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DEFINITIONS

-

Words used in multiple sections of thic ducument are defined below and otHer words are defined in Sections 3, 11,
13, 18, 20, and 21. Certain rules regarding th2 usage of words used in this document are aiso provided in Section

16.

(A) “Security Instrument” means this document whieh is dated April 24th, 2001

together with all Riders to this document.

(B) “Borrower” is Fausto Hernandez and Meria Concepcion Hernandez, AKA
Maria C, Haro, Husband apna Wife.

Borrower is the mortgagor under this Security Instrument.

{C) “Lender” is MIDAMERICA BANK, FSB . Lenderis 2 / ¥EDERAL SAVINGS BANK organized and
existing under the laws of THE UNITED STATES OF AMERICA

Lender's address is 1823 CENTRE PCINT CIRCLE, P.O. BOX 3142, UAPERVILLE, IL 60566-7142
Lender is the mortgagee under this Security Instrument.

(D) “Note” means the promissory note signed by Borrower and dated April 24th, .2001 . The Note
states that Borrower owes Lender Eighty Two Thousand and No/100 <

dollars (U.S. $ 82,000.00 ) plus interest. Borrower has promised to pav this debt in regular Periodic
Payments and to pay the debt in full not faterthan  May 1st, 2011 :

(E) “Property” means the property that is described below under the heading “Transfer of Righis.in the Property.”
(F) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges.ard late charges due
under the Note, and all sums due under this Security Instrument, plus interest.

(G) “Riders” means all riders to this Security Instrument that are executed by Borrower. The following Riders are to
be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominiurn Rider Second Home Rider
Balloon Rider Planned Unit Development Rider Other(s) [specify]
1-4 Family rider : Biweekly Payment Rider

(H) “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial
opinions.

() “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other

. charges that are imposed on Borrower or the Property by a condominium association, homeowners association or :

similar organization.
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(J) “Electronic Funds TrJqJeNlQ F F l@fIfAlmh @r@ Es? Yn originated by check, draft,

or similar paper mstrument which is initiated through an electronic terminal, telephonic instrument, computer, -or
magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an account.” Such term.
includes, but is not limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by
telephone wire transfers and automated clearinghouse transfers,

(K)-“Escrow Items” means those items that are described in Section 3.

(L) “Mlscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by any
third party (other than insurance proceeds paid under the coverages described in Section 5) ‘for (i) damage to, or
destruction of, the‘Property, (i) condemnation or other taking of all or any part of the Property; (jii) conveyance in
lieu of condemnatlon or (iv) misrepresentations of, or omissions as to, the value and/or condlt:on of the Property.
(M) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.
{N) “Periodic Payment” means the regularly scheduled amount due for (i) principal and mterest under the Note,
plus (fi) any amounts under Section 3 of this Security Instrument,

{O) “RESPA” means the Real Estate Settlement Procedures Act (1 U.S.C. 2601 et seq.) and its implementing
regulation, regulatlon X (24 C.F.R. Part 3500), as they might be amended from time to time, or any additional or
successor leglslat| o or regulation that governs the same subject matter. As used in this Security Instrument,
“RESPA" refers to o" requirements and restrictions that are imposed in regard to a “federally rélated mortgage Ioan”
even if the Loan does rot qualify as a “federally related mortgage loan” under RESPA.

(P) “Successor i in Imziest of Borrower” means any party that has taken title to the Property, whether or not that
party has assumed Bortowe:'s obligation under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THz "ROPERTY

This Security Instrument secures tc.Leder: (i) the repayment of the Loan, and all renewaIs extensions and
modification of the Note; and (ii) the perf rmance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender and

Lender's successors and assigns the following described property located in the County of  Cook
[Name of Recarding Jur:sductson]

LOT 4 IN BLOCK 1 IN THE RESUBDIVISION ' OF-BDLOCKS 1, 2, 3, 4 AND 5 IN JtC MECARTNEY
AND COMPANY'S SUBDIVISION OF THE SOUTH IALE OF THE SOUTHEAST QUARTER OF THE
NORTHEAST QUARTER OF SECTION 20, TOGETHEK “ITH THE EAST HALF OF THE NORTHEAST
QUARTER OF THE SOUTHEAST QUARTER OF THE NORTFGEAST QUARTER OF SAID SECTION 20,
TOWNSHIP 39 NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,
ILLINOIS. ‘

