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DEFINITIONS

Words used in muitiple sections of this documeit ais defined below and other words arc defived n Scetions 3. 11, 13,

18,20 and 21. Certsin rules regarditg the usage or-words used in this document are also providid in Section 16. AL
(A} "Sectirity Instrinment” means this document, whilr is dated MARCH 318T, 2001 . together with all \

Ridets to this document.
(B) "Borrower" 1s LORRAIME COLEMAN MCDONALD A\™D JOHN SPENCE MCDONALD

WIFE AND HUSBAND

. Borrower is the mortgagor under this Security irsitument.
(C) "Lender” is THE LENDING GROUP, INC.

. Lender is a CORPORATION organized : nd existing undet the
laws of THE STATE QF ILLINOIS . Lunder’s address is /150 NAAMAMS
ROAD, SUITE 101, CLAYMOMT, DR 19703 . Lendet is the
mortgagee under this Security Instriument.
(D) "Notc" means the promissory notc signed by Borrower and dated MARCH 3181, 2001 . The Note
states that Borrower owes Lentder ONE HUNDRED THOUSAND AND NO/100- - - - . - = = - e oo
.............. Dollars (U.S. $ 100, 000.00 ) plus interest. Porower has promised to

pay this debt in regular Periodic Paywents and to pay the debt in full not fater than APRIL S74. 2031

(E) "Property" means the property that is described below under the heading "Transfer of Rights i bz Property.*

(F) "Loan" means the debt evideniced by the Note, plus interest, any prepayment charges apd late charges due under the
Note, and all sums due under this Security Instrument, plus interest.

(G) "Riders” tneans all Riders to this Security Instrument that are executed by Borrower. The fol owing Riders are to
be executed by Borrower [check box 35 applicable]:

Adjustable Rate Rider O Condominium Rider 1 Second Hot te Rider
T Balloon Rider O Planned Unit Development Rider & Other(s) [spxify]
O 1-4 Family Ridet O Biweekly Payment Rider PREPAYMENT RIDER

(I "Applicable Law" means all controlling applicable federal, state and local statutes, regulation: , ordinances and
admimistrative tules and ordets (that have the effect of law) as well as alt applicable final, nop-app: alable judicial

opinions.
Init als:
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(D "Community Association Dues, Fees, and Assessments” means all dues, fees. assessmmer s ayd other charges that
are imposed on Borrowcr or the Property by a condominium association. homeowners association or similar
organization,
() "Electronic Funds Transfer” means any transfer of funds. other than a transaction origin: ted by check, draft. or
similar paper instrument, which is initiated through an electronic terminal. telepbonic instrmer t, computer, or magnetic
tape 50 as to order. iustruct, ot authorize a financial institution to debit or credit an account. S ich term includes, but is
not limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated Iy telephone, wire
transfers, and automated clearinghouse trangfers.
(K) "Escrow Ttems" means those items that are deseribed in Scction 3.
(L) "Miscellaneous Proceeds” means any compensation, settlcment, award of datmiages, or pro :eeds paid by any third
party (other than [qst tance proceeds paid under the Coverages described in Section 5) for: (i) dimage to. or destruction
of, the Property; (ii) ~ondemnation ot other taking of all or any part of the Property: (iii) convc yance in lieu of
coudemnation: or (iv)/my;tepresentations of, or omjssions s to, the value and/or condition of 1t ¢ Propetty.
(M) "Mortgage lusurarice’ means insurance protecting Lender againist the nonpayment of, or lefault on. the Loan,
(N) "Periodic Payment" m:sv; the regularly scheduled amount due for (i) ptincipal and interes. under the Note, plus
(if) any amounts under Section'3 r: this Security Instrument.
{0) "RESPA" means the Real Estito-Settiement Procedutes Act (12 U.S.C. § 2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Pw 3500), as they might be amended from tite to time, cr any additional or
successor legislation or regulation that guvemns the same subjoct matter. As used in this Security Instrument, "RESPA"
refers to all requirements and restrictions that are, imposed in regard to a "federally related mort; age loan" even if the
Loan does not qualify as a “federally related z2orzage loan” under RESPA.
(P) "Suceessor in Unterest of Borrower" mean: oy narty that has taken title to the Property, v hether or not that party
has assumed Borrower's obligations under the Note 2:¢or this Secutity Itistruptent,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security instrument secures to Lender: (i) the tepaytvent of (be Loay, and alt retiewals, ext nsions and
wodifications of the Note: and (ii) the performance of Borrower's o ¢¢1ants and agreethents und :r this Sccurity
Instrument and the Note. For this purpose, Borrower does bereby morgzge, grant and convey i+ Lender and Lender's
successors and assigus the following described property located in the COUNTY of
[Ty of Ricording Junsdicno |
COUK
[Name of Recording Jurisdiction]

PIN # 25-09-107-041-0000
SEE ATTACHED LREAL DESCRIPTION

400 WEST 96TH STREET,
which currently has the address of CHICASO
[Street]
Minois 60628 ("Property Address”):

{Zip Code]
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TOGETHER WITH all the improvements pow or hereafter erected on the property, and all e isements,
apputtenagces, and fixturcs now or hereafter a part of the property. All replacements and additio 15 shall also be covered
by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estatc hereby conveyed :nd has the right to
tortgage, grant and convey the Property and that the Property is wencumbered, except for encurbrances of record.
Rorrower wartants and will defend generally the title to the Property against all claims and demay; 13, subject to any
encumbrasces of record.

THIS SECURITY INSTRUMENT combines uniform covenants for pational use and ston-unif »tm covenants with
limited variations by ;urisdiction to constitute a uniform sccurity instrutnent covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Pnnzrel, Interest, Escrow Items, Prepayment Charges, and Late Charyes. Botrower shall
pay when due the principut ©f. aad interest on, the debt evidenced by the Note and any prepaymer t chatges and late
charges due under the Note. L«m wer shall also pay funds for Escrow Items pursuant to Sectiont 3. Payments due
under the Note and this Security Ivstrument shall be made in U.S. curreicy. However, if any check or other instrument
received by Lender as payment undz, the Note or this Security Instrument is returried to Lender u tpaid, Lender may
require that any or all subsequent paymeits 2 under the Note and this Security Instrument be m: de in one or more of
the following forms, as selected by Lender: (a) cash; (b} moncy order; () certified check, bank check. treasurer's
check ot cashier's check, provided any such el eck is drawn upon an institution whose deposits are insured by 2 federal
agency. instrumentality, or entity; or (d) Electtonir, Fiinds Transfer.

