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DEFINITIONS

Words used in multiple sections of this documant 27 defined below and other words are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding L1¢ vSage of words used in this document arc also provided

in Scction 16.

(A) "Security Instrument’ means this document, which 1edated March 9, 2001 ,

together with all Riders to this document.
(B) "Borrower" is LINDA BARKSUDALE, AN UNMARRIED WOMAN

LAY TITLE

Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is FREMONT INVESTMENT & LOAN

Lenderis a CORPORATIDN
organized and cxisting under the laws of CALIFORNIA

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/
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Lender’s address is

175 N. RIVERVIEW DRIVE, ANAHEIM CA 92808
Lender is the mortgagee under this Security Instrument. '
(D) "Note" mcans the promissory note signed by Borrower and daicd March 9, 2001 .
The Note stats that Borrower owes Lender one Hundred Forty-Four Thousand and No/100 -
e o i e S S ST -————— Dollars
(U.S.$ 144,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not fater than  April 1, 2031 .
(E) "Property” means the property {hat i describcd below under the heading "Transfer of Rights in 1he
Property.”
(F) "Loan" mcans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
duc undef the Note, and alf sums duc under this Security Instrument, plus interest.
(G) "Riders” mcans all Riders to this Sccurity Instrument that are executed by Borrower. The following
Riders are to be-oxscuted by Borrower [check box as applicable]:

[x] Adjustable Rate Ry ] condominium Rider [ ] sccond Home Rider

[__| Balloon Rider Planned Unit Development Rider []1-4 Family Rider -

E:] VA Rider :] Biweekly Payment Rider D Other(s) [specify]
rf

(H) "Applicable Law" mcans all cortrolling applicablc federal, state and local statutes, rcgulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicabic final,
non-appealable judicial opinions.

(1) "Community Association Dues, Fees, ar. Assessments” means all dues, fces, assessments and other
charges that arc imposcd on Borrower or ihe Property by a condominium association, homeowners
association or similar organization.

(1) "FElectronic Funds Transfer” means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an clecronic terminal, telephonic instrument,
compuler, of magnetic tape so as 1o order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point‘of-sale transfers, automated teller machine
(ransactions, transfers initiated by tclephong, wirc transfers, and-automated clearinghouse transfers.

{K) "Escrow Items" means those itcms that arc described in Section' 3.

(L) "Miscellaneous Proceeds" means any compensation, setlement, award.of damages, 01 proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section S) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of 2ltor any part of the Property;
(iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or om.ssicas as to, the value and/or
condition of the Property.

(M) "Mortgape [nsurance” means insurance protccting Lender against the nonpay nen! of, or default on,
the Loan.

(N) "Periodic Payment" mcans the regularly scheduled amount due for (i) principal and wpicrest under the
Note, plus (i} any amounis under Section 3 of this Sccurity Instrument.

(O) "RESPA" means the Real Estate Scitlement Procedures Act (12 U.S.C. Scction 2601 ct soy.) and its
implementing regulation, Regulation X (24 CFR. Part 3500), as they might be amended from time to Ume,
or any additional or Successor jegislation of regulation that governs the same subject matter. As used in this
Sccurity Insteument, "RESPA" refers to all requirements and restrictions that arc imposed in regard 0 2
“federally rclated morlgage Jloan" even if the Loan docs not qualify as a "federalty related morigage loan”
under RESPA,
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(P) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not
that parly has assumed Borrower’s obligations under {hc Note and/or this Sccurity Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Sccurity Instrument secures 10 Lender: (i) the repayment of the Loan, and all rencwals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this
Security Instrument and he Note. For this purposc, Borrower docs hereby morigage, grant and convey
o Lender and Lender’s successors and assigns, the following described property located in the
County [Type of Recording Jurisdiction]
of COOK [Name of Recording Jurisdiction]:

SUB-LCT ‘= IN BERKELEY AVENUE SUBDIVISION IN THE NORTHWEST FRACTIONAL 1/4
0F SECTIOXN 2 TOWNSHIP 38 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL

MERIDIAN IN_SPOK COUNTY, ILLINOIS. TAX I.D. NUNBER: 20-02-117-005 (VOLUME #

2501

v )

Parcel ID Number: 20-02-11 7-005 VOL 250 which currently has the address of
4127 S BERKELEY {Streel]
CHICAGD [City), Tllinois 80653 iZip Code)

("Property Address™):

TOGETHER WITH all the improvements now or hercafter erecied-on the property, and all cascmenls,
appustenances, and fixtures now of hereafter a part of the property. All répizcements and additions shall also
be covered by this Security Inserument. All, of the foregoing is referred (o in #*as Security Instrument as the
"Property.” S T

BORROWER COVENANTS that Borrower is lawfully seiscd of the estate Lereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unccun bered, cxcept for
encumbrances of record. Borrower warrants and will defend generally the title 10 the Propecly against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use an? nen-unifonn
covenanls with limited variations by jurisdiction 0 constitute a uniform security instrument Cavering real
property.

UNIFORM COVENANTS. Borrowes and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and itercst on, the debt cvidenced by the Nolc and any
prepayment charges and late charges duc under the Note. Borrower shall also pay funds for Escrow Tlems
pursuant to Section 3. Payments duc under the Note and this Sccurity Instrument shall be made in U.S.
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@@-GUL) {0005} Page 30t 15 Form 3014 1/09

. 29




MAR-09-01 FRI 05:41 P FAX NO.

]

UNOFFICIAL COPY

-

currency. However, if any check of other instrument received by Lender as payment under the Note or this
Sccurity Instrument is returned to Lender unpaid, Lender may requirc that any or all subscquent payments
due under the Notc and this Sccurity Instrument be made in one or more of the following forms, as sclected
by Lender: (a) cash; (b) money order; (¢) certificd check, bank check, treasurer’s check or cashier's check,
provided any such check is drawn upon an instilution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments arc deemed received by Lender when reccived at the location designated in the Noie or al
cach other location as may be designated by Lender in accordance with the nolice provisions in Section 13,
Lender may rctum any payment or partial payment il the payment or partial payments ar¢ insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficicnt 1o bring the Loan current,
without waizar of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the futurc, bet Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payinest, is applied as of its scheduled duc date, then Lender need not pay interest on unapplied
funds. Lender wav hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower docs 1ioi-un-co within a reasonable period of time, Lender shall either apply such funds or rcturn
them to Borrower. [f notapnlicd earlier, such funds will be applied to the outstanding principal balance undcs
the Note immediately prior’io forcclosure. No offsct or claim which Borrower might have now or in the
future against Lender sheli relieve Borrower from making payments duc under the Note and this Security
Instrament or performing the covenants and agreemenis secured by this Security Instrument.

2. Application of Payments or Proceeds. Exccpt as otherwise described in this Seclion 2, all paymcents
accepted and applied by Lender shall be upplicd in the following order of priority: (a) interest duc under the
Note: (b) principal due under the Note; /c) amounts duc under Section 3. Such payments shall be applied to
cach Periodic Payment in the order in whicii 1t became due. Any remaining amounts shall be applied first to
Jate charges, second to any other amounts dué ader this Sccurity Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficicnt amount to pay any late charge dug, the payricr: may be applied lo the delinguent payment and the
late charge. If more than one Periodic Payment is outstarding. Lender may apply any payment received from
Borrower Lo the repayment of the Periodic Payments if, and (o the extent that, cach payment can be paid in
full. To the exient thal any excess exists afler the payment i applied to the full payment of onc or more
Periodic Payments, such excess may be applied to any late charges Aue. Voluntary prepayments shatl be
applied first 1o any prepayment charges and then as described in the MNote.

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of te Prriodic Paymenis.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Peitodic Payments are due under
the Notc, until the Note is paid in full, a sum (the "Funds”) to provide for paymeri, of amounts due for: (a)
{axcs and asscssments and other items which can auain priority over this Security Instrument as a lien or
encumbrance on the Property, (B) leasehold payments or ground rents on the Propert/, if any, {c) premiums
for any and all insurance required by Lender under Section §; and (d) Morigage Insurance pruniums, if any,
or any sums payable by Borrower 10 Lender in ticu of the payment of Morigage Insurance.premiums in
accordance with the provisions of Section 10. Thesc items are called "Escrow [tems." At origination or at any
time during the term of the Loan, Lender may require that Communily Asscciation Dues,. cecs, and
Assessments, if any, be cscrowed by Bomrower, and such dues, fees and assessments shall be an Escrow lem.
Borrower shall promptly fumish to Lender all notices of amounts 10 be paid under this Scction. Borrower
shall pay Lender the Funds for Escrow Iicms unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow Itcms. Lender may waive Borrower's obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
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shall pay dirccly, when and where payable, the amounts due for any Escrow ltems for which payment of
Funds has been waived by Lender and, if Lender rcquircs, shall fumish o Lender receipts cvidencing such
payment within such time period as Lender may requice. Borrower's obligation to make such payments and
lo provide reccipts shall for all purposes be dcemed 10 be a covenant and agrecment contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9, If Borrower is obligated to pay
Escrow Ttems directly, pursuant to a waiver, and Borrower fails to pay the amount duc for an Escrow Iicm,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
ander Scetion 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
fiems al any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender ali Funds, and inn such amounts, that arc then required under this Section 3.

Lended may, at any lime, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds ai'the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require undcr RESPA. Lender shall estimate the amount of Funds due on the basis of currcnt data and
reasonable cstitaalzs of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds stat' &e held in an institution whose deposits are insured by a federal agency, instrumentality,
or catity (including LonZe: if Lender is an institulien whose deposils are so insured) or in any Federal Home
Loan Bank. Lender shal! apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall noi charge Borrower for holding and applying the Funds, annually analyzing the
cscrow account, or verifying the Bscrow Items, unicss Lender pays Borrower interest on the Funds and
Applicable Law permits Lender 16 mak= such a charge. Unless an agrecment is made in writing or Applicable
Law requires intcrest to be paid on she Funds, Lender shall not be required 1o pay Borrower any interest or
carnings on the Funds. Borrower and Leader can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, wilnoit charge, an annual accounting of the Funds as requircd by
RESPA.

If there is a surplus of Funds held in escrows. as defined under RESPA, Lender shall account o
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, a3
defined under RESPA, Lender shal) notify Borrowcr 23 required by RESPA, and Borrower shall pay (o
Lender the amount necessary to make up the shortage i1 »icordance with RESPA, but in no morc than 12
monthly payments. If there is a deficiency of Funds held ia eicrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall poy 0 Lender the amount necessary (o make up
the deficiency in accordance with RESPA, but in no more than 32 monthly payments.

