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MORTGAGE

NG
DEFINITIONS
Words used in multiple scetions 6! this document are defined below and other words are defined in Sections
31013, 18,20 and 21, Certait-rues regarding the usage of words used in this document are also provided
in Section 16.
(A) "Sccurity fnstrument™ means this dotument, which is dated APRIL 24 , 2001

together with all Ridurs 10 this document.
(8) “Bomrowcr” is BRIAN DEGUSTING .2ND AMY DEGUSTINO, HUSBAND AND WIFE

AS JOINT TENANTS

Borrower is the inorigagor undes this Security lnstrument,
(C) ‘“Lender” is pLATINUM CAPITAL GROUP, D=’ TRIMERA MORTGAGH COMPANY

Lender is a CORPORATION organized
and existing under the laws of CALTFORNIA :
Lender's address is 17101 ARMSTRONG AVENUE %200, IRVIKE, CALI FORNIA

892614

Lender is the momgapee under this Security [nstrument.

(D) “Note® means the promissory nole signed by Berrower and dated APRIL " 124 , 2001 .
The Note states that Borrower owes Lender ONE HUNDRED NINETY FIVa THTUSAND

TIVE HUNDRED AND 00/100 Dollars (U.S. § 195,500.00 ) plus interest.

Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in bl not lster than
MAY 1, 2031 :

(E) "Property” means the property thal iy described below under the teading "Transfer of-Rights in the
Property.”

(F) "Loan” means the debu evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(G) "Riders” means a!l Riders to this Security Insuument that are executed by Borrower. The loliowing

Riders are 1o e executed by Borrower [check box as applicablel:

Adjustable Rare Rider D Condominium Rider D Second Home Rider
D Balloan Rider D Planned Uit Development Ricer D Other(s) [specify]
D 1-4 Family Rider D Biweekly Payment Rider
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(H) "Applicable Law"means all controlling applicable federal, state and local statutes, regulztions, ordinances
and administrative rules and orders (thar have the eftect of law) as well as all applicable final, non-appealable
judicial opinioms.

(D "Corwmunity Association Dues, Fees, and Assessments” means all dues, fees, assessmenls and other
charges thar are imposed on Borrower or the Property by 2 condominium zssociation, homeowners associgtion
or similar organization.

()  “Electronic Funds Transfcr® means any transler of funds, other than z transaction originated by check,
dralt, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
commpuler, or magnetic [ape su as (o order, instruct, or authorize a financial institution tc debit or crecit an
accouat. Such term includes, but is not limited to, point-ol-sale transfers, automated teller machine
rransactions, transfers iniiiated by telephonc, wire transters, and automated clearinghouse transfirs,

(K) "Escrow Items® means those items thar are described in Scetion 3.

(L) "Miscelianeous Proceceds” means any compensation, settlement, award of damages, or proceeds paid by
any third pany (other than insurance proceeds paid under the coverages described in Section 3) for: (1) damage
t0, or destructon of, che Property; (ii) condemnation or other taking of all or any part of the Property; (iii)
conveyance in'lieu of condemnation; or {iv) misrepresemnations  of, or omissions as to. the value and/or
condition of ths Property.

(M) “Mortpage Lish.ancc” means insurance protecling Lender against the nonpayment of, or default on, the .
Loan. o
(N) "Periodic Paymeni” zicans the regularly scheduled amount due for (i) principal and inlcrest under the
Nole, plus (i) any amounls wider Section 3 ol this Security Instrument.

(0) "RESPA" means the Real )Estare Settioment Procedures Act (12 U.S.C. §2601 ¢t seq.) and its
implementing regulation, Regulatsn X (24 C.F.R. Part 3500), as they might be amended from time 1o tme,
or any additional or successar legislavon (r regulation that yoverny the same subject malter. As used in this
Sccurily lnstrument, “RESPA" refers w i requicemunts and restriclions that are imposed in regard to a
"(ederally related mortgage loan" even if the Zozn does not qualify as & "federally relared mongage loan” under
RESPA.

(P)  "*Succexsor in Interest of Borrower” means ‘any pacty that has laken title 1o the Property, whether or uot
that party has assumed Borrower’s obligations under the Note and/or this Security Instruraent,

TRANSFER OF RIGHTS IN THE PROPERTY

“‘This Scearity Instrument secures 1o Lender: (i) the repayment Ofthe Loan, and al rencwals, extensions and

modifications of the Not; and (i) the performance of Borrower's couenamts and apreements uhder this

Sceuricy Instrument and the Note. For this purpoese, Borrower does herchy morigage, grant and convey 10

Lender and Lender's successors and assigns the following duscribed progerty) located in the

COUNTY of COCK ' .
[Type of Recording Jurisdictin |Name o Revording Junsdiction]
LOT €3 IN LOWRY'S SECOND ADDITION TC NORWOCD PARK, IN SECTION 1,
TOWNSHIP 40 NORTH, RANGE 12, EAST OF TEE THIRD FRINCiraL MERIDIAN

IN COOK COUNTY, ILLINOIS.
A.P.N. §#: 12-01-212-020

which currently has the address of 7407 WEST CLARENCE AVENUE

[Sueel)
CHICAGO . Mlinois 60631 ("Property Address”):
{Ciiy] [Zip Cute] .
W LINGISSingle Famy—Faanie Mac/Freddie Mac UNITORM INSTRUMENT Eorm 3014 101
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TOGETHER WITH all the improvements now or hercafier erected on the property, and all eascments,
appurtenances, and lixtures now or hervafter a part of the propenty. All replacements and additions shall also
be covered by this Security Insirumens,  All of the farcgoing is referred Lo in this Security Instrument as the
"Property.”

BORROWER COVENANTS that Borrower is lawfully scised ¢f the estate herchy conveyed and has
\he right 1o mortgage, grant and convey the Propery and that the Propeity is uncocumbered, except [or
chcuinbrances of record. Borrower warrants and will defend gencrally the tite 1o the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combincs uniform covenamis for mational use and non-uniform
covenants with limited varimions Dby jurisdiction to constitute 2 uniform security instrument covering real

pruperty.

UNITOkM COVENANTS. Borrower and Lender covenant and agree as follows:

. Pryuent of Principal, Interest, Escrow Itemns, Prepaymoent Charges, and Late Charges. Borrower
shall pay when(duz he principal of, and intercst on, the debt evidenced by the Note and any prepayment
charges and late <0arges duc under the Note. Borrower shall also pay funds for Escrow ltems pursuant to
Section 3. Paymenl! Jue under the Note and this Sccurity Instrument shall be made in U.S. currency.
However, if any check ar uiber instrument received by Lender as payment under the Note or this Security
Instrument is returned 10 L/nder unpaid, Lender may require that any or all subsequent payments due under
the Note and this Sccurity Instniment be made in anc or more of the following forms, a5 selected by Lender:
(a) cash; (b) money order: (¢} certiiied check, bank vheck, weasurer's check or cashier's check, provided any
such check is drawn upon an institelion whese deposits are insured by a federal agency, wstrumentality, or
chtity; or (d) Electrenic Funds Transfer:

PaymenLs arc deemed received by Lendrr when received al the location designared in the Notw or at such
other location as may be designated by Lenderir accordance with the notice provisions in Soction 15. Lender
may relurm any peymeni of partial payment if the puyment or partial payinents are insufficient w briag the
Loan current. Lender may accept any paymenl ot patial payment iasufficient o bring the Loan current,
withoul waiver of any rights hereunder or prejudice W(3s/tights to refuse such payment or partial payments
in \ke future, bur Lender is nor obligaled (o apply such jawments &t the time such payments are accepted. i
Il each Periodic Payment is applied as ol its scheduled due rate, then Lender need noi pay interest on
unapplied funds. Lender may hold such unapplied funds until Worrower makes payment to bring the Loan
current. If Borrower does ot do su within a rezsonable period “oi time-.ender shall cither apply such funds
or ewm (hem to Borrower, If not applied earlier, such [unds will Le applied to the owtstanding principal
bulance under the Nole imimediately prior to foreciosure. No offset or claite which Borrower might have now
or in the future against Lender shafl relieve Borrower from making payments due under the Note and this
Securily Instrument or performing the covenants and agrecments secured by tus Seeurity lastrument.

2. Application of Payments or Proceeds. Except as otherwise described in riis Section 2, all paymenls
accepted and applied by Lender shall be applied in the following order of prierity: (a) iniciest due uader the
Nate: (b) principal due under the Note; () amounts due under Section 3. Such payment shall be applied
10 each Periodic Payment in the order in which it became due. Any remaining anounts shailue applied [irst
10 late charges, second W any other amounts due under this Security lasirument, and ther” 5 reduce the
principal balance of the Note.

Il Lender receives a payment from Borrower lor a delinguent Periodic Payment which includes a
sullicient amount to pay any late charge due, the payment may be applied 10 the delinquent payment and the
late charge. If more than one Periodic Paymenr (s outstanding, Lender may apply any payment received from
Rorrower 10 the repayment of the Periodic Payments if, and 1o the cxlent thal, cach payment can be paid in
full. To the extent thal any excess exists afier the payment is upplicd Lo the full payment of one or more
Periodic Payments, such cxeess may be applied to any late charges due. Voluntary prepayments shal! b
applicd [irst w any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amounl, of the Periodic Payments.

3. Fuods for Escrow lteos. Borrower shall pay t¢ Lender on the day Periodic Payments are due
under the Note, uatil the Note is paid in full, s sum (the "Funds™) w provide for payment of amounts due for
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(a) taxes and assessments and other items which can attzin priority over this Security Instrument as a lien or
cneumbrance on die Propeny: (b) leasehold payments or ground reats on the Property, if any; (¢) premiums
for any and all insurance requited by Lender under Scelion 5; and (d) Morigage Insurance premiums, if any,
or any surns payable Dy Borrower 1o Lender in licu of the payment of Mortgage [nsurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow ltems.” At origination or at any
time during the lerm of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be cscrowed by Borrower, and such dues, fees and assessments shall e an Escrow liem,
Borrower shall promptly turnish to Lender all notices ol amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds
lor any or all Escrow llems. Lender may waive Borrower’s obligation w pay to Lender Funds fer any or all
Escrow ltems at any time. Aay such waiver may only be in writing. [n the event of such wajver, Borrower
shall pay direcly, when and where payahle, the amounts due for any Escrow ltems for which payment of Funds
has been waived by Lender and. if Leadur requires, shall furnish 1o Lender receipts evidercing such pzyment
witllin such line peciod as Tender may require. Borrower’s obligaticn o make such payments and to provide
reeeipis skl for all purposes be decmed 1o be a vovenant and agreement contained in this Security
Instrument, as’the nhrase “covenant and agreement” is used in Section S. If Borrower is obligated w© pay
Escrow Items direstly, pursuanl (o a waiver, and Borrower fails w pay the amount due for an Escrow Item,
Lender may exersise ils righls under Section 9 and pay such amount and Borrowcer shali then be obljgared
under Section 9 to rpay to Lender any such amount, Lender may revoke the waiver as to any or all Escrow
llems at any Lime by a KoULC given in accordance with Scetion 5 and. upon such revocation, Borrower shall
pay 1o Lender all Funds, ard-in such amounts, that ure then required under this Section 3.

Lender may, at any time, <oilect and hold Funds in an amoumt (a) sufficient to permit Lender to apply
the Funds at the time specilica uider RESPA, and (b) not to exceed the maximuwn amount a lender can
require under RESPA,  Lender shail Lst‘mate the amount of Funds due on the basis of current data and
reasonable ustimates of expendilures offuzure Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institwtionwhose deposils are insured by a federal agency, instrumentality,
or entity (inciuding Lender, if Lender iy an nctration whose deposits are so insured) or in any Federal Home
Loan Bank. lender shall apply the Funds to pay e Escrow [ems no later than the tirme specificd under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender (pays Borrower interest on the Funds and Applicable
law pc,rmils Lender to make such a charge. Unless anlapreement is made in writing or Applicable Law
requires interest to be paid on the Funds, Lender shall nel Fe required (o pay Borrower any inierest or
carnings o the Funds, Borrower and Lender can agree in writidg however, that interest shall be paid on the
Funds. Lender shall give 10 Dorrower. without charge, an ansual aceountng of the Funds as required by
RESPA.

1fthere is a sumplus ol Funds held in escrow, as defined under RESPA. Lender shall account to Borrower
for the excess lunds in accordance with RESPA, If there is a shortage vi-Fiide held in escrow, as defined
under RESPA. Lender shail notify Borrower as required by RESPA, and Bomuwer shall pay to Lender the
AMOUNT necessary 10 make up the shortage in accordance with RESPA, but in nd more than 12 mouthly
payments. If there is s deticiency of Funds held in cscrow, as defined under RESPA ~Lender shall notily
Borsower as required by RESPA, and Borrower shall pay 1o Lender the amount necessary s make up the
deficicney in accordance with RESPA, hul in no more than 12 monthly payments.

Upon payment it full of all sums secured Dy this Security {nstrument, Lender shall prommily refund to
Borrower any Funds held by Lender.

4.  Charges; Liens. Bomrower shall pay all tuxes, assessments, charges, [ines, and Impositions
attributable o the Properiy which can auain priority over (his Security Instrument, lcaschold payments or
ground remts on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the exwent that these items arv Escrow Items, Borrower shall pay ihem in the manner provided in Section 3.

Borrower shall promply discharge any lien which has priority over this Securily Instrumen: unless
Borrower: (a) agrees in writing 1o the paymenc of the obligation securcd by the lies in a manner acceptable
1o Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in goud faith by,
ot delends against enforcement of the fien in, legal proceedings which in Lender’s opinion operale 10 prevent
ihe cnlorcement of the lien while thuse proceedings are pending, but only umil such procecdings are |
coucluded: or (¢) seeures fram the holder of the licn an agreement satsfactory lo Lender subordinating Lhe
lien w this Sceurity Instrument.  If Leader determines that any part of the Property is subject (o a lien which

Aor. 24,2201
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can attain priority over this Securily Instrument, Lender wnsy give Borrower a notice identifying the lien.
Within 10 days of the dare oa which that notice is given, Burrower shall satisly the lien or take one or more
ol the aerions set forth above in (Ris Section 4.

Lender may require Borrower (o pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hercafter erected on
the Property insured againsl loss by fire, hazards included within the werm "extended coverage,” and any other
hazards including, but not lindted to, carthquakes and fluods, for which Lender requires insurance, This
insurance shall be maincained in the amounts (including deductible levels) and for the periods that Lender
requites. What Lender requires pursuant to the preceding semences can change during the term of the Loan.
The wsurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s ripht 1o
disappeove Borrower's choice, which right shall not be exercised unreasonably. Lender may require Borrower
to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determunation, centification
and tracking services; or (b) a one-time charge for flood zone determination and certification services and
sehsequenrd charges cach tme remappings or similar changes occur which reasanably might affect such
determination o2r certiticalion. Borrower shall also be respousible for the payment of any lecs imposed by the
Federal Emcrginey Management Agency in conncction with the review of any flood zone derermination
resilling from an Obsection by Borrower.

If Borrower Hlicto mainain any of the coverares described above, Lender may obtain insurance
coverage, at Lender's opuos and Borrower's expensc. Lender is under no obligation to purchase any particular
wype or amount of coveraw ~Therefore, such coverage shall cover Lender, but might or might not protect
Borrower, Borrower's equily ir"Tre Property. or the coments of the Property, against any risk, hazard or
liability and might provide greacr or lesser coverage than was previously in clffect. Borrewer acknowledges
that the cost of the insurance coverige so oblained might significanly execed the cost of insurance that
Borrower could have obtained. Any ameunis, disbursed by Lender under this Section 5 shall hecome additional
debr ol Borrower secured by this Security Insrcament. These amounts shall bear interest at the Note rate from
the dale of disbursement and shall be payabicd with such interest, upon notice from Lender to Borrower
réquesiing  payment,

All insurance policics required by Lender and renewals of such policies shall be subject lo Lender's right
w disapprove such policics, shall include a standard miorigage clause, and shall name Lender as mortgagee
snd/or as an additional luss payee, Lender shall have the right to hold the policies and rcnewal certificares.
Il Lender requires, Borrower shall promptly give to Lender ali receipts of paid premiums and renewal notices.
It Borrower oblaing any lorm of insurance coverage, uot otherwise required by Lender, for damage 10, or
destruction of, the Property, such policy shall include a standard morngage clause and shall name Lender as
morrgagee 2nd/or as an additional loss payee.

In the event of loss, Borrower shall give prompt netice W the insurancs-carrier and Lender. Lender may
muke proof of loss if nol made promptly by Borrower. Unless Lender and“Berrower otierwise agree in
writing, any insurance proceeds, whether or not the underlying insurance wai ~equired by Lender, shall be
applicd to restoration or repair of the Property, if the restoration or repair is €scnomically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right 10
hold such insurance procecds unil Lender has had an opportunily to inspect such Propeity o ensure the work
has been completed to Lender's satistaction. provided that such inspection shall be undortzien promptly.
Lender may disburse procerds lor the repairs and restoration in a single payment or in 2 series of progress
payments as (he work is completed, Unless an agreement is made in writing or Applicable L@ requires
interest 10 be paid on such insurance procecds, Lender shall not be required to pay Borrower any interest of
earnings 0a such proveeds. Fees for public adjusiers, or other third partics, retained by Borrower shall not
be paid out ol the insurance proceeds and shall be the sole obligation ol Borrower. If the restoration or repair
is not ceonomically feasible or Lender's sccurity would be lessencd, the insurance proceeds shall be applied
1o the sums secured by this Sceurity Inscrument, whether or not then due, with the cxeess, if any, paid to
Rorrower. Such Insurance procecds shall be applied in the order provided for in Section 2.

it Borrower abandons the Property, Lender may fil, ncgoliale and settle any available insurance claim
and related matters. LI Barrower does not respond within 30 days to # norice from Lender that the insurance
cacrier Das olfered 1o seile a claim, then Lender may negotiale and settle the claim. The 30-day period will
bSepin whea the notice is given. In either evenr, or if Lender acquires the Property uader Section 22 or
olherwise, Botrower hereby assigns 1o Lender {4) Borrower's rights to any insurance proceeds in an amount
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not 1o exceed (he amounts unpald under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any rclund of unearned premiums paid by Borrower) under all insurance
policies covering the Properly, insofar as such rights arc applicable to the coverage of the Property. Lender
may use the insurance proceeds either o repair or resiore the Propery or o pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.

6.  Occupancy. Borrower shall occupy, ustablish. and use the Properly as Borrower's principal
residence wisthin 60 days atter the exccution of this Security Instument and shall continue to occupy the
Properly a5 Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unieasonsbly withheld, or unless extenuating
vircumstances exist which are beyond Boerrower's concrol,

7.  Preservation, Maintenance and Protection of whe Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or commil waste on the Preperty. Whether
or aot Borrower is residing in the Property, Borrower shall mainlain the Property in order to prevent the
Properly from deteriorating or decreasing In value duc to ity condition, Unless it is determined pursuant to
Scction 5Mat epair or restoration is net ceonomically feasible, Borrower shall promplly repair the Property
i demaged todvoid furher deterioration or damage. f iunsurance or condemnation procecds are paid in
conmection witll dumage to, or the taking of, the Property. Borcower shall be responsible for repairing or
vestoring the Propcrty only if Lender hus released proceeds for such purposes. Lender may disburse praceeds
for the repairs and Custuralion in a single payment or in e series ol progress payments as the work is
compleced. 1f the insurdncz or condemnation proceeds are net sufficient to repair or rustore the Preperty,
Borrower is not relieved ul/2atrower’s obligation for the completion of such repair or restoratien.

Lender or its agent may mske reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements oa the Property. Lender shall give
Borrower nolice at the time of ot prior (o such an interior iaspection specifying such rewonable cause.

8. Borrower's Loan Applicatioi: Barrower shall be in delault if, during the Loan application process,
Rorrower or any persons or entities acting i the dircelion of Borrower or with Borcower's knowledge or
consent gave materially (alse, misleading, or-indccurate information or statememts 0 Leader (or failed to
provide Lender with material information) in cunnestion with the Loan. Marterial representations  include,
bur are not limited to. represeatations concerning Borrower's occupancy ol the Property as Borrower's
principal residence.

9.  Protection of Lender’s Interst in the Property ard Rights Under this Securiry Instrument. If (2)
Rorrower fails to perfarm the covenants and agreements coulainicd in this Sceurity Instrument, (b) there is
1 legal proceeding that might significandy atiect Lender’s interesy’ in (he Property and/or rights under this
Security Insuument (such as a proceeding in bankrupicy, probaw, tar condemnation or forfeiture, for
enforcement of 2 lien which may atlain priority over this Sceutily Ingtrument cor to epforce laws of
repulazions), or (c) Borrower has abandoned the Property, then Lendel avdy do arnd pay for whatever is
reasonable  or appropriale o prolect Lender's interest in the Propery-and sights under this Securiry
lastrumnent, including protecting and/or assessing the value of the Property. and/vecuring and/or repairing the
Properly. Lender’s actions can include, but are not limited to: (3) paying any sums securnd by a lien which
has priority over this Security Instrument: (b} appeacing in court; and (¢} payiag reasonahic. auorncys’ fees (o
protect its imerest in the Property and/or rights under this Securily Insirumenl, including ilr speured position
in a bankruprey proceeding. Securiag the Preperty inciudes, but is not limited 1o, entering rue Property {0
make repairs, change locks, replace or board up doors and windows, drain water from pipes, elintuaze building
or other code violations or dangerous conditions, and have utilities turmed on or oll. AlthoughIender may
ke action under this Section 9, Lender does mot have (o do so and is not under any duty or obligation to
do so. I is agreed that Lender incurs no liability [or not taking any or all aclions authorized under this
Section 9.

Any amounts disbursed hy Lender under this Section 9 shall become additional debl of Borrawer seeured
hy Lhis Sceurily Instrumenl. These amounls shall bear inlerest & the Note rate from the date ol disbursement
and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instzument is on a leasehold. Borrower shall comply with all the provisions of the Jease.
Il Borrower acquires fee vile to the Property, the leasehold and the fee site shall not merge unless Lender
agrees 1o the meeger in writing.

10. Mongage losurance. If Lender required Mortgage Insurance s a condition of making the Loan,
Borrower shall pay the premiums required o maintain the Mortgage Insurance in effect. If, for any reason,
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the Mortgage Insurance coverage required by Lender ccases (o be available from the merigage insurer that
previously provided such insurance and Borrower was required 1o make scparately designated payments roward
the premivms for Mortgage [nsurance, Borrower shall pay the premiums required 10 oblain coverage
substantially equivalent to the Morgage Insurance previously in clfect. at a cost substamially equivalent to
the cust 1o Borrower ol the Morgage Insurance previously in effect, from an alternate morigage insurer
selected by Lander. If substantially equivalent Mongage Insurance coverage is not availanle, Borrower shall
continue to pay to Lender the amount of the scparately designated payments that were due when the insucance
coverage ceascd to be in elfect. Lender will accepl. use and retain these payments as a rogn-refundable loss
reserve in lieu of Morigage Insurance, Such loss reserve shall be non-refundable, notwithstinding the fact that
the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings
on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
aveilable, is obtained, and Lender requires separately designated payments toward the premivms for Morrgage
Insurance.  If Lender required Mongage Insurance as a conditien of making the Loan and Borrower was
required toimake separalely designated payments toward the premiums for Mortgage Insurance, Borrower shall
pay the premidas required (o mainiain Mortgage Iasurance in cffect, or to provide a non-refundable loss
reserve, uari! Lender's requirement [or Montgage Insurance onds in accordance with any written apreement
between Borrowe: ard Lender providing for such terimination or uahil termination is required by Applicable
Law. Nothing in this Secrion 10 affects Borrower's obligation to pay interest at the rare provided in the Neote,

Mortgage Insurance acimburses Lender (or any entity that purchases the Note) for cenain losses it may
incur i) Borrewer does nGt/repay the Loan as agreed. Borrower js not & parly to the Morigage Insurance.

Morigage insurers cvalugic their rotal risk on 2l such insurance in foree froml time 10 time, and may
cnier into agreements wilh other warties that share or medify their risk, vr reduce losses. These agreements
are on terms and conditions (har are Satsfactory Lo (he mortgase inswrer and the other party (or parties) 10
these apreements. These agreements gy ioquire e mortpage insurer 1o make payments using any sousce
of funds that the mortgage insurer may e available (which may include funds obrtained from Mongage
Insurance premiurs),

As a result of these agreements, Lender, any paichaser of the Note, another insurer, any reinsurer, any
otier entity, or any affiliate of any ol the foregoing. may receive (directly or indirectly) wnounts that derive
from (or might be characterized as) a portion of Borrowse's payments for Mongage Insucance, in exchauge
fur sharing or modifying the morigage insurer's risk, or rodecing losses. If such agreement provides that an
affilice of Lender takes o share of the insurer’s risk in excnanpe for a share ol (ac premiums paid to the
insurer, the arrangemenc s often termed “caplive reinsurance. "< Furrther:

{a)  Any such agreements will oot aflect the amounts that Borswer has agreed to pay for Mortgage
Insurance, or any other terms ol the Loan. Such agrecments will not ‘merepse the amonnt Borrower will owe
lor Mortgage Insurance, and they will not entitle Borrower 1o any refund,

()  Any such agreerents will mot affect the rights Borrower has - it any - yith respoct to the Mortgage
Insurance under the Homcowncers Protection Act of 1998 or any other law. Thest rights muy include the nght
o receive certain disclosurcs, to request and obtain canccllation of the Morgage Insurance, to have the
Mornigage Insurance temuinated automatically, and/or to receive arefund of any Morgage ircurance premiums
that were uncarned at the time of such cancellation or rmination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procceds areereby assigned
1o and shall be paid 1w Lender.

If the Property is damaged. such Miscellaneous Proceeds shall be applied to restoration or rzpa'r of the
Pruperty, it the restoration or repair is cconomically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right w liold such Miscellanecus Proceeds anil
Lender Qs had an opporlunity to inspect such Propecty 1o ensure the work has been completed 0 Lender’s
salislaction, provided that such inspection shall be undertaken prompily. Lender may pay for the repairs and
restotarion i a single disbursement or in a series of progress paymenls as the work is compiered.  Unless an
agreemient is made in wriling or Applicable Law requires jnterest to be paid on such Miscellaneous Proceeds,
Lender shall vot be required 1o pay Borrower any interese or earnings on such Miscellancous Proceeds. If the
restoration ar repair is not cconomically feasible or Lender's sceurity would be lessened, the Miscellaneous
Procecds shall be applicd 1o the sums secured by this Security Instrument, whether or not then due, with the
excess. if any, paid te Borrower, Such Miscellaneous Proceeds shall be zpplied in the order provided for in

Secrion 2.
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In the event of a total taking, destruction, or loss in valuc of the Property, the Misccllaneous Proceeds
shall be applied to the sums secured by this Security Iastrument, whether or not then duc, with the excess, if
any, paid to Borrower.

fn the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial laking, destruction, or loss in value s equal to or greater
than the amount of the sums secured by this Security Instrument immediztely before the partial (aking,
destruction, or loss ia value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds muitiplicd by the following
Iraction: (a) the total amount of the sums secured immediately belore the partial taking, cestruction, or 10ss
in value divided by (b) the fair marker value of the Property immediately before the pariial taking, destruction,
or loss in value, Any balance shall be paid to Borrower,

in the wvent of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Propenty immediately belore the partial taking. destruction, or less in value is less than the
amounl of the sums secured immediately before the pariiai taking, destruction, or loss in value, unless
Borrower 4od Lender otherwise agree in writing, the Miscellaneous Proceeds shall be gpplied to the sums
secured by thieSceurity Tnsirument whether or not ihe sumy are lhen due,

[ the Propery. is abandoned by Borrower, or i, alter notice by Lender 1o Borrower that the Opposing
Party ias defined 4 the next sentence) olfers to make an award 10 seitle a claim for damages, Borrower fails
w respond (o Lender. wuthin 30 days afier the date the notice iy given, Lender is authorized to collect and
apply the Miscellaneous ‘Proceeds either to restoration or repair of the Property or (o the sums secured by this
Security Instrumenl, whethe®-0r nol then due. "Opposing Party" means the third party that owes Borrower
Miscellaneous Proceeds or the rarly against whom Borrower has a right of action in regar¢ to Miscellaneous
Proveuds,

Borrower shall be in default if any ‘action or proceeding, whether civil or criminal, is begun thar, in
Lender's judgment, could result in forfeirare af the Property or other material impairment of Lender's interest
i the Property or righls under this Security fusirument. Borrower can cure such 2 defaull and, if acceleration
has oceurred, reiastate as provided in Section1%, hy causing the action or proceeding to be dismissed with a
ruling thal, in Lender's judgment, precludes forfeiruce of the Property or other matcrial impairment of
lender's interest in the Property or rights under this Security [nstrument. The proceeds of any award or claim
for damages that are auributable to the impairment of(Leider’s interest in the Property are hereby assigned
and shall be paid to Lender.

All Miseellancous Proveeds Lhal are ot applicd 1o resterarion or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Nota Waivar, Extension ol the time for payment
or modification of amortization of the sums securcd by this Sccuwity instrumen: granted by Lender to
Borrower or any Successor in Interest of Berrower shall not operale to relezacthe liability of Borrower or any
Successors in Interest of Borrower. Lender shall mol be reyuired to commenes proceedings Against any
Successor in laterest of Borrower or 1o refuse to extend time [or paymenl or eucrwise modify amortization
of the sums secured by this Security [nstrument by reason of zoy demand made by “h: original Borower or
any Successors in Inerest of Borrower. Any lorbearance by Lender in exercising iy right or remedy
including, without limitation, Lender’s acceptance of paymenls trom bird persons, enfities’ or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver 41 ¢ preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers: Successors and Assigns Bound. Borrower covinenis ad
agrees <hat Borcower's obligations and liability shall be joint and several. Howevez, any Borrower wiio co-signs
this Security Instrument but does not execute the Note (a "co-sipner'): (a) is co-signing this Security
lnstrument oaly 10 morteage, arant and convey the co-signer’s interest in the Property under the terms of thiy
Security Instrument: (b) is not personally obligared 0 pay the sums secured by this Security Instrument; and
{¢c) aprees Uit Lender and any other Borrower can agree Lo éxtend, madify, lorbear or make any
accommodations  with regard 1o the terms of this Security Instrument or the Note withour the ce-signer’s
consenl.

Subject 1o the provisions of Section 18, any Successor in Interest of Borrower wlho assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s
cights and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations
and liability under this Security [nscrumen: unless Lender agrees to such release in writing. The covenants

Forn 3014 1701
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and agreements of this Security Instrument shall bind (excep! as provided in Section 20) and bencfit the
successors and assigns of Lender.

|4, Loan Charges. Lender may charge Borrower fees for services performed in comnection with
Borrower’s delault, for the purpese of protecting Lender's interest in the Property and rights under this
Securily Instrument, including, but not limited 10, attomeys’ fees, property inspection and valuation fees. In
regard 1o sny other lees, the absence of express authority in this Security Instrument 1o charge 2 specific fee
10 Burrower shall not be construed as a protiibition on the charging of such fec. Lender may not charge fees
that are expressly prohibited Dby this Securiry Instrumeat or by Applicable Law.

If the Loan is subject tw & law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charses collected or 1o be callecied in connection with the Loan exceed the
permitied limits, then: (a) any such Joan charge shall be reduced by the amount necessary to reduce the charge
10 the permined limik; and (5) any sums already collected {rom Borrower which exceeded permitted limits will
be refunded (o Borrower. Lender may choose to make this refund by reducing the principal owed under the
Note or by making a direct payment to Borrower, If a refund reduces principal, the reduction will be treated
25 3 partia" prepayment withoul any prepayment charge (whether or not a prepayment charge is provided for
under the New). Borrower’s acceplance of any such refund made by direct payment to Borrower will
constilute a waives of any righe of action Borrower might have arising out of such overcharge.

15.  Noliczs_l notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any ncutesro Borrower in cornection with this Security Instrument shall be deemed to have
been given Lo Borrower whenmailed by lirst class mail or when zctually delivered 1o Borrowsr's notice address
il sent by other means, Newize Lo any one Borrower shall conslitue notice to all Borrowers unless Applicable
Law capressly requires otherwigt. ) The notice address shall be the Property Address uniess Borrower has
desisnated a substitue notice address by netice to Lender. Borrower shal! promptly notify Lender of
Dorrower's change of address. If Lender specifies a procedure for reporting Borrower's change of address, then
Borrower shall only rcport a change of zddiess through that specified provcdure.  There may be only one
designated nolice address under this Secutity imstremenl al any one time, Any notice 10 Lender shall be given
by delivering it or by maiting it by first claseall o Lender’s address stated hereir unless Lender has
designated anather address by notice to Borrower. ~any notice in connection with this Security Instrument
shall not he deemed to have been given to Lender eniil acwually received by Lender, If any notice required
By Wi Securily Instrument s also required under Applicable Law. the Applicable Law requirement will sarisfy
the corresponding reguirement under this Security Instruinen,

16. Governing Law; Severability; Rules of Construction This Secunty Instrument shall be governed
by federal law and the law of the jurisdiction in which the Prépeay is locatec. All rights and obligations
comained in whis Security Instrument are subject t¢ any requitements—ond limitations of Applicable Law,
Applicable Law might explicitly or implicitly allow the parties 1o agres by nantract or it might be silent, but
such silence shall mot be construed as a prohibition against agreement <y tontract. In the event that any
provision or ciause of this Security Instrument or the Note contlicts with Appiicable Law, such conflict shall
not allect other provisions of this Security Instrument or the Note which caa be given ¢ffect without the
contlicting provision.

As used in tiis Security Instrument (2) words of ihe masculine gender shali thean and include
corresponding neuter words or words of the feminine gender; (b) words in the singuiar snalVmean and include
the plural and vice versa; and (¢} the word "may” gives sole discretion without any obligariop ‘1o take any
4cLion.

17. Bormower's Copy. Burrower shall be given one copy of the Note and of this Security Tnsirument.

18. Teansfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "[nterest
in the Properly” means any lsgal or beneficial interest in the Property, including, bul not limited to, those
beneficial intetests lransferred in a boad for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transter of title by Borrower at a tuture date to a purchaser.

{f all or any pant of the Propurty or any Interest in the Property is soid or transferred (or if Bormower
is not a natural person and 2 benelicial nterest i Borrower is sold or transferted) without Lender’s prior
wrillen consent, Leader may require imniedizic payment in full of all sums secured by this Security [nsirument.
However, this option shall nol be exercised by Lender if such exercise is prohibited by Applicable Law.

It Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall
provide a period of not less than 30 days Irom the date the notice is given in accordance with Scetion 15
wilhins which Borrower must pay all sums secured by this Security Instrument.  [f Borrower Yails 1o pay these

ILLINOIS-Single Family--Fanaie Mue/Treddie Mac UNIFORM INSTRUMENT Form 3014 1D
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sums prior lo the expiration of this period, Lender may invoke any remedies permiued by this Security
Instrument withour further notice or demand on Borrower.

19. Borrower’s Right 10 Reinstale After Acceleration. If Borrower meets certzin conditions, Borrower
shall have the right to have enforcement of this Sccurity Instrument discontinued at anv time prior to the
earliest of: {a) five days before salc of the Property pursuant to Section 22 of this Security Instrument; (b) such
other period as Applicable Law might specily for the termination of Borrower’s right o reinstale; ot (¢) entry
of a judgmem enforcing this Sccurity Instrument. Those conditions are that Borrower: (a) pays Lender all
sums which then would be due under this Security Instrument and the Note as if no accelerztion had oceurred;
{b) cures any delaull of any olber covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable artorneys' fees, property mspection ang valuakion
fees, and other fees incurred for the puipose of protecting Lender's interest in the Property and rights under
this Security Instrument: and (d) takes such action as Lender may reasonably require to assure that Lender's
interest in the Propeny and rights under this Sccurity Instrument, and Borrower's obligation to pay the sums
secured by this Security Instrument, shall continue unchanged unless us otherwise provided under Applicable
Law. Lender 'may requirc that Borrower pay such reinstaement swms and expenses ia one or more of the
following forins; as sefecicd by Lender: (a) cash; (b) money order: (c) certified check, bans check, treasurer’s
check or cashie!'s theck, pravided any such check is drawn upon an insticution whose deposits arc insured by
a federal agency, j7stramentalily or entity: or {d) Electronic Funds Transfer. Upon reinstatement by Borrower,
this Security Instrumdéni’ pnd obligations secured hereby shall remain iully effective 45 if ro acceleration had
occurred.  However, this right to reinstate shall not apply in the case of acceleraion undar Section 18,

20.  Sale of Note; Chaige of Loan Servicer; Notice of Gricvance. The Note or a partial interest in the
Note (together with tiis Security Tpstrument) can be sold one or mare fimes withoul prior notice to Borrower.
A salc might tesult in 4 change inAae catity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Sceurity istrument and performs other morgage loan servicing cbligations under
the Note, this Security Instrument, ang” Applicable Law. There also might be one or mare changes of the
Loan Servicer unrelated 1o z sale of the Now. If there is a change of the Loan Servicer. Borrower will be
ajven writien notice of the change which will'siars-the name and address of the new Loan Sarvicer, the address
to which payments should be made and any other information RESPA requires in connection with a notice
of wansfer of servicing. [f the Note is sold and thereafier the Loan is serviced by a Loan Servicer other Lhan
the purcheser of the Note, the morigage loan servicing coligations W Borrower will remain with the Loan
Servicer or be translerred 10 a suceessor Lozn Servicer @ndsare nol assumed by the Note purchaser unless
olnerwise provided by the Nutwe purchaser.

Neither Borrower nor Lender may commence, join, or e joined 10 any judicial astion (as either an
individual litigant or the member of a class) that arises from the viner pay’s acrions pursuant to this Securiry
instrument or that alizges thet the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, uacl such Borrower or Lender has notified the/otiiar party (with such notice given
in compliance with the requirements of Section 15) of such alieged breach aad aiierded the other party hereto
a reasonable period afier the giving of such notice o take corrective action. If Agpiicable Law provides a time
period which must elapse before certain action can be taken, thar time period will he'deemed 10 be reasonable
loe purposes of this paragraph. The notice of acceleration and opportunity to cure given 'o Rorrower pursuant
 Scction 22 and the notice of acceleration given to Borrower pursuant 1o Section 18 kel be deemed te
salisly the notice and opportunily o take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Scction 21: (a) "Hazardous Substarces) are those
substances defined as (oxic or hazardous substances, pullutants, or wastes by Environmentzl Lawjand the
following substances: gasoline, kerosene, other flammable or toxic pewoleum products, toxic pesticides and
herbicides. volatile solvents, materials comtaining esbestos or formaldehyde, and radioactive materials: (b}
“Environmental Law” means federal laws and faws ol the jurisdiction where the Property is located that relate
to health, safoty or cnvironmental protection; (¢) “Euvironmental Cleanup” includes ary response action,
temedial action, or removal action, as defined in Environmental Law: and (d) an "Envitormental Condition”
meaus 4 condition that can cauge, comtribute to, or otherwise irigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, usc, disposal, swrage, or release of any Hazardous
Subsiances, or threaten o release any Hezardous Substances. on or in the Property. Borrower shall not de,
nor atlow anyone else (o do. anything affecting the Property (a) thar is in violation of any Environniental Law,
(b) which creates an Envirenmental Condition, or (¢} which, due o the presence, use, or release of 2
Hazardous Substance. creaes a condition thar adversely affects the value of the Property. The preceding two

1§ INGOTS~Singie Family-Famne Mae/Freadic Mac UNIFORM INSTRUMENT Form 3014 101
Decumont Syatomy. v (8U00) 6643 302 Pape 100F 12

(TR TR Ly RN AR

130 S




UNOFFICIAL COPY




Apr. 24 2001 524 Mo 8894 P [0/18

" UNOFFICIAL COPY 105,

sentences shall not apply 1o the presence, usc, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized 1o be appropriate lo normal residential uses and to maintenance of
the Properly (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuiz or
other action by any povernmental or regulatory sgency or private party involving the Property and any
Hazardous Substance or Environmearzl Law of which Borrower has actual knowledge, (b) any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, release or threat of release of any
Huzardous Substance, and (¢) any condition caused by the presence, use or release of a Hazardous Substance
which adversely atfects the value of the Property. If Borrower learns, or is notified by any governmental or
regulalory awhority, or any private party, that any removal or other remediation of any Hezardous Substance
alfecting the Property is necessary, Borrower shall promprly take all necessary remedial actions in accordance
with Envitonmenial Law. Nothing herein shall create any obligation on Lender for an Envircnmental

Cleanup.

NOMUINIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acileraion; Remedies. Lender shall give potice to Borrower prior to acceleration following
Borrower's bredch’ of any covenant or agreement in this Securily Instrument (but ot prior 1o acceleration
under Section 18(nliss Applicable Law provides otherwise). The notice shall specify: (a) the defanlt; (b) the
action required to ciue the default; (c) 2 date, not less than 30 days from the date the notice is given to
Borrower, by which the defanlt must be cured; and (d) that failure to cure the default on or before the dawe
specified in the notice may sult in acceleration of the sums secured by this Secusity Instrumear, foreclosure
by judicial proceeding and sale of the Properry. The potice shall further inform Borrower of the right to
reinstate aller acceleration and the fight w assert in the foreclosure proceeding the non-existence of a default
or any other defense of Borrower 10 2oceliration and foreclosure. If the default is not cured on or before the
dale specifiod in the motice, Lender at-iis-option may fequire immediare payment in full of all sums secured
by this Sceurity Instrument without farthel <domand gnd may foreclose this Security Instrument by judicial
procecding. Lender shall be entided to colloct 72 expenses incurred in pursuing the remedies provided in this
Section 22, incJuding, bul not limited o, reasonable -2orneys™ fees and costs of tide evidence.

23. Release. Upon payment of all sums secared by this Security [nstrument, Lender shall release this
Security Instrument. Bocrower shall pay amy recordition costs. Lender may charge Borrower a fee for
releasing {his Security Insirument, but only if the fee s paic o a third pamy for services rendered and the
charging of the fec is pertiitied under Applicable Law.

24, Waiver of Homestcad. Tn accordance with [lfinois ‘aw’, the Borrower hersby veleases and waives
all rights under and by virtue of the Jllinois homestead exemptivn laws.

BY SIGNING BELOW. Bormower accepts and agrees (o the lermiscand covenants comtained in this
Sceurity Insteument and in any Rider executed by Borrower and rucorded i b

/‘\
f
— WS /
Yo DT> 7
L L (Seal) W (Seal)
BRIAN DEGUSTINOQ -Borrower AMY DE -Borrower
{Seal) (Seal)
-Borrowet -Borrower
(Seal) (Scal)
-Borrower -Borrower
Witness: Witnuss:
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State of Ilinois
County of COCK

The faregoing instrument was scknowledged belore me this
by BRIAN DEGUSTINO, AMY DEGUSTINO

gy

“‘OFFICIAL SEAL"
CHRISTINE M. GEIGER

Vlotary Public, State of lllincis
My Commission Expires 01/19/2003

Ay NS

(5eal) Serial Number, if any

Form 3014 1/01
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Loan Number 37600107
ADIJUSTABLE RATE RIDER
(1 Year Treasury Index--Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 24th day of APRIL ,
2001 , and is incorporated into and shall be devmed 0 amend and supplement the Mortgage,
Deed of Trust, or Security Deed (the "Securily Instrument”) of the same date given by the undersigned
(the "Borrower”) to sccure Borrower’s Adjustable Raic Note (the "Note") to FLATIN.M CAPTTAL
GOP, A FRIMRA MFIGE COMERY, A QLIFRIA CRREATICN (the "Lender")
of the same date and covering the property described in the Security Iustrument and located ar:

7407 WEST CLARENCE AVENUE, CHICAGO, ILLINOIS 60631
{Property Address)

77C NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN
THE INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE
LIMITS “{¢E AMOUNT THE BORROWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE TIIE
BORROWER MIIST PAY.

ADDITIONAL COVENANTS: In addition to the covenants and agreements made in the
Security iInstrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHILL PAYMENT CHANGES
The Note provides for an initial muerest raze of 6.750 %. The Note provides for
changes in the interest rale and the monthly peyments as follows:

4. INTEREST RATE AND MONTHLY PAYMCM[ CHANGES

(A) Chanpe Dates

The inmterest rawe [ will pay may change cn the Igt/day of JUNE 2004
and on that day cvery 12th monmth thereafter.  Each date on rhich my interest rate could change is
valled a "Change Date.”

(B) The Index

Beginning with the first Change Dale, my interest rate will be baied rn an Index. The "Index”
1§ the weekly average yicld on United States Treasury securitics adjusted to a<onstant maturity of ane
year, as made available by the Federal Reserve Board. The most recent Index figure available as of
the dare 453 days before each Change Date s called the "Current Index.”

If the Index 15 no longer available, the Note Holder will choose a new index which ir based upon
cownparable information. The Note Holder will give me notice of this choice.

{C) Calculation of Changes

Before each Chanpe Date, the Note Holder will calculate my new interest rate bjy-pdiing
TWO AND 750/1000 percentage points ( 2.750 %) the
Current Index. The Note Holder will then round the result of this addition to the nearest one-eighth
of onc percentage point (0.125%). Subject 1o the limils stated in Section 4(D) below, this rounded
amount will b2 my new interest rae unli] the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that Iam expected o owe ar the Change Date in full on the
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maturily dare 3t my new interest rate 1n substantially equal payments. The result of this calculation

will be the new amounl of my monthly paymenl.
(D) Limits on Interest Rate Changes
The incerest rate [ arg required to pay ai the first Change Date will not b grester than
8.750 % or less than 6.750 %. Thereafter, my interest rate will never be
increased or decreased on any single Change Date by more than TWO AND 000/1000
percentage points (2. 000 %) from the rate of interert I have been
naying for the preceding 12 months. My inzerest raie will never be greater than 12.750 %.

(E) Effective Daic of Changes

My pew interest rate will become effective on each Change Dare. 1 will pay the amount of my
new mombly payment beginning on the first monthly payment date after the Change Date unil the
amount omy monthly payment changes again.

(F) (Nedzse of Changes

The Nose Liolder will deliver or mail 10 me a aotice of zny changes in my interest rate and the
amount of my minnealy payment before the effective daie of any change. The notice will include
information requireG by law 10 be given o me and also the tide and telephone number of a person
who will answer any uu‘sdon [ may have reparding the nouce.

B. TRANSFER OF THE PXOPERTY OR A BENEFICIAL INTEREST IN BORROWER
Scetion 18 of the Secrrity)Instrument is amended to read as follows:

Transfer of the Property or a Beacficial Interest in Borrower. As used in this Section 18,
"Tnterest in the Property” megns any 1esal or bencficial interest in the Propernty, including,
but nat limited te, those beneficial interegrs-rransterred in a bond for decd, contract for
deed, installment sales contract or escrow apreement, the intent of whick is the transfer
of tile by Borrower at 4 furure date to a puichsser.

If all or any part of the Properly or zay/Interest in the Property is sold or
translerred (or if Borrower is not a natural person”apd.a beneficial interest in Borrower
is soid or wansferred) without Lender's prior wrrier consent, Lender may require
imunediate payment in full ol &l sums secured by this Securilv-Instrument.  However, tis
option shall not be exercised by Lender il such exercise is p-ohibited by Applicable Law.
Lender also shall not exercise this option if: (3) Bomower cuvses to be subrnitied te
Lender inlormation required by Lender 1o cvaluate the intended (ransferee s if & new
loan were being made to the transferee: and (D) Lender reasonabl —determines that
Lender's securily will not be impaired by the loan assumption and tha vhe risk of a
breach of any covenanl or agreement in this Securily Instrument is acceptzole 4o Lender.

To the exient pormitted by Applicable Law, Lender may charge a reasonablr fec as
u condition to Lender's comscar to the loan assumption. Lender may also requirs e
wansferee (o sign an assumption agreement that is acceptable 1o Lender and that abligaies
the teansferee lo keep all the promises and agreements made in the Not and n iz
Security Instrument.  Borrower will contipue to be obligated under the Note and this
Sceurily Instrument unless Lender releases Borrower in wriring.

If Lender uxercises the option (o requirc immediae payment in full, Lerder shall
give Borrower notice of acceleration.  The police shall provide a period of not less than
30 days from the date the notice is given in accordance wilh Section 15 within which
Borrower mwst pay all sums secured by this Security {nstrument. If Borrower fails 10 pay
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these sums prior to the expiration of this period, Lender may invoke any remedics
permitied by this Security Instrement without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepls and sgrees to the terms and covenants contsined in this
Adjustabic Rate Rider.

~l
[ VK wﬂ% (Seal) (Seal)
BRIAN DEGUSTINU Botrower AMY USTINO -Bomower
- (Seal) (Seal)
-Borrower -Borrawer
(Seal) {Seal)
-Bormowar -Borrower

|Sign Original Only}
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