P.I.N.#: 16202230240000

which currently has|the address of 1406 S CENTRAL AVE

[Street)
Cicero , llinois 60804 (*Property Address”):
{City] [Zip Code}
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TOGETHER WITH Utlle\an/EeE IanrIA:Ler ec;gl%)experty, and all easements,

appurtenances, and fixtures now ore hereafter a part of the property. All replacements and additions shall also be
. covered lvy this Sequrity Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right
to mortgage, grant and convey the Property and that the Properly is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands, subject
to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variation by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when die the principal of, and interest on, the debt evidenced by the Note and any prepayment charges
and late charges-dus under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3.
Payments due under-he-Note and this Security Instrument shall be made in U.S. currency. However, if any check
or other instrument received by Lender as payment under the Note or this Security Instrument is returned to Lender
unpaid, Lender may require-ihat any or all subsequent payments due under the Note and this Security Instrument be
made in one or more of the foitswing forms, as selected by Lender: (a) cash; (b) money order; {c) certified check,
bank check, treasurer's check e sashier's check, provided any such check is drawn upon an institution whose
deposits are insured by a federal-agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed receivad ty-Lender when received at the location designated in the Note or at such
other location as may be designated by Lendar in accordance with the notice provisions in Section 15. Lender may
return any payment or partial payment if th: payment or partial payments are insufficient to bring the Loan current.
Lender may accept any payment or partiai payment insufficient to bring the Loan current, without waiver of any
rights hereunder or prejudice to its rights to refuse such payment or partiat payments in the future, but Lender is not
obligated to apply such payments at the time such peyinents are accepted. If each Periodic Payment is applied as
of its scheduled due date, then Lender need not pay intsrest on unapplied funds. Lender may hold such unapplied
| funds unti! Borrower makes payment to bring the Loan current. |f Borrower does not do so within a reasonable
period of time, Lender shall either apply such funds or return.tiem to Borrower. If not applied earlier, such funds will
be applied to the outstanding principal balance under the Notc iinmediately prior to foreclosure. No offset or claim
which Borrower might have now or in the future against Lender skl relieve Borrower form making payments due
under the Note and this Security Instrument or performing the covenanis and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise-described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priofiy. (a) interest due under the Note; (b)
principal due under the Note; (c) amounts due under Section 3. Such paymeris snall be applied to each Periodic
Payment in the order in which it became due. Any remaining amounts shall be applied first to late charges, second
to any other amounts due under this Security Instrument, and then to reduce the princical balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent paymeni 2nd-the late charge. If
more than one Periodic Payment is outstanding, Lender may apply any payment received irsm Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full._Te.the extent that
any excess exists after the payment is applied to the full payment of one or more Periodic Paymems, such excess
may be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges
and then as described in the Note.

Any application of payments, insurance proceeds, or Mlscellaneous Proceeds to prmmpal due under the
Note shall not extend or postpone the due date, or change the amaount, or the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the
Note, until the Note is paid in full, a sum (the “Funds”) to provide for payment of amounts due for: (a) taxes and
assessments and other items which can attain priority over this Security Instrument as a lien or encumbrance on the
Property; (b) leasehold payments or ground rents on the Property, if any, (c) premiums for any and all insurance .
required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by
Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions of
Section 10. These items are called “Escrow ltems." At origination or at any time during the term of the Loan, Lender
may require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such

10382392
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dues, fees and assessmentsLJr N ; I!:crow I!eCJcﬁwler_shg:promptrF)urmsh to Lender all notices of

amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow items unless-Lender - waives~
Borrower’s obhgatron to pay the Funds for any or all Escrow Items. Lender may waive Borrower's. oblrgatron" to pay ~

to Lender Funds for‘ any or all Escrow ltems at any time. Any such waiver may only be in wntrng In the event of
such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow items for which
payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender recerpts evidencing
such payment wrthrn such time period as Lender may require. Borrower's obligation to make such payments and to
provide receipts shaII for all purposes be deemed to be a covenant and agreement contarned in this Security
Instrument, as the phrase ‘covenant and agreement” is used in Section 9. If Borrower is oblrgated to pay Escrow
ltems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow ltem, Lender may
exercise its rights under Section 9 and pay such amount and Borrower shall then be oblrgated\under Section 9 to

" repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow items at any time by a

notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and
in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds
at the time specrfrer‘ under RESPA, and (b) not to exceed the macimum amount a lender can requrre under RESPA.
Lender shall estrmate the amount of Funds due on the basis of current data and reasonable estimates of
expenditures fo future Escrow Items or otherwise in accordance with Applicable Law. r