Paymcnts are deemed received by Lender when received at the location designated in the Nott or at such other
location as may be designated by Lender in accordanice »/+th the notice ptovisions i1 Section 15. 1.ender may return any
paythent or partial payment if the payment or partial payiaents are insufficient to bring the Loan crrrent.  Lender may
accept any payment of partial payment insufficient to bring the Loan current, without waiver of anv rights heteunder or
prejudice to its rights to refuse such payment or partial payments ir. the future. but Lendet is not a3ligated to apply such
payments at the time such payments are accepted. If each Periodic Puyment is applied as of its sc ieduled due date, thep
Lender veed not pay interest on unapplied funds. Lender may hold sich vnuapplied funds until Borrower makes payment
to bring the Loan cutrent. If Botrower does tiot do so within a reaconatie petiod of time, Lender shall either apply such
funds or retuth them to Borrower. If not applied earlier, such funds wili-pe aprii=d to the outstamrling principal balance
under the Note immediately ptior to foreclosute. No offset or claim which Bo tower might bave 1ow or in the future
against Lender shall relieve Bortower ftom msking payments due tnder the Note < this Security Instrument or
petfortning the covenants and agreetnents secured by this Security Instrument.

2. Application of Puymentz or Proceeds. Except as otherwize described in this T.<iinn 2, Wl payments accepted
and applied by Lender shall be applicd in the following otder of priority: (a) interest due ynivr th: Note: (b) principal
due under the Note; (c) amoutts due under Section 3. Such payments shall be applied to eava Perodic Payment in the
order in which it became due. Aty remaining arpounts shall be applied first to late charges, secon 10 any other
amounts due under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender reccives a paymietit from Botrower for a delinquent Periodic Payment which include: a eifiisient amount
to pay any latc charge due. the payment may be applied to the delinguent payment and the late cha ge. If xwre than one
Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the reaywment of the
Periodic Payments if, and to the extent that, each payment can be paid in full. To the extent that 21y excess exists aftet
the payment is applied to the full payment of one or wore Periodic Paymeats, such excess may be pplied to any late
charges due. Voluntary prepayments shall be applied first to any prepayment charges and then as ¢ escribed in the Note.

Any application of paytnents, insurance proceeds. or Miscellaneous Proceeds to principal due 1 nder the Note shall
not extend or postpone the due date, or change the amount. of the Periodic Payrueuts.

3. Funds for Escrow Items. Botrowet shall pay to Lender on the day Petiodic Payments ar: duc under the Note,
until the Note is paid i full, a sumn (the "Funds*) to provide for payment of amounts due for: (a) axcs and assess
and other items which can attain priotity over this Security Instrument as 2 lien or encumbratce on the

Initals;
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leaschold payments or ground rests on the Property, if any: (¢} premiums for any and all insuran e requircd by Lender
under Section 5: and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrowe to Lender in lieu of
the payment of Mortgage Insuratice preginms in accordance with the provisions of Section 10. These items are called
“Escrow Items.” At origination ot at any time during the term of the Loan, Lender may require “hat Community
Assaciation Dueg, Fees, and Assesstiients, if any, be escrowed by Botrower, and such dues. fees and assessinents shall
be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section.
Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligati >t to pay the Funds for
any or all Escrow Ttems. Lender may waive Borrower's obligation to pay to Lender Funds for ary or alt Escrow ltemys
at any time. Any such waiver uay oniy be in writing. In the event of such waiver. Botrower shil pay directly. when
and where payable, the atmounts due for any Escrow Items for which payment of Funds has been waived by Lender and,
if Lender requires, siia'l furnish to Lender receipts evidencing such payment within such time per od as Lender may
require. Borrower's op'igation to make such payments and to provide receipts shall for all purpo: cs be deetned to be a
covepant and agreement comtained in this Security Instrument, as the phrase “covenant and agrecnient” is used in Section
9. ff Botrower is obligaicr w pay Escrow ltems directly, pursuant to a wajver, and Bortower fai & to pay the amount
due for an Esctow Item, Leic'st may exceeise its rights under Section ¢ and pay such amount and Borrower shall then
be obligated under Section 9 to rmpay to Lender any such apount. Lender may revoke the waiver as to any or all
Escrow Items at any time by a totics given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender alt Funds, and in such amennts, that are then required under this Section 3.

Lender may. at any time, collect and ho'd Funds in an amount (a) sufficient to permit Lender to apply the Funds at
the titve specified under RESPA, and (b) tiot to-crceed the maximum amount 2 lender can require under RESPA.
Lender shall estimate the amount of Funds duc on the basis of current data and reasonable cstimai 28 of expeuditures of
future Escrow ltetns or otherwise in accordance vath Applicable Law.

The Funds shall be held in an institution whose (epoeits are insured by  fedetal agency. instiumentality. or entity
(including Lender. if Lender is an institution whose depysiis are so ifisured) or in any Federal Hoinc Loan Bank.

Lender shall apply the Funds to pay the Escrow Items no tatir than the time specified under REST'A. Lender shall not
charge Borrower for holding and applying the Funds, anymaly analyzing the escrow accoutit, or verifying the Escrow
[tems, unless Lender pays Borrower interest on the Funds and Ary)icable Law permits Leunder to nake such a charge.
Unless an agreement is made in writing or Applicable Law requires “ttarest to be paid on the Funis, Lender shall not be
required to pay Bortower any imterest or earnings on the Funds. Borrowe: and Lendet can agree in writing. however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, ap anpua accounting of the
Funds 28 required by RESPA.

If there is a sutplys of Funds held in escrow, as defined under RESPA, Londer shall account o Borrower for the
excess funds in accordance with RESPA. If thete is a shortage of Funds beld in criuw. as defined under RESPA,
Lender shall potify Borrowet as required by RESPA, and Borrower shall pay to Leudr: ite atriout t tecessary to make
up the shottage in accordance with RESPA, but in no more than 12 monthly paytoents.” ir there it a deficiency of Fugds
teld in escrow, as defined undet RESPA, Lender shall notify Borrower as requited by RESI'A., a1d Borrower shall pay
to Lendet the amount neccssary to take up the deficiency in accordance with RESPA, but 11 ficwiore than 12 monthly
payments.

Upon payment in full of all sums sectred by this Security Justrurnent, Lender shall protnptly 157 io Borrower any
Funds held by Lender.

4. Charges: Liens. Borrower shall pay all taxes. assesstnents, charges, fistes, and ipositio 1s attiitctable to the
Property which can attain ptiotity over this Security Instcutent, leasehold payments or ground ren s om the Property, if
any. and Cotnttiunity Association Dues, Fees. and Assessments, if anty. To the extent that these it ms are Escrow Items.
‘Botrower shall pay them in the manner provided in Sectiop 3.

Borrower ghall promptly chscharge any lien which has priority over this Security Instrument w less Borrower: (a)
agrees in writing to the paymient of the obligation secured by the lien in a manner acceptable to Lcder. but only so long
as Borrower is petforming such agreetnent: (b) contests the lien in good faith by, or defends again + enforcement of the
lien in, tegal proceedings which in Lender’s opinion operate to prevent the enforcement of the lien while thosc
proceedings are pending. but only uatil such proceedings are concluded: or (c) secures from the he lder of the lien
agreement satisfactory to Lender subordinating the lien to this Security Insttumeat. If Lender dete mines

Tnitials:
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the Property is subject to 4 lien which cap attain priority over this Secutity Instrutnent. Lender ma- give Botrower a
notice identifying the lien. Within 10 days of the date on which that notice is given, Bottower sh: 1l satisfy the lien or
take onie or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/o: reporting service
used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the imptovernets now existiug or hereafter er:cted on the Property
insured apainst loss by fire, hazards included within the terts “extended coverage,” and any other 1azards including. but
not limited to. earthquakes and floods, for which Lender requires insurance. This insuranice shall e maintained in the
amounts (including deduciible levels) and for the periods that Lender tequires. What Lender requ.res pursuant to the
preceding sentences can change during the term of the Loan. The insurance carrier providing the nsutance shall be
chosen by Borrower subject to Lender's right to disapprove Borrowet's choice, which right shall not be exercised
unreasonably. Lender may require Borrower to pay, in cornection with this Loan, either: (a) & oe-time charge for
flood zone detertrunation certification and tracking services: of (b) a onte-time charge for flood zotie determination and
cettification services and su%sequent charges each time remappings or sirtilar cbanges occur which reasonably might
affect such determination or ceiaication. Borrower shall also be tespousible for the payment of a ity fees imposed by
the Federal Emergency Managew~at Agency in connection with the review of any flood zone deter mination resulting
from an objection by Borrower.

If Bortower fails to thaintain aty of the coverages described above, Lender may obtain insurat ce coverage, at
Lender's option and Botrower's expense._Lezier is under no obligation to purchase any particular type or amount of
coverage. Therefore, such covetage shall cover Lender, but might or might not protect Borrower, Borrowert's equity in
the Property. ot the contents of the Property, cgainst any risk, hazard or liability and might provicz greater or lesser
coverage than was previously in effect. Borrower acl.nowledges that the cost of the insurance covi rage so obtained
might significantly exceed the cost of insurance that Loriorver could have obtained. Any amounts isbursed by Lender
under this Section 5 shall become additional debt of Boruwer secured by this Security Instrument. These amounts shall
bear igterest at the Note rate from the date of disbursement 7ed chall be payable, with such interes , upon notice from
Lender to Borrower requesiing payment.

All insurance policies required by Lender and renewals of suck policies shall be subject to Ler det’s right to
disapprove such policies, shall includc a standard miortgage clavse, ard shall name Lender as mort) agee and/or as an
additional loss payee. Lender shall have the right to hold the policics and cenewal centificates. If _cnder requires,
Bortower shall promptly give to Lendet all receipts of paid premiutns and renswal notices. 1f Borower obtaine any
form of insurance coverage, not otherwise tequired by Lender, for damage to, ~i destruction of, tte Property. such
policy shall include a standard wortgage clause apd shat name Lendet as mottragee and/or a5 an :dditional loss payee.

In the event of loss. Botrower shall give prompt tiotice to the insurance carmies oo Leider. 1endet may make
proof of loss if not made promptly by Botrower. Ugless Lender and Bortower otheiwise ugree int wiiting, any insurance
ptoceeds, whether or not the undetlying insurance was required by Lender, shall be apgirad to restration or repair of
the Propetty, if the restoration or repait is economically feasible and Lender's secutity is noi lesser ed.  During such
repair and restoration period. Lender shall have the right to hold such insurance proceeds unul 12 ler has had an
opportunity to inspect such Property to ensure the work has been completed to Lender’s satisfaciior nrovided that such
inspection shall be undertaken prompey. Lender may disburse proceeds for the repairs and restora lor in-a single
payment or in a series of progress payments as the work 13 completed. Unless an agreement is male i writing or
Applicable Law requires interest to be paid on such insutance proceeds, Lender shall not be requind to ga;” Eorrower
any interest or earnings on such proceeds. Fees for public adjusters, or other third partics, retainc | by Boriower shall
not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restaration or repair is not
ecopomically feasible or Lepder’s security would be lessened, the insurance proceeds shall be appli:d to the sntus
secured by this Security Insirument, whether or not then due, with the excess, if ay, paid to Borre wer.  Such insurance
proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any avaitable insuran e claim and retated
matters. 1f Borrower does tot respond within 30 days to a notice from Lender that the insurance ¢ urricr has offered to
settle a claim, then Lender may negotiate and settle the claito. The 30-day period will begin when the notice is given.
In either event. or if Lender acquites the Property under Section 22 ot othetwise, Borrower hereby assigns) :

[LLINOIS--Single Fuinily—Fannic Mac/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/0 phers
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Borrowet's nights to any insurance proceeds il an amount not to exceed the amounts uipaid unde the Note or this
Security Instrument, and (b) any other of Borrower's rights (other than the right to any refund of uncarned premiums
paid by Borrower) under all insurance policies covering the Propetty. insofar as such rights are asplicable to the
caverage of the Property. Lender may use the insurance proceeds eithet to repair or restore the !'roperty or to pay
amounts unpaid under the Notc or this Security Ipstrument. whether or not then due.

6. Occupancy. Borrower shall occupy. establish, and use the Property as Borrower's princ ipal residence within
60 days after the exccution of this Security Instrument apd shall continue to occupy the Property s Borrower's principal
residence for at teast one year after the date of occupavcy. unless Lender otherwise agrees in wriling, which consent
shall not be ntreasopably withiheld, or unless extenuating circumstances exist which are beyond Btrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower s all not destroy, damage
or impair the Property, allow the Property to deteriorate or comunit waste on the Property. Whet ier or not Borrower is
tesiding ip the Propest; , Borrower shall maintain the Property iu ordet to prevent the Property from detcriorating or
decreasitlg in value dié to its condition. Unless it is determived pursuant to Section 5 that repair or restoration is fiot
ecotiomically feasible, Larorwer shall promptly repair the Property if damaged to avoid fitrther deteriotation or damage.
If insurance or condemnziiar neaceeds are paid in connection with damage to, or the taking of, ths Property, Borrower
ghall be responsible for repaiting #+ restoring the Property only if Lender has released proceeds f r such purposes.
Lender may disburse proceeds for i repairs and restoration in a single payment or if a serics of progress payments as
the work is completed. If the msurice or condemnation proceeds are fiot sufficient to repair or estore the Property,
Borrower is not relieved of Borrower's ob)ig2tion for the completion of such repair or restoration

Lendcr or itz agent may make reasona’le entties upon and inspections of the Property. 1f it ] as reasonable cause.
Lendet may inspect the interior of the improv:uetts on the Property. Lender shalt give Borrowe * notice at the time of
or prior to such an interior inspection specifying rach reasovable cause.

8. Borrower's Loan Application. Borrowe: viha'l be in default if. during the Loan application process. Bortower
of any petsonis or emtities acting at the dircction of Buiraver or with Botrower's knowledge ot co1sent gave materially
false, wisleading. or inaccurate information or statements to “onder (or failed to provide Lender v-ith matcrial
informatiot) in cotinection with the Loan. Material represetations include, but are pot linited to representations
cancerning Bormower’s occupancy of the Property as Borrower(s rrincipal residence.

