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DEFINITIONS

Words used in multiple secrions of this documert.are defined below and other words are defined in
Sections 3, 11, 13, I8, 20 and 21. Certain rules regarding the usage of words used in this documenr are
also provided in Section 16.

(A) "Security Instrumment” means this documenr, which isGard April 16, 2001 ,
togerher with all Riders to this document.

(B) "Borrower" is
George Mack JrMarried
to Amnnie M Mack

Borrower is the mortgagor under this Security [nstrumenr.
(C) "Lender" is FIRST FRANKLIN FINANCIAL CORPORATION

Lender is a Corporation
organized and existing under the laws of Delaware
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Lender’s address is 2150 Nozrth Pirsr St.,
San Jose, CA 95131
Lender is the mortgagee under this Secority Instrumen.
(D) "Note" means the promissory note signed by Borrower and dated April 16, 2001

- The Note states thar Borrower owes Lender
ONE HUNDRED FORTY FOUR THOUSAND & o/100 Dollars
(U.S. % 144,000.00 ) plus interest. Borzower has promised 1a pay Uns debr in regular Periodic
Payments and 10 pay the debr in full not later than May Pirst, 2031 .
(E) "Propesty" means the property that is described below under the heading "Transter of Rights in the
Property. "
(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due underthe Note, and all sums due under this Security Instrument, plus ingerest.
(@) "Riders" means all Riders 10 this Security Instrument that are executed by Borrawer. The fotlowing
Riders are <0 % execured by Borrower [check box as applicahle]:

[ 2 Adjusrable Réz= Rider [ Condominium Rider [ Second Home Rider
Balloon Rider ] Planned Unit Development Rider Clig Family Rider
VA Rider [ Biweekly Payment Rider ] Orther(s) [specity]

(H) "Applicable Law" means” all comrolling applicable federal, state and local Statutes, regulations,
ordinances and adminisirarive rules and orders (that have the effeet of law) as well as all applicable rinal,
non-appealable judicial opinions.

() "Community Association Dues, Fees. 707 Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or he Property by a condominium associarion, hameowners
associarion or similar organization.

() "Electronic Funds Transfer" means any raus’er of funds, other than 4 fransacrion originated by
check, drafr, or similar paper instrumenr, which is ipdated through an efectronic terminal, telephoaic
INSIAUMENt, compuler, or magnetic 1ape 50 as 1o order, iRsruct, or suthorize a linancial institrion 1o debit
or credit an account. Such term includes, bur is not limited 1o, point-of-sale transters, automaied teller
machine transactions, ransters iniriated by irlephone, wirc wansfers, and auromated clearinghouse
transfers.

(K) "Escraw Items” means those items thar are described in Section 3

(L) "Misceltaneous Proceeds” means any compensation, sertlement, award of damages, or praceeds paid
by any third party (other than insurance proceeds paid under the coverages doscribed in Section 5) for: (i)
damage 10, or destruction of, the Property; (ii) condemnation or orher taking oriall or any part of the
Property; (iii) conveyance in lieu of condemnarion; or (iv) misrepreséntations of, or-unissions as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance" means insurance protecting Lender against the nonpayment-of, or default on,
the Loan.

(N) "Periodic Payment” means the regularly scheduled amounr due for (1) principal and interes( wader the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(O) "RESPA" means the Real Bstate Sertlement Procedures Act (12 U.S.C. Secrion 2601 et seq.) and its
implementing regularion, Regulation X (24 C.F.R. Parr 3500), as they might be amended from rime 10
ume, or any additional or successor legislarion or regulation thar governs the same subject marer, As used
in this Security Instrumenr, "RESPA" refers 1o all requirements and restricrions thar are imposed in regard
1o a "federally related mortgage loan” even if the Loan does mor quality as a "rederally related morigage
loan" under RESPA.
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(®) "Successor in Interest of Borrower" means any party that has 1aken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Securiry Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, exténsions and

modifications of the Note: and (i) the performance of Borrower's covenants and agreemenis ander

this Security Instrument and the Note. For this purpose, Borrower does hereby morigage, grant and convey

10 Lender and Lender's successors and assigns, the following described propernty locared in the
county [Type of Recording Jurisdicnon)

of Cook [Name of Recording Junisdiction];

Legal Fascription attached hereto and made & part hereof

Adjugtabls Rate Rider attached hereto and made a partr hereof

Parcel ID Number; 13-31-419-003 which currently has the address of
1649 N. Rutherford Ave [Strecy
Chicago [Cmt, Iinois 60707 [2ip Couey

("Property Address”):

TOGETHER WITH all the improvements now or hereafter eiectsd on the property, and ali
easements, appurtenances, and fixiures now or hereafier a part of the propciiy. All replacements and
addirions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS thar Borrower is lawfully seised of the estate herchy conveyed and has
the right o morgage, grant and convey the Properry and that the Propeny is unencumpe.cd, except for
encumbrances of record. Borrower warrants and will defend generally the ritle 1o the Properiy against all
claims and demands, subject 1o any encumbrances of record.

THIS SRCURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction 1o constitute a uniform securily instrument covering real
property.

? UNIFORM COVENANTS, Borrower and Lender vovenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges,
Borrower shall pay when due the principal of, and interest on, the debr evidenced by the Note and any
prepayment charges and lawe charges due under the Nore. Borrower shall also pay funds for Escrow liems
pursuani to Section 3. Paymems due under the Note and this Security Instrument shall be made in U.S.
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curtency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrumeny is returned 1o Lender unpaid, Lender may require thar any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, ss
selected by Lender: (a) cash; (b) money order; (c) cermified check, bank check, treasurer’s check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
Tederal agency, instrumentality, or emtily; or (d) Electroni¢ Funds Transfer.

Payments are deemed recejved by Lender when received a1 the location designared in the Note or at
such other location as may be designared by Lender in accordance with the notice provisions in Section 15,
Lender may rewurn any payment or partial paymens if the payment or partial payments are insufficient 1o
bring the Loan enrrent. Lender may accept any payment or partial payment insufficient 1o bring the Loan
current, without waiver of any rights hereynder or prejudice 1o irs rights to refuse such payment or parrial
payments «. the future, bur Leader is nor obligated %o apply such payments ar the time such paymwems are
accepred. 1i 2ach Periodic Payment is applied as of irs scheduled due date, then Lender need nor pay
urerest on urapplied funds. Lender may hold such unapplied funds unril Borrower makes payment 10 bring
the Loan currenr. if Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or refury em to Borrower. It nor applied earlier, such funds will be applied 1o the outsranding
prncipal balance und:r she Note immediately prior to foreclosure. No offser or claim which Borrower
might have now or in ine fuure against Lender shall relieve Borrower from making payments due nnder
the Note and this Secunity Insmument or performing the covenants and agreements secured by this Security
Instrumen;.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) inrerest
due under the Note; (b) principal due wider the Note; (¢) amounts due under Section 3. Such PAYTIENLS
shall be applied 10 each Periodic Paymeny ii4ne order in which it became due. Any remaining amounis
shall be applied first 1o lare charges, second 10 any other amounts due under this Securiry Instrument, and
then 10 reduce the principal balance of the Note.

If Lender recrives a payment from Borrower ‘ot a delinquenr Periodic Paymeni which includes a
sufficienr amount to pay any lare charge due, the paymznt.may be applied 1o the delinquent paymen: and
the late charge. If more than one Periodic Payment is ourstanging, Lender may apply any paymem received
from Borrower to the repayment of the Periodic Payments if ‘ard 1o the extent tha, each payment can be
paid in full. To the extent thar any excess exists afier the payment issnplied 1o the full payment of one or
more Periodic Payments, such excess may he applied to any late chiuges due. Volunrary prepayments shall
be applied first 10 any prepayment charges and then as described in the 24nie.

Any application of paymenss, insurance proceeds, or Miscellaneous. Preceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of % ¢ Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay 10 Lender on the day Petindic Payments are due
under the Note, until the Note is paid in 1ull, a sum (the "Funds®) 10 provide for payzisal of amounts due
for: {a} raxes and assessments and other items which can attain priority over this Securiry Instrument as a
lien or encumbrance on the Property: (b) leasehold paymems or ground remis on the Propaty, if any; (c)
premiums for any and all insurance required by Lender under Section S; and (d) Monguge lnsurance
premiums, if any, or any sums payable by Borrower 10 Lender in liew of the paymenr of Morgage
Insurance preminms in sccordance with the provisions of Section 10. These items are called "Bscrow
Irems.” At origination or a1 any time during the term of the Loan, Lender may require thar Comumunity
Associarion Dues, Fees, and Assessmemts, if any. be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounrs 1o
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation 10 pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation [o pay to Lender Funds for any or all Escrow Irems ar any rime. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payahle, the amounts
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due for any Escrow frems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipis evidencing such payment within such time period as Lender may requise.
Rorrower’s obligation 1o make such payments and to provide receipts shall for all purposes be deemed 10
be a covenant and agreement contained in this Security Instrument, as the phrase "cavenant and agreement”
is used in Secrion 9. If Borrower is obligaed 10 pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Ttern, Lender may exercise its rights under Section 9
and pay such amount and Borrower shal! then be obligated under Secrion & 10 repay 1o Lender any such
amount. Lender may revoke the waiver as 10 any Ot all Escrow Items 2i any time by a notice given in
accordance with Section 15 and, upon such revacation, Borrower shall pay to Lender all Funds, and in
such amounts, thar are then required under this Section 3.

Lender may, a1 any time, collect and hold Funds in an amount (a) sufficient 1o permit Lender 10 apply
the Punds at the time specified under RESPA, and (b) nor to exceed the maximum amouni a lender can
require urder RESPA. Lender shall estimare e amount of Funds due on the basis of current data and
reasonable esriaates of expenditures of futare Escrow ltems or otherwise in accordance with Applicable
Law,

The Funde shall be held in an institation whose deposits are insured by a federal ageacy,
instrumentality, or €nity (including Lender, if Lender is an institation whose deposis are 50 insured) or in
any Federal Home Loza Pank. Lender shall apply the Funds to pay the Escrow Ttems no later than the lime
specified under RESPA, Le=der shall not charge Borrower for holding and applying the Funds, annyally
analyzing the ¢Scrow account, ur verifying the Escrow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law peraairs Lender 1o make such a charge. Unless an agreement is made in writing
or Applicable Law requires inrerest 50 bs paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Rarrower and Lender can agree in wniling, however, that interest
shall be paid on rhe Funds. Lender shall/mive [0 Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, [epder shall account

- Borrower for the excess funds in accordance with, RESPA, If there is a shortage of Funds held in escrow,

as defined under RESPA, Lender shall notify Borroveras required by RESPA, and Borrower shall pay 10
Lender the amount necessary to make up the shortage iz accordance with RESPA, but in no more than 12
monrthly payments. If there is a deficiency of Funds hela'in/escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shal pay 1o Lender the amount necessary 10 make
up the deficiency in accordance with RESPA, but in no mor¢ thz 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrurnent, Lender ¢hall promprly refund
1o Borrower any Funds held by Lender.