The Funds shall be nzia in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender it Lender is an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall ‘apply the Fune's to pay the Escrow Items no later than the time specified unde RESPA. Lender
shall not charge Borrower for ho.ding-and applying the Funds, annually analyzing the escrow account or verifying
the Escrow ltems, undless Lender pays-Sorrower interest on the Funds and Applicable Law permrts lender to make
such a charge. Unless an agreement i« ragde in writing or Applicable Law requires interest to be paid on the Funds,
Lender shall not be requnred to pay Borrower-any interest or earings on the Funds. Borrower and Lender can agree
in writing, however, |that interest shall be paid on the Funds. Lender shall give to Borrower, wuthout charge, and
annual accounting ofthe Funds as required by IRF =°A \

If there is a suralus of Funds held in escrow, as. ueiined under RESPA, Lender shall accountito Borrower for the
excess funds in accordance with RESPA. If there i i$ 11 shortage of Funds held in escrow, as der” ned under RESPA,
Lender shall notify Borrower as required by RESPA, ard Borrower shall pay to Lender the amount necessary to
make up the shortage in accordance with RESPA, but in ng riiore than 12 monthly payments. If there is a deficiency
of Funds held in escrow as defined under RESPA, Lencer shali notify Borrower as requured by RESPA, and
Borrower shall pay to Lender the amount necessary to make uphe deficiency in accordance with RESPA, but in no
more than 12 monthly payments. |

Upon payment |n full of all sums secured by this Security Instrumznt, Lender shall promptly\‘refund to Borrower
any Funds held by Lender

" 4. Charges; Liens. Borrower shall pay all taxes, assessments, charyes-fines and |mposmons attributable to
the Property which ‘can attain priority over this Security Instrument, leasehc!d zavments or ground renis on the
Property, if any, and Community Association Dues, Fees, and Assessments, if any-T2 the extent that these items
are Escrow items, Borrower shall pay them in the manner provided in Section 3. H

Borrower shall promptly discharge any lien which has priority over this Security Instruricnt unless Borrower; (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptible io Lender but only so
long as Borrower |s performing such agreement; (b) contests the lien in good faith by, ur defends against
enforcement of the Ilen in, legal proceedings which in the Lender's opinion operate to prevent the enforcement of
the lien while those proceedmgs are pending, but only until such proceedings are conciuded: or (c, gaoures from the
holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument If Lender
determines that any|part of the Property is subject to a lien which may attain priority over this Securrty Instrument,
Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice is given,
Borrower shall satrsfy the lien or take one or more of the actions set forth above in this Section 4./ “

5. Hazard or FTroperty Insurance. Borrower shall keep the improvements now existing or hereafter erected
on the Property insured against loss by fire, hazards included within the term "extended coverage" and any other
hazards, including, but not limited to, earthquakes and floods, for which the Lender requrres insurance. This
insurance shalt be marntarned in the amounts (including deductible levels) and for the periods that Lender requires.
What Lender requrres pursuant to the preceding sentences can change during the term of the Loan The insurance
carrier providing the insurance shall be chosen by Borrower subject to Lenders right to drsapprove Borrowers
choice, which right ¢ s
this Loan, either: (a) a one-time charge for flood zone determrnatron certification and tracking servrces or (b) a one-
time charge for flood zone determination and certification services and subsequent charges each time remappings
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or similar changes occur shiu EFfle@utﬁtgpi@i@ffon. Borrower shall also be
reaponsible for the payment of"afy'feés Tmposed by the Federal ge arigémetn®Agency in connection with the
review af any flood zone determination resulting from an objection by Borrower.

" " |f Borrower fails:to maintain any of the coverages described above, Lender may obiain insurance coverage, at
Lender's option-and Borrower's expense. Lender is under no obligation to purchase any particular type or amount of
coverage. Therefore, such coverage shalt cover Lender, but might or might not protect Borrower, Borrower’s equity in
the Property, or the contents fo the Property, against any risk, hazard or liability and might provide greater or lesser
coverage than was previously in effect. Borrower acknowledges that the cost fo the insurance coverage so obtained
might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender
under this Section 5 shall become additional debt of Borrower secured by this Security Instrument. These amounts
shall bear interest at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice
from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an
additional loss payee. Lender shall have the right to hold the policies and renewal certificates. |f Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form
of insurance coveraoz,.not otherwise required by Lender, for damage to, or destruction of, the Property, such policy
shall include a standard morgage clause and shall naem Lender as morgagee and/or as an additional loss payee,