9. Protection of Lender's Interest in the Property and Righ’s Under this Security Instrtment. If (2)
Rorrower fails to petfoun the covenants and agrecments contained u this Security Instrument, {b) thete is a legal
proceeding that might significantly affect Lender's interest in the Propercy and/or rights tmder this Secutity Instrument
(such a5 2 proceeding in batikruptcy. probate, for condemnation or forfeiigre, fo= enforcement of :« Hen which may attain
priotity over this Secutity Instrument or to enforce laws or regulations), or (¢, Boirower has abamloved the Property.
then Lender may do and pay for whatever is reasonable or appropriate to protect L zider’s interest in the Property and
rights under this Security Instrument, including protecting and/or assessing the valus ol ths Propeity. and securing
and/or repairing the Property. Lender's actions can include, but are not limjted to: (8 Jaying s+ sums sccured by a
lien which has priority over this Security Instrument; (b) appearing i court; and (c) paying feasod ible attorneys” fees to
protect its intetest in the Propetty and/or rights under this Security Instrument, including ity secir=:d position in a
bankruptcy proceeding. Securing the Propetty includes, but is not lisited to, entering the Propert -/to make tepairs.
change locks. replace or board up doors and windows, drain water from pipes, elinnnate building 2« ¢iner code
violations ot dangerous conditions, and have utilities turned on or off. Although Leuder may take actios ynder this
Section 9. Lender does tot have to do so and is not under any duty or obligation to do so. It is aj reea thoi Letider
incurs 1o liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Bortos et secuted by this
Sccurity Instrument. These amounts shall bear interest at the Note rate from the date of disbursen ent and shall be
payable. with such interest. upon notice from Lender to Botrower requesting payment.

If this Secttity Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee title to the Property. the leasehold and the fee title shall not merge unless L :ndet agtees to the
merger in writing.

10, Mortgage Insurance. If Lender required Mortgage Insuraice 25 a condition of making the Loan, Bo:
shall pay the premiums required to maintain the Mortgage Insurance in effect, I, for any reason, the Moggage

Jh
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Insurance coverage required by Lender ceases to be available from the wostgage insurer that previo isly provided such
insuranice and Borrower was required to make sepatately designated payments toward the premiums for Morigage
Insurance, Botrower shall pay the premiums required to obtain coverage substantiglly equivalent to he Mortgage
Insurance previously in effect. at a cost substantially equivalent to the cost to Borrowet of the Mort ;age Insurance
previously in effect, from an altcrnate mortgage insurer selected by Lender. If substantially equiva ent Mortgage
{nsutance coverage is not available, Borrower shall contifive to pay to Lender the amount of the sey arately designated
payments that were due when the ipsurance coverage ceased to be in effect. Lender will aceept, us: and rctain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve ghalt b non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any
intetest or earnings on such loss reserve. Lender can no jonger require loss reserve payments if Mortgage Insutance
coverage (in the amori and for the period that Lender requites) provided by ah itisurer selected by Lender again
becomes available. 18 obcained, and Lender requires separately designated payments toward the presaiums for Mortgage
Insurance. If Lepder regrired Mortgage Insurance as & condition of making the Loan and Borrowe - was tequired to
make separately designated puyments toward the premiums for Mortgage Insurance. Borrower shall pay the premiutns
required to maintain Mertgags friurance in effect, ot to provide 2 non-refundable loss resetve, unti| Lender’s
requirement for Mortgage Instianes ends in accordance with aty written agreement between Borro ver and Lender
providing for such termination of uiti" fermination is tequired by Applicable Law. Nothing in this Section 10 affects
Botrower's obligation to pay interect a( the rate provided in the Note.

Mortgage Insurapce reimburses Lencer (or any entity that purchascs the Note) for certain losses it may incur if
Borrower does not tepay the Loan 2s agreesl. Borrower is not a party 1o the Mortgage Tnsurance.

Mortgage insurets evaluate their total tisk o0 a1 such insurance in force from titne to time, an| may enter into
agreements with other parties that share or modiiy <avir risk, or reduce losses. These agtecments ;e ol terms and
conditions that are satisfactory to the mortgage insuicr and the other party (or partics) to these agre emetits. These
agreements may require the rportgage iistrer to make pauments using atry source of funds that the mortgage insurer may
have available (which may uclude funds obtained from Mortg~se insurance premmiyms).

As a result of these agreements, Lender, anty purchaset »f the Note, another insurcr, any reins ifer, any other eptity,
or any affiliate of any of the forcgoing, may receive (directly or ivlirectly) amounts that detive from (or might be
characterized as) a portiop of Bortower's payments for Mortgage frusurance, in exchange for sharirg or modifying the
mortgage insuter’s risk, or reducing losses. If such agreement providcs that an affiliate of Lendet takes a share of the
insurer's risk in exchange for a share of the prerujums paid to the insuser, fae artangement ia oftet termed "captive
reinsurance.” Further:

(3) Any such agreements will not affect the amounts that Borrower his apyeed to pay fo - Mortgage
Insurance, or any other terms of the Loan. Such agreements will not Increse the amount B nrower will owe for
Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrowes has - If any - wich Jespect (- the Mortgage
Yusurance under the Honteowners Protection Act of 1998 or any other law. These rights ma: include the right to
receive certain disclosures, to request and obtain cancellation of the Mortgege Insuraiicy, to 1ave the Mortgage
Insurance tertinated automatically, and/or to receive a refund of any Mortgage Insurance p “miums that were
unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds: Forfeiture. All Miscellaneous Proceeds are he eby ~ssigned to aud
shall be paid to Lender.

If the Property is damaged. such Miscellaneous Proceeds shall be applied to testoration or rep air of e Property, if
the vestoration or repair is economically feasible and Lender's security is not lessened. During st *h repair and
restoration period, Lender shall have the right to hold such Miscellaneous Proceeds unti] Lender his had an opportunity
to inspect such Propetty to ensure the work bas been completed to Lender's satisfaction, provided that such inspection
shall be undetrtzken promptly. Lender may pay for the tepairs and restoration in a single disburse nent or 11 2 series of
progress payments as the work is completed. Unless an agreement is tnade in writing or Applical le Law requires
interest to be paid on such Miscellaneous Proceeds, Lender shall not be tequired to pay Borrower any interest or
eamings on such Miscellaneous Proceeds. 1f the testoration or repsir is not econontically feasible or Lender’s segurity
would be lessened. the Miscellaneous Proceeds shall be applied to the sums secured by this Secutity Instrupgent,

In tials:
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of not then due, with the excess, if any. paid to Borrower. Such Miscellaneous Proceeds shall be asplied in the order
provided for in Section 2.

In the event of a total taking. destruction, of Joss in value of the Property. the Miscellaneous P oceeds shail be
applied to the sums secured by this Secutity Instrutent, whether or not then due. with the excess. i’ any, paid to
Borrower.

