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MEMORANDUM OF LEASE

THIS MEMORANDUM OF LEASE (hereinafter this “Memorandum” ) is dated as of
the @ day of April, 2001 (the “Effective Date™), and is between VENTAS REALTY,
LIMITED PARTNERSHIP, a Delaware limited partnership (together with its successors and
assigns, “Lessor”) having an office at 4360 Brownsboro Road, Suite 115, Louisville,
Kentucky 40207, and VENCOR, INC., a Delaware corporation formerly known as Vencor
Healthcare, Inc. and to be known as Kindred Healthcare, Inc. (“Vencor”), and VENCOR
OPERATING, INC., a Delaware corporation to be known as Kindred Healthcare Operating,
Inc. (“Operator”; Operator, jointly and severally with Vencor and permitted successors and
assignees of Unerator and Vencor, “Tenant”), both having an office at 680 South 4™ Avenue,

~ Louisville, Kentucky 40202.

RECITALS

A. First Heatthcare Corporation, a Delaware corporation, Nationwide Care, Inc.,
an Indiana corporation, Nordiwest Health Care, Inc., an Idaho corporation, Hillhaven of
Central Florida, Inc., a Deleware corporation, Vencor Hospitals East, Inc., a Delaware
corporation, Hahnemann Hospital, Inc., a Delaware corporation, Hillhaven/Indiana
Partnership, a Washington general partiership, Carrollwood Care Center, a Tennessee general
partnership, New Pond Village Associates. a Massachusetts general partnership, St. George
Nursing Home Limited Partnership, an Oregen limited partnership, San Marcos Nursing
Home Partnership, a California general partpership, Vencor Hospitals Illinois, Inc., a
Delaware corporation, Windsor Woods Nursing ‘Home Partnership, a Wisconsin general
partnership, - Health Haven Associates, L.P., a Rucae Island limited partnership, Oak Hill
Nursing Associates, L.P., a Rhode Island limited “partoership (collectively, the “Ventas
Subsidiarjes”), Ventas, Inc., a Delaware corporation, and Iessor (the Ventas Subsidiaries,
Ventas, Inc. and Lessor being referred to herein as “Original L ssor”), as lessor (or sublessor,
in the case of properties ground leased by Original Lessor), and-Vencor together with its
permitted assigns (“Original Tenant”), as tenant (or subtenant, in the zas2 of properties ground
leased by Original Lessor), entered into that certain Master Lease Agrecment, dated April 30,
1998, pursuant to which, inter alia, Original Lessor leased (or subleased, in the case of
properties ground leased by Original Lessor) to Original Tenant and Originai Fepant leased (or
subleased, as aforesaid) from Original Lessor the Premises (as hereinafter defined) and certain
other leased properties, as such Master Lease Agreement was assigned pursuant to Acsignment
and Assumption of Master Lease dated April 30, 1998 between Vencor, Inc., as assignor, and
Operator, as assignee, and as such Master Lease Agreement was amended by First Amendment
to Master Lease dated December 31, 1998 among Ventas, Inc., Lessor, Operator and Vencor,
by Second Amendment to Master Lease Agreement No. 1 dated April 12, 1999 among Ventas,
Inc., Lessor, Operator and Vencor and, as to particular leased properties affected by the
preceding instruments, by miscellaneous recorded lease confirmations and/or supplements and
recorded corrections of lease (as so assigned and amended, the “Original Master Lease™).

B. Ventas, Inc. is the successor by merger to each of the Ventas Subsidiaries and
has conveyed (or assigned, in the case of ground leased properties) to Lessor each of the leased
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properties affected by the Original Master Lease and formerly owned or ground leased by
Ventas, Inc. and/or the Ventas Subsidiaries other than one property (not the Premises, as
defined below) title to which has been retained by Ventas, Inc.

C. Tenant is the tenant (or subtenant, in the case of ground leased properties) under
the Original Master Lease and, after April 30, 1998, Tenant has not assigned the Original
Master Lease wholly or in part.

D. Lessor (or Ventas, Inc., as to one property (not the Premises), as referenced
above) is the owner in fee simple, or ground lessee, of the real property demised pursuant to
the Lease (25 hereafter defined), including, without limitation, the real property described in
Exhibit A attached hereto, together with the improvements thereon (the “Premises”).

E. Lecser and Tenant have entered into a certain Amended and Restated Master
Lease Agreement Ne. 1 dated as of the Effective Date (as the same may have been or may
hereafter be amended, smended and restated, supplemented, modified, renewed, extended or
replaced, the “Lease”) deruicing to Tenant, among other properties, the Premises and
amending and restating the Original Master Lease, as it affects, among other properties, the
Premises.

F. Lessor and Tenