater than
the amount of the sums secured by this Security Instruruent immediarely before the parvial raking, d=strzotion,
or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secur:d by this Jevarity
Instrument shall be reduced by the amount of the Miscellaneous Procesds multiplied by the followlng fraction:
(8) the total amount of the sums securcd immediately before the partial taking, destructio 1, or loss in value
divided by (b) the fair market value of the Property immediately before the partial taking, «lestruction, or loss
in valve. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which th s fair marker value
of the Property immediately before the pariial taking, destruction, or loss in value is less than the amount of
the sums secured jmmediately before the partial taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the swins secured by this
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Security Instrument whether or not the sums are then due.

If the Property is zbandoned by Borrower, of if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damags, Borrower fails to
respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply
the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secursd by this
Security Instrument, whether or not then due. "Opposing Party" means the third party thatr owes Borrower
yri)sccd]anmus Proceeds or the party against whom Borrower has a right of action in regzed by Miscellanepus

eeds.

Borrower shall be in default if any action or proceeding, whether civil or crimina , is begun that, jn
Leader's judgment, could result in forfeiture of the Property or other material impairment of Lender's interest
in the Property or rights under this Security Instrument. Borrower can cure such a defauly and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to se dismissed with a
ruling that, in Lender’s judgment, precludes forfeirure of the Property or other mat:rial impairment of
Lender’s futetnst in the Property or rights under this Security Jostrument. The proceeds of any award or claim
for damages th2t arc attributable 10 the impairment of Lender’s interest in the Property are 1creby assigned and
shall be paid 1o _ender.

All Miscellauesus Proceeds that are not applied to restoration or repair of the Property shall be applied in

* the order provided {ur I Section 2,

12. Borrower Noi Piizesed; Forbearance By Lender Not a Waiver. Extension of the tme for payment
or modification of amorizition of the sums secured by this Security Instrument graited by Lender to
Borrower or any Successcr L Interest of Borrower shall not operate to release the liability of Borrower or ay
Successors in Interest of Borrwer. . Lender shall not be required to commence proccedings against any
Successor in Interest of Borrower ox 10 refuse to extend time for payment or otherwise mo: lify amorization of
the sums secured by this Security Instzament by reason of any demand made by the origiral Borrower or any
Successors in Interest of Borrower. Awy foshearance by Lender in exercising any right o1 remedy including,
without limitation, Lender’s acceptance o) ravments from third pecsons, entities or Successous in Interest of
Borrower or in amounrs less than the amount thea Jue, shall not be a waiver of or preclude the exercise of any
right or remedy.

13, Joint and Several Liability; Co-signers; Sv_cessors and Assigns Bound, Borrswer covenants and
agrees that Borrower’s obligations and liability shall be ioint znd several. However, wy Borrower who
co-signs thiy Securlty Instrument but does not exccute th* Note (a "co-signer"): (g) is co-s; gning this Security
Instrumenr only to mortgage, grant and convey the co-signec’s irterest in the Property und>r the terms of this
Seeurity Instrument; (b) is not personally obligated to pay the sur.is secured by this Secur ty lnstrument; and
(c) agrees that Lender and any other Borrower can agree 15 xtend, modify, fortear or make any
accommedations with regard to the terms of this Security Instri-.cnt or the Note withne the co-signer’s
consent.

Subject to the provisions of Section 18, any Suecessor in Interest o1 Bozrawer who assumes Borrower’s
obligations under this Security Instrument in writing, and is approved [y Lender, :hall obtain all of
Borrower’s rights and benefits under this Security Instrument. Borrower -sh»i mot be released from
Borrower's obligations and lability under this Security Instrument unless Lender agiees to such release in
writing. The covenamts and agreements of this Security Instrument shall bind (excep: o5 g rovided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed i ovorsction with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property anc rigate under this
Security Instrument, including, but not limited to, amomeys’ fees, property inspection and valuatior-fees. In
regard to any other fees, the absence of express authority in this Security Instrument to chaz ge a specific-fee 10
Borrower shall not be construed a5 a prohibition on the charging of such fee. Lender may 10t charge 1=y thar
are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum Joan charges, and that law is finally Interpreted so that
the interest or other loan charges collscted or to be collected in connection with the Loan e caed the pemitted
limits, then: (a) any such loan charge shall be reduced by the amount necessary 1o reduer the charge 1o the
permitied limit; and (b) any sums already collected from Borrower which exceeded perminted limits will be
refunded to Borrower. Lender may choose to make this refund by reducing the principal ov-ed under the Note
or by making a direct payment 1 Borrower, If a refund reduces principal, the reduction vAll be treated as a
partial prepayment without any prepayment charge (whether or not a prepayment charge is jirovided for under
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the Note). Borrower's acceptance of any such refund made by direct payment to Borrorer will constitute a
waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in counection with this Secwity [nstrument must
be in writing. Any notics to Borrower in connection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when acmally delivered tt Borrower's notice
address if sent by other means. Notice o any one Borrower shall constitute notice to il Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has desiguated a substirute notice address by notice to Lender. Borrower shall promptly nolfy
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Birrower’s change of
address, then Borrower shall enly report a change of address through that specified procecure. There may be
only one designated notice address under this Securlty [nstrument at any one time. Any notice to Lender shal!
be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless Lender
has designated another address by notice 1o Borrower. Any notice in connection with this Secirity Instrument
shall not +- diemed 10 have been given to Lender until acrually received by Lender. If an'* notice required by
this Sccurity Jurtrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the comrespondiug requirement under this Security Instrument.

16. Governiny, X aw; Severnbility; Rules of Construction. This Security Instrumert shal) be govemned
by federal law and 1r:= Taw of the jurlsdiction in which the Property is located, All rights and obligations
contained in this Secarvy Tnstrument are subject to any requirements and limitations «f Applicable Law.
Applicable Law might exriicitly or implicitly allow the parties to agres by contract of it night be silent, but
such silence shall not be. csistrued as a prohibition against agreement by contract. In the event that any
provision or clause of this Secuity Jpstrument or the Note conflicts with Applicable Law such conflict shail
not affect other provisions of this Security Instrument or the Note which can be given effeet without the
conflicting provision.

A5 used In this Security Instrurcent:(s) words of the masculine gender shall mesn and include
correspending neuter words or words of tle feminine geader; (b) words in the singular she | mean and include
the plural and vice versa; and (c) the word "mav” gives sole discretion without any obllgstion to take apy
action.

17. Borrower’s Copy. Borrower shall be given rac copy of the Note and of this Secwrity Jnstrument.

18. Transfer of the Property or a Beneficial Iniorest in Borrower, As used in this Section 18, "Interest
in the Properry™ means any legal or beneficial interest (n ‘o~ Property, including, but not limited to, those
beneficial interests transferred in a bond for deed, contrat for deed, Installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrow:r 7: 2 future dat to a purch aser.

If all or any part of the Property or any Interest in the Propercy is sold or transferred (o if Borrower is not
a natural person and 2 beneficial interest in Borrower is sold or.rraisferred) without Let der's prior written
consent, lender may requirc immedjate paymeat in full of all sums iecwed by this S:xcurity Instrument.
However, this option shall not be exercised by Lender if such exercise is pobivited by App icable Law.

If Lender exercises this option, Lender shall give Borrower notice of sc:eleration. The notice shall
provide a period of not less than 30 days from the date the notice is given ir accordan e with Section 15
within which Borrower must pay all sums secured by this Security Instrument, If Forrowtr fails to pay these
sums prior to the expiration of this period, Lender may jnvoke any remedies permitied by this Securily
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain coaditsrs, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any tine wqor 1o the
earliest of: (a) five days before sale of the Property pursuant 10 Section 22 of this Security Listnuae.r; (b) such
other period as Applicable Law might specify for the termination of Borrower's right to 1einstate; (v (- antry
of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (3) pays Leadcr all
sums which then would be due under this Security Instrument and the Note as if no acceler: tiop had occitrred:
(b) cures zny default of any other covenants or agreements; (c) pays all expenses Incurre} in enforcing this
Security Instrument, including, but zot limited to, reasonable attorneys fees, property inspe :tion and valuation
fees, and other fees incurred for the purpose of protecting Lender's interest in the Property and rights under
this Security Instrument; and (d) takes such action as Lender may reasonably require to a:sure that Lender’s
interest in the Property and rights under this Security Instrument, and Bomrower's obligation to pay the sums
secured by this Security Instrument, shall continue unchanged unless as otherwise provide:| under Applicable
Law. Lender may require that Borrower pay such reinstatement sums and expenses In ooe or more of the
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following forms, as selected by Lender: (a) cash: (b) money order; (c) certified check, baitk check, treasurer’s
check or cashier's check, provided any such check is drawn upon an instiution whose deposils are insured by
a federl agency, instrumentality or eatity; or (d) Eiectronic Funds Transfer. Upon reinsta ement by Borrower,
this Security Instrument and obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under jection 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Nore or a | artial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice 10 Borrower,
A sale might result in 2 change in the entity (known as the "Loan Servicer”) that collect: Periedic Payments
due under the Note and this Security Insmument and performs other mortgage loan scrviciig obligations under
the Note, this Security Instrument, and Applicsble Law. There also might be one or riore changes of the
Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Service®, Barrower will be
given written notice of the change which will state the name and address of the new Loan ‘ervicer, the address
to which pavmeats should be made and any other information RESPA requires in coaneelion with a notice of
transfer of sewvicing. If the Note is sold and thereafier the Loan is serviced by a Loan Se:vicer other than the
purchaser of t2 Note, the mortgage loan servicing obligations to Borrower will remain wilh the Loan Servicer
or be transferrrd fo a successor Loan Servicer and are not assumed by the Note purchacer unless otherwisce
provided by the Ivsie purchaser,

