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DEFINITIONS

Words used in multiple sections of this document ar defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21, Certain rules regarcing the usage of words used in this document are

also provided in Section 16. Y/Iy
(A) "Security Instrument" means this docurient, which is dacy’ _March 16, 2001 :

together with al! Riders to this document.
{B) "Borrower" is ,

PAUL W HIGGINS, MARRIED ¢
RITA HIGGINS, MARRIED  husband and wife'ﬁﬂ-g

Borrower is the morigagor under this Security Instrument.
(C) "Lender" is CHASE MANHATTAN MORTGAGE CORPORATION

Lenderisa CORPCRATION
organized and existing under the laws of the State of New Jerseéy

ILLINOIS - Single Family - FNMA/FHLMC UNIFORM INSTAUMENT Form 3014 3/99
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Lender’s address is 343 THORNALL ST
EDISON NJ 08837
Lender is the mortgagee under this Security Instrument.
(D) "Note™" means the promissory note signed by Borrower and dated March 16, 2001

The Note states that Borrower owes Lender
Eight Bundred Thousand, and 00/100 Dollars

(US.$  800,000,00 ) plusinterest. Borrower has promised (o pay this debt in regular Periodic
Payments and Lo pay the debt in full not later than  April 1, 2031 - .
(E) "Property" means the property that is described below under the heading “Transfer of Rights in the

Property.” ‘
(F) "Loan" fazuns the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due under the Norz, and all sums due under this Security Instrument, plus interest,
(G) "Riders" meaas-all riders to this Security Instrument that are executed by Borrower, The following

riders are to be execuipdhy Borrower [check box as appticable]:

X Adjustable Rate Ride: I_J_SI Condominium Rider ] Second Home Rider
[ Balloon Rider ! Planned Unit Development Rider [_] 14 Family Rider
L] VA Rider T Biwdekly Payment Rider (] Other(s) (specify]

(H) "Applicable Law" means all controlline applicable federal, state and local stalutes, regulations,
ordinances and administrative rules and orders.that nave the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(I) "Community Association Dues, Fees and Ass(ssmi nts" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Propeity) by a condominium association, homeowners
association or similar organization.

() "Electronic Funds Transfer” means any transfer of puidy, other than a (ransaction originated by
check, draft, or similar paper instrument, which is initiated ircugh an electronic terminal, telephonic
instrument, computer, or magnetic lape so as 10 order, instruct, o4 authorize a financial institution to debit
or credit an account, Such term includes, but is not limited to, poilt-ofsale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(K) "Escrow Items" mean those items that are described in Section 3.

(L) "Miscellaneous Proceeds” means any compensation, settlement, award of damugas, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described inSection 5) for (i)
damage to, or destruction of, the Property, (i) condemnation or other taking of all ‘or.apy part of the
Propenty, (iii) conveyance in lieu of condemnation or (iv) misrepresentations of, or omissicas as 10, the
value and/or condition of the Property. '

(M) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or detalt on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (1} principal and interest under the
Note, plus {2) any amounts under Section 3 of this Security Instrument.

(0) "RESPA" means the Real Estate Sertlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time 10
time. or any additional or successor Jegislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage losn” even if the Loan does not qualify as a "federally related morigage
loan" under RESPA.

Initials,
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(P) "Successor in Interést of Borrower" means any party that nas taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security [nstrument.

TRANSEER OF RIGHTS IN THE PROPERTY

This Security Instrument secures 10 Lender: (a) the repayment of the Loan, and all renewals, extensions
and modifications of the Note; and (b) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
1o Lender and Lender’s successors and assigns. with power of sale, the following described property

located in the.  COUNTY [Type of Recording Jurisdiction)
of COOK (Name of Recording Jurisdiction]:

See Attached Legal Description

Parcel ID Number: A which currently has the address of

408 EAST NORTH WATER UNIT A (Street]
CHICAGO (Ciyl.Allinois 60611 [Zip Code)

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erccted on(ihe property, and all
easements, appurtenances, and fixtures now or hereafier a part of the property. All-zeplacements and
additions shall also be covered by this Security Instrument. All of the foregoing iz refesred to in this
Security Instrument as the "Property.” .

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbéred, =xC=pt for
cncumbrances of record. Borrower warrants and will defend penerally the title to the Property against ll
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute 2 uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Fscrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges ang late charges due under the Note. Borrower shall also pay funds for Escrow liems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

Initals:
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Sccurity Instrument is retumed to Lender unpaid, Lender may require that any or 3]l subsequent payments
duc under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash, (b) money order, (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency. instrumentality, or entity or (d) Electronic Funds Transfer.