Upon payment in full of all sums secured by this Security Instumen?, Lender shall promplly refund to
Borrower any Funds held by Lender.

4, Charges; Liens, Borrowcer shall pay all taxes, assessments, ctarees, fines, and impositons
atiributable 1o the Property which can attain priotity over this Security Instymest, leaschold payments or
ground rcnts on the Property, il any, and Community Association Ducs, Fees, and, /.sscssments, if any. To the
¢xient that these items are Escrow ltems, Rorrower shall pay them in thc manncr provid«ain Section 3.

Borrower shall promptly discharge any lien which has priorily over this Security Tpstrument unless
Borrower: (a) agrees in writing to the payment of the obligation securcd by the lien in a mans.oc acceplable to
1 ender, but only so long as Borrower is performing such agrecment, (b) contests the lien in goud faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate ipiprevent the
enforcement of the lien while those proceedings arc pending, but only untii such proceedings arc-concluded;
or (¢) sceures from the holder of the lien an agreement satisfactory 10 Lender subordinating the licn to this
Security Instrument. If Lender determines that any part of the Property is subject to a licn which can altain
priotity over this Security Insirument, Lender may give Borrower a notice identifying the lien. Within 10
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days of the date on which that notice is given, Borcower shall satisfy the lien or take onc or more of the
actions set forth above in this Section 4.

Lender may requirc Borrower o pay a one-time charge for a real cstaie tax verification and/or reporting
service used by Lender in connection with this Loan.

5, Property Insurance. Borrower shail kecp the improvements now existing or hereafter crected on the
Properly insured against Joss by fire, hazards included within the term "extended coverage,' and any other
hazards including, but not limited to, earthquakes and floods, for which Lender rcquires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requircs. What Lender requires pursuant 10 the preceding sentences can change during the term of the Loan.
The insurance carrier providing the msurance shall be chosen by Borrower subject to Lender's right to
disapprove/Rorrower’s choice, which right shall not be exercised unreasonably. Lender may require
Borrowel &-pay, in conncction with this Loan, cither: (a) a one-time charge for flood zonc determination,
certification ‘and-tracking services, or (b} a one-time charge for flood zonc determination and certification
cervices and sibsequent charges cach time remappings or similar changes occur which reasonably might
affect such detcraiosiion or certification. Borrower shall also be responsible for the payment of any fecs
imposed by the Federal Zmergency Management Agency in connection with the review of any flood zone
determination resulting from an objection by Borrowcr. '

If Borrower fails o' inaintain any of the coverages described above, Lender may obtain insurancc
coverage, at Lender’s option and Rorrower's cxpense. Lender is under no obligation o purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
prolect Borrower, Borrower’s cquity in d.e Property, of the contents of the Property, against any risk, hazard
or liability and might provide greaw: or lesser coverage than was previously in effect. Borrower
acknowlcdges that the cost of the insurarce coverage so obtained might significantly exceed the cost of
insurance Lhat Borrower could have obtained “Any amounts disbursed by Lender under (his Scction 5 shall
become addilional debt of Borrower secured by this-Sacurity Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, npon potice from Lendcr
to Borrower requesting payment.

All insurance policies required by Lender and reréwsls of such policies shall be subject to Lender’s
right 1o disapprove such policies, shall include a slandz:d 'nortgage clause, and shall name Lender as
mortgagee andfor as an additional loss payce. Lender shall have the right to hold the policies and renewal
cortificates. If Lender requircs, Borrower shall promptly give-id Lender ali receipts of paid premiums and
rencwal notices. If Borrower obtains any form of insurance coverage, nct otherwisc requircd by Lender, for
damage to, or destruction of, the Property, such policy shall include »-standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee. ‘

In the event of loss, Borrower shall give prompt notice (o the insurance earrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or pot the underlying insurance was reguired by Lender, shall be
applied to restoration or repair of the Property, if (he restoration or repair is ecC nom'cally feasible and
Lender's security is not lessened. During such repair and restoration period, Lender giia) pave the right o
hold such insurance proceeds until Lender has had an opportunity 10 inspect such Property «o.<nsure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be underiaken promplly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a seric: Gi progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest 1o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
carnings on such procceds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repair is not cconomically feasible or Lender’s scourity would be lessened, the insurance proceeds
shall be applied to the sums secured by this Sccurily Instrument, whether or not then due, with the
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excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Secction 2.

If Borrower abandons the Property, Lender may [ile, negotiate and setile any available insurance claim
and related matters. 1If Borrower docs not respond within 30 days 1o a notice from Lender that the insurance
carrier has offered to seutle a claim, then Lender may negotiate and setile the claim. The 3(-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Scction 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of uncarncd premiums paid by Borrower) under atl insurance
policics covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may usc the-insurance proceeds either to repair ot restore the Property or to pay amounts unpaid under the
Note or this Scurity Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrowcer’s principal residence
within 60 days 2%tz the execution of this Security Instrument and shall continue to accupy the Property as
Borrower's prindip sesidence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, whith-consent shall not be unreasonably withheld, or unless exicnuating circumstances
exist which are beyond Borrawer’s control, -

7. Preservation, Mziitenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the(Preperty, allow the Property to deteriorate or commit waste on the Property.
Whether or not Bormower is residing in the Property, Bomrower shall maintain the Property in order to prevent
the Property from deteriorating or decreas.ng in value due to its condition. Unless it is determincd pursuant 1o
Scction § that repair or restoration is not seonomically feasible, Borrower shall promptly repair the Property if
damaged 1o avoid further deterioration or damage. If insurance or condemnation proceeds arc paid in
connection with damage 1o, or the iaking oi,<n2 Propeny, Bomower shall be responsible for repairing or
restoring the Property only if Lender has released pracecds for such purposes. Lender may disbursc procecds
for the ropairs and restoration in a single payment or in a scrics of progress payments as the work is
completed. If the insurance or condemnation proceeds 2ic not sufficicnt to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the Coripletion of such repair or restoration.