In the event of loss, Parrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof
of loss if not made proniptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance
proceeds, whether or not the naderlying insurance was required by Lender, shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During such
repair and restoration period, Lender shall have the right to hotd such insurance proceeds until Lender has had an
opportunity to inspect such Property to ensure the wrok has been completed to Lender's satisfaction, provided that such
inspection shall be undertaken promptiy Lender may disburse proceeds for the repairs and restoration in a single
payment or in a series of progress payments-as the work is completed. Unless an agreement is made in writing or
Applicable Law requires interest to be paid on surch insurance proceeds, Lender shall not be required to pay Borrower
any interest or eamings on such proceeds. Fees fur public adjusters, or other third parties, retained by Borrower shall
not be paid out of the insurance proceeds and shall be, tie sole obligation of Borrower. If the restoration or repair is not
economically feasible or Lender’s security would be’l:ssened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then de, with the excess, if any, paid to Borrower. Such insurance
proceeds shall be applied in the order provided for in Sectioin 7. :

If Borrower abandons the Property, Lender may file, negotidte and settle any available insurance claim and related
matters. |If Borrower does nto respond within 30 days to a notice from Lender that the insurance carrier has offered to
settle a claim, then Lender may negotiate and settle the claim. The 2u-day period will begin when the notice is given.,

In either event, or if Lender acquires the Property under Section 22 or ctiierwise, Borrower hereby assigns to Lender (a)¢
Borrower's rights to any insurance proceeds in an amount not to exceed the'amounts unpaid under the Note or this¢)
Security Instrument, and (b) any other of Borrower's rights (other than the igiit 1o any refund of unearned premiums ]
paid by Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the QO
coverage fo the Property. tender may use the insurance proceeds either 1o repaii.or restore the Property or to pay ap)
amounts unpaid under the Note of this Security Instrument, whether or not then due. o

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrowver's.orincipal residence within !
60 days after the execution of this Security Instrument and shall continue to occupy the Prooert; as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees ii vaiting, which consent
shall not be unreasonabty withheld, or unless extenuating circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not-dzstroy, damage or
impair the Property, allow the Property to deteriorate, or commit waste on the Property. Whether ¢r not Borrower is
residing in the Property, Borrower shall maintain the Property in order to prevent the Property from deterioration or
decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not
economically feasible, Borrower shall promptly repair the Porperty if damaged to avoid further deterioration or damage.
If insurance or condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such purposes.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments
as the work is completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

| Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time of
or prior to such an interior inspection specifying such reasonble cause.
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8. Borrower's Loan AptjMFeFil@;l t if, mpyhcahon process, Borrower
Or any persons or ‘entltles irectio ers Knowledge or consent gave.
materially false, mlsteadtng, or inaccurate information or statements to Lender (or failed to provide Lender with.
material mformatlon) in connection with the Loan. Material representations include, but are not limited to, - -
representations concernlng Borrower’s occupancy of the Property as Borrower’s principal resrdence

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (@
Borrower fails to perform the covenants and agreemetns contained in this Security Instrument, (b) there is a legal
proceeding that mlght significantly affect Lender's interest in the Property and/or rights under this Security

Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien

which may attain pnonty over this Security Instrument or to enforce laws or regulatlons) or (c) Borrower has
abandoned the Properly, then Lender may do and pay for whatever is reasonable or approprtate to protect Lender's
interest in the Property and rightsunder this Security Instrument, including protecting and/or assessrng the value of
the Property, and secunng and/or repairing the Property. Lender's actions can include, but are not limited to: (a)
paying any sums secured by a lien which has priority over this Security Instrument; (b) appeanng in court; and (c)
paying reasonable attorneys fees 1o protect its interest in the Property and/or rights under this Security Instrument,
including its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Proper’, to meke repairs, change locks, replace or board up doors and wmdows drain water from
pipes, eliminate bunc.ng or other code violations or dangerous conditions, and have utrhtres turned on or off,
Although Lender ma; teiie action under this Section 9, Lender does not have to do so and is not under any duty or
obligation to do so. | It 1=-a5r=ed that Lender incurs no liability for not taking any or all actions authorized under this
Section 9.

Any amounts disbursed by 1.cider under this Section 9 shall become addltlonal debt of Borrower secured by this
Security Instrument‘ These amcun's shall bear interest at the Note rate from the date of dlsbursement and shall be
payable, with such mterest uponTivtice from Lender to Borrower requesting payment.