Neither Bortowsr aor Lender may commence, join, or be joined 1o any judiclal sction (as either an
individual litigant or i camber of a class) that arises from the other party’s actions pursiant to this Security
Instrument or that alleges /s the other party has breached any provision of, or any duty owed by reason of,
this Security Jnstrument, orii such Borrower or Lender bas notifled the other party (with :uch notice given in
compliance with the requiremesis ¢f Section 15) of such alleged breach and afforded the ther party hercto a
reasonable period after the giving o such notice to take corrective action. If Applicable I.aw provides a time
period which must elapsc before certajii aciion can be taken, that time period will be deemred to be rezsenable
for purpases of this paragraph. The nc*ice of accelerstion and opportunity (o cure given ta Borrower pursuant
to Section 22 and the notice of acceleration, given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corr »ct v action provisions of this Section 20,

21. Hazardous Substances. As used in thiz Vection 21: (2) "Hazardous Substances” : re those substances
defned as toxic or hazardous substances, pollutants, o wastes by Environments! Law and the following
substances: gasoline, kerosene, other flammable or tuxic retroleum products, toxic pesticides and herbicides,
volatile solvents, materjals containing asbestos or formal(ehyz, and radioactive materials; ) “Environmental
Law" means federal laws and laws of the jurisdicton where the Property is located that rel e to health, safety
Of environmental protection; (¢) "Environmental Cleanup” inciud.s any response action, ‘emrdial actlon, or
removal action, as defincd jn Environmental Law; and (d) an *Zrviionmental Condition™ me:ns a condition

. thar can cause, contribute to, or otherwise trigger an Environmental ieanun.

: Borrower shall not cause or permit the presence, use, disposal, sorags, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in tuz-Property. Bonower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that Is in vialitiog of any Environmental Law,
(b) which creates an Environmental Condftlon, or (c) which, due to the pristrice, us:, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Piopery. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quaatities of Hazardous
Substances thar are generally recognized 10 be approptiate to normal residential uses and to n@ienance of the
Property (including, but not limited to, hazardous substances in consumer products),

Borrower shal] promptly give Lender written notice of (a) any investigation, claim, ¢emsidd; Jewsuit or
other action by any governmental or regulatory agency or private party involving the Properiv-cud any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) my Env.rorziental
Condition, including but not limited to, any spilling, leaking, discharge, release or thres of release of any
Hazardous Substance, and (c) any condition caused by the presence, use or release of a H: zardous Substance
which adversely affects the value of the Property, If Borrower leams, or is notified by any governmental or
tegulatory authority, or any private party, thar any removal or other remedistion of any H:zardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall creste any obligation on Lender for an Bnvirommental
Cleanup.

ILLINOIS - Single Family - Fannle Mae/Fraddie Mac UNIFORM INSTRUMEN
Farm 2014 1/01

Lat#t Forms Ing, (B00) 448-3555

LFt #FNMAJ014 1/01 Page 11 of 13 Infipls:




03/02/2001 18:58 FAX 6307220420 BANC EXPRESS MORTGAGE do22/084

UNOFFICIAL CORS0L535 o s

NON- M S. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Secwrity Instrument (but mot prior to
acceleration under Section 15 unless Applicable Law provides otherwise). The notice shali specify: (a) the
default; (b) the action required to cure the default; (c) a date, not less than 30 day: from the date the
notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the default
on or before the date specified in the notice may result in acceleration of the swns secured by this
Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notive shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure
: proceeding the non-cxistence of a default ov any other defemse of Borrower tu acceleration apd
.; foreclosure. IF the defanlt is not cured on or before the date specified in the notice, Iender at its option
may requ:¢ immediate payment in full of all sums secured by this Security Instrum.nt without farther
demand and may foreclose this Security Instrument by judicial procecding. Lender shall be entitled to
collect all exprazes ineurred in pursuing the remedies provided in this Section 22, including, but not
limited to, reasiouile attorneys’ fees and costs of title evidence,
i 23. Release. Upri oayment of afl sums secured by this Security Instriment, Leadir shall release this
: Security Instmument. Belrower shall pay any recordation costs. Lender may charge llorrower a fee for
releasing this Securiry Invtrymoent, but only if the fee is paid to a third party for sarvic:s rendered and the
charging of the fee is permaivied under Applicable Law.
! 24. Waiver of Homestead. In a-cordance with [linois law, the Borrower hereby relcases and waives all
rights under and by virme of the Diicois Samestead exemption laws.
25. Placement of Collateral Protsction Insurance. Unless Borrower provides Lendr with evidence of
the insurance coverage required by Bormwer’s agreement with Lender, Lender may pucchase insurance at
Borrower’s expense to protect Lender’s intereste i Borrower’s collateral. This insurance may, but need not,
protect Borrower’s interests. The coverage thar Ziuder purchases may not pay eny claim dat Eorrower makes
ot any claim that is made against Borrower in conne.tion with the collaeral. Borrower 1 ay Jater cancel any
insurance purchased by Lender, but only after providing Lender with evidence that Bor-ower has obtained
insurance as required by Borrower's and Lender's agreenver.c -If Lender purchases Insurance for the collateral,
Borrower will be responsible for the costs of that insurance, Jeinding interest and any other charges Lender
may lmpose in connection with the placement of the insurance, winvi! he effective date of the cancellation or
explrarion of the insurance, The costs of the insurance may be added *3 Borrower’s total ots! anding balance
or obligation. The costs of the insurance may be more than the cost of iuisiirance Borro:rer may be able to
obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants comtained in this Security
[nstrument and in any Rider execnted by Borrower and recorded with it.

Witnesses:

{Seal)
JOSKEPH. E' O'MALLEY “Botrewer

(Seal)

«Borrawer

(Seal)

-Banowe

At e v

(Seal)

Borrower

| Space Balow This Line For Acknawladgmant]
STATE OF ILLINOIS, dreo#— Couty ss:

[, 7 ne Uu‘bt:’&é/é’t)t“’ , 2 Notary Public in and for said county and stare,

do cenify that
JOSETH E O'MALLEY, A SINGLE PERSON

personally known to me to be the same person(s) whose nam's) is(are) subscribed to the foregoing
instrument, appeared before me this day in person, and sckoowledpe-dast  he/she/they signed and delivered
the said instrument as his/her/their free and voluntary act, for the uses ansl puiposes therein set forth.

Given under my hand and official seal, this jld day ofﬁ #/éé 7« 3t /

My Commission expires:

T
et TGRSO

"OFFICIAL SEAL"
KATHLEEN FARRAR

9
Notary Public, State of Winois &

9 &
Expires 0B/08/04 ¥
@ My Commission & #‘wﬁﬁ,}
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WHEN RECORDED MaiL 7O
MORTCAGE EXPRESS, INC.
801 N. Cpas Ave. Suite 300
We.'ment, IL 60653

ADJUSTABLE RATE RIDER
J.IBOR Six-Month Index (As Posted By Fannie Mac) - Rate C: ps)

LOAN NO.: W17181.1

THIS ADJUSTABLE RATE RIDER s made this 2ND  day of MARIZH, 2001 )
and is incorporated into and shall be d2eyrd 10 amend and supplement the Mortgage, Deed of Trust, or
Securily Deed (the "Security Instrument”) of the same date given by the undersigoed (*Borrower") to
secure Borrower's Adjustable Rate Note (the "Wore) 10

MORTGAGE EXPRESS, INC,
CORPORATION
("Lender") of the same date and covering the property deseitred in the Security [nitrurnent and located
at; 14643 KOSTNER AVZ
MIDLOTHIAN, IL. 60445
[Property Addross]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE UMITS THE AMOUNT
BORROWER'S INTEREST RATE CAN CHANGE AT ANY OWE TIME AND THE
MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agrecments 1nade 12 the Security
Instrument, Borrower and Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of ~ 11.280  %. The Note prcvides for caauges in
the interest rate and the monthly payments, as follows:

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR SIX-MONTH INDEX, - Single Family - FNMA. Uniform Instrument
Form 3136 1/01 ,
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4. INTEREST RATE AND MONTHLY PAYMENT CRANGES

(A) Change Dates

The interest rate I will pay may change on the 7TH day of MARCH, 2304 . ind on
thatday every 6TH  month thereafter, Each date on which my interest rate sould change Is called
& "Change Date."