Lender or its agent may make reasonable cnlrics upor and inspections of the Property. I it has
reasonable cause, Lender may inspect the interior of the improvaments on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspecuon spezifying such reasonable cause.

8. Borrower’s Loan Application, Borrower shall be in default i, during the Loan application process,
Borfower or any persons or cntities acting at the dircction of Borrowe: ri-with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or stawincnts to Lender (or failed to
provide Lender with material information) in connection with the Loan. Materia! representations include, but .,
are not limited to, representalions concerning Borrower’s occupancy of the Propert;’ as Borrower's principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Securiy Ynstrument. 1f
(2) Borrower fails 1o perform the covenants and agreements contained in this Security Instramont, {b) there is
a legal proceeding that might significantly affect Lender’s interest in the Property and/or righs under this
Security Tnstrument (such as a proceeding in bankruptcy, probate, for condemnation or farianore, for
enforcement of a lien which may attain priority over this Security Instrument or 1o enforce laws or
rcgulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate 1o protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or asscssing the value of the Property, and sccuring and/for repairing
the Property. Lender’s actions can include, but are not lunited 1o0: (a) paying any sums sccured by a lien which

has priority over this Security Instrument; (b) appearing in court; and {(c) paying reasonable
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attorneys’ fces (0 protect its interest in the Property and/er rights under this Security Instrument, including its
securcd position in a bankruptcy proceeding. Securing the Properly includes, but is not limited to, entering the
Properly 1o make repairs, change locks, replace or hoard up doors and windows, drain water {rom pipes,
eliminate building or other code violations or dangerous conditions, and have utilitics wrned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. Jt is agreed that Lender incurs no liability for not 1aking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
sccured by this Security Instrument. These amounts shall bear interest at the Note ratc from the date of
disbursement and shall be payable, with such imterest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the leasc.
If Borrows¢ asquires fee title to the Property, the leaschold and the fec title shall not merge unless Lender
agrees to the marger in wriling.

10. Mortgage Insurance, If Lender required Morlgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required 10 maintain the Mortgage Insurance in cffect, If, for any reason,
the Mortgage Inserupse coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separatety designated payments
toward the premiums for *aprigage Insurance, Borrower shall pay the premiums required 1o obtain coverage
substantially equivalent to ‘hc Mortgage Insurance previously in cffect, at a cost substantially cquivalent to
the cost to Borrower of the Mustgage Insurance previously in effect, from an alternate morigage insurcr
sclected by Lender. If substantieliy Squivalent Mortgage Insurance coverage is not available, Borrower shall
continuc o pay 1o Lender the amount 2 the scparately designated payments that were due when the insurance
coverage ceased 10 be in effect. Lender will accept, use and retain thesc payments as a non-refundable loss
reserve in licu of Mortgage Insurance. Sych loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lensct shall not be required 1o pay Borrower any intercst or carnings
on such loss reserve. Lender can no longer iarare. loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer selected by Lendcr again becomces
avaitable, is obtained, and Lender requires scparalcly designated payments toward the premiums for Morigage
Insurance. If Lender required Morigage Insurance a$ a condition of making the Loan and Borrower was
required to make scparately designatcd payments toward e premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Morlgage Insurarze in effect, or 1o provide a non-refundable loss
reserve, until Lender’s requirement for Morigage Insurance end in accordance with any writlen agrecment
between Borrower and Lender providing for such termination r onti] termination is required by Applicable
Law. Nothing in this Section 10 affects Rorrower’s obligation 15-pay infterest at the raie provided in the Note.

Morlgage Insurance reimburscs Lender (or any cntity that purciiases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrowcr is nol a p2:tv 1o the Mortgage Insurance.

Morlgage insurers evaluale their total risk on all such insurance in tarce from time (o time, and may
cnter into agreements with other parties that share or modify their risk, or reduce j0sscs. These agrecments arc
on terms and conditions that are satisfactory to the mortgage insurer and the otaer party (or partics) 1o these
agreements. These agreements may require the morigage insurer 10 make payments asing any source of funds
that the morigage insurer may have available (which may include funds obuained ror> iortgage Insurance

remiums).
P As a result of these agrecments, Lender, any purchaser of the Note, another insurcr, vy icinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) ariounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Mongage Insurancc, .n_exchange
for shating or modifying the mortgage insurcr's risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in cxchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance,” Further:

(a) Any such agreements will not affect the amounis that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan, Such agreements will not increase the amount
Borrower wilt owe for Mortgage Insurance, and they will not entitle Borrower to any refond.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Misccllancous Proceeds arc hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Procecds shall be applied to restoration or repair of the
Property, if the restoration of repair is economically feasible and Lender’s sccurity is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds until
Lender has had an opportunity to inspect such Property to cnsure the work has been completed to Lender's
salisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
rcstoration in a single disbursement or in a series of progress payments as the work is complcied. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Misccllaneous Proceeds,
Lender shall not be required to pay Borrawer any interest o carnings on such Miscellaneous Proceeds. If the
restoratior or repair is not cconomically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shalt-he applied to the sums secured by this Sccurity Instrument, whether or not then due, with
the excess, if any, paid to Borrower, Such Miscellaneous Proceeds shall be applicd in the order provided for
in Section 2.

In the evesd of ~total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applicd to e sums secured by this Sccurity Instrument, whether or not then due, with the excess, if

any, paid to Borrower.

In the cvent of a partia-taking, destruction, OF loss in value of the Property in which the fair market
value of the Property immediate!y before the partial taking, destruction, or loss in value is equal 10 or greater
than the amount of the sums ssonied by this Sccurity Instrument immediately before the partial taking,
destruction, or loss in value, unless Bomower and Lender otherwisc agree in writing, the sums secured by this
Security Instrument shall be reduc «d by the amount of the Miscellancous Proceeds multiplicd by the
following fraction: (a) the total amoum of i sums sceured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair wia7act value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shali ke paid 1o Borrower.

In the cvent of a partial taking, destructicr, or loss in value of the Property in which the fair market
value of the Property immediatcly before the par dal taking, destruction, or loss in value is lcss than the
amount of the sums securcd immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender othcrwisc agree in writing, (he Miezellancous Proceeds shall be applied to the sums
sccurcd by this Security Instrument whether or not the suins-ars then due,

I the Property is abandoned by Borrower, or if, after‘notice by Lender to Borrower that the Opposing
Party (as defincd in the next sentence) offcrs to make an award, t seile a claim for damages, Borrower fails
to respond to Lender within 30 days after the datc the notice-is given, Lender is authorized 0 collect and
apply the Miscellancous Proceeds either to restoration or repair of the Property or 10 the sums sccurcd by this
Secarity Instrument, whether or not then due. "Opposing Party” mcans tic third party that owes Borrower
Misceliancous Procecds or the party against whom Borrower has a right 1" action in rcgard 10 Misceliancous  ~_
Pracecds, '

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impaimacnt of Lender's interest
in the Property or rights under this Security Instrument. Borrower can cure such a aefar's.and, if acccleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to bi. dismisscd with a
ruling that, in Lender’s judgment, precludes forfcitre of the Property or other mawral impairment of
Lender’s intercst in the Property or rights under this Sccurity Instrument. The proceeds of ary award or claim
for damages that are attributable to the impairment of Lender's interest in the Propesty are hercoy assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applicd to rostoration or repair of the Property shali be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums sccured by (his Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to relcase the liability of Borrower or
any Successors in Intercst of Borrower. Lender shali not be required 10 commence proceedings against any
Suceessor in Interest of Borrower or o refuse W exlend time for payment or otherwise modily amortization
of the sums sccured by this Security Instrument by rcason of any demand made by the original Borrowcr or
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any Successors in Interest of Borrower. Any forbcarance by Lender in cxercising any right or remedy
including, without limitation, Lender’s acceplance of payments form third persons, cntilics or Successors in
Intcrest of Botrower of in amounts less than the amonnt then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agreos that Borrower’s obligations and liability shall be joint and scveral. However, any Borrower who
co-signs this Security Instrument but docs not exceute the Note (a “co-signer’): (a) is co-signing (his
Sccurity Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
werms of this Security Instrument; (b) is not personally obligated o pay the sums sccured by this Security
Instrument: and () agrecs that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard o the terms of this Sccurity Instrument or the Note without the co-signer's
conscnl.

Subizct 1o the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations urder this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rigii; and benefits under this Securily Instrument. Borrower shall not be released from
Borrower’s obligrtons and liability under this Security Instrament unlcss Lender agrees to such releasc in
writing. The covenzn's and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the saccessors and assigns of Lender.

14. Loan Charges: Liendcr may charge Borrower fees for services performed in conncction with
Borrower’s default, for th>-purpose of protecting Lender’s interest in the Property and rights under this
Sccurity Instrument, including ‘out not limited to, atlorncys’ fecs, property inspection and valuation fees. In
regard to any other fecs, the abopee of express authority in this Sccurily Instrument to charge a specific foe
to Borrower shall not be construed asa prohibition on the charging of such fee. Lender may not charge fces
that are expressly prohibited by this Cecurity Instrument or by Applicable Law,

If the Loan is subject to a law which scts maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges cotlcted or 1o be collected in connection with the Loan cxceed the
peemitted limits, then: (a) any such loan charge <hall be reduced by the amount necessary to reduce the charge
1o the permitted limit; and (b) any sums alrcauy collncted from Borrower which cxceeded permitted limits
will be refunded Lo Borrower. Lender may choosc 10 make this refund by reducing the principal owed under
the Note or by making a direct payment 1o Borrower. i a refund reduces principal, the reduction will be
ircated as a partial prepayment without any prepayticat charge (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of any euch refund made by direct payment to Borrower
will constitutc a waiver of any right of action Borrower might Fave arising out of such gvercharge.

