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MORTGAGE

DEFINITIONS

Words used in multiple sections of this documeit ave defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules rcgarding the usage of words used in this document are

also provided in Section 16.

(A) "Security Instrument" means this document, which is dawes April 16, 2001 ,

together with all Riders to this document.
(B) "Borrower" is Kevin E Mallory and Julie S Mallory, Rugband and Wife

COOK COUNTY
RECORDER
EUGENE "GENE” MOORE
SKOKIE DFFICE

Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is Harris Trust Bank of Arizona

Lender is a Corporation
organized and existing under the laws of Arizona
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (ii} the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey

to Lender and Lender's successors and assigns, the following described property located in the

County [Type of Recording Jurisdiction]
of Cock [Name of Recording Jurisdiction):
LOT 1 Iw 4.8 CEDAR CONSOLIDATION g)F
The North &0 feet of the South 160 feet (North of Ash Street) of the
East 146.63 Jaet (West of Cedar Street) of Block 48 in the Village of
Winnetka, a qubAivision in Sections 20 and 21, Township 42 North, Range
13, Bast of the whird Principal Meridian, according to the map recorded 8
August 1873 in Bork '5 of plats, page 78, as document 119381, in Cook
County, Illinecis.

Parcel ID Number; 0521122012 which currently has the address of
418 Cedar Street [Street]
Winnetka _ [Ciy, Illinois 60093 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected sn .the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property “All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is-eferred to in this
Security Instrument as the "Property."”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby con~cyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumberec, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property zga'nst all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property. :

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment .of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrume all ba, made in U.S.

0055517

%-S(IL) (0010) Page 3 of 15 Form 3014 1/01




X

UNOFFICIAL COPY
LO/E lHDC“‘-'o:I m:

Sjumoure A ‘2[qe M pue uam ‘A11oexrp Aed [[BUS Jomoazog ‘I2ATEM YOS JO JUSAS Y)Y U Suntim wi
aq AJuo Aew JaAtem (ons AUy -ownl Aue e SWa] soldsg [[g 1o Aue 10§ spunyg 15pud| o) Aed 01 uonediqo
§ Jamouiog aatem ABUL JOpU] "SW] MOIdST [je 10 Aue 10j spung oyl Aed 03 uonediqo s Jamouog
S3AIEM 19DUDT SSO[UN SWAI[ MOI2SH 10§ Spun,j ay) puaT Aed [[eys Jomollog "UOLOAG SIY Jopun pied o
G} SWNOWE JO S20110U [[e 1apue] 0) ystumy Apduwosd [[eys Jomoriog W] MOIISH UE 89 [[BYS SIUSLUSSISSE
pue $33] ‘Sanp yons pue ‘ISmoLIOg AQ Pamo01ose 2q ‘AUe J1 ‘SJUSWISSISSY PUE ‘S99 ‘SIN(] UONRIDOSSY
Ayumunuo)) ey sambax Aewr Jopus] ‘meoT ) Jo W) AP Sulmp swy Aue je 10 uonemiSLIo 1Y |, SWalf
MOIOSH,, PA[[BY 2B SWIAM ISIYL O UONRS Jo suorsiaoid sy gim soueploose W summusid soueinsuy
93e3HON 70 owAed o) Jo nol Ul Ispuy] 0) Jomortog Aq sjqeded sums Aue 1o ‘Aue ji ‘sumruaid
oouemstf 28Ol (p) pue ¢ uondag mpun 1apus] Aq pannbar ssuemsur [e pue Aue Joj sumruaid
(0) *Aue ;1 ‘ap2doiq sy wo syual punold 1o syuswiked proysses| (q) ‘Anadoid oy uo dUeIGUINOUS 10 U
B SB JUSWNISU]A%:3N008 Syl 1240 Ajuonad urene ued goma Sl IS0 pue SJuswssasse pue saxel () :1o]
anp syunowe Jo jseriacd 10§ apraoid og {,spung, ay3) wns e ‘g ur pred s1 30N ) [UN ‘910N U} Jopun
anp 2 sjuswAed dipoide ! Aep o3 uo Jopua 03 Aed [JBYS JomoLIog "SWIAJ] MOIISY J0] spung ‘¢
"SJUSWAR ] TPOLIA S JO “Junotre oy} a5ueyd 10 ‘a1ep anp ay) suodisod 1o PUAIXS JOU [[BYS JION S
sopun anp [eddunid 01 $pad0J . SNOJUR(SISI 10 ‘spasooad asuemsur ‘syuswded Jo uonesidde Ay
40 YT UL PAqLIDSSP Se uat pue sadreys yuswiAedaad Lwe o3 jsiyy parjdde oq
Treys syustAedard Areyuniop -anp saSieeo aye] Aue 03 parjdde aq Aewr ss30%2 yons ‘syuswAed J1poLIag-210W
10 auo jo ywwAed [y aqs 03 patdde.si 1wotked oy Ioye sISIXG §500%8 AU 1BY) JUAIXD S 01 ‘[[ny ur pred
2q ued juowAed goea “JEL) JUNXD Y} 0L.DUP-GI SHUIWAR] JIPOTIad oY) JO JuawAedal oY) 0} J3MOLIOg WO
paara0a1 juswiAed Aue A1dde Aew 1apus] “SurpreIsino ST JUAWARJ JIPOLIS] 2UO WY} 210U J] *3Freyd ape] Ay
pue juowded jusnbulsp ayy 01 payydde aq Lew juarrAed sy ‘enp oFreyd ane] Aue Ked 01 Junowre JudLdLINS
e Sapnjour yomym juduiked Jipousd usnbuiap € Joj Jamourog wiom jusmiked B $2A18031 1apU] J]
"310N a1 Jo aduereq [edound ayy 3anpal 01 uay)
pue JuIWNNSU] LMD SIY} I9PUN NP SHIUNOWE JAYI0 LUP-0) prodas ‘sadreyd ajef 03 sy pardde oq {reys
syunoume JUUIewa AUy "anp SWesaq I YdIjm Ul IIPIO 3y} T 2usAe oipouad yoea o) pangdde aq jeys
siowded Yong "¢ UONISG IOPUN AP SUNOWE () ON oY) “pan anp [edunid (q) BloN Y1 Iapun anp
1sa1a3ut (e) :Ayaoud jo opro Suwsorqof sy ur paifdde aq [eys Iopuzj.£q pandde pue paidasoe swustuded
[Ie ‘7 uonoeg SIyl Ul PIQLISAp aswmidylo se 1daoxy ‘spaddoaqd -0 spmewided Jo uonedxddy g
“JUAULSU]
Apanoag sty £q pamoss sjuawaai8e pue sjueusA0s oy Suiunuogiad 10 JudHRASt AILIN0SG SIY) PUB 0N oY)
Japun onp sjuswided FUD{EW WO 13MOLIOG 2AR1[31 [[BYS J3pUD Jsulede s} o UL IO mou dAey JySmu
lomoliog UYorgm TIR[D JO 138JJ0 ON '2i050§0310] 01 Joud A[empsunur sjoN o topun aouefeq [ediourd
Surpuejsino a1y 03 patdde aq [T spuny yons ‘Jorjrea pardde jou J] "IaMoLIOg 0} WSY, UIMIA1 JO SPUTY [ons
Apdde Joyns reys 1opua ‘o Jo potiad 2[qRUOSEAI B UIYIM OS OP JOU SIOP JOMOIIOg 3] 7Us1Ind UeoT oy
dutig 0 yustuAed sayew Jomoniog [nun spunj payddeun yons proy Azw 13pua spuny parjddrin uo 1sa1ut
Aed jou pasu 1opu UL ‘G)ep anp pampayss sy jo se parydde st judwAeq dpousg yoee 17 pardesse
are syuatded yons aum a1 Je suawrked yons £jdde 01 pa1eSqo Jou ST JpudT Mq ‘Brmny oy ur syuatAed
Tened 1o juswAed yons asnyal o) sIYB1L syt 01 1pnfaid Jo Iapunaiay siyFu Aue Jo I9ARM MOYIM ‘TUILMD
ueoT sy} Suuq o1 Justomygnsu; JuswiAed [erued o yuowed Aue 3dasoe Lew 1opusTy JusLMd ueo] Ay Fuug
0} Jueroynsur axe syuswiAed jenred 1o juswded sy g1 juswAed ensed Jo juswided Aue umar Kewr 1apus
"¢ UOLDAS W SUOISIA0ID 23TI0U S} YIim 30WePIOdIE Ul IPUY] Aq pateudisap 3q ABwr S UOLEIO[ IS0 gons
Je 10 210N 9} Ul pa)eudisap UonEdo] S J8 PAAI3dal UdUMm JIPUY] AQ PIAISIS] PIWSap ale sjuswied
"IaJsuel], spun g auonddg (p) Jo [Amue Jo ‘Ayejusmnsut ‘Aouale [e1apa)
e Aq pamsul are sysodop osoym uonmnsur Ue uodn wMeIp ST YISYS Yons Aue papiacsd ‘¥ooyd s JoTses
I0 Y393 s JoInseall YoAuo Nqueq Woeud> peyndad (9) ‘rapio Asuowr (q) ‘ysed (8) (Iopuay Aq paralss
S2 ‘SuLOe] SuIMO[[0} SYi JO SIOW 10 JUC Ul 9PEW 2q JUSWNUSU] AJLMISG SIY) PUE JON OYl Iopum dnp
sjustded jusnbasqns [je 10 Aue Jey} sunbal Aew 15pua ‘predun ISpUST 01 PAWINIAL ST JUSWIANSU] AILINDAS
SIY1 10 310N AU Iapum justiAed se JapUST AQ PIAISIAI JUSWNLSUL JIYI0 IO HI2UD AUE JI “I2A3mOY Aousim)

®
G4 40 5 9Begd (0190) (‘||)9-@

oy e 5oy g

LL55EE0T00




UNOFFICIAL CORY:aes-

AN ' Page 5 of 20

due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3. '

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Fundeat ihe time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under'RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimaies of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shali‘te held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity {including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Razk. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lenddr sa»! not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or wverifiing the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be p#id on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borfoverand Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall giv¢ j0 Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow; 75 defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPa/ If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower ascequired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accoidanze with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escro'w; as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lenazr the amount necessary to make
up the deficiency it accordance with RESPA, but in no more than 12 mrihly payments.

~ Upon payment in full of all sums secured by this Security Instrument, Tzznder shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges tines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasciiold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessrierts, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provides in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instivinent unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner uveiptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

{ 0070055517
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to scttle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In cither event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
{b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay anGums unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 40 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrows'< principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in'wiiting, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist whick are beyond Borrower's control.

7. Preservation, M=intenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the 2roperty, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrover is-residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from (leteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repzir or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged tv. avoid further deterioration or damage. If msurance or
condemnation proceeds are paid in connectioi with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs-and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurzice or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Rorrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon.aud inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemerts oa the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specinring such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, Zuring the Loan application
process, Borrower or any persons or entities acting at the direction of Boizower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information i statements to Lender
(or failed to provide Lender with material information) in connection wnn the Loan. Material
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower's principal residence.

9, Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
() Borrower fails to perform the covenants and agreements contained in this Security Instrument, (t) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reascnable
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, te request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration pericd, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's sziisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and-zestoration in a single disbursement or in a series of progress payments as the work is
completed. Unlecs an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous ‘Prorzeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscelianeous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, »vith the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided-{or in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the-siuas secured by this Security Instrument, whether or not then due, with

the excess, if any, paid to Borrower. _ .
In the event of a partial taking, destruction, or loss in value of the Property in which the fair market

value of the Property immediately betoie the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Eomrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the tota! amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided >v (b) the fair market value of the Property

immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.
In the event of a partial taking, destruction, or loss 1t valite of the Property in which the fair market

value of the Property immediately before the partial taking, ‘dsstruction, or loss in value is less than the
amount of the sums secured immediately before the partial tak’ng, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Troczeds shall be applied to the sums
sccured by this Security Instrument whether or not the sums are then gue.