4. Charges: Liens., Borrower shall pay Al taxes, assessments, charges, fines, and imposinons
auribuiable 1o the Property which can auain priority over this Security Instrament, leasehold paymenis of
ground renfs on the Property, if any, and Community Association Dues, Fees, anc AsSCSSMENts, it any. To
the exent that these itemns are Escrow trems, Borrower shail pay them in the manrer provided in Section 3.

Rorrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (2) agrees in writing to the payment of the obligation secured by the lien 1 snanner acceprable
to Lender, but only so long as Borrower is performing such agreement; (b) contests theliza in good Iaith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's oplaion operalé [0
prevens the enforcement of the lien while those proceedings aré pending, but oply umtil suck proceedings
are concluded; or {c) secures from the holder of the lien an agreement satistactory to Lender subordinating
the lien to this Security Insrrument. If Lender determines that any par of the Property is subject 10 & lien
which can attain priority over this Securiry Instrument, Lender may give Bomower a notice identifying the
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lien. Within 10 days of the date on which thar notice is given, Borrower shall sarisfy the lien or rake ope or
more of the actions set forth above in this Section 4.

Lender may require Borrower 1o pay a one-time charge for a real estaie rax venficaiion and/or
reporting service used by Lender in connection with this Loan.

8, Property Insurance, Borrower shall keep the improvements gow existing or hereafier erected on
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, bur nor limited to, carthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amouns (including deducrible levels) and for the periods that
Lender requires. Whar Lender requires pursuant 1o the preceding senfences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject 1o Lender’s
right 1o disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Torrower 1o pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determinarics, certification and tracking services; or (b) a one-time charge for flood zone determinarion
and cerntificatlor, services and subsequent charges each ume remappings or similar changes occur which
reasonably misi uffect such determination or certification. Borrower shall also be responsible tor the
payment of any %z imposed by the Federal Emergency Management Agency in connection with the
review of any flood zops derermination resulting from an objection by Borrower.

It Rorrower fails 1o, mainiain any of the coverages described above, Lender may obiain insurance
coverage, at Lender’s optiow and Borrower’s expemse. Lemder is under no obligation 10 purchase any
particular Type or amount of coverage. Therefore, such coverage shall cover Lender, bur might or might
not protect Borrower, Borrower's rquuy in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide sreater or lesser coverage than was previously in etfect. Borrower
acknowledges that the cost of the insuranee coverage so obiained mighr significanily exceed the cost of
insurance that Borrower could have obtaiacd~Any amounts disbursed by Lender under this Secrion 5 shall
become addirional debr of Borrower secured Dy thie Security [nstrument. These amounts shall bear interest
a1 the Nore rate from the date of disbursement :nd shall be payable, with such interest, upon notice from
Lender 10 Borrower requesting payment.

All insurance policies tequired by Lender and reqevials of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standurd worigage clause, and shall name Lender as
morngagee and/or as an additional loss payee. Lender shall kav: the righr 1o hold the policies and renewal
certificares. If Lender requires, Borrower shall prompily give'wo Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance cove:age, rot otherwise required by Lender,
for damage 10, or destruction of, the Property, such policy shall incluse a standard morgage clause and
shall name Lender as morTgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompr notice 10 the insurany¢ carmer and Lender. Lender
may make proof of loss if not made prompily by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was reiised by Lender, shall
be applied 1o restoration or repair of the Property, if the restoration or repair is gecnordrally feasible and
Lender’s security is nof lessened, During such repair and restorarion period, Lender shall iiave the right 1o
hold such insurance proceeds until Lender has had an opportunity to inspect such Propedt; io ensure the
work has been complered to Lender's satisfaction, provided that such inspection shall i’ undernaken
prompily. Lender may disburse proceeds for the repairs and restoration in a single payment or in a SeTies
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest 10 be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid our of the insurance proceeds and shall be the sole obligation of Borrower, If
the restorarion or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Securiry Instrument, whether or not then due, with
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the excess, if any, paid 1o Borrower. Such insurance proceeds shall be applied in the order provided for in
Secrion 2.

If Borrower abandons the Property, Lender may file, negotiale and setile any available insurance
claim and relawd matrers. Jf Borrower does nop respond within 30 days ro 2 norice from Lender thar the
insurance carrier has offered to setile a claim, then Lender may negortiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or it Lender acquires the Property under
Secrion 22 or ortberwise, Borrower hereby assigns 1o Lender (a) Borrower's rights to any insurance
proceeds in an amount not o exceed the amounts unpaid under the Note or this Security Instrumenr, and
(b} any other of Borrower’s rights (other than the right to any refund of uneamed premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable 1o the
coverage of the Property. Lender may use the insurance proceeds either (o repair or restore the Property or
10 pay aroums unpaid under the Note or this Security Instrument, whether or not then due.

6. Ocrzpancy. Borrower shall occupy, esiablish, and use the Property as Borrower’s principal
residence wirnir 60 days afier the execution of this Security Instrument and shall continue 10 occupy the
Property as Borioveer’s prineipal residence for at least one year after the dare of accupancy, unless Lender
otherwise agrees faovriting, which consent shall not be unreasonably withheld, or unless exienuanag
circumsiances exist wiich are beyond Borrower's control.

