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DEFINITIONS

Words used in multiple sections of this documeat are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this document, which is daied March 26th, 2001 ,
together with all Riders to this document.
(B) "Borrower" is GARY L. PHILLIPS and NANCY B. PHILLI?S, HUSBAND AND WIFE

Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is MORTGAGE BANCORP SERVICES

Lender isa CORPORATION
organized and existing under the laws of THE STATE OF ILLINOCIS

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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currency. However, if any check or other instrument received by Lénder as payment under the Note or this
! Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
‘ cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
. federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer,
Payments are deemed received by Lender when received at the location designated in the Note or at
1 such other location as may be designated by Lender in accordance with the notice provisions in Section 135.
' Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such p;ayments at the time such payments are
accepted. If‘each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on uraprlied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan curreri JZ Rorrower does not do so within a reasonable period of time, Lender shall either apply
such funds or returi fiem to Borrower. If not applied earlier, such funds will be applied to the outstanding
‘ principal balance under ihz Note immediately prior to foreclosure. No offset or claim which Borrower
’ might have now or in the {uture against Lender shall relieve Borrower from making payments due under
the Note and this Security Insiruraeat or performing the covenants and agreements secured by this Security
! Instrument. |‘
, 2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lenier shall be applied in the following order of priority: (a) interest

. due under the Note; (b) principal due under 'the¢ Note; (c) amounts due under Section 3. Such payments
;(" ’ shall be applied to each Periodic Payment i 'he order in which it became due. Any remaining amounts
‘ shall be applied first to late charges, second to any oti:er amounts due under this Security Instrument, and
- then to reduce the principal balance of the Note. |

“ - ) If Lender receives a payment from Borrower tor 4 delinquent Periodic Payment which includes a

sufficient amount (o pay any late charge due, the paymeritinzy be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstandiag, Lender may apply any payment received
1 from Borrower to the repayment of the Periodic Payments if,-aud to_the extent that, each payment can be
© paid in full. To the extent that any excess exists after the payment i, applizd to the full payment of one or
. more Periodic Payments, such excess may be applied to any late charges 2uc. Voluntary prepayments shall
. | beapplied first (o any prepayment charges and then as described in the Note,
o - Any application of payments, insurance proceeds, or Miscellaneous Procseds to principat due under
. the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.
' 3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Fayments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payiaeri i amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Insirument as a
| lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, .f any: (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage' lisurance
premiums, if any, or any sums payable by Borrower to Lender 'in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section’ 10. These items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds fdr Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow léems. Lender may waive Borrower's
obligation t0 pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, wWhen and where payable, the amounts

. | .
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3,

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at_he time specified under RESPA, and (b} not to exceed the maximum amount a lender can
require unde:’ KESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimes of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall’ e held in an institution whose deposits are insured by a federal agency,
instrumentality, or entityircluding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lendzr sbail not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to bz piid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Boitorver and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, s defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with REST A If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as rzqvired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordarce with RESPA, but in no more than 12

monthly payments. If there is a deficiency of Funds held in escrew, as defined under RESPA, Lender shall-

notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 micathly payments.

Upon payment in full of all sums secured by this Security Instrument; “epder shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, ines, and impositions
attributable to the Property which can attain priority over this Security Instrument, lezsehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Ascessigents, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provides in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Insirament unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acoeptable
to Lender, but only so long as Borrower is performing such agreement; (b} contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory 10 Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

i, I
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is mot limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code viclations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9. :

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument, These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

payment.
If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the

lease. If Bosrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Me:tgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shali pav-the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Ipsurzice coverage required by Lender ceases to be available from the mortgage insurer that
previously provided sech insurance and Borrower was required to make separately designated payments
toward the premiumsfor Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivaient to the Mortgage Insurance previously in effect, at a cost substantiaily
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantiatly equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to-pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earrings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage firthe amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums ‘or Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrswer was required to make separately designated
payments toward the premiums for Mortgage Insurance, Sofrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any writien agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases.the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower 1e'ned a party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force frory \ime to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the othex parwv-(or parties) 0
these agreements. These agreements may require the mortgage insurer to make payments dsiag any source
of funds that the mortgage insurer may have available (which may include funds obtained ficm Mortgage
Insurance premiums).

As a result-of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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to Borrower or any Successor in [nterest of Borrower shall not ope%ate to release the liability of Borrower
or any Successors in [nterest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the originat
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

1

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of iz Security Instrument; (b) is not personally obligated to'pay the sums sccured by this Security
Instrument;-and {(c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any 2.cemmodations with regard to the terms of this Security Instrument or the Note without the
CO-signer's consin:

Subject te”thi provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations nnder this Security Instrument in writing, af]d is approved by Lender, shall obtain
all of Borrower's rights «nd benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations an/-iiability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and sgizements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender. f

14. Loan Charges. Lender may vharge Borrower fees for services performed in connection with
Borrower's default, for the purpose af rrotecting Lender's interest in the Property and rights under this
Security Instrument, including, but not'linjitad to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of ‘exyr<ss authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a pio ibiticn on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Fistryment or by Applicable Law,

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to'he rollected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall te seduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already coliected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to m:ke|this refund by reducing the principal
owed under the Note or by making a direct payment to Buirower~If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with (is Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instruinent-chall be deemed to
have been given to Borrower when mailed by first class mail or when actually delvered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice %ol Borrowers
unless Applicable Law expressly requires otherwise. The notice a:ddress shall be the Piorerty Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower sliall nromptly
notify Lender of Borrower's change of address. If Lender specifies!a procedure for reporting Lorcower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by jnotice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender, If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

|
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16. Governing Law; Severability; Rules of Constructlon This Securlty Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to; any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the partles to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrumenli or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Secunty Instrument or the Note which can be
given effect without the conflicting provision. i

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b)i words in the singular shall mean and
include the plural and vice versa; and {c) the word "may" gives so'le discretion without any obligation to
take any action.

17. Parrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18 Trausfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in«he-Property” means any legal or beneficial interest in the Property, including, but not limited
1o, those bencfiziz! interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreemsiit.+h= intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any pari'of the Property or any Interest in the Property 1s sold ot transferred (or if Borrower
is not a natural persoil anud a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender inay require immediate payment in full| 'of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notlce of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice Is given in accordance with Section 15
within which Borrower must pay all sims secured by this Securny Instrument. If Borrower fails to pay
these sums prior to the expiration of th's reriod, Lender may 1nvoke any remedies permitted by this
Security Instrument without further notice or-«1zmand on Borrower, | |

19. Borrower's Right to Reinstate After” Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcemest of-this Securlty Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law migh: °wec1fy for the termination of Borrower's right
to reinstate; or (c) entry of a judgment enforcing thls Security Instrument Those conditions are that
Borrower: (a) pays Lender all sums which then would be due U'rdf’l' this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any other cevenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, tut not-limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred: for (hc purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and () takes such action as Lender may
reasonably require to assure that Lender's interest in the Propeny and” rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Securlty Irstrument, shall continue
unchanged unless as otherwise provrded under Applicable Law. Lender may require fhat Borrower pay
such reinstatement sums and expenses in one or more of the followmg forms, as se.ected by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's ciesx. provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, izstramentality or
entity; or (d) Electronic Funds Transfer. Upen reinstatement by Borrower this Security Iistrument and
obligations secured hereby shall remain fully effective as if no acceleranon had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Secnon 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grzevance The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might resuit in a change in the entity (known,as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, andi Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the; Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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NON-UNIFORM COVENANTS. Borrower and Lender funheL covenant and agree as follows:
i

22, Acceleration; Remedies. Lender shall give notice to Borl'rower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; {c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the defanlt must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and 'sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and forzciacare. If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument
without further Femand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled #5 zollect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not iimiled to, reasonable attorneys' fees and costs of title evidence.

23. Release. Uponrpayment of all sums secured by this Securi'ly Instrument, Lender shall release this
Security Instrument, Borrowtr bzl pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security [nstrument, bui-enly if the fee is paid to a thlrd party for services rendered and the
charging of the fee is permitted under Apnlicable Law. |

I

24. Waiver of Homestead. In accordancs with Illinois law, thle Borrower hereby releases and waives

all rights under and by virtue of the Illinois hornestead exemption ]a\:vs.
I

25. Placement of Collateral Protection Insurzace. Unless B(l)rrower provides Lender with evidence
of the insurance coverage required by Borrower’s agreeriert with Lender Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Borrawer!'s collateral This insurance may, but need
not, protect Borrower's interests. The coverage that Lendér purchases may not pay any claim that
Borrower makes or any claim that is made against Borrower i corfw:"tion with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only afte: providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Le:ndcr'- agreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of ihai insurance, including interest
and any other charges Lender may impose in connection with the;placemeut of the insurance, until the
effective date of the cancellation or expiration of the insurance, The ‘costs of the {n:urance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be (nore than the cost of
insurance Borrower may be able to obtain on its own.
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County ss:

, a Notary Public in and for said county and

STATE OF ILLINOIS,
GARY L. PHILLIPS and NANCY B. PHILLIPS

r

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said

26th

day of Maxrch 2001

instrument 2s his/her/their free and voluntary act, for the uses and purposes therein set forth.

Givénenuder my hand and official seal, this

My Commission Sxpizas:

Mh'.;

"OFFICIAL SEAL
ROSA AVILA 3

NOTARY PUBLC, STATE OF ILLINOIS

MY COMMISSION EXPIRES 9/10/2001

@ -6{iL} (0010)
)

n~

Gl o

Notary Public
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CONDOMINIUM RIDER

, Loan # 8519048

THIS CONDOMINIUM RIDER is made this 26th day of March 2001 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or

Security Desd (the "Security Instrument”) of the same date given by the undersigned {the "Borrower") to

secure Borrower's Note to

MORTGAGE BANCORF SERVICES
(the

"Lender"} of the same d#te and covering the Property described in the Security Instrument and located at:
2406 W. FARRPCGUT AVENUE, UNIT 3A, CHICAGO, ILLINOIS 60625
[Property Address]
The Property includes a unit iii, <ogether with an undivided interest in the common elements of, a

condominium project known as:

[Nainw of Condominium Project]
(the "Condominium Project”). 1f the owners ascociation or other entity which acts for the Condominium
Project (the "Owners Association”) holds title' to piaperly for the benefit or use of its members or
shareholders, the Property also includes Borrower's interest in the Owners Association and the uses,

proceeds and benefits of Borrower's interest.

CONDOMINIUM COVENANTS. In addition to the covznxats and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as ioliows:

A. Condominium Obligations. Borrower shall -perform all of Barrower's obligations under the
Condominium Project's Constituent Documents. The "Constituent Documeats" are the: {i) Declaration or
any other document which creates the Condominium Project; (i) by-laws; (iii) code of regulations; and
(iv) other equivalent documents. Borrower shall promptly pay, when duc, uil dues and assessments

imposed pursuant to the Constituent Documents.
B. Property Insurance. So long as the Owners Association maintains, with a generally accepted

insurance carricr, a "master” or "blanket" policy on the Condominium Project which is satisfactory to
Lender and which provides insurance coverage in the amounts (including deductible tevelz), for the
periods, and against loss by fire, hazards included within the term "extended coverage,” «apd any other
hazards, including, but not limited to, earthquakes and floods, from which Lender requires.insurance,

MULTISTATE CONDOMINIUM RIDER-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

(28R (0008} Form 3140,1/01
g 7 V&R

Page 1 0of 3 Initials: /2 7 N
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then: (i) Lender waives the provision in Section 3 for the Periodic Payment to Lender of the| yeatly

premium installments for property insurance on the Property; and (ii) Borrower's obligation under Section

5 to maintain property insurance coverage on the Property is deemed satisfied to the extent 'qlat the
\

required coverage is provided by the Owners Association policy.
1

What I.ender requires as a condition of this waiver can change during the term of the loan. |

Bor:ower shall give Lender prompt notice of any lapse in required property insurance cc?verage

provided by zhe master or blanket policy. :

In the event of a distribution of property insurance proceeds in lieu of restoration or repair following
a loss to the Propariy, whether to the unit or to common elements, any proceeds payable to Borrower are
hereby assigned and sha'i-be paid to Lender for application to the sums secured by the Security Inslrjument,
whether or not then due, with the excess, if any, paid to Borrower. ‘

C. Public Liability-iasurance. Borrower shall take such actions as may be reasonable to illSl‘ll‘e that
the Owners Association mairtains-a public liability insurance policy acceptable in form, amount, and
extent of coverage to Lender. !

D. Condemnation. The procceds of any award or claim for damages, direct or conseqhential,
payable to Borrower in connection with any condemnation or other taking of all or any parti of the
Property, whether of the unit or of the coramop elements, or for any conveyance in lieu of condemnation,

are hereby assigned and shall be paid to Leuder. Such proceeds shall be applied by Lender to thF sums

secured by the Security Instrument as provided in Section I1.
E. Lender's Prior Consent. Borrower shall uot, except after notice to Lender and with Lender's

prior written consent, either partition or subdivide tie Property or consent to: (i) the abandonment or

termination of the Condominium Project, except for abaudonment or termination required by law in the &N
case of substantial destruction by fire or other casualty or ‘1 the case of a taking by condemnation or P
eminent domain: (il) any amendment to any provision of the Constituent Documents if the provision is for i e
the express benefit of Lender; (ili) termination of professioral tnanagement and assumption of - -
self-management of the Owners Association; or (iv) any action whicn weuld have the effect of rendering T =
the public liability insurance coverage maintained by the Owners Associaioil znecceptable to Lendexi'. - o
F. Remedies. If Borrower does not pay condominium dues and assessmariis-when due, then Lender . <
may pay them. Any amounts disbursed by Lender under this paragraph F shall bicome additional }debt of e g
Borrower secured by the Security Instrument. Unless Borrower and Lender agres iq other terms of o -

shall be BE

payment, these amounts shall bear interest from the date of disbursement at the Note <afe and
payable, with interest, upon notice from Lender to Borrower requesting payment.

\ e
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