Payments arc deemed received by 1ender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 13.
Lender may return any payment(s) or partial payment(s) i the payment(s) or partial payment(s) are
insufficient to bring the Loan current. Lender may accept any payment(s) or partial payment(s) insufficient
to bring <t l.oan current, without wajver of any rights hereunder or prejudice 10 its rights to refuse such
payment(s) o¢ ranial payment(s) in the future, but Lender is not obligaled to apply such payments at the
time such paymzn's are accepted. If each Periodic Payment is applied as of its scheduled due date, tien
Lender need nel pov-interest on unapplied funds. Lender may hold such unapplied funds until Borrower
makes payment(s) t bring the Loan current. If Borrower does not do so within a reasonable period of
time, Lender shall either apply such funds or rewm them to Borrower. 1f not applied earlier, such funds
wil] be applied to the ouistanding principal balance under the Note immediately prior o foreclosure. No
offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower
from making payments due under the-Note and this Security Instrument or performing the covenants and
agreements secured by this Security fstrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shil)be applied in the foliowing order of priority: (1) interest
due under the Note; (2) principal due under'tie Note; (3) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the/ordir in which it became due. Any remaining amounts
shall be applied first 1o fate charges, second 10 any oties amounts due under this Security Instrument, and
then 10 reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a seiinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment 12y ne applied to the delinquent payment and
the late charge. 1f more than one Periodic Payment is outstanding, Lender may apply any payment received
{rom Borrower to the repayment of the Periodic Paymeats if, and 1) the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied (o the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due: Valuntary prepayments shall
be applied first 10 any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds 1o principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Perioric-Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periocic Tayments are due
under the Note, until the Note is paid in full, a sum (the "Fands") to provide for paymeat vy amounts duc
for: {a) taxes and assessments and other items which can attain priority over this Security instniment as a
lien or encumbrance on the Property: (b) leasehold payments or ground rents on the Property, 1£any; ()
premiums for any and all insurance required by Lender under Section 5: and (d) Mongage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These iterns are called "Escrow
ltems.” Al origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees and Assessments, if any, be escrowed by Borrower, and such dues. fees and
assessments shall be an Escrow Irem. Borrower shall promptly furnish to Lender all notices of amounts (0
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Ttems unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and wher¢ pg able, the amounts
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and 10 provide receipts shall for al! purposes be deemed 10
be a covenant and agreement contained in this Securily Instrument, as the phrase “covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Irems directly, pursuant 1o 2 waiver, and
Borrower fails to pay the amount due for an Escrow ltem, Lender may exercise its rights under Section 9
and pey such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow ltemns at any lime by a notice given in
accordance with Section 1§ and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, hat are then required under this Section 3. _

Lendei mzy, at any time, collect and hold Funds in an amount (1) sufficient to permit Lender to
apply the Funds #° the time specified under RESPA and (2) not to exceed the maximum amount 2 lender
can require under RESPA. Lender shall estimate the amount of Funds due on the basis of current dara and
reasonable estimatés ¢i<penditures of future Escrow ltems or otherwise in accordance with Applicable
Law,
The Funds shall bechfid in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (inciuding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Léprer shall apply the Funds to pay the Escrow Ttems no later than the time
specified under RESPA. Lender shall pst-charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law permils Lender to make such a charge. Unless an agreement is made in wriling
or Applicable Law requires interest to be pai¢_ov the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Berraveer, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds heid in escrow, as-aelined under RESPA. Lender shall account 10
Borrower for the excess funds in accordance with RESPA. i tiiere is a shortage of Funds held in escrow.
as defined under RESPA, Lender shail notify Borrower as requirzd by RESPA, and Borrower shall pay 10
Lender the amount necessary (o make up the shortage ir accordzzce with RESPA, but in no more than
rwelve monthly payments. If there is 2 deficiency of Funds held injesctow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower sha!l. pay 10 Lender the amount
necessary to make up the deficiency in accordance with RESPA. but in ne more than twelve monthly

paymenis.
Upon payment in {ull of all sums secured by this Security Instrument, Lender shall promptly refund

10 Borrower any Funds held by Lender.

4. Charges; Liens. Borower shall pay all taxes, assessments, charges, fines. and impositions
atrributable to the Property which can attain priority over this Security Instrument, leasehcid payments of
ground reats on the Property, if any, and Community Association Dues, Fees, and Assessments il ,any. To
the extent that these items are Escrow [tems, Borrower shall pay them in the manner provided in 3cetion 3.

Borrower shall promptly discharge any lien which has priority over this Secunity Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the licn in 3 manner acceplable
i Lender. but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) securcs from the holder of the lien an agreement satisfactory to Lender subordinating
the lien 1o this Security Instrument. It Lender determines that any pert of the Property is subject to 2 lien
which can atain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the daic on which that notice is given, Borrower shall salisfy the lien or take one or

more of the actions set forth above in this Section 4.

Lender may require Borrower 10 pay & one-time charge
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shal] keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited 1o, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (inciuding deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject 10 Lender's
right to diseppiove Borrower's choice, which right shall not pe exercised unreasonably. Lender may
require Borroyier 1o pay, in connection with this Loan, either: (1) a one-time charge for flood zome
determination, ¢orrification and tracking services or (2) a one-lime charge for flood zone determination and
certification services/and subscquent charges each time remappings or similar changes occur which
reasonably might atfeef such determination or cerification. Borrower shall also be responsible for the
payment of any fees imprsed by the Federal Emergency Management Agency in connection with the
review of any flood 20né ¢etcrmination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrawer's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, BorTower's equity ia the Propenty, or the contents of the Property, against any nsk,
hazard or liability and might provide greater or 1esser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance thet Borrower could have obtained. Any 2:nouats disbursed by Lender under this Section 3 shall
become additional debt of Borrower securéd by this Secusity Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shail-be-payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals &1 such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard morgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the rght to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender 2li receipts of paid premiums and
renewal notices. 1f Borrower obtains any form of insurance coverage, no: therwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a stazderd mortgage clause and
sball name Lender as mortgagee and/or as an additional foss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carricr and. Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Bormo'ver atherwise apree
in writing, any insurance proceeds, whether or not the underlying insurance was required by txnder, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically fzasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have thrright to
nold such insurance proceeds uatil Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
prompily. Lender may disburse proceeds for the repairs and restoration in a single payment or in a serics
of progress payments as the work is completed. Unless an agrecment is made in wriling or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower a1y
interest or eamnings on such proceeds. Fees for public adjusiers, ot other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not cconomically feasible o Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

wmué j{j
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the excess, if any, paid to Borrower. Such insurafice proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period wiil begin when the notice is given. In either event, of if Lender acquires the Property under
Section 22 or otherwise, Borrower Hereby assigns to Lender (1) Borrower’s rights to any insurance
proceeds in an amount not 10 exceed the amounts unpaid under the Note or this Security Instrument, and
(2) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage o+ the Property. Lender may use the insurance proceeds either 1o repair or restorc the Propernty or
to pay amoupis unpaid under the Note or this Security Instrument, whether or not then due.

6. Occuparcy. Borrower shall occupy, establish, and us¢ the Property as Borrower's principal
residence within/aixty days after the execution of this Security Instrument and shall continue 10 occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writiag, which consent shall not be unreasonably withheld, or unless extenuaing
circumstances exist which-.ie beyond Borrower's control.

7. Preservation, Maint(nsiea and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the pProperty, allow the Property to deterjorate or commit waste on the
Property. Whether or not Borrower is rusiding in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determincd pursuant to Section S that repsir o7 restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged o 4void further deterioration or damage. If insurance or
condemnation proceeds are paid in connection wiri demage to, or the taking of, ihe Property, Borrower
shall be responsible for repairing or restoring the Proserty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs <4 restoration in a single payment Of in a series of
progress payments as the work is completed. If the insuteies o1 condemnation proceeds are not sufficient
10 repair O restore the Propeny, Borrower is not relieved of Porrower’s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and iaspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemenis i the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection spec.fving such reasonable cause,

8. Borrower’s Loan Application. Borrower shall be in default if, Zoring the Loan application
process, Borrower or any persons or entities acting at the direction of Boitower or with Borrower's
knowledge or consent gave materially false, misleading. or inaccurate information-or starements 10 Lender
(or failed to provide Lender with material information) in connection with ‘the ‘Loan. Material
representations include, but are not limited to, representations concerning Borrower's scecpancy of the
Property as Borrower's principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instraaent, If
(1) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (2) there
is 2 legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as 2 proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or (o enforce laws or
regulations), or (3) Borrower has abandoned the Property. then Lender may do and pay for whatever is
reasonable or appropriale to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to, (1) paying any sums secured by a lien
which has priority over this Security Instrument, (2) appearing in court, and (3) paying Icasonable

Inhiagle:
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attomeys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including
its securcd position in 2 bankrupicy proceeding. Securing the Property includes, but is not limited to,
cntering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may rake action under this Section 9, Lender does not have to do so and is not
under any duty or obligation (0 do so. It is agreed that Lender incurs 10 liability for not taking any or all
actions authorized under this Section §.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursemen'. and shall be payable, with such interest, upon notice [rom Lender to Borrower requesting
payment. :

If this Sécirity Instrument is on a Jeasehold, Borrower shall comply with all the provisions of the
lease. If Borro've. acquires fee title to the Propenty, the leasehold and the fee title shall not merge uniess
Lender agrees to-tne merger in writing.

10. Mortgage insyrance. I Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the prémiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance ¢Sverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance-and Borrower was required to make separately designated payments
toward the premiums for Mortgage Tnsurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mongage Insurance previously in effect, at a cost substantially
cquivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an aliemnate
mortgage insurer selected by Lender. If (substantially equivalent Mortgage Insurance coverage is Rol
available, Borrower shall continue to pay to Lewder the amount of the separately designated payments that
were due when the insutance coverage ceased to/0e in effect. Lender will accept. usc and retain these
payments as a qon-refundable loss reserve in lieu-of Mortgage Insurance. Sach loss reserve shall be
non-refundable, notwithstanding the fact that the Loan-is altimately paid in full, and Lender shall not be
required 1o pay Borrower any interest o earnings on SuCi: 1953 Ieserve. Lender can no longer require loss
reserve payments if Morigage Insurznce coverage (in the amovayand for the period that Lender requires)
provided by an insurer selected by Lender again becomes aviitaple, is obtained, and Lender requires
separately designated payments toward the premiums for Morigage Irsursnce. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was requirer.to make separately designated
payments foward the premiums for Mortgage Insurance, Borrower shall pzy rhe premiums required to
maintain Mortgage Insurance in effect, or 10 provide a non-refundable lose z2serve, until the Lender’s
requirement for Mortgage Insurance ends in accordance with any written agreemcr wetween Borrower and
Lender providing for such rermination or until termination is required by Applicauie Law, Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Not.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Prozeels -are hereby
assigned to and shall be paid to Lender. _

If the Propeity is damaged, such Misceltaneous Proceeds shall be applied to restoration tupair of
the Property, i the restoration or repair is economically feasible and Lender’s sccurity is not lessened.
During such repair and resioration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Propenty to ensurc the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in wriling or Applicable Law requires interest o be paid on such
Miscellaneous Proceeds. Lender shall not be required to pay Borrower any interest or earnings on such
Miscellancous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,

@, 5tk sx0e Page 8 of 15 Form 3014 3/99
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whether or fiot then due, with the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid o Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal 10 Of
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or l0ss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplies by the following fraction: (2) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking. destruction, or loss in value. Any balance shall be paid to Borrower.

[n the even? of a partial tzking, destruction, or loss in valuc of the Property in which the fair market
value of the Proper(y. .mmediately before the partial 1aking. destruction, or loss in value is less than the
amount of (he sums sécried immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instruzaent whether or not the sums are then due.

If the Property is abandonca by Borrower, or if after notice by Lender to Borrower that the
Opposing Party (as defined in the Text sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond 1o Lender withia 30 days after the date the notice is given, Lender is authorized
1o collect and apply the Miscellaneous Tineeeds either to restoration or repair of the Property or 10 the
sums secured by this Security Instrument. wlieraer or not then due. "Opposing Party" means the third party
that owes Borrower Misceltaneous Proceeds o: the-party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or price.ding, whether civii or criminal, is begun that, in
Lender’s judgment, could result in {orfeirure of the Piorcrry or other material impairment of Lender’s
interest in the Property or rights under this Security Instrufnest Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 15, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes torfeiraie of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable 1o the impairment of Linder’s interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repar of the Property shall be
applied in the order provided for in Section 2. ‘

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrumets aristed by Lender
10 Borrower or any Successor in Interest of Borrower shall not operste to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings 2gainst
any Successor in Interest of Borrower or to refuse to extend time for paymen: or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities o1
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preciude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However. any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this

Initiatp! H
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Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and {c) agrees that Lender and any other Borrower can agree o extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject 1o the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's oblipations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees (o such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) <no benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's defadlt) for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrumen?, including. but not limited 1o, attorneys’ fees, property inspection and valuation fees.
In regard to any other tees, the absence of express authority in this Security Instrument to charge a specific
fee 10 Borrower shall not'be <anstrued as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohib:tcd by this Security Instrument or by Applicable Law,

It the Loan is subject to a lzw which sets maximum loan charges. and that law is finally interpreted so
that the interest or other loan chargés collected or to be collected in connection with the Loan excecd the
permitted limits, then: (a) any such lcan charge shall be reduced by the amount necessary io reduce the
charge to the permitted limit; and (b) any surns already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. LenGer may. choose to make this refund by reducing the principal
owed under the Note or by making a direct poyment to Borrower. If a refund reduces principal, the
reduction will be trealed as a partial prepayment witout any prepayment charge (whether or not 2
prepayment charge is provided for under the Note). Rorrower’s acceptance of any such refund made by
direct payment to Borrower will constitute 2 waiver of any'right of action Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in wriling. Any notice to Borrower in connection with i Security Instrument shall be deemed to
have been given to Borrower when mailed by first ¢class mail or whrd actually delivered to Borrower’s
notice address if sent by other means. Notice 10 any one Borrower shail-coastitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address si2]] be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender ~Aorrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for eporting Borrower’s
change of address, then Borrower shall only report 2 change of address through that sperified procedure.
Thete may be only one designated notice address under this Security Instrument al any cne time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Leudic's address
stated herein unless Lender has designated another address by notice 1o Borrower. Ary uolice in
connection with this Security Instrument shall not be deemed to have been given to Lender uniil cciually
received by Lender. If aoy notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties 10 agree by contract or it
might be sitent. but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Tnstrument or the Note conflicts with Applicable

Initrl9;
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Law, such conflict shall not affect other provisiohs of this Security Instrument or the Note which can be
given effect without the conflicting provisioa.