7. Preservation, Maiatenance and Protection of the Property; Inspections. Barrower shall not
destroy, damage or impair iue Property, allow the Property to dereriorate or commit waste on the
Property. Whether or not Buriower is residing in the Property, Borrower shall maintain the Propeny in
order 10 prevert the Property trow: deieriorating or decreasing in value due 10 its condition. Unless it is
derermined pursuant o Section 5 hat t=pair or restoration is not econormically teasible, Borrower shall
prompily repair the Property if damaged wo avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connecned with damage fo, or the raking of, the Property, Borrower
shall be responsible for repairing ar restoriny the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the 'epairs and restoration in a single payment or in a series of
progress payments as the work is complered. 1f wie insurance or condemnation proceeds are not surticient
To repair ot restore the Property, Borrower is not reheverd of Borrower’s obligation for the completion of
such repair or restorarion,

Lender or its agent may make reasonable entries upea and inspections of the Property. If it has
reasonahle cause, Lender may inspect the interior of the impruvements on the Property, Lender shall give
Borrower notice at the time of or prior to such an interior inspectian specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in deraupr-if, during the Loan application
process, Borrower or any persons or éntiies acling at the direction.or Rorrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate inforaiion or siatements 1o Lender
(or failed 1o provide Lender with materigl information) in connection with the Loan. Marerial
representations include, but are not limited to, representations concerning Borrows:'s occupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Secw: ity Lastrument, If
(a) Borrower fails to perform the covenanrts and agreements contained in this Secority Instzuzacut, (b) there
is a legal proceeding thar might significanily affect Lender’s interest in the Property and/o: s1ghts under
this Security Instrument (such as a proceeding in bankrupicy, probare, for condemnation or foufeiwre, for
enforcement of &4 lien which may afrain priority over this Security Instrument or to enforce laws or
regularions), or (¢) Borrower has abandoned the Property, then Leénder may do and pay for whatever is
reasonable or appropriate 1o protect Lender's interest in the Property and rights under this Security
Instruyment, including protecting and/ar assessing the value of the Property, and securing and/or repairing
the Property. Leader’s actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in courr; and (¢) paying reasonable
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aformeys’ fees 10 protect ifs interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankmupicy proceeding. Securing the Property includes, bur is not limited 1o,
entering the Property 1o make repairs, change locks, replace or board up doors and windows, drain warer
from pipes, eliminate building or other code violations or dangerous condirions, and have utilities wrned
on or off. Although Lender may take action under this Secrion 9, Lender does not have to do so and is not
under any duty or ohligation to do so. It is agreed thar Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become addirional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest ar the Note rare from the dare of
disbursement and shall be payable, wirth such injerest, upon notice from Lender ro Borrower requesting

ayment.
Py If this Security Instrument is on a Jeasehold, Borrower shall comply wirh all the provisions of the
lease. [f Borrower acquires fee title 1o the Property, the leasehold and the fee title shall not merge unless
Lender 7eress ro the merger in writing.

10. Martgage Insurance. If Lender required Mortgage Insurance as a condirion of making the Loan,
Borrower sh7l nay the premiums required to mainvain the Mortgage Insurance in ctfect. If, for any reason,
the Mottpage irsarance coverage required by Lender ceases to be available from the mortgage insurer thar
previously provider such insurance and Borrower was required 10 make separalely designared paymenis
toward the preminms for Morgage Insurance, Borrower shall pay the premiums required 1o obtain
coverage substantially oguivalent 1o the Morgage Insurance previously in ctfect, ar a cost substantially
equivalent o the cosr _r»-sorrower of the Mongage Insurance previously in erfect, from an aliernate
morigage insurer sclected by Lender. If substantially equivalent Mongage Insurance coverage is not
available, Borrower shall continue to pay o Lender the amount of the separately designated payments that
were due when the insurance covirags ceased to be in effect. Lendeér will accept, use and retain these
paymenis as a non-refandable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundzble, notwirhstanding the facr thar the Loan is nltimarely paid in full, and Lender shall not be
required 1o pay Borrower any interesy or ea:piags on such loss teserve. Lender can no longer require loss
Teserve payments it Morigage Insurance ceverage (in the amount and for the period thar Lender requires)
provided by an insurer selected by Lender agsin becomes available, is obtained, and Lender requires
separately designated payments toward the premmiums for Mortgage Insurance. If Lender required Morngage
Insurance as a condirion of making the Loan and @orrower was required to make separaely designared
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required 1o
maintain Mertgage Insurance in effect, or to provide a pon-refundable loss reserve, until Lender's
requirement for Morigage Insurance ends in accordance wiip-any wrirmen agreement between Borrower and
Lender providing for such termination or unti] termination is 7zquired by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligarion to pay inreresi a1 the raie yrovided in the Noze,

Mortgage Insurance reimburses Lender (Or any entity that purchuses the Note) for cermain losses i1
may incur if Borrower does not repay the Loan as agreed. Borrowir. s not a party to the Morgage
Insurance,

Mortgage insurers evaluate their total risk on ail such insurance in forc: from time 1o rime, and may
enter info agreements with other parties thar share or modify their risk, or reduce 19sses. These agreements
are on tenms and conditions that are satisfactory to the mortgage insurer and the othriparty (or parties) to
these agreements, These agreemenrs may require the morigage insurer 10 make payinenrs 1sing any source
of funds that the mortgage insurer may have available (which may include funds obtaircodrom Mongage
Insurance premiums).

As & result of these agreements, Lender, any purchaser of the Naie, another insurer, anv.reinsurer,
any other enrity, or any affiliate of any of the foregoing, may receive {directly or indirectly) aniounts thar
derive from (or might be characierized as) a porticn of Borrower's paymemts for Morigape Insurance, in
exchange tor sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides thsr an sffiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is ofien rermed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Lozn. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower te any refund.