In the event of a partial taking. destruction, or loss in value of the Property in which the fair mrarket value of the
Property umumediately before the partial taking. destruction, or loss in value is equal to or greater than the amoutit of the
sums secured by this Security Instrument immicdiately before the partial taking. destruction, of loss m value. unjess
Rotrower and Lender otherwise agtee in writing. the sums secured by this Security Instrument shal be reduced by the
amount of the Miscellaneous Proceeds tuultiplied by the following fraction: (a) the total amount of the sums secured
immediately before the partial taking, destructiod. ot foss in value divided by (b) the fair matket va ue of the Property
immediately before 2= 7artial taking. destruction, ot loss in value. Any balance shall be paid to Borrower.

In the event of a pridal takiug. destruction, or loss 1 valte of the Property in which the fait 4 arket value of the
Property immediately befotr the partial taking, destruction, or {oss in valye is less than the amount of the sums secured
immediately before the partial ‘aking, destruction. ot loss in vajue. unless Borrower and Lender ot} crwise agree in
writing, the Miscellaneous Proesds shall be applied to the sums secured by this Security Instrumerl whether or not the
sums are then due.

If the Property is abandoned by Tecirowet, of if. after potice by Lender to Borrower that the € pposing Party (as
defined in the pext sentepce) offers to m2ic an award to settle a claitn for damages, Bortower fails to tespond to Lender
within 30 days after the date the notice is gmen. Lender is authorized to collect and apply the Miscellaneous Proceeds
either to restoration or repair of the Property o7 to the sums secured by this Security lnstrurpent, wtether or not then
due. “Opposing Party” means the third party toat seves Borrower Miscellancous Procecds or the p irty against whom
Borrower has a tight of action in regard to Miscelianerus Proceeds.

Botrower shall be in default if any action or proceesug, whether civil or ctiminal, is beguo thit, in Lender’s
judgment, could result in forfeiture of the Property or otter material impaitment of Lender's interest in the Property or
rights under this Security Ipstniment. Borrower cant cure such a default and, if acceleration has ocurred. reinstate as
provided in Section 19, by causing the action o proceeding to-be dismissed with 2 ruling that, in I etder’s judgment,
pteciudes fotfeiture of the Property or other material impairmen: Gf Leder’s intetest in the Propety or rights under this
Security Ipstrument. The proceeds of any award ot claim for damages inat are attributable to the i npairment of
Lender's interest in the Property are hereby assigned anid shall be paid ‘o render.

All Miscellancous Proceeds that are not applied to restoratioft or tepai- oi the Property shall br: applied in the order
provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not & Waiver. Exteriion of the time for payment or
modification of amortization of the sums secured by this Security Instrument grantca by Lendet to Borrower or any
Successot in Intetest of Botrower shall unt operate o release the liability of Botrowe: of ‘any Stcc :ssors ip Iuterest of
Borrowet. Lendet shall not be required to comsuence proceedings against any Successor in ‘fatere:t of Bortower of to
refise to extend time for paytent or otherwise mwodify amortization of the sums sccured by this Seeurity lostrument by
teasont of any demand made by the original Borrower or any Successors in Ititerest of Botrower. iny forbearance by
Lepder in exercising afy right ot remedy includipg, without limitatios, Lendet's acceptance of p2praits from third
petsons, entities or Successots in Intetest of Bortower or i amounts less than the atmount then due’, <>l not be a
waiver of or preclude the exetcise of any right or rerpedy.

13. Joint and Several Liabitity; Co-signers; Successors and Assigns Bound. Botrower cor enants aoe agrees that
Bottower's obligations and liability shall be joint snd sevetal. However, any Bortower who co-sif ns this Security
Instrutpent but does not execute the Note (2 “co-signer™): (a) is co-signing this Security Instrumer t only to mottgage,
prant and convey the co-signer’s interest in the Property under the terms of this Security Instrume it: (b) is not
personally obligated to pay the sums sccured by this Sectirity Tnstrument: and (c) agroes that Lend -t and any otber
Borrower can agree to extend. modify, forbeas or make any accommodations with regard to the terms of this Security
Instrument or the Note without the co-signet’s consett. N

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Eorrower's obligs
under this Security Instrument in writing, and is approved by Lender, shall obtain ali of Borrower 's rights apd ten

{LLINOIS—Single Family~-Fannic Mae/Freddie Mac UNTPORM INSTRUMENT Form 3014 1/01
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under this Security Instrument. Borrower shall oot he released from Borrower's obligations and lial dlity under this
Security Instrusment unless Lender agrees to such release in writing. The covenants and agreements of this Security
tnstrument shatl bind (except as provided in Section 20) and benefit the successors and assigns of Linder.

14. Loan Charges. Lender may charge Borrower fees for setvices performed in connection with Borrower's
default. for the purpose of protecting Lender's interest in the Property and rights under this Securit Instrument,
including. but not {intited to. attorneys’ fees, property inspection and valuation fees. In regard to a ty other fees, the
absence of express authotity in this Security Instrument to charge a specific fee to Borrower ghall nst be construed as a
prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited ty this Secutity
Instrument ot by Applicable Law.

1f the Loan is subject to a {aw which sets maxitmum loan charges, and that law is finally interps eted so that the
interest or other Joan Zharges collected of to be collected in conpection with the Loan exceed the pe timitted limits, then:
(2) any such loan ciiarge shall be reduced by the amount necessary to reduce the charge to the permritied himit: and (b)
any sums already collecter from Borrower which exceeded permitted limits will be refanded to Bor-ower. Lender may
choose to uake this refimd oy reducing the principal owed under the Note or by making a direct p: yment to Borrower.
If  refund reduces princigds. 45 reduction will be treated as a partial ptepayment without any prepiyment charge
(whether or not 2 prepayuent charze is provided for under the Note). Bottower's acceptance of ary such refund made
by direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out of such
overcharge.

15. Notices. All notices given by Forsower or Lender in conttiection with this Security Instrut ient must be
writing. Any notice to Borrower in connection with this Security Instrument shall be deetved to ha e beca given to
Bortower when mailed by first class mail or waen wctually delivered to Borrower’s notice address F sent by other
imeans. Notice to any one Borrower shall constiig*e otice to all Botrowers unless Applicable Law expressly reguires
otherwise. The totice address shall be the Property Address unless Borrower has designated a sub titute notice address
by notice to Lender. Borrower shall promptly notify Levder of Bortower's change of address. 1f Lender specifies a
procedure for reporting Botrower's change of address. then Brtrower shall otlly report a change of address through that
specified procedure. There may be only oue designated notice address under this Security Instrum :at at any one time.
Any fotice to Lender shall be given by delivering it or by maviug it by first class mail to Lender’s address stated herein
unless Lender has desipnated another address by notice to Borrowe.. Atty notice in connection with this Security
instrument shall not be deemed to have been given to Lendet until acrai'y received by Lender. If any uotice required
by this Security Instrument is also required under Applicable Law, the Ayplicable Law requiremen . will satisfy the
corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Securit/ Initrument shall be governed by federal
taw and the law of the jurisdiction in which the Property is located. All rights anr’ obligations cortiained in this Security
Instrument are subject to atty requireents and limitations of Applicable Law. Applicahle Law mi tht explicitly or
iroplicitly ajtow the parties to agree by contract of it mtight be silent, but such silence ¢h-il not be ronstrued as a
prohibition against agrecment by contract. In the event that any provision or clause of tliis Secuifity Instrument or the
Note conflicts with Applicable Law, such conflict shall got affect other provisions of this Sevurity lystrument of the Note
witich can be given effoct without the conflictuig provision.

As used in this Security Instrumett: () words of the masculite gepder shall meani and incieds eaitesponding neuter
words or words of the feminine gender; (b) words in the singular shal] mesn and include the plura’ #u0 vice versa; and
(c) the word “may"” gives sole discretion without any obligation to take any action.

17, Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Intrumert.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in thig Sectior 18, “Interest in the
Property” mcans any legal or beneficial interest in the Property, including, but not limited to. tho: & beneficial interests
transferred in a bond for deed, contract for deed, installment salcs contract or esCrow agreement. he intent of which is
the transfer of title by Borrower at a future date toa purchaser.

1f all or any part of the Property or avy Interest in the Property is sold or transferred (or if B tower is not a
natural person and 2 beneficial interest in Borrower ig sold or trapsterred) without Lender’s priot wvtitten consent.
Lender may require immediate paytnent in full of all sums secured by this Securty Tastrument. Fowever, this option
<hall not be exercised by Leuder if such exercise is prohibited by Applicable Law. j

1LLINOIS-Sinigle Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 30: 4 ¢/01
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If Lender exercises this option, Lender shall give Borrower notice of acceletation. The notice thall provide a period
of 1ot less thap 30 days from the date the notice is given in accordance with Section 15 within whic 1 Borrower must pay
all surms secured by this Security instrument. I Borrower fails to pay these sums prior to the expit. tion of this period,
Lender may invoke any remedies permitted by this Security Instrament without further notice ot det1and ont Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower mieets cettain conditions Borrowet shall have
the right 1o have cnforcement of this Sccurity Instrument discontinued at any titme prior to the carliest of: (a) five days
before sale of the Property putsuant to Section 22 of this Security lustrument; (b) such other period as Applicable Law
might specify for the termination of Borrower’s right to reinstate; ot (c) entty of a jitdgroent enforc ng this Secutity
Instrument. Those conditions are that Borrowet: (a) pays Lender ail sums which then would be du: under this Security
Instrument and the Note as if no acceleration had occurred; (b) cutes any default of any other cover ants or agreements;
(¢) pays all expenscs incutred in enforcing this Security Instrument, ipcluding, but not limited to. reasonable attomeys’
fees. property inspeciion and valuation fees, and other fees incurred for the purpose of protecting L :mder’s wntercst in the
Property and rights upde this Security Instrument: and (d) takes such action as Lendet may reason: bly require to assure
that Lendet's interest in t'ic Property and rights under this Sccurity Tostrunent, and Botrower's obl gation to pay the
sums secured by this Security Fistrument, shall coatinue unchanged unless as otherwise provided ur der Applicable Law.
Lender may require that Borrotver pay such reipstatcment sums and expenses in one or more of the following forms, as
selected by Lender: (2) cash: (b)mriry ordet; (c) certified chieck, bank check, treasurer's check cr cashier™s check,
provided any such check is drawn upon-an institution whose deposits are sured by a federal agency, instrumentality or
entity; or (d) Blectronic Funds Transfer. ‘jon serastateiment by Borrower, this Secutity Instrumen and obligations
secured hereby shall remain fully effective-asif no acceletation had occurred. However, this right o reinstate shall not
apply int the case of acceleration under Section 's.

0. Sale of Note: Change of Loan Servicoe: Notice of Grievance. The Note ot a partial int rest in the Note
(together with this Security Instrument) can be sol e ot more times without priot notice to Borre wer. A sale mipht
result jn a change in the entity (known as the "Loan Larvicer”) that collects Periodic Payments due under the Notc and
this Security Instrument and performs other mottgage loal, setvicing obligations under the Note. this Security Instrument,
abd Applicable Law. There also might be one or more chanzes of the Loan Servicer unrelated to ¢ sale of the Note. If
thete is 2 change of the Loan Servicer, Borrower will be givei viitten votice of the change which will state the name
and addtess of the new Loan Setvicer, the address to which payizanss should be made and any other information RESPA
requiires in conpection with a notice of transfer of servicitig. If the Tote is sold and theteafter the _oan iz serviced by a
Loan Servicer other than the purchaser of the Note, the mottgage loan wer+icing obligations to Bor ower will remain
with the Loan Servicer or be transferred to a siccessor Loan Servicer and /= not assumed by the | Jote purchaser unless
otherwise provided by the Note puitchaser.

Neither Bortower por Lender may commetce, join. of be joined to any judicial action (as eithi:r an individual
litigant or the member of a ¢lass) that arises from the otber party's actions pursuant 1o this Security Instrutnetit or that
alleges that the other party hae breached any provision of. or any duty owed by reasot. of. this Sec irity Instrument, until
such Bortower or Lender has gotified the othet party (with such notice givett it complianze with tt & requitemerts of
Section 15) of such alleged breach and afforded the other patty hereto a reasopabile period afver the giving of such notice
to take cotrective action. 1f Applicable Law provides a tite period which must elapse before crt: 1 actiop can be
taken. that titne period will be deemed to be reasouable for purposes of this paragraph.  The notict-0% acceletation and
oppottunity to cure given to Borrower putsuant to Sectiot 72 and the notice of acceleration given 15 Porrower pursuant
to Section 18 shall be deemed to satisfy the yiotioe and opportunity to take corrective action provisisns ¢« tuis Section 20

21. Hazardous Substances. As used in this Section 212 (3) “Hazardous Substances” are tho e substaiczg defined
as toxic or hazardous substances, pollutants, or wastes by Envitonmental Law atd the following st bstances:  gasoline,
terasene, other flammable or toxic petrolcum products, toxic pesticides and herbicides, volatile so vents, materials
containing ashestos or formaldehyde. and radioactive tnaterials; (b) “Bnivironmental Law” raeans fideral laws and laws
of the jurisdiction where the Property is focated that relate to health, safety or environmental prote stion: (c)
“Envitonmenta) Cleanup” includes any response action, remedial action, or removal action. as def ned in Environmeutal
Law: and (d) an “Eavironmental Condition™ meais 2 condition that can cause, contribute to, or ot lerwise trigger an

Environmental Cleatnp.
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Botrower shall not cause or permit the presence, use, disposal, storage. or release of any Hazai dous Substances, or
threaten to telease any Hazardous Substanices, ofi ot in the Property. Bottower shiall not do. vor allow apyone elsc to
do, anything affecting the Property (2) that is in violation of any Environmental Law, (b) which cre: tes an
Environmental Condition. ot (¢) which. due to the presence. usc, or relesse of a Hazardous Substan ce, treates a
condition that advetsely affects the value of the Property. The preceding two sentences shall not apsly to the presence,
use. or storage on the Property of stmall quatitities of Hazardous Substances that are generally recog tized to be
approptiate to normal residential uses and to maintenance of the Property (including. but zot limitec to. hazardous
substances in consumer products).

Bottower shall promptly give Lender written notice of (a) atry investigation. claim. demand, 1a vsuit or other action
by any governmental or regulatory agency of private party involving the Property and any Hazardo 1s Substance ot
Environmental Law o which Borrower has actual knowledge. (b) any Environmentat Condition, iux luding but not
limited to, any spilling.eaking, discharge, release or thteat of telease of any Hazardous Substance. and (c) any
condition caused by the preaence, use or release of a Hazardous Subsiance which adversely affects e vatue of the
Property. If Borrower leaniiol or is notified by any governmental o regulatory authority, or any ptivate party. that any
removal of other remediation-of atty Hazardous Substance affecting the Property is necessary. Botriwet shall prompily
take all necessary remedial activas i accotdatice with Environmental Law. Nothing herein shall cr :ate any obligation
on Lender for an Environmental Claarap.

NON-UNIEORM COVENANTS. Bomower and Lender further covenant and agree as follows

22. Acceleration; Remedies. Lender shall sive notice to Botrower prior to acceleration frllowing Borrower’s
breach of any covenant or agreement in this Security Instrument (but ot prior to acceleration under Section 18
unless Applicable Law provides otherwise). Lir antice shall specify: () the default; (b) the 1 ction required to
cure the default; () a date, not less thap 30 days f-ain the date the notice is given to Borrower, by which the
default must be cured: and (@) that failure to cure i d=fault on or before the date specified n the notice may
result i accelesation of the sums secured by this Secuvity zctrument, foreclosure by judicial proceeding and sale
of the Property. The notice shall farther inform Borrowr of the right to reinstate after acce eration and the right
to assert in the foreclosure proceeding the non-existence of @ deTault or any other defense of liorrower to
acceleration and foreclosure. 1f the default is not cured on ot Vefrre the date specified in the notice, Lender at its
option may require immediate payment in full of gll sums secured oy this Security Instrumen without further
demand and may foreclose this Security Instrument by judicisl proceatng. Lender shall be «ntitled to collect ali
expenses incurred in pursuiog the remedies provided in this Section 22, ncluding, but not lin ited to, reasonable
attorneys’ fees and costs of title evidence.

73. Release, Upon payment of all sums secured by this Security Instrumen, 2rnder shall rel: ase this Security
Instrument. Borrower shall pay any recordation costs. Lender toay charge Borrowet a fee for relcasing this Security
Instrument, but ouly if the fee is paid to a third party for services rendered and the charcing of the fee is permitted
under Applicable Law.

34. Walver of Homestead, In accordance with Hilinois law, the Borrower hereby releasz¢ an | waives gli rights
under and by virtue of the Ulinois homestead exemption laws.

25, Placement of Collateral Protection Insurance. Unless Borrower provides Lender witt«viserce of the
insurance coverage required by Botrower's agreement with Lender, Lendet may putchase insuranc: s Horrower's
expense to protect Lender's intetests in Botrower's cotlateral. This insurance may. but need not, {totet Lorrowet's
interests. The coverage that Lender purchases may vot pay any claim that Borrower tnakes or any claim that is made
against Borrower in connection with the collateral. Botrower may later cancel any insurance purchased by Lender, but
only afier providing Lender with evidetice that Bortower has obtained insurance as required by Bo rower’s and Leadet's
agreement. If Lender purchases insurance for the collateral, Botrower will be responsible for the ‘osts of that
insurance, including interest and any other charges Lender may impose in connection with the placement of the
insurance, until the effective date of the cancellation of expirationt of the insurance. The costs of 11e insurance may be
added to Botrower's tota) outstanding balance or obligation. The costs of the insyrance may be m e than the cost of
insurance Borrower may be able to obtain ont its own.

Inj ials:
ILLINOIS-Single Family—Farmie Mae/Freddic Mac UNIFORM INSTRUMENT Form 3014 1/01
ILICME - 12062000

et e

—

GEp-d  28/60°d  BSE-L 181661208+ NI dNOND ONIQNET SHL-UCIj  BHQPISD  |0-DE-JoH

———




UNOFFICIAL COPY 1051506

LOAN ID # C9000103

BY SIGNING BELOW, Bortower accepts and agtees to the terms and covenapts contained in this Security
Instrutpent and in any Rider executed by Borrower ap rded ovith it.

d/\/l,w,_, W (Seal)

-Borrower

Wittiesses:

/0 WA AN IS (Seal)
[ ENQH .t ’ -Bortower

(Seal)
-Borrower

(Seal)
Borrower

(Seal)

-Borrower

{Seah)
-Borrowet

State of Hitinols, County 3836’6’@‘[ -

I /%U&uet_ f - /' 55%2— . a Notary Public in and for said cou«ty and state do hereby
certify that LORRATNE COLEMAN MCDONALD AND JOHN SPENCE MCDOMALD _y S

, personally known to me to be the same person(s) whose nare(s) ___ARE 51_'6;1-5-9 ito the
foregoing instrumest, appeared before me this day in person. and acknowledged that _ THRY signed ava delivered
the said instroment a5 _THEIR free and voluntary act, for the uses and purposes therein set fort 1.

Given under my hand and official seal, this 3187 day of _ MARCH, 2001

My Commission Expires:

OFFICIAL SEAL
MARQUEZ E. VASQUE

OTARY PUBLC, STATE OF ILLINOIS ‘
e COMMISSION EXPIRES 12::2004 3 Netary Public
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ADJUSTABLE RATE RIDER
(LIBOR Six-Month Index (As Published In The Wall Street Journal) - Ratt Caps)

THIS ADJUSTABLE RATE RIDER is made this 3181 day of MARCH, 2001 , and is incorporated
ito and shall be deetped to amend and supplement the Mortgage. Deed of Trust, ot Security Deed the “Security
Tnstrument™) of the same date given by the undersigned (“Borrower™) to secure Borrowet's Adjustesle Rate Note (the
“Note")to THE LENDING GROUP, INC.

(“Lender™) of the same datc and covering the property described in the Security Instrument and loc ited at:

400 WEST 961H STREEL, CHICAGO, ILLINOIS 60628
{Property Address]

THE NOTE CONT/iNS PROVISIONS ALLOWING FOR CHANGES IN THE INTERE iT RATE AND
THE MONTHLY PAYWINT. THE NOTE LIMITS THE AMOUNT BORROWER'S INTEREST RATE
CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE BORROWER MUSK PAY.

ADDITIONAL COVENANTE. /in addition to the covenants and agreements made i the Sect tity Instrument,
Borrower and Lender futther covenant and agree a3 follows:

A. INTEREST RATE AND MONTHLY PAVMENT CHANGES

The Note provides for an imjtial interest rate 0.~ 9,750 4. The Note provides for changes in the interest rate
and the mopthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates ‘

The ifiterest rate ] will pay tmay change on the first day of pApRI%, < 2004 . ahd on that day every
21X month thereafter. Each date on which my interect rate could change is ¢ dled a “Change
Date.”