As used in this Security Instrument: (1) words of the masculine gender shall mean and include
corresponding ncuter words or words of the feminine gender, (2) words in the singular shall mean and
include the plural and vice versa, and (3) the word "may” gives sole discretion without any obligation 10
take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited
t0, those beneticial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow zgrevment, the intent of which is the transfer of title by Borrower at a future date (o a purchaser.

1 all or"any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a naru’al person and a beneficial interest in Borrower is sold or transferred) withour Lender’s prior
written consen?, lender may requirc immediate peyment in full of all sums secured by this Security
Instrument. Howevet; this option shall not be exercised by Lender if such exercise is prohibited by federal
law.

If Lender exercises difs option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less ‘. 20 days from the date the notice is given in accordance with Section 15
within which Borrower must psy all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiratior. of his period, Lender may invoke any remedies permitied by this
Security Instrument without further notice or demand on Borrower,

19. Borrower’s Right to Reinsta’e AFier Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enfoic:ment of this Security Instrument discontinued at any time
prior to the earliest of: (i) five days befote sale of the, Property pursuant to any power of sale contained in
this Security Instrument; (i) such other period as-Applicable Law might specify for the termination of
Borrower's right to reinstate; or (iii) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sumi which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; {0} cares any default of any other covenanis or
agreements; (c) pays all expenses incurred in enforcing this Serinty Instrument, including, but not limited
to, reasonablc attorneys’ fees, property inspection and valuation (fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights undrd this Security Instrument; and (d)
takes such action as Lender may reasonably require 10 assure that Lendey’s-irterest in the Property and
rights under this Security Instrument, and Borrower's obligation to pay the suiis-secured by this Security
Instrument. shall continue unchanged unless as otherwise provided under Applicible Law. Lender may
requirc that Borrower pay such reinstatement sums and expenses in one or more of the icllowing forms, as
selected by Lender: (a) cash, (b) money order, (¢) certified check, bank check, ‘rreqsvier’s check or
cashier's check. provided any such check is drawn upon an institution whose deposits’ aze insured by 2
federal agency, instrumentality or emtity or (d) Electronic Funds Transfer. Upon rewrstaiement by
Borrower, this Security Instrument and obligations secured hereby shall remain fully effective s it no
acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice t0
Borrower, A sale might resull in a change in the entity (known as the "Loan Servicer™) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer. Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA

Initlalg: .
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note. the mortgage loan servicing obligations
to Borrower wil} remain with the Loan Servicer or be transferred to a successor Loan Servicer(s} and are
not assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigamt or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party Geieto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be ceeried to be reasonable for purposes of this paragraph. The netice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Sectinn 20.

31. Hazardous Substances. As used in this Section 21: (1} "Hazardous Substances” are those
substances defined as toxic or hazacdlus substances, pollutants, or wasles by Environmental Law and the
following substances: gasoline, keroserie, ather flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materas cuntaining asbestos or formaldehyde, and radioactive materials;
(2) "Environmental Law" means federal laws znc laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protectow; (3) "Environmental Cleanup” includes any response
action. remedial action, or removal action, as defined 1, Environmental Law and (4) an "Environmental
Condizion” means a condition that can cause, comiribuie to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, dispgial, storage, or release of ary Hazardous
Substances, or threaten to release any Hazardous Substances, on ¢f ia the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (1) that is.ia violation of any Environmental
Law. (2) which creates an Environmental Condition or (3) which, due v the-presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value ¢t “ie Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Propery of small quantities of
Hazardous Substances that are generally recognized to be appropriale to normai r¢sidential uses and to
maintenance of the Property (including. but not limited to, hazardous substances in cousurser products).

Borrower shall promptly give Lender written notice of (1) any investigation. claim, de:nand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Propeny and any
Hazardous Substance or Environmental Law of which Borrower has acrual knowledge; (2) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or tarcat of
release of any Hazardous Substance, and (3) any condition caused by the presence, use Or release of a
Hazardous Substance which adversely aflects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other rcmediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on

Lender for an Environmental Cleanup.

Initigls: é i ié
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: 4 8'3
22. Acceleration; Remedies. Lender shall pive notice to Borrower prior to acceleration following

Borrower’s breach of any covenant or agreement in this Sccurity Instrument (but not prior to

acceleration under Section 18 unless Applicable Law provides otherwise), The notice shall specify: (a)

the default; (b) the action required to cure the default; (c) a date, not fess than 30 days from the date

the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the

default on or before the date specified in the notice may result in acceleration of the sums secured by

this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall

further inform Borrower of the right to reinstate after acceleration and the right to assert in the

foreclosiie jroceeding the non-existence of a default or any other defense of Borvower to accelcration

und foreclosire. If the default is not cured on or before the date specified in the notice, Lender at its

option may require immediate payment in full of all sums secured by this Security Instrument

without Purther de.nand and may foreclose this Security Instrument by judicial proceeding. Lender

shall be entitled to'cuilact all expenses incurred in pursuing the remedies provided in this Section 22,

including, but not limit<d to, reasonable attarneys’ fees and costs of title evidence.

23. Release. Upon payriep. o5 all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, bt ouly if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Appl.cable Law.

24. Waiver of Homestead. Borrower wa ves all right of homestead exemption in the Property.

@D, 6L 1930 Pige 1 of 18 Form 3014 3/99
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BY SIGNING BELOW, Borrower accepls and agrees 1o the terms and covenants contained in this
Security Instrument and in any rider(s) executed by Borvower and recorded with it.

Wilnesses:

(Seal)
-Bormower
(Seal)
-Bormower

; — ) _..; 5
/LT 99 (Seal) (Seal)
-Beierwer -Borrower

PAUL W HIGGINS

| -
%729 V4 OCUC//U-/ (Seal) / (Seal)

RITA HIGGINS -Borrower -Borcower

(Seal) ) (Seal)

-Borrower -Borrower
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STATE OF ILLINOIS, - County ss:
1, y A7l éd C 20 ﬁJ S/¢, , a Notary Public in and for said county and
state do hereby certify that ‘_
PAUL W HIGGINS, MARRIED 4
RITA HIGGINS, MARRIED Q- ut

L3

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument 2 his/her/their free and voluntary act, for the uses and purposes therein se1 forth.

Given und<r my hand and official seal, this 16th day of Maxch, 2001

My Commission Expiies: M A I/g
f 4

....... 66

SEAL"
CAROL BuCzkowsk;

Notary Public, Stata of Winois

R fsmn Expiras 09/20/03 /

Form 3014 3/99
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this ~ 16th day of March 2001 ,
and is incorporated into and shall be deemed 10 amend and supplement the Morigage, Deed of Trust or
Security Deca (the "Security Instrument”) of the same date given by the undersigned (the "Borrower") to
secure Borrewer's Note 1o CHASE MANHATTAN MORTGAGE CORPORATION

. a corperution organized and existing under the laws of

the State or New Jersey
"Lender") of the same Aawe-and covering the Property described in the Security

408 EAST NORTH WATER UNIT A, CHICAGO, IL 60611

(the
Tnstrument and located at:

[Property Address)
The Property includes 2 unit in, trgeier wilh an undivided interes
¢ondominium project Known as:
EAST WATER PLACE

{ in the common elements of, 2

Name/of Condominium Project]
(the "Condominium Project"). If the owners zssociation or other entity which acts for the Condominium:
Project (the "Owners Association") holds title (> property for the benefit or use of its members or
chareholders, the Property also includes Borrower's  mrerest in the Owners Association and (he uses,

proceeds and benefits of Borrower’s interest,

CONDOMINTUM COVENANTS. In addition to the covenants and agreerhents made in the Security
Instrument, Borrower and Lender further covenant and agree as-ollows:
A. Condominium Obligations. Borrower shall perform all ‘of Borrower's obligations under the
Condominium Project’s Constituent Documents. The "Constituent Docurients” are the: (i) Declaration or
any other document which creates the Condominium Project; (ii) by-laws; {iii> code or regulations; and
(iv) other equivalent documents. Borrower shall promptly pay, when duc, il ducs and assessments

imposed pursuant (o the Constituent Documents.
B. Property Insurance. So long as the Qwners Association maintains, with = generally accepted

insurance carrier, a "master” or “blanket" policy on the Condominium Project which.is satistactory (0
Lender and which provides insurance coverage in the amounts (including deductible” Jovals), for the
periods, and against loss by fire, hazards included within the term “extended coverage,” ‘aud ‘any other
hazards, including, but not limited to, earthquakes and Moods, from which Lender requires (nisarance,

then:

MULTISTATE CONDOMINIUM RIDER-Singla Family-Fonnie Masg/Fraddia Mac UNIFORM INSTRUMENT
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(i) Lender waives the provision in Section 3 for the Periodic Payment to Lender of the yearly
premuum installments for property insurance on the Property; and

(i) Borrower’s obligation under Section S to maintain property insurance coverage on the
Property is deemed satisficd to the extent that the required coverage is provided by the Owners Association
policy.

Whar Lerder requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt motice of any lapse in required property insurance coverage
provided by the puaster or blanket policy.