DA / /
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(b} Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may iaclude the right to receive certain disclosures, 10 request and obtain cancellation of the
Mortgage Insurance, to have the Morrgage Insurance terminated automatically, and/or ta receive 4
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11, Assignment of Miscellaneous Proceeds; Farfeiture., All Miscellaneous Proceeds are hereby
assigned 10 and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, it the restorazion or repair is ecanomically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right 1o hotd such Miscellaneous Proceeds
untii Lender has had an opportunity 10 inspect such Properly 1o ensure the work has been completed 1o
Lender’s serisfacrion, provided that such inspection shall be undertaken prompily. Lender may pay for the
repairs sud_‘estoration in a single disbursement oOr in a series of progress paymenis as the work is
completed, Ualess an agreement is made in writing or Applicable Law requires interest 1o be paid on such
Miscellaneous’ Proceeds, Lender shall not be required 10 pay Borrower any interest or earnings on such
Miscellaneous Praceeds. [T the restoration or repair is not economically feasible or Lender's security would
be lessened, the Misce'laneous Proceeds shall be applied to the sums secured by this Security Instrrument,
whether or not then Gu, with the excess, if any, paid 1o Borrower. Such Miscellaneous Proceeds shatl be
applied in the vrder provided (or in Section 2.

In the evemr of a.riial raking, destruction, or loss in value of the Property, the Miscellangous
Proceeds shall be applied 1o ti suras secured by this Securiry Instrument, whether or not then due, with
the excess, if any, paid 10 Bomrow«r.

In the event of a partial taking, gesrruction, or loss in value of the Property in which the fair marker
value of the Property immediately hefora the partial taking, destruction, or loss in value is equal 10 or
greater than the amount of the sums cecnred by this Security Insrrument immediately before the parial
taking, destruction, or loss in value, unlss Purrower and Lender otherwise agree in wriring, the sums
secured by this Securiry Instrument shall o reduced by the amount of the Miscellanéous Proceeds
mulriplied by the tollowing fraction: (a) the torw wmount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair marker value of the Property

immediarely before the partial 1aking, destruction, or'tos; in value. Any balance shall be paid to Borrower.
In the event of a partial raking, destruction, or lass i value of the Property in which the fair market

value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial raking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellap=as Proceeds shall by applied to the sums
secyred by this Security Insprument whether or not the sums are then due,

If the Property is abandoned by Borrower, or if, after novice by Lender to Borrower thar the
Opposing Party (as defined in the nexy sentence) offers 1o make an awsca fo setle & claim ror damages,
Borrower fails 1o respand 1o Lender within 30 days afier the dare the nouce’ss ziven, Lender iy authorized
10 collect and apply the Miscellaneous Proceeds either 1o restoration or reeir of the Propery or to the
sums secured by this Securiry Insirument, whether or not then due. "Opposing Paity" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrowe: has-a right ol aciion in
regard 1o Miscellaneous Proceeds.

Barrower shall be in defaul if any action or proceeding, whether civil or ¢riminai, 2 »egun thar, in
Lender's judgment, could result in forfeiure of the Property or other marerial impairrier: of Lender’s
interest in the Property or rights under this Security Instrumeny. Barrower can cure such a efuull and, it
acceleration has occurred, reinstare as provided in Section 19, by causing the action or precexdiug 1o be
dismissed with a ruling that, in Lender’s judgment, precludes forfeire of the Property or other material
impairment of Lender’s interest in the Propenty or rights under this Security Instrument. The proceeds of
any award or claim for damages that are auriburable to the impairment of Lender’s inferest in the Property

are hereby assigned and shall be paid to Lender. . .
All %discellancous Proceeds thar are not applied tw restoration or repair of the Property shall be

applied in the order provided for in Secrion 2.
12. Barrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or medificarion of amortization of the sums secured by this Securiry Instrument granied by Lender

-~
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10 Borrower or any Successor in Interest of Borrower shall nor operate to release the liability of Borrower
or any Successors in Inrerest of Borrower. Lender shall not be required 1o commence proceedings against
any Successor in Interest of Borrower or 1o refuse to extend nme for paymenr or otherwise modily
amortization of the sums secured by this Securiry Instrument by reason of any demand made by te original
Borrower or any Successors in Interest of Borrower, Any forbearance by Lender in exercising any right or
remedy including, withour limitation, Lender's acceprance of payments from third persons, entities or
Successors i Inkerest of Borrower or in amounts less than the amount thén due, shall not be a waiver of or
preclude the exercise of any right or remedy,

13. Jaint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower covenanis
and agrees thar Borrower’s obligarions ang liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this
Security Instrument only 1o morigage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is nor personally obligated 1o pay the sums secured by this Securiry
Instrumeni;-and (¢) agrees that Lender and any other Borrower can agree 10 extend, modify, forhear or
make any 2ccommodarions with regard 1o the terms of this Security Instrument or the Note withowr the
co-signer’'s c(us.pr,

Subject 1o/ thz provisions of Section 18, amy Successor in Interest of Borrower who assumes
Borrower’s obligaron., under this Security Instrument in writing, and is approved by Lender, shall obrain
all of Borrower’s righis <ad benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and labiliry under this Securiry Instrument unless Lender agrees 1o such release 1n
writing. The covenanis and 2areements of this Secunty Instrument shall bind (except as provided in
Secrion 20) and benetit the succrasors and assigns of Lender.

14. Loan Charges. Lendér mey charge Borrower fees for services performed in connection with
Borrower’s default, for the purpos: of ‘protecting Lender’s interest in the Propenty and rights under this
Security Instrument, including, bus nor limited to, arorneys’ fees, property inspection and valuation fuees.
In regard o any other fees, the absence of express authority in this Security Instrument to charge a specific
fee 10 Borrower shall not be construed as a-prabibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Securiry Instrument or by Applicable Law.