Zepinning with the first Change Dare, my imerest rate will be based on ean Indet, The *Index” is the
averaxe of interbank offered rates for six month U.S. dollar-denominated deposits n the London market
based o cuotations of major banks, as posted by Fannic Mae through electron'c transmission or by
telephonc or
both througli rlectronic transmission and by telephone. The most recent Index Figire available as of the
date 45 days beforc each Change Date {s called the "Current Index.”

If the Index is i0 ‘onger available, or is no longer posted either through electror ic transmission or by
telephone, the Now Holder will choose & new index thar is based vpon comparahle information. The
Note Holder wil] give mc roti<& of this choice.

, (C) Caltulation of Chaages
: Before each Change Dete, tt.e Note Holder will calculate my new interest rate by adding
EIGHT AND 63 /100
! percentage point(s) ( 8.630 %) to th Current Index. The Note Holder will then round the result
- of this addition to the nearest one-eighth-ui one percentage point (0.125%). Subje:t to the limits srated
. in Section 4(D) below, this rounded amount wiii bo my new interest rate until the next Change Date.

The Note Holder will then determine the amous: of the monthly payment that srould be sufficient to
repay the unpaid principal that I am expected to cw< « the Change Date in full on the Maturity Date at
my new Interest rate in subsiantially equal payments. The result of this calculaion will be the new
amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest ratc | am required to pay at the first Change Date #i not be greate: than  14.280 %
or less than 11.280 %. Therealter, my interest rate will sever ve increased or decreased on amy
single Change Date by more than ONE
percentage polnt(s) ( 1.000 %) from the rate of interest I have beer paying fer the preceding 6
months. My interest rate will never be greater than 17,280  %.and nof less than 11.28%.

(E) Effective Date of Changes

My new interest ratc will become effective on each Change Date. I will pay th. amount of my new
monthly payment beginning on the first monthly payment date after the Change Datv=j! (be amount of
my monthly payment changes again.

() Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my intcres rate and thie 2.nount
of my monthly payment before the effective date of any change. The notice will include information
required by law to be given (0 me and also the title and telephone number of a perion who wil] answer
any question I may have regarding the notice.

B. TRANSFER OF THE FROPERTY OR A BENEFICIAL INTEREST IN BOJ:ROWER
Uniform Covenant 18 of the Security Instrument is amended to read as follows:
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Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any 1égal or beneficial interest in the Property, including, but not
limited to, those benetlcial interests ferred in 2 bond for deed, contract fo - deed, installment
sales contract or escrow agreement, the intent of which is the wansfer of title by Borrower at a
future date to a purchaser.

If 211 or any part of the Property pr any Interest in the Property is sold o1 transferred (or if
Forrower s not a natural person and a beneficial interest in Borrower is 5¢1d or transferred)
Wiioout Lender’s prior written consent, Lender may require immediate payment in full of all swms
Securod by this Security Instrument. [However, this option shall not be exercised by Lender if
Such criclse is prohibited by Applicable Law. Lender also shall not exercise :his option if: (a)
Borrower zavses 1o be submitted to|Lender information required by Lender to evaluate the
intended wansfeie2 as if a pew loan we being made 1o the transferee; and (b) _ender reasonably
determines that Lsader’s security will not be impaired by the loan assumption &1d that the risk of
a breach of any covenant or agreement fn this Security Instrument is acceptable 1y Lender,

To the extent pentaitred by Applicable Law, Lender may charge a reasonable fee as a condition
10 Lender’s consent to ine Join assumption, Lender also may require e transferes to sign an

. assumption agreement that i3 acceptabl® to Lender and that obligates the transfe ee (o keep all the
promises and agreements mad: i iht Note and in this Security Instrumem, Eorrawer will
continue to be obligaied under tie frie and this Security Instrument unles:. Lender releases

- Botrower in writing. ,
If Lender exercises the option 'Enrequin immediate payment in full, Iendsr shall give

Borrower notice of acceleration. The notice shall provide a period of not less tian 30 days from
the date the notice Is given in accordance with-Srction 15 within which Borrc wer must pay all
sums sccured by this Security Instrument. If Qrirower fails 1o pay these sims prior to the
eXpiration of this period, Lender may invoke any rem:dics perminted by this Security Instrament
without further notice or demand on Bofrower.
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and coverants comtained in this

Adjustable Rate Rider.
Q MQM
Wi
msﬁ‘w E O‘MALE;,LEY ef.ie:lj sf,.s:i?
N
/A (Seal) (SeaD)
-Borrower -Boerawer

R § W
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