15. Notices. All notices given by Borrowcr of Lender in coapection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security- Instrument shall be decmed to have
been given to Borrower when mailed by first class mail or when wctually delivered to Borrower’s notice
address if sent by other means, Notice to any onc Bomower shall consitte notice to alt Borrowers unless
Applicable Law expressly requires otherwise. The notice address shal Ue the Properly Address unless
Borrower has designated a substitute notice address by notice to Lender. Brower shall promptly notify
Lender of Borrower's change of address. If Lender specifics a procedure for re porting Borrower's change of
address, then Borrower shall only report a change of address through that specifica procedure. There may be
only one designated notico address under this Security Instrument at any onc tme. Anvaciice 1o Leader shall
be given by delivering it or by mailing it by first class mail 10 Lender's address stated hecoin unless Lender
has designated another address by notice to Borrower. Any nolice in conncction with this Sceurity Instrument
shall not be deemed to have been given 10 Lecnder until actually received by Lender. If any nouoe required by
this Security Instrument is also required under Applicable Law, the Applicable Law requircmen) will satisfy
the corresponding rcquirement under this Security Instrument,

16. Governing Law; Severability; Rules of Construction. This Sccurily Instrument shall be governed

by federal law and the law of the jurisdiction in which the Property 18 focated. All righis and obligations
contained in this Security Instrument are subject 1o any requirements and limitations of Applicable Law.
Applicable Law might explicity or implicitly allow the partics to agree by contract of it might be silent, but
such silence shall not be construcd as a prohibition against agreement by contract. In the cvent that any

provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
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not affect other provisions of this Security Instrument or the Note which can be given cffoct without the

conflicting provision.

As used in this Sccurity Instrument: {a) words of the masculine gender shall mean and include
corresponding nculer words or words of the fominine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to take
any action.

17. Borrower's Copy. Borrower shall be given onc copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Berrower. As used in this Scction 18,
"Inlerest in the Property” means any legal or beneficial interest in the Property, including, but not limited 10,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, 1% intent of which is the transfer of title by Borrowcr at a future daie 1o a purchaser.

If ali o1-any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural persen and a beneficial interest in Borrower is sold or transferred) without Lender’s prior wrilten
conscnt, Lender 04y, require immediate payment in full of all sums sccurcd by this Security Instrument.
However, this optiva izl not be exercised by Lender if such exercise is prohibited by Applicable Law,

If Lender cxercises ivis option, Lender shall give Borrower nolice of acceleration. The notice shall
provide a period of not léss than 30 days from the datc the notice is given in accordance with Section 15
within which Borrower must pay.ali sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of fii~ period, Lender may invoke any remedies permitted by this Security
Instrument without further notice ur demand on Borrower.

19, Borrower’s Right to Reustate After Acceleration. If Borrower mecls certain conditions,
Borrower shall have the right to have enforczment of this Security Instrument discontinued at any time prior
lo the carliest of: (a) five days before sale of thi Property pursuant (o Section 22 of this Security Instrument;
(b) such other period as Applicable Law might-specily for the termination of Borrower's right 1o reinstate; or
(¢) cntry of a judgment enforcing this Security Insirument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be duc under thiz Sesurity Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any other covenaris-or agreements; (c) pays all expenscs incurred in
enforcing this Security Instrument, including, but not Linized to, reasonable atlomeys’ fees, properly
inspection and valuation fecs, and other fees incurred for the zurpose of protecting Lender’s interest in the
Property and rights under this Security Instrument and (d) takes such action as Lender may reasonably
require to assurc that Lender’s interest in the Property and rights ander this Sccurity Instrument, and
Borrower's obligation to pay the sums secured by this Security Instrument shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Borrowisr pay such reinstatement sums
and cxpenscs in one or more of the following forms, as sclected by Lender: ay <ash; (b) money order; (¢}
certificd check, bank check, easurer’s check or cashier's check, provided any such check is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality or entity; or (d} Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations securcd hercby shall
remain {ully effective as if no acceleration had occurred. However, this right to reinstate sh=itwot apply in the
case of acecleration under Scction 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Notc or a partiai interest in the
Note {together with this Sccutity Instrument) can be seld one or mere times without prior notice (o Corrower,
A sale might result in a change in the enlity (known as the "poan Servicer") that collects Periodic Payments
due under the Note and this Sccurity Instrument and performs other mortgage loan scrvicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Scrvicer unrelated to a sale of the Note. If therc is 2 change of the Loan Scrvicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Scrvicer, the
address to which payments should be made and any other information RESPA requires in conneclion with a
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noticc of transfer of servicing. If the Note is sold and thereafter %{%a% %§e§:cycd by a Loan Scrvicer other
than the purchaser of the Note, the morigage loan servicing obligations 1o Borrower will remain with the
Loan Scrvicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchascr
unless atherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that arises (rom the other parly’s actions pursuant to this Sccurity
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such nolice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable pariod after the giving of such notice to ke corrective action. If Applicable Law provides a time
period whici: st clapse before certain action can be taken, that lime period will be decmed 10 be reasonable
for purposes of this paragraph. The notice of acceleration and apportunity to cure given to Borrower pursuant
to Section 22 and tie notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the nolice arid coportunity to take corrective action provisions of this Section 20.

21, Hazardous Supstances. As used in this Section 21: (a) "Hazardous Substances” arc those
substances defined as toxic or. hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoling, kerosene, other flammable or toxic petroleum products, loxic pesticides and
heebicides, volatile solvents, matirials containing ashestos or formaldehyde, and radioactive materials; (b)
“Envirormental Law" means federal Inws and laws of the jurisdiction where the Property is localed that relate
to health, safety or environmental protsesan; (€) "Epvironmental Cleanup” includes any rcsponse action,
remedial action, or removal action, as detinedin Environmental Law; and (d) an "Environmental Condition”
means a contdition that can cause, contribule b, ©¢ ntherwisc trigger an Environmental Cleanup.