If the Loan is subject 1o 2 law which sets miximium loan charges, and thar law is finally interpreted so
thar the interest or other loan charges collecied oo collecied in connection with the Loan exceed the
permined limits, then: (a} any such loan charge shull'ré reduced by the amount necessary To reduce the
charge 10 the perminted limir; and (b) any sums already ¢silecled from Borrower which exceeded permiried
limits will be refunded (o Borrower. Lender may choose 12 wake this vefund by reducing the principal
owed under the Note or by making a direct payment to Lorrower. If a refund reduces principal, the
reduction will be treated as a partial prepaymeni without any prepayment charge (whether or aor a
prepayment charge is provided for under the Note). Borrower's accepizace of any such refund made by
direct payment to Borrower will constitute a waiver of any right of acr;on Rorrower might have arising out
of such avercharge.

15, Notices. All notices given by Borrower or Lender in connection ith. this Security Instrument
must be in wriling. Ay notice o Borrower in connection with this Security Instrument shall be deerned to
have been given 10 Borrower when mailed by first class mail or when actaliy delivered to Borrower’s
norice address if sent by other means. Notice 1o any one Borrower shall constitute rotic: 1o all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be & Peonerty Address
unless Borrower has designated a substirute notice address by motice to Lender. Borrowsr chall prompily
narify Lender of Borrower’s change of address. If Lender specities a procedure for repoitiag Borrower’s
change of address, then Borrower shall only report a change of address through thar specified. pocedure,
There may be only one designated notice address under this Securiry Instrument ar any one ume. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail 10 Lender's address
stared herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given 10 Lender unul actually
received by Lender. If any notice required by this Security [nstrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

.n.;...(;gMA Y~
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations comzined in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties 1o agree by contract or it
mighy be silear, but such silence shall not be construed as 4 prohibirion agains: agreement by conmact. [n
the event thar any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall nor affect other provisions of this Security Instrumeny or the Note which can be
given effect without the conflicring provision.

As used in this Security Instrument: (3) words of the masculine gender shall mean and include
corresponding neuter words o words of the feminine gender; (b) words in the singular shall mean and
include the plurat and vice versa; and (c) the word "may" gives sole discretion withour any obligarion 10
1ake any acuion.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18 Transfer of the Property or a Beneficial Interest in Bocrower. As used in this Secrion 18,
"Interest in mi2 Property” means any legal or beneficial interest in the Property, including, bur not limited
10, these bencticial interests transferred in 2 bond for deed, conract for deed, installment sales coniract or
escrow agreenuer., “he intent of which is the transfer of title by Borrower ar a furure dae 10 2 purchaser.

If all or any partof the Property or any Interest in the Property is sold or ransferred (or if Borrower
is 1ot a natural persor and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
writien constnt, Lendes 'hay require immediare payment in full of all sums secured by this Securiry
Instrument. However, s option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this opiton, Lender shall give Borrower norice of acceleration. The notice shall
provide a period of not less than 3/ dayss from the dare the notice is given in accordance with Section 15 |
within which Borrower must pay ail-suims secured by this Security Instrument. If Borrower fails to pay |
these sums prior 1o the expirarion of rme-neriod, Lender may invoke any remedies permitted by this |
Security Instrument withour further notice or dzmand on Bortower. |

19. Borrower’s Right to Reinstate ‘After Acceleration. If Borrower meers certain condirions,
Borrower shall have the right 1o have enforcemnt of this Security Instrument discontinued ar any fime
prior 1o the earliest of: (a) five days before sale et sue Property pursuant 10 Section 22 of this Security
Instrument; (b) such other period as Applicable Law migiu specify for the wermination of Borrower's right
1o reinstate; or (¢) entry of a judgment enforcing th.e Security Insyrumenr. Those conditions are thar
Borrower: (s) pays Lender all sums which then would be dv< rader this Security Instrument and the Noge
as if no acceleration had occurred; (b) cures any defanlt of ary cther covenams or agreements; (c) pays al!
expenses incurred in enforcing this Security Instrument, incluGing, brinort limited 1o, reasonable attorneys'
fees, property inspecrion and valuation fees, and other fees incurred. for the purpase of protecting Lender's
interest {n the Property and rights under this Security Instrument; ana /4>-akes such action as Lender may
reasonzbly require to assure that Lender’s interest in the Property wpd. rights under this Security
Instrument, and Borrower’s obligarion 1o pay the sums secured by this Securi®v Instrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may reguire thar Borrower pay
such reinsrarement sums and expenses in one or more of the following forms, ‘as selected by Lender: (a)
cash; (b) money order; (¢} cermified check, bank check, treasurer's check or cashier’s check, provided any
such check is drawn upon an institution whose deposits are insured by a tederal agency. sirumeniality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Securilv/(nstrument and
aobligations secured hereby shall remain fully effective as if no acceleration had occurred: Tiowever, this
right to reinstare shall not apply in the case of accelerarion under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial imerest in
the Note (together with this Security Instrument) can be sold one or more times without prior norice 1o
Borrower, A sale might result in a change in the earity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs other morigage loan
servicing obligaiions under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated 1o a sale of the Note. If there is 2 change of the Loan
Servicer, Borrower will be given wrinien norice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other informarion RESPA
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requires in connection with a notice of rapster of servicing. If the Note is sold and thereatier the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the morrgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transterred 1o a suvcessor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual liigant or the member of a class) thar arises from the other parry’s actions pursuanr 10 This
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has novified the other party (with such
natice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other parly.hereto a reasonsble period after the giving of such notice to take corrective action. If
Applicable Uiw provides a time period which must clapse before cermain action can be raken, thal tme
period will Ye duemed 10 be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity t0-2d7e given to Borrower pursuant to Section 22 and the notice of acceleration given (©
Borrower pursuant 1< Section 18 shall be deemed to satisfy the notice and opporwnity to take corrective
action provisions of this Section 20,