In the event of 4 disrribution of property insurance proceeds in lieu of restoration or repair following
a loss to the Property, whziber to the unit or to common elements, any proceeds payable to Borrower are
hereby assigned and shall bepaid to Lender for application to the sums secured by the Security Instrument,
whether or not then due, with the ¢xcess, if any, paid to Borrower.

C. Public Liability Insurance. Barrower shall take such actions as may be reasonable to insure thal
the Owners Association maintains a public liability insurance policy acceptable in form, amount, and
extent of coverage to Lender,

D. Condemnation. The proceeds of ‘any award or claim for damages, direct or consequential,
payable to Borrower in connection with any vondemnation or other taking of all or any part of the
Property, whether of the unit or of the common ele'aenis, or for any conveyance in lieu of condemnation,
are hereby assigned and shall be paid t Lender. Such-proceeds shall be applied by Lender 10 the sums
secured by the Security Instrument as provided in SectionJ.L.

E. Lender’s Prior Consent. Borrower shall not, excer: after notice to Lender and with Lender's

prior written consent, either partition or subdivide the Property o: consent 10:
(i} the abandonment or termination of the Condominisii Project, except for abandonment or

termination requirted by law in the case of substantial destruction by fite or other casualty or in the case of
a taking by condemnation or eminent domain;

(i) any amendment to any provision of the Constituent Documenis-if the provision is for the
express benefit of Lender;

(iii) termination of professional management and assumption of self-manazument of the Owners
Association; or

(iv) any action which would have the effect of rendering the public liability .nsurance coverage
maintained by the Owners Association unacceptable o Lender.

F. Remedies. If Borrower does not pay condominium dues and assessments when due, <0z Lender
may pay them. Any amounts disbursed by Lender under this paragraph F shall become additional @ebt of
Borrower secured by the Security Instrument. Unless Borrower and Lender agree to other terms of
payment, these amounrs shall bear interest from the date of disbursement at the Note rate and shall be
payable, with interest, upon notice from Lender 1o Borrower requesting payment.

initials: _/ IA/‘
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BY SIGNING BELOW, Borrower accepts and agrees (0 the termis and provisions contained in this

Condominium Rider.
s o T pﬁ
\//96‘/__ 7 (Seal) 7@ /r % VM‘/ (Seal)
PAUL W HICGTINS -Borrower ‘RITA HraeINs U .Borrawer

A (Seal) (Seal)
-Botrower -Borrower

(Seal) ) (Seal)

-Borrawer -Borrower

(Seal) f ) (Seal)

-Borrawer -Borrower
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FIXED/ADJUSTABLE RATE RIDER 1517254573

CMT NON-CONVERT 7/1 ARM (1 Year Treasury Index - Rate Caps)

THIS £1XLD/ADJUSTABLE RATE RIDER is made this 16thday of March, 2001 '
and is incorporated.into and shall be deemed 10 amend and supplement the Morigage, Deed of Trust, or
Security Deed (tic “Zecurity Instrument”) of the same date given by the undersigned ("Borrower") 10

secure Borrower's FixediAdjustable Rate Note (the "Note") to

CHASE MANHATTAN MORTGAGE CORPORATION

("Lender”) of the same date aod cavering the property described in the Security Instrument and located at.
408 EAST NORTH WATER ANIT A, CEICAGO, IL 60611

(Property Address)

THE NOTE PROVIDES FOR A CHAWGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE
AT ANY ONE TIME AND THE MAXIMU W ~ATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the coveaants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as {1lows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGE>

The Note provides for an initial tixed interest rate of ~ 7.250 %. The Note also
provides for a change in the ipitial fixed rate to an adjustable interest rat¢, a: follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANCIS

(A) Change Dates
The initial fixed interest rate I will pay will change to an adjustable interest rate £ the first day of
April 2008 . and the adjustable interest rate 1 will pay .nav change on that

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - 1 YEAR TREASURY INDEX- Single Family -
Fannle Mae Uniform Instrument
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day every 12th month thereafter. The date on Which my initial fixed interest rate changes (0 an adjustable
interest rate, and each date on which my adjustable interest rate could change, is called a "Change Date."

(B) The Index

Beginnirg, with the first Change Datc, my adjustable interest rat will be based on an Index. The
“Index” is (he-weekly average yield on United States Treasury securities adjusted to a constant maturity of
1 year, as mace zvailable by the Federal Reserve Board. The most recent Index figure available as of the
date 45 days before zach Change Date is called the "Current Index.”

If the Index is-n< ionger available, the Note Holder will choose a new index that is based upon
comparable information. Tne Note Holder will give me notice of this choice.

(C) Calculation of Chauges

Before each Change Datethe Note Holder will calculate my DEW interest rate by adding

Two and Three-Quaxtars percentage point(s)
( 2,750 %) to the Fuivent Index. The Note Holder will then round the result of this
addition to the ncarest one-eighth of ot.e percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount will be 1nv/new interest rate until the next Change Date.