Rorrower shall not cause or permit the piesense, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Frorerty (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢} which, due to the presence, use, or reicase of a
Hazardous Substance, creates a condition that adverscly affectsibé value of the Properiy. The preceding two
scotences shatl not apply to the prescnce, use, or storage on the Property of small quantitics of Hazardous
Substances that arc generally recognized to be appropriate to normal ;csidential uscs and 10 maintenance of
the Property (including, but not limited to, hazardous substances in conazmeic products).

Borrower shall promptly give Lender writien notice of (a) any inves igeion, claim, demand, lawsuit or
other action by any governmental or regulatory agency of private party inveiving the Property and any
Hazardous Substance or Environmental Law of which Borrower has aclut, knowledge, (b) any
Environmental Condition, including but not limiled to, any spilling, leaking, discliarge.release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence. us._or releasc of 2
Hazardous Substance which adversely affects the valuc of the Property. If Borrower leams, 0. 15 notificd by
any governmental or regulatory authority, or any private party, that any removal or other remesiation of any
Hazardous Substance affecting the Property is necessary, Borrower shall prompuy take all necessa. y yemedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.

Form 3014 1/01

@p—s(u.) (0005) Page 1261 15




MAR-09-01 FRI 05:47 PN FAX NO. P. 39

UNOFFICIAL COPY

Ce 10224

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agrec as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any coverant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial praceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and forectosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may recsire immediate payment in full of all sums secured by this Security Instrument without
further demand 24 may foreclose this Security Instrument by judicial proceeding. Lender shalt be
entitled to collect 2l cxpenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasesiahle attorneys® fees and costs of title evidence,

23. Release. Upon payment of all sums sccurcd by this Sccurity Instrument, Lender shall release this
Secarity Instrument, Borrower shal'-pay any recordation costs. Lender may charge Bomower a fec for
relcasing this Security Instrument; but.2nly if the fee is paid (o a third party for services rendered and the
charging of the fee is permitted under Appiicable Law.

24. Waiver of Homestead. In accordancs with Illinois law, the Borrower hercby relcascs and waives
all rights under and by virtue of the Illinois hotrssicad exemption laws.

25. Placement of Collateral Protection Insuvansce, Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agreement with Lender, Lender may purchase insurance at
Borrower’s expensc to protect Lender’s intcrests in Borro'wsi's collateral. This insurance may, but necd not,
protect Borrower’s interests. The coverage that Lender purchases rray not pay any claim that Borrower makes
or any claim that is made against Borrower in connection with e collateral, Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender with Cvidence that Borrower has cbtaincd
insurance as required by Borrower’s and Lender’s agreement. 1f Lendir purchases insurance for the
collateral, Borower will be responsible for the costs of that insurance, in¢luding interest and any other
charges Lender may impose in connection with the placement of the insuratice, uriil the effeclive date of the
cancellation or expiration of the insurance. The costs of the insurance may ¢ added Lo Borrower’s total
outstanding balance or obligation. The costs of the insurance may be more tha ‘the cost of insurance
Borrower may be able to obtain on its own,
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BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants contained in this
Sccurity Instrument and in any Rider executed by Borrower and recorded with it.

Witncsses:

920 (/Wj (n & aAjw (gﬁlﬂ (Scal)

LINDA BARKSDALE -Borrower
(Scal)
-Borrower
]
{Scal) (Scal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Rorrower
(Seal) (Seal)
-Borrower -Borrower
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STATE OF ILLINQIS, ' d\
L ] undﬂ.m NaC) , @ Notary Public in and for said county and
state do hereby certify that W
Undla. Bartsdale
1022465+

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument a< hisfher/their free and voluntary act, for the uscs and purpases thergin set forifl,

Gived urder my hand and official seal, this % day of h&&\ Q_@O) )

My Commission/exziras: Q A LM

OFFIGIALSEAL Notary PJblic
GYNTHIA D. MITCHELL =
NOTARY PUBLIC - STATE OF ILNOIS
MY COMMISSION £XPIRES APRIL 3,2000

10224657
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ADJUSTABLE RATE RIDER
THIS ADJUSTABLE RATE RIDER is made this 9th day of
March , 2001 , and is incorporated into and shall be deemed

to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Secumty
Instrument”) 0¥ the same date given by the undersigned (the "Borrower") to secure Borrower’s
Adjustable Rate Mote (the "Note") to

FREMONT INVECSYASNT & LOAN

(the "Lender") of the‘same date and covering the Property described in the Security
Instrument and located at:

4127 § BERKELEY CHICA(D, "'IL BO653

Propeny Address)

THIS NOTE CONTAINS ~TROVISIONS ALLOWING FOR
CHANGES IN MY INTEREST RATE AND MY MONTHLY
PAYMENT. INCREASES IN THEANTEREST RATE WILL RESULT
IN HIGHER PAYMENTS. DECREASES IN THE INTEREST RATE
WILL RESULT IN LOWER PAYMENTS

ADDITIONAL COVENANTS. In addition to tiie covenants and agreemenis made in
the Security Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of  9.490 %. The
Note provides for changes in the interest rate and the monthly payments, as follows:

10224657

MULTISTATE ADJUSTABLE RATE RIDER - Single Family
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4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The interest rate I will pay may change on the flrst day of
April , 2003 , and on that day every sixth month
thereafter. Fach date on which my interest rate could change is called a "Change Date."
(B) The Irdex
Beginning-with the first Change Date, my interest rate will be based on an Index. The
"Index" is:

the average of !niarbank offered rates for six-month U.S, dellar-denominated
deposits in the Lrarion market ("LIBOR"), as published in the-WALL STREET
JOURNAL.

The most recent (nnew figure available as of the date: [X] 45days
__ before each Change Date is called the "Current Index."

I the Index is no longer availabie, the Note Holder will choose a new Index that 1s based
upon comparable information. The Ncie Ynlder will give me notice of this choice.

(C) Calculation of Changes
Before cach Change Date, the Note Holder will calculate my new interest rate by adding
Five and Eighty-Nine Hundredths percentage poini(s)
( 5.8800 %to the Current Irdex. The Note Holder will then round the

result of this addition to the Nearest [ JNext Hignost [ ] Next Lowest
One-Eighth { 0.123 %). Subject to
the limits stated in Section 4(D) below, this rounded atnount will be my new interest rate until

the next Change Date.

The Note Holder will then determine the amount of the montiily payment that would be
sufficient to repay the unpaid principal that I am expected to owe-at ihe Change Date in full
on the Maturity Date at my new interest rate in substantially equai piyments. The result of
this calculation will be the new amount of my monthly payment.

[ Interest-Only Period
The “interest-only period” is the period from the date of this {Yoiz through

N/A . For the interest-only period, after calculating my wew interest
Initi 10‘( ‘ )
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rate as provided above, the Note Holder will then determine the amount of the monthly
payment that would be sufficient to pay the interest which accrues on the unpaid principal of
my loan. The result of this calculation will be the new amount of my monthly payment.

The “smortization period” is the period after the intercst-only period. For the
amortization-period, after calculating my new interest rate as provided above, the Note Holder
will then determine the amount of the monthly payment that would be sufficient to repay the
unpaid principa!/that I am expected to owe at the Change Date in full on the Maturity Date at
my new interest ¥2ie-in substantially equal payments. The result of this calculation will be the
new amount of my muonthly payment. :

(D) Limits on Interest Rate
(Please_check appropcizte-boxes; if no box is checked, there will be no maximum

limit on changes.)

[_1 (1) There will be no meximum limit on interest rate changes.

[x] (2) The interest rate I ari required to pay at the first Change Date will not be
greater than 12,490 % or less than  9.4800 %. subsequent %X

[X) (3) My interest rate will neve: be increased or decreased on any ¥ipfe Change

Date by more than One and Gne-iialf

percentage point(s) ( 1.5000 %) from the rate of interest I have
been paying for the preceding period.

[x] (4) My interest rate will never be greater than 16.4900 %, which
is called the "Maximum Rate."

FUNE)) My interest rate will never be less than 9.4900 %, which is

called the "Minimum Rate."
(X] (6) My interest rate will never be less than the initial interest rate,

(E) Effective Date of Changes
My new interest rate will become effective on each Change Da'e. 1 will pay the amount

of my new monthly payment beginning on the first monthly payment ‘date after the Change
Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate
and the amount of my monthly payment before the effective date of any change: Thz notice
will include information required by law to be given me and also the title and ielephone

number of a person who will answer any question I may have regarding the notice,

:nma@_gih
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN

BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the
Property or auy interest in it is sold or transferred (or if a beneficial interest in Borrower is
sold or transierzed and Borrower is not a natural person) without Lender’s prior written
consent, Lendériray, at its option, require immediate payment in full of all sums secured by
this Security Instruinent. However, this option shall not be exercised by Lender if exercise is
prohibited by federal Jaw as of the date of this Security Instrument. Lender also shall not
exercise this option if: fa) Borrower causes to be submitted to Lender information required by
Lender to evaluate the inended transferee as if a new loan were being made to the transferee;
and (b) Lender reasonably detrrmines that Lender’s security will not be impaired by the loan
assumption and that the risk“of 2 breach of any covenant or agreement in this Security
Instrument is acceptable to Lender.

To the extent permitted by appiicable law, Lender may charge a reasonable fee as a
condition to Lender’s consent to the loar sssumption. Lender also may require the transferee
to sign an assumption agreement that is acceriable to Lender and that obligates the transferee
to keep all the promises and agreements made 1n the Note and in this Security Instrument.
Borrower will continue to be obligated under (he Note and this Security Instrument unless
Lender releases Borrower in writing, :

If Lender exercises the option to require immedizte payment in full, Lender shall give
Rorrower notice of acceleration. The notice shall provide ajeriod of not less than 30 days
from the date the notice is delivered or mailed within which Rorrower must pay all sums
secured by this Security Instrument. If Borrower fails to pay thesesums prior to the expiration
of this period, Lender may invoke any remedies permitted by this Scourity Instrument without
further notice or demand on Borrower.

-

1022465
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanis
contained in this Adjustable Rate Rider,

0’( Ww _g(],d@ M (Seal) ' ‘ (Seal)

LINDA BARVDALE -Borrower -Borrawer
/p (Seal) (Seal)

-Borrawer 1022465’7 -Borrower

/. (Seal) (Seal)

-Borrower ) -Borrower

__{Seal) (Seal)

-Borrower -Borrower
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