(B) The Index

Beginning with the first Change Date, ty interest rate will be based oft ant Ipdex. 7w ~Index” is the avetage of
interbank offered rates for six month U.S. Joliar-denominated deposits in the London marke! {*LINOR™), as published
in The Wall Street Journal, The most recent Index figute available as of the first business day of-he month immediately
preceding the month in which the Change Date ocgurs is called the “Current Index.”

If the Index is no longer available, the Note Holder will choose a new index that is based upo 1 corparable
information. The Notc Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holdet will calculate my new interest rate by adding PIVE AND FORTY
FIVE ONE-HUNDREDTHZ percentage points (5,450 %) to the Currept Indec. The Note Holder
will then round the result of this addition to the yearest one-eighth of ope percentage poitit (0.125'5). Subject to the
limits stated in Section 4(D) below, this rounded amounit will be my new interest rate uriti} the nest Change Date.
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The Note Holder will then determinie the asount of the monthly payment that would be sufficie st to repay the
unpaid privcipal that [ am expecied to owe at the Change Datc in full on the Maturity Date at my pw interest rate in
substantially equal paymenits. The result of this calculation will be the new amount of my monthly ayment.

(D) Limits on Interest Rate Changes

The iptercst rate I am required to pay at the first Change Date will not be preater than 12.7'i0 % or less than
9.750 %. Thereafter, my intcrest rate will never be increased or decreased on any single Ctange Date by more
than ONE percentage points ( 1.1100 %Y from the
rate of interest ] have been paying for the preceding SIX months. My interest rate will ncver be
greater than  16.757. %.

(E) Effective Date of Changes

My tiew interest rate wiil berome effective on each Change Date. 1 will pay the amount of my new monthly
payment beginning on the first meothly payment date after the Change Date until the amount of my monthly payruent
changes again.

{F} Notice of Changes

The Note Holdet will deliver ot mail to me a natice of any changes in my interest rate and the amoust of my
mouthly payment before the effective date of atly-change, The notice will include information requ ired by law to be
given to me and also the title and telephonc numberof a petson who will answet any question I m:y have regarding the
notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrument is amended (o read as follows:

Transfer of the Property or 2 Beneficial Interest in Borrower: As used in this Section 18, “Interest in
the Property™ means any legal or beneficial interest in the Property. irziuding, but not limited to. those
beneficial interests transferred in a bond for deed, contract for deed. instal’tert sales contract or escrow
agrecment, the intent of which is the transfer of title by Botrower at a future date to 2 purchasar.

If all or any part of the Property or any Interest i the Property is sold or trausfucred (or f Botrower is not
a natural person and a beneficial intetest it Bortower is sold ot transfetred) witbout Lender’s srior written
consetit. Lender may fequire immediate payment in full of all sums secured by this Secwity I strament.
However. this option shall not be exercised by Lender if such exercise is prohibited by Aptucanle Law.
Lender also shall not exercise this option ift {2} Borrowet catses to be submitted to Lender ito:aation
required by Lender to cvaluate the intended ttansferce as if a new loan wete being made to th* transteree; and
(b) Lender reasonably determines that Lender's secutity will not be impaired by the loan assut 1ptioa aad that
the risk of 2 breach of any covenant or agreemetit in this Security [ystrument is acceptable to etider.

To the extent petmitted by Applicabie Law. Lender may chatge a reasonable fee as a con tition to Lendet's
consent to the loan assumption. Lender also may require the transferee to sign an assumption agrecment that is
acceptable to Lender and that obligates the transferee to keep all the promises and agreements made in the Note
and in this Security Instrument. Borrower will contimue to be obligated under the Note and ttis Secutity

tnstrument urdess Lender releases Bottower in writing.
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1f Lender cxercises the option to require immediate payment in full, Lender shall give Bortowet notice of
scccleration. The notice shall provide a period of ot less than 30 days from the date the notic is given in
accordatice with Section 15 within which Borrower st pay all sums secured by this Security nstrument. If
Rorrower fails to pay these sums prior to the expiration of this period, Lender may iuvoke any remedics
permitted by this Security Instrument without further notice ot demand on Borrower.

BY SIGNING BELOW, Bortower accepts and aglges to the termis and covenants contaied i t1is Adjustable Rate
Rider.

(Seal)
-Borrower

(Seal)
-Botrower

(Scal)
-Bortower

(Scal)
-Borrower

{Seal)
-Borrower

(Seal)
-Borrgwer
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PREPAYMENT RIDER

“This loan is an alternative mortgage transaction within the mean ng of the
Alternative Mortgage Transactions Parity Act of 1982, 12 United states
Code Section 3801 and following, as amended, the applicable Feazral
Regulations adopted pursuant thereto, as amended.”

FOR VALUE RECEIVED, the undersigned (Borrower(s) agree(s) that the
following provisivus shall be incorporated ifito and shall be deemed to
amend and supplenieat the mortgage, Deed of Trust or Secutity Dred of
even date herewith { the Security Instrument) executed by Borrowr, as
trustor ot mortgagor, in tzvor of The Lending Group, Inc., its succzssors and
or assigns (Lender) as beneliciary of mortgagee, and also into that certain
promissory note of even date Liacewith (the Note) executed by Bot ower in
favor of Lender. To the extent that e provisions of this prepayme nt tider .
(The Rider) are inconsistent with the provisions of this Rider shal! prevail
over and shall supersede any such incuasistent provisions of the Szcurity
Instrument and/or the Note.
Section 4 or the section of the Note pertainitg (> the Botrowers titht to
prepay is amended to read in its entirety as foliows:
BORROWERS RIGHT TO PREPAY: PREPAYMENT CHARGE
I have the right to make payments of the principal at sry time before they
ate due. A payment of principal only is known as a “prepayment”. When I
make a payment I will tell the Note Holder in writing that 1 am do ng so.
I may make a full prepayment or partial prepayment. However, if- make a
prepayment during the first THIRTY SIX (36) months, I will have a
prepayment charge of FIVE percent (5%) of the Loan Amount athe time
of prepayment. Thereafter there will be no prepayment charge. The note
Holder will use all of my ptepayments to reduce the amount of pr ncipai that
I owe under this Note. If T make a partial prepayment, there will be no
changes in the due date or in the amount of my monthly payment §SS the
U

Note Holder agrees in writing to those changes-— \
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1.“5

THE EAST 35 FEET OF THE SOUTH 1/2 OF BLOCK 2 IN O'DELL'S ADDITION TC EUCLID
PARK, A SUBDIVISION OF THE EAST 1/2 OF THE 'NORTHWEST 1/4 OF SECTION 9,

TOWNSHIP 37 WwORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COQK
COUNTY, ILLINOIS :

NOTE FOR INFORMATLOL

CiA: 400 W. S6TH STREET, /CHICAGO, IL 60628

PIN: 25-09-107-041