The Note Holder will then determine the.urmount of the monthly payment that would be sufficient to
repay the unpaid principal that [ am expected 1o Cwe af the Change Date in full on the Maturity Date at my
new jnterest ratc in substantially equal payments. Tle result of this calculation will be the new amount of
my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate | am required 1o pay at e firsd iThange Date will pot be greater than

10,250 % or less than 4.250 9 Thereafter, my adjustable inter¢st
rate will niever be increased or decreased on any single Change Date by-more than Iwo percentage points
(2.0%) from the rate of interest [ have been paying for the precedirg 12 months. My interest rate will
pever be greater than 12 250 %.

(E) Effective Date of Changes
My new interest rate will become effective on each Change Date. 1 will iy tuc amount of my new

monthly payment beginning on the first monthly payment date after the Change Dae until the amount of
my monthly payment changes again.

(F) Notice of Changes
The Note Holder will deliver or mail to me 2 notice of any changes in my initial fixed iterest rate to

an adjustable interest rate and of any changes in my adjustable interest rate before the effective/date of any
change. The notice will include the amount of my monthly payment, any information required by ‘aw 1o be
given me and also the title and telephone number of a person who will answer any question | may have

regarding the notice.
Initials: é! Z;
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8. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower’s initial fixed interest rai changes 10 an adjustable interest rale under the terms
stated in Section A above, Uniform Covenant 18 of the Security [nstrument shall be in effect as follows:

Ty ansfer of the Property or a Beneficial Interest in Borrower. If all or any part of the
Property or'any interest in it is sold or transferred (or if Borrower is not a natural person and a
peneficial inielsst in Borrower is sold or transferred) without Lender's prior written consent,
Lender may, at/is option, require immediate payment in full of all sums secured by this Security
[nstrument, However, this option shall not be exercised by Lender if exercise is prohibited by

federal law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a perioz. of not less than 30 days from the date the notice is given in
accordance with Section 15 »ithin which Borrower must pay all sums secured by this Security
Instrument. [f Borrower fails to py-these sums prior o the expiration of this period, Lender
may invoke any remedies permtted by this Security Instrument without further notice or

demand on Borrowet.

2. When Borrower's initial fixed interestizic changes to an adjustzble interest ratc under the terms
stated in Section A above, Uniform Covenant 16 o1 the Security Jnstrument described in Section Bl above
shall then cease to be in effect, and the provisions of ‘Uniform Covenant 18 of the Security Instrument shall

be amended to read as follows:

Transter of the Property or a Beneficial Intercst in Borrower. If all or any part of the
Property or any interest in it s sold or transferred (or if Burrower is not 4 natural person and a
beneficial interest in Borrower is sold o wansferred) widsyt Lender's prior written consent,
Lender may, at its option, Tequire immediate payment in full of af] sums secured by this Security
Instrument. However, this option shall not pe exercised by Lendzi if exercise is prohibited by
{cderal law. Lender also shall not exercise this option if: (a) Borrawer Zauscs 10 be submitted to
Lender information required by Lender to evaluate the intended transinies as if @ new loan were
being made to the transferce; and (b) Lender reasonably determines that Lender's sccurity will
not be impaired by the loan assumption and that the risk of a breach sf ~ny covenant or
agreement in this Security Instrument is acceptable 1o Lender.

To the extent permiticd by applicable law, Lender may charge a reasonzule fee as 2
condition to Lender’s consent to the loan assumption. Lender also may require the treuisferee 10
gign an assumption agreement that is acceptable to Lender and that obligates the trzusfires o
keep all the promises and agreements made in the Note and in this Security Instrumcnt.
Borrower will continue to be obligated undcr the Note and this Security Instrument wnl»st

Lender releases Borrower in writing.
If Lender exercises the option (o require immediate payment in full, Lender shall give

Borrower notice of acceleration. The notice shall provide 2 period of not less than 30 days from
the date the notice is given in accordance with Section 15 within which Borrower musl pay all

Initinls: Ej Z

Page 3 of 4 Form 3182 10/99

ZD-843R (89101.01
@




P T

MAR 16 2881 12:87 FR CHASE MANHATTAN 860 S21 @693 TO 18473981226 P.39/65

UNOFFICIAL COPY

0
85

sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument

without further notice of demand on Borrower.

BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants contained in this
Fixed/Adjustablc Rate Ryr.

~/ . ~
=/ L) Fer'eq—S e (Seal)

PAUL W HIGGINS Borrower -Borrower

‘%/ D / )/‘C f -’f‘/&/ (Seal) (Seal)

RITA HIGG INE .Bo'rower -Borrower
(Seal) = {Seal)

-Bormower -Borrower

(Seal) /) (Scal)

-Borrower -Borrower
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