If this Security ‘Instrument is on ‘a.eusehold, Borrower shall comply with all the prowsmns of the lease. If
Borrower acquires fee title to the Property, the-leasehold and the fee title shall not merge unless Lender agrees to
the merger in writing. t‘

10. Mortgage Insurance If Lender requircd -ortgage Insurance as a condition of making the Loan, Borrower
shall pay the premtums required to maintain the Morigage Insurance in effect. If, for any reason the Mortgage
Insurance coverage\ required by Lender ceases to ke available from the mortgage insurer that prevuously provided
such insurance and Borrower was required to make scpa ately designated payments toward the premiums for
Mertgage Insurance‘ Borrower shall pay the premiums reguived to obtain coverage substantlaliy equivalent to the
Mortgage Insurance‘prewousty in effect, at a cost substantiaily equivalent to the cost to BorrowerH of the Mortgage
Insurance prevrously in effect, from an alternate mortgage insar<i selected by Lender. If substantially equivalent
Mortgage Insurance coverage is not available, Borrower shall Continue to pay to Lender the amount of the
separately desrgnated payments that were due when the insurance cuverage ceased to be m effect. Lender will
accept, use and retam these payments as a non-refundable loss reserve’in iieu of Morigage Insurance Such loss

. reserve shall be non refundable, notwithstanding the fact that the Loan is utirmately paid in full, and Lender shali not

be required to pay Bprrower any interest or earnings on such loss reserve. Lende: san no longer requue loss reserve
payments if Mortgage Insurance coverage (in the amount and for the pericd that ender requrres) provided by an
insurer selected by‘ Lender again becomes available, is obtained, and Lender requires separately designated
payments toward the premiums for Mortgage Insurance If Lender required Mortgage Insnrance as a condition of
making the Loan and Borrower was required to make separately designated payments tow ard the premiums for
Mortgage Insurance Borrower shall pay the premiums required to maintain Mortgage |nsiisnice in effect, or to
provide a non- refundable lass reserve, until Lender’s requirement for Mortgage Insurance enusﬁrm accordance with
any written agreement between Borrower and Lender providing for such termination or until tern"n't.on is required
by Applicable Law. Nothrng in this Section 10 affects Borrower's obligation to pay interest at the ‘rate provided in the
Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain Iosses it may incur if
Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance. ”

Mortgage msurers evaluate their total risk on all such insurance in force from time to time, and may enter into
agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms and
conditions that are satlsfactory to the mortgage insurer and the other party (or parties) to these agreements These
agreements may requrre the mortgage insurer to make payments using any source of funds‘t that the mortgage
insurer may have avallable (which may inciude funds obtained from Mortgage Insurance premtums)

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any remsurer any other
entity, or any afflllate of any of the foregoing, may receive (directly or indirectly) amounts that denve from (or might
be characterized as)‘ a portion of Borrower’s payments for Mortgage Insurance, in exchange for shanng or modifying
the mortgage insurer’s risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share

i
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of the insurer's risk in exchang ra 1 i id to i angement is often termed
“captive reinsurance.” FU”“U N @ FTE rcfﬂl C @pv
(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
, Insurdnc... or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insutance, and they will not entitle Borrower to any refund.

(b) Any’such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the
right to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have
the Mortgage Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance
premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to
and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had
an opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction, provided
that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single
disbursement or ir a'caries of progress payments as the work is completed. Unless an agreement is made in writing
or Applicable Law requircs interest to be paid on such Miscellaneous Proceeds, Lender shali not be required to pay
Borrower any interest or-¢simings on such Miscellaneous Proceeds. If the restoration or repair is not economically
feasible or Lender's secunty 'would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument, wheiier or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous
Proceeds shalf be applied in the arder provided for in Section 2. -

In the event of a total taking, uestruction, or loss in value of the Property, the Miscellaneous Proceeds shall be
applied to the sums secured by this Sesuriy Instrument, whether or not then due, with the excess, if any, paid to
Borrower.

in the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount of
the sums secured by this Security Instrument immediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in -wiling, the sums secured by this Security Instrument shall be
reduced by the amount of the Miscellaneous Proceeds /nuliiplied by the following fraction: (a) the total amount of
the sums secured immediately before the partial taking, 2=struction, or loss in value divided by (b) the fair market
value of the Property immediately before the partial taking, gestruction, or loss in value. Any balance shall be paid
1o Borrower.