21, Hazardous Subrtexnces. As used in this Section 21: (d) "Hazardous Substances” are thase
substances defined as 1oxic or lwzardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kérosene, other flammable or toxXic petroleumn products, toxic pesticides
and herbicides, volarile solvems, mzierials comaining asbestos or formaldehyde, and radioacive marerials:
(b) "Environmental Law" means fedeial iaws and laws of the jurisdicrion where the Property is located that
relate 1o health, safety or environmentai rrojecrion; (¢) "Environmental Cleanup” includes any response
action, remedial action, or removal action, 2 a¢fined in Environmentat Law; and (d) an "Environmental
Condition” means a condition That can cause, <omribute 10, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, u<c, disposal, storage, or release of any Hazardous
Substances. or threaten 1o release any Hazardous Substances, on or in the Property. Borrower shail not do,
nor allow anyone else to do, anything affecting the Property {a) that is in violation of any Environmental
Law, (b) which crestes an Environmental Condition, or (¢} wiin, dve 1o the presence, use, or release of a
Hazardous Substance, creates a condition thar adversely affects the value of the Property. The preceding
two senrences shall not apply to the presence, use, or storage on Tir Property of small guantities of
Hazardous Substances that are generally recognized to be appropriate to. dornal residential uses and 1o
maimenance of the Property (including, but not limited 1o, hazardous substanc:s in consumer products).

Borrower shail promptly give Lender wriren notice of (a) any investigaticn. claim, demand, lawsuit
or other action by any governmental or regulatory agency or privare party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has acrual knowiedge, (b) anry
Environmental Condition, including but not limited 1o, any spilling, leaking, discharge, reledsc ot threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use O retease of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediarion
of any Hazardous Substance affecting the Property is necessary, Borrower shall prompely take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmenral Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender tfurther covenant and agree as follows:

22. Accelerarion; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b} the action required fo cure the defanlt; (c) a date, nat less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) thar failure 10 cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property, The notice shall
further inform Borrower of the right to reinstate after acceleratian and rhe right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Barrower to acceleration
and foriclasure. If the default is not cured on or before the date specified in the notice, Leader at its
option may -require immediate payment in full of all sums secured by this Security Imstrument
withonr furihe: demand and may foreclose this Secyrity Instrument by judicial proceeding. Lender
shall be entitl2d 1) collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but no! iinited to, reasonahle attorneys’ fees and costs of title evidence.

23, Release, Upop rayment of all sums secured by this Secunty Instrument, Lender shall release this
Security Insrmument. Borroveer shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instruiaeut, but only if the fee is paid to a third party for services rendered and the
charging of the fee is permined unzier Applicable Law.

24. Waiver of Homestead. In aczorziance with lllinois law, the Borrower hereby teleases and waives
all rights under and by virue of the Illincis nomestead exemption laws,

25. Placement of Collateral Protection Yasurance. Unless Borrower provides Lender with evidence
of the insurance coverage requived by Borrower's 2gre2ment with Lender, Lender may purchase insurance
at Borrower’s expense to protect Lender’s interests in @orrower’s collareral. This insurance may, but need
not, protect Borrower's inreresis. The coverage thal lerder purchases may not pay any claim thar
Borrower makes or any claim that is made against Borrow:r ‘n connecrion with the collateral. Borrower
may later cancel any insurance purchased by Lender, but cziy after.praviding Lender with evidence thar
Borrower has obained insurance as required by Borrower's and [ ender’s agreement. If Lender purchases
insurance for the coliateral, Borrowar will be responsihle for the cost #i that insurance, including interest
and any other charges Lender may impose in comnection with the placeniep: of the insurance, unul the
effective date of the cancellation or expiration of the insurance. The costs of jicinsurance may be added 1o
Borrower’s total outstanding balance or obligation. The costs of the insurance m.y be more than the cost of
insurance Borrower may be able 10 ablain on s own.
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BY SIGNING BELOW, Borrower accepts and agrees 1o the temms and covenants comained in this
Security Instrument and in any Rider executed by Borrower and recorded with ir.

Witnesses:
.«M@MMMQU
George Mack Jr Borrower
s . ﬁ?ﬂﬂ/c‘ {Seal)
Annie M Mack signing solely forBomouer
the purpose of wailving homestead
rights
e (Seal) (Seal)
-Borrower -Bommower
{Seal) tt A8 {Seal)
~Borcower -Borrower
{Seal) f= {Seal)
-Borrower -Borrower
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STATE OF ILLINOIS, ~County ss:

I,Qu,\,( wnd v St g’,\i d’ , 8 Notary Public in and for said county and

state do hereby cerify that

George Mack Jr,

, Amnie M Mack Wbm\&f V—U\J\gi_,

\ 1

| personally known to me 10 be the same person(s) whose name(s) subscribed 10 the foregoing instrument,
appeared before me this day in person, and acknowledged thar he/she/they signed and delivered the said

instrument as his/her/their free and voluniary acr, for the uses and purposes therein ser forth,
Given vnder my hand and official seal, this ! b day of J‘_ P N ( 200 /

My Commissie: Enires:

S Hepd

rv Public W} { UU

GGG
1

& "QFPICIAL SEAL
3 IM RAPPE

% Notery Pusic. St of flincs
3 esion Exgires 09108101
My Commission £1pires /
KPP 2 e s o

"

—_—
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Legal Description:

LOT 312 IN GALEWOOD, EEING 4
NORTE, RANGE 13, B4ST OF T8

SUBRDIVISION IN TRE SOUYHEAST 1/4 OF SECTION 31, TOWNSEIP é0
THURD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS,

— T — .
—————
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ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 16th day of April 2001 ,

, and is incorporated into and shall be deemed to amend and supplement the Mongage,

Deed of Trus: or Security Deed (the "Security Instrument”) of the same date given by the undersigned (the
"Borrower") 13 s-cure Borrower’s Adjustable Rate Note (the "Note") to

FIRST FRANKLLILN “TNANCIAL CORPORATION

(the "Lender"} of the sume dste and covering the Property described in the Securiry Insuument and
locared ar: 1649 N. Rotherford Ave, Chicago, Illinois szjo_'Ii ‘

Laf] e
f Ny

{Property Address]
THE NOTE CONTAINS PRUYISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MOWTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE TA4E EORROCWER MUST PAY.

ADDITIONAL COVENANTS, ln addirion to the sovenants and agreements made in the Secuniry
fnstrument, Borrower and Lender further covenant and agree 7.5, follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 11.%50 %. The Note provides for
changes in the interest raie and the monthly payments, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The inrerest rate [ will pay may change on the first day of May , 2003
and on that day every sixth month thereafier. Each date on which my interest rate vould change is called a
"Change Dare.”

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. ks “Index” is the
average of interbank offered rates for six-month U.S, dollar-denominated deposits in the’l gudon market
("LIBOR"), as published in The Wall Street Journal. The most recent Index tigure availabic s of the
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first business day of the month immediately preceding the month in which the Change Date occurs is called
the "Current Index.”

If the Index is no longer available, the Note Holder will choose a new Index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calcularion of Changes

Beroie 2ach Change Date, the Nowe Holder will caleulate my new imterest rate by adding

Six and faven-Eighths percenlage poini(s)
{ 6.875 %} 1o the Current Index. The Note Holder will then round the result of this
addirion o the n-aresy one-eighth of one percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this roundzd amouny will be my new imerest rate unril the next Change Dage.

The Note Holder'wili then determine the amouns of the monthly payment that would be sufficient 1o
repay the unpaid principal ‘hai [ am expected 10 owe ar the Change Dare in full on the Mamurity Darte ar my
new interest rate in substantally 2qual paymems. The result of this caleulation will be the new amounr of
my monthly payment.

(D) Limits on Interest Rate Clianyes

The interest rate | am requized-io pay at the first Change Date will not be greater than

14.750 % or less than 11.750 %. Thereafter, my interest rare will
never be increased or decreased on any sing!s Cnange Date by more than one percenrage point (1.0%) from
the rate of interest I have been paying for the prerading six months; subject 10 the following limits: My
interest raie will never be greater than 17.750 %, nor less than 11.750

%.

(E) Effective Date of Chanpes

My new interest rai¢ will become effeciive on each Chaups Date. [ will pay the amount of my new
monthly payment beginning on the first monthly payment dare 7.6rer the Change Date unii] the amount of
my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail 1o me a notice of any changer iw-my inierest rare and the amount
of my monthly payment before the effecrive date of any change. The-nedce will include informartion
required by law 1o be given me and also the ritle and telephone number of 2 jxyson who will answer any
question [ may have regarding the norice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORF.CWER
Uniform Covenant 17 of the Securiry lnstrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part af.ine Property or
any interest in it is sold or rransferred (or if a beneficial interest in Borrower is sold or zerusferred and
Borrower is nor a natural person) withour Lender’s prior writien consenr, Lender may, &b s oprion,
require immediate payment in full of all sums secured by this Securirty Instrument. However, s option
shall nor be exercised by Lender if exercise is prohibited by federal law as of the date of this Security
Instrument. Lender also shatl not exercise this option ift (a) Borrower causes 1o be submirtted to Lender
information required by Lender 1o evaluate the intended transteree as if a new loan were being made 1o the
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rransferee; and (b) Lender reasonably determines that Lender’s security will not be impaired by the loan
assumption and that the risk of a breach of any covenanf or agreement in this Security Instrumear is
acceprable 1o Lender.

To the exrent permitied by applicable law, Lender may charge a reasonable fee as a condition 10
Lender’s consent to the loan assumption. Lender may also require the transferee to sign an assumpfion
agreemer: thu is acceptable to Lender and that obligates the mansferee {0 keep all the promises and
agreements made in the Note and in rhis Securiry Instrument. Borrower will conrinue 1o be obligaied under
the Note and fnis Securiry Instrument unless Lender releases Borrower in wriling.

If Lender zxercises the oprion 10 require immediate payment in fll, Lender shall give Borrower
notice ot acceleraucn.. The notice shall provide 4 period of not less than 30 days from the date the notice is
delivered ar mailed witha which Borrower must pay all sums secured by this Security Instrument. It
Borrawer fails 1o pay thesesums prior 1o the expirarion of this period, Lender may invoke any remedies
permitted by this Security Instruinent without turther notice or demand on Borrower.

BY SIGNING BELOW, Borrcwer acceprs and agrees o the terms and covénants contained in this
Adjustable Rare Rider,

% &"/é-ﬂ/ (Leal) {Seal)
Ge e Mack Jr v -Barrowcr Borrower
ﬁm Lo naede S fre fol ey Lo (Seal)

Annie M Mack signing soleiy £0T -Barmower -Borrower
the purpose of waiving homestedd
rights (Seal) - (Scal)
-Borrower - -Burrawer
(Seal) =3 {Seal)
-Barrower -Barrowsr
ﬂg-szssoos 19710) Pago 3 of 3
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