If the Property is abandoned by Borrower, or if, after notice 'ty ender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award *0 s<itle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is {iven, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” mcans the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has.a right of action in

regard to Miscellaneous Proceeds. ‘ _
Borrower shall be in default if any action or proceeding, whether civil or criminal, is kegun that, in

Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a defav!t‘and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property

are hereby assigned and shall be paid to Lender.
All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be

applied in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. “tiausfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those benelrciul interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreemen., the.intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any pa't ¢f the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person‘and a beneficial interest in Borrower is sold or transferred) without Lender's prior
writte consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Zender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all suns secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this perizd, Lender may invoke any remedies permitted by this
Security Instrument without further notice or diiuand on Borrower,

19. Borrower's Right to Reinstate After ‘Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the ’roperty pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law might spscify for the termination of Borrower's right
to reinstate; or (c) entry of a judgment enforcing this Sccurity Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due unrier this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any-adier covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred foi e purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) tales such action as Lender may
reasonably require to assure that Lender's interest in the Property and <ights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as selected by Lender: (a)
cash; (b) money order; {(c) certified check, bank check, treasurer's check or cashier's check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrymentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security lisorument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other | ation RESPA
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
/4 {W (Seal)
Kevin E Mallory -Borrower
: / (Seal)
S Mallory -Borrower
_ " (Seal) (Seal)
-Bo rower -Borrower
(Seal) a (Seal)
-Borrower -Borrower
(Seal) a (Seal)
-Borrower -Berrower
0070055517
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Coon County ss:

STATE OF TLLINOIS, '
Lav:ne . a Notary Public in and for said county and

L SsShA

state do hereby certify that

Kevin E. M3Now & Jolie S. Mailoy

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument as his/her/their free and voluntary act, for the uses and purposes therein set forth.

Giveurder my hand and official seal, this 7 &7# dayof ,g? nl 2o0;

My Commissior: Expires: /2 ~ 4= O2L A%J
o~ hv/ .

Notary Public

fomlanian :
RiloryIiolia Scteol Ml
; W omentan) Aust ) 771 bias R
e ATt il "'""JJ!

0070055517
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INITIAL PERIOD FIXED/ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 16th day of April, 2001 \
and is inzorphrated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Deed to Sesire Debt (the "Security Instrument") of the same date given by the undersigned (the
"Borrower"} to sccure Borrower's Note to  Harrig Trust Bank of Arizona

(the "Lender") of the sarie date and covering the property described in the Security Instrument and located
at: -

418 Cedar Street

Winnetka, IL 60093

[Property Address}

| THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
| INTEREST RATE AND THE MGiiTHLY PAYMENT. THE NOTE UMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE

TIME AND THE MAXIMUM RATE ThE PORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the<Covenants and agreements made in the Security
Tnstrument, Borrower and Lender further covenant and agreeas tollows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 6.-875 %. The Note provides for
changes in the interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The initial fixed interest rate [ will pay will change to an adjustable interest rate o'l the first day of
May, 2008 , and the adJustable interest rate [ will pay may ‘aange on that

QU7%2u55517

MULTISTATE FIXED/ADJUSTABLE RATE RIDER (Nonassumable Fixed) - Single Family -
Freddie Mac UNIFORM INSTRUMENT
@aam(oooa) Form 319
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(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount
of my monthly payment before the effective date of any change. The notice will include information
required by law to be given to me and also the title and telephone number of a person who will answer any
question [ may have regarding the notice.

B. TRANSFZK OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

l. UNIT. .BORROWER'S INITIAL FIXED INTEREST RATE CHANGES TO AN
ADJUSTABLE 'NYEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE,
UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT SHALL BE IN EFFECT AS
FOLLOWS:

Transfer of thc Froperty or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Prop(rty".means any legal or beneficial interest in the Property, including,
but not limited to, those beneficia! interests transferred in a bond for deed, contract for deed,

" installment sales contract or e<crow agreement, the intent of which is the transfer of title by
Borrower at a future date to a purcliasrr.

I all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a teneficial interest in Borrower is sold or transferred)
without Lender's prior written consent, Lender may require immediate payment in full of all
sums secured by this Security Instrument. Iowover, this option shall not be exercised by
Lender if such exercise is prohibited by Applicabic’J:aw.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days {rom the date the notice is given in
accordance with Section 15 within which Borrower must ray all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the cxpiration of this period, Lender
may invoke any remedies permitted by this Security Instrumicrc without further notice or
demand on Borrower.

0070055517
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

ﬁﬁ W"ﬁ/ (Seal) lé/ Wd//é{/ i (Seal)

Kevin E Mallery / -Borrower Jilie S Mallory -Borrower
(Seal) (Seal)
-Borrower -Borrower
_(Sesl) (Seal)
-Boiro wer -Borrower
(Seal) ~ A (Seal)
-Borrower -Borrower
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