In the event of a partial taking, destruction, or loss in value of inz Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss i>-vaiue is less than the amount of the sums
secured immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument
whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrswer that the Opposing Party (as
defined in the next sentence) offers to make an award to settle aclaim for damages;-Borrower fails to respond to
Lender within 30 days after the date the notice is given, t.ender is authorized to collect and apply the Miscellaneous
Proceeds either to restoration or repair of the Property or to the sums secured by this Securi'y Instrument, whether
or not then due. “Opposing Party” means the third party that owes Borrower Miscellaneous =i%ceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender's
judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest.in the Property
or rights under this Security Instrument. Borrower can cure such a defauit and, if acceleration has occurred, reinstate
as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender's
judgment, precludes forfeiture of the Property or other material impairment of Lender’s interest in the Property or
rights under this Security Instrument. The proceeds. of any award or claim for damages that are attributable to the
impairment of Lender’s interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the
order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest
of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower
or to refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security
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Instrument by reason of anyuM*F F ﬁtﬁﬂor@ @ﬁ: n !nterest of Borrower. Any

forbearance by Lender in igh in n, Lender's acceptance of

payments from thlrd persons, entities o r Successors in Interest of Borrower or in amounts less than the amount then»
due, shall not be a wawer of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-srgns this
Security Instrument but does not execute the Note (a “co-signer”): (a) is co-signing this Secunty Instrument only to
mortgage, grant and convey the co-signer's interest in the Property under the terms of this Security Instrument; (b) is

not personally oblngéted to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any

other Borrower can agree to extend, modify, forbear or make any accommaodations with regard 10 the terms of this
Security Instrument or the Note without the co-signer’s consent. } !

Subject to the \provnsrons of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain aIITof Borrower's rights
and benefits under thrs Security Instrument. Borrower shall not be released from Borrower’s obligations and liability
under this Security Instrument unless Lender agrees to such release in writing. The covenants‘iand agreements of
this Security Instrurhent shall bind (except as provided in Section 20) and benefit the suocessors and assigns of
Lender. h

14. Loan Charges lender may charge Borrower fees for services performed in connection with Borrower's
default, for the purpusr of protecting Lender's interest in the Property and rights under this Securlty [nstrument,
including, but not limited %, attorneys' fees, property inspection and valuation fees. In regard to‘\any other fees, the
absence of express authomy i this Security Instrument to charge a specific fee to Borrower shall not be construed
as a prohibition on|the chargiryg =f such fee. Lender may not charge fees that are expressly prohabuted by this
Security Instrument or by Applicaslr: Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the
interest or other Ioan charges collected-vrto be collected in connection with the Loan exceed the permitted limits,
then: (a) any such Ioan charge shali be reducad by the amount necessary to reduce the charge to the permitted
limit; and (b) any eums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this rerund by reducing the principal owed under the Note or by making a
direct payment to Borrower If a refund reduces riircipal, the reduction will be treated as a ‘pamal prepayment
without any prepayment charge (whether or not a prpayment charge is provided for under the Note). Borrower's
acceptance of any such refund made by direct paymen’ to 3orrower will constitute a waiver of any right of action
Borrower might have arising out of such overcharge. ‘

15.- Notices. AII notices given by Borrower or Lender in Jonnecllon with this Security Instrument must be in
writing. Any notice to Borrower in connection with this Security Insirument shall be deemed to have been given to
Borrower when malled by first class mail or when actually deliveied fo Borrower's notice address if sent by other
means. Notice to any one Borrower shali constitute notice to all Borroiers unless Applicable Law expressly requires
otherwise. The notloe address shall be the Property Address unless Borower has designated) a substitute notice
address by notice to Lender. Borrower shall promptly notify Lender of Borimwer's change of address. If Lender
specifies a procedure for reporting Borrower's change of address, then Borrowar, shall only report a change of
address through thqt specified procedure. There may be only one designated nzrice. address \under this Security
Instrument at any one time. Any notice to Lender shall be given by delivering it or vy railing it by first class mail to
Lender’s address stated herein unless Lender has designated another address by noice te I=§orrHower Any notice in
connection with this ‘Secunty Instrument shall not be deemed to have been given to Lender unil actuatly received by
Lender. If any nohce required by this Security Instrument is also required under Applicable Law M“ e Applicable Law
requirement will sahsfy the corresponding requirement under this Security Instrument. U

16. Governing \Law Severability; Rules of Construction. This Security Instrument sha:' Y govemed by
federal law and the law of the jurisdiction in which the Property is located. All rights and obhgatlons contained in this
Security Instrument\ are subject to any requirements and limitations of Applicable Law, Appllcable Law might
explicitly or implicitly allow the parties to agree by contract or it might be silent, but such srlence shali not be
construed as a prohlbrtlon against agreement by contract. In the event that any provision or clause of this Security
instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provrsrons of this Security
instrument or the Note which can be given effect without the conflicting provision. “

As used in this Securrty Instrument. (a)} words of the masculine gender shall mean and mclude corresponding
neuter words or words of the feminine gender; (b} words in the singular shall mean and mclude\the plural and vice
versa; and {(c) the word may” gives sole discretion without any obligation to take any action. ‘\

17. Borrower's Copy Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of ‘the Property or a Beneficial Interest in Borrower. As used in this Sechon 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to those beneficial
interests transferred\rn a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent
of which is the transfer of title by Borrower at a future date to a purchaser.
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If all or any part of the | d (or if Borrower is not a
natural person and a benefiE,ajpﬁl\jlgx-_)l1 FF; @m m'l‘F? der's prior written consent,
Lender may requue immediate payment in full of all sums secured by this Security Instrument. However, this option

. shall rtot be exefcised by Lender if such exercise is prohibited by Applicable Law.

If Lender exerCises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further
notice or demand on Borrower,

19. Borrower's Right to Reinstate After Acceleraticn. If Borrower meets cerlain conditions, Borrower shall
have the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a)
five days before sale of the Property pursuant to Section 22 of this Security Instrument; (b) such other period as
Applicable Law might specify for the termination of Borrower’s right to reinstate; or (c) entry of a judgment enforcing
this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due
under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other
covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to, reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for the
purpose of protectiig l.ender’s interest in the Property and rights under this Security Instrument; and (d) takes such
action as Lender may ieasonably require to assure that Lender's .interest in the Property and rights under this
Security Instrument, and Serrower’s obligation to pay the sums secured by this Security Instrument, shall continue
unchanged unless as ofiierwise provided under Applicable Law. Lender may require that Borrower pay such
reinstatement sums and expensez in one or more of the following forms, as selected by Lender: (a) cash; (b) money
order; (c) certified check, bank ckeck, treasurer’'s check or cashier’s check, provided any such check is drawn upon
an institution whose deposits areiiisured by a federal agency, instrumentality or entity; or (d) Electronic Funds
Transfer. Upon reinstatement by Borower,. this Security Instrument and obligations secured hereby shall remain
fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceteration under Section 18.

20. Sale of Note; Change of Loan Servirer; Notice of Grievance. The Note or a partial interest in the Note
{together with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might
result in a change in the entity (known as the “Loan-crvicer”) that collects Periodic Payments due under the Note
and this Security Instrument and performs other morigage ioan servicing obligations under the Note, this Security
Instrument, and Applicable Law. There also might be ane.or_more changes of the Loan Servicer unrelated to a sale
of the Note. If there is a change of the Loan Servicer, Borrewzrwill be given written notice of the change which will
state the name and address of the new Loan Servicer, the adrress to which payments should be made and any
other information RESPA requires in connection with a notice of fiansfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing
obligations to Borrower will remain with the Loan Servicer or be transferreu to a successor Loan Servicer and are
not assumed by the Note purchaser unless otherwise provided by the Note.ourcnaser.

Neither Borrower nor Lender may commence, join, or be joined to any juaicial action (as either an individual
litigant or the member of a class) that arises from the other party's actions pursuzit to this Security instrument or
that alleges that the other party has breached any provision of, or any duty oived by reason of, this Security
Instrument, until such Borrower or Lender has notified the other party (with such notice given in compliance with the
requirements of Section 15) of such alleged breach and afforded the other party hereto a reasanable period after the
giving of such notice to take corrective action. If Applicable Law provides a time period whicl: must elapse before
certain action can be taken, that time period will be deemed to be reasonable for purpoeses e this paragraph. The
notice of acceleration and opportunity to cure given to Borrower pursuant to Section 22 (and the notice of
acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and oppertunity to take
corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances:
gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents,
materials containing asbestos or formaldehyde, and radioactive materials; {(b) “Environmental Law” means federal
laws and laws of the jurisdiction where the Property is located that relate to health, safety or-environmental
protection; (c) “Environmental Cleanup” includes any response action, remedial action, or removal action, as defined
in Environmental Law; and (d) an “Environmental Condition” means a condition that can cause, contribute to, or
otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor
allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b) which
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creates an Envrronmenta| CQN@EF to %CEQQ E fa Hazardous Substance,
creates a condition that adv fue op re two sentences shall not apply to
the presence, use,
recognized to be appropnate to normal residential uses and to maintenance of the Property (rncludmg, But not
limited to, hazardous substances in consumer products). r
Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and any Hazardous
Substance or Enwronmental Law of which Borrower has actual knowledge, (b) any Environmental Condition,
| including but not limited to, any spilling, leaking, discharge, release or threat of release H of any Hazardous
| Substance, and (c )‘ any condmon caused by the presence, use or release of a Hazardous Substance which
adversely affects the value of the Property. If Borrower learns, or is notified by any governmental or requlatory
authority, or any prrvate party, that any removal or other remediation of any Hazardous Substance affecting the
Property is necessary Borrower shall promptly take all necessary remedial actions in accordance with
Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

22. Accelerauonr, .Remedies. Lender shall give notice to Borrower prior to acceteration following
Borrower's breach‘ of ariy covenant or agreement in this Security Instrument (but not prlor to acceleration
under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; {b)
the action requlred to cure th2 default; (c) a date, not less than 30 days from the date the notice is given to

|
\
|
Borrower, by whrch the detarit ‘aust be cured; and (d) that failure to cure the default on ‘or before the date

i
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: h

specified in the notrce may result in acceleration of the sums secured by this Securlty Instrument,
foreclosure by judlcral proceeding 7. sale of the Property. The notice shall further inform Borrower of the
== right to reinstate after acceleration aitr the right to assert in the foreclosure proceeding hthe non-existence
of a default or any other defense of Borrower to acceleration and foreclosure. if the default is not cured on
or before the date |specified in the notice,-Lznder at its option may reguire immediate payment in full of all
?3 sums secured by‘ this Security Instrument without further demand and may forecIPse this Security
Instrument by judicial proceeding. Lender shaii #2.entitled to coliect all expenses mcurred in pursuing the
remedies prov:ded in this Section 22, including, but =t limited to, reasonable attorneys fees and costs of
DJtitle evidence. ‘ I
23. Release. Upon payment of all sums secured by thic Sezurity Instrument, Lender shall release this Security
Instrument. Borrower shall pay any recordation costs, Lender insy charge Borrower a fee for releasmg this Security
Instrument, but only‘ if the fee is paid to a third party for services renZered and the charging of the fee is permitted

under Applicable Law. ‘
24. Waiver of Homestead In accordance with lllinois law, the Borrowver hereby releases and waives all rights

r under and by virtue of the lltinois homestead exemption laws. H
| 25. Placement of Collateral Protection Insurance. Unless Borrower panvides Lender wrth evidence of the
insurance coverage required by Borrower's agreement with Lender, Lender may purchase insurance at Borrower's
expense to protect Lenders interests in Borrower's collateral. This insurance may, but need notH protect Borrower's
interests. The coverage that Lender purchases may not pay any claim that Borrower makes or any claim that is
made against Borrower in connection with the collateral, Borrower may later cancel any in; urance purchased by
Lender, but only after providing Lender with evidence that Borrower has obtained mcarance as required by
Borrower's and Lender's agreement. If Lender purchases insurance for the coltateral, Borrow.,r‘mll be responsible
| for the costs of that|insurance, including interest' and any other charges Lender may impose in ronnnctron with the
| placement of the msurance until the effective date of the cancellation cr expiration of the msuran"e The costs of
the insurance may be added to Borrower’s total outstanding balance or obligation. The costs of“the insurance may

be more than the cost of insurance Borrower may be able to obtain on its own. '

I
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants comtained in this Security
Instrumept and in any Rider executed by Borrower and recorded with it.

Witnesses:
(Seal) " {Seal)
-Borrower -Borrower
(Seal) % Q/ ara. (. Ha (Seal)
-Borrower MARIA C HARO -Borrower
(Seal) ¢ (Seal)
-Borrower MARIA CONCEPCION HERNANDEZ -Borrower
(Seal) QZM @@mu/,zem , i (Seal)
-Borrower / -Borrower
STATE OF IL INOI§ M County ss:
l, I\ A ﬁ CA ? ,a Notary Pubtlic in and for said county and state do hereby certify

that FAUSTO HERNANDEZ and MARZA C HARO, HUSBAND AND WIFE

, personally known to me to be the same person(s) whaose

name(s)
subscribed to the foregoing instrument, appeared-reinre me this day in person, and acknowledged that the y
signed and delivered the said instrument as  thel- free and voluntary act for the uses and purposes
therein set forth. A ¥
Given under my hand and official seal, this 025// day of ’ &

My Commission Expires:

T e o Py

JULIC A, DIAZ
NOTARY PUBLIC, STATE OF ILLINOIS /
§ MY COMMISSION EXPIRES 6-26-2003

THIS INSTRUMENT WAS PREPARED BY: WHEN RECORDED R&TURN TO:
KENNETH KORANDA MID MIERICA BANK, /rIB.
1823 CENTRE POINT CIRCLE 182 ENTRE POINT CiTCLE
P.O. BOX 3142 P.Of BOX 3142

NAPERVILLE, IL 60566-7142 NABERUWNLE, IL 60566+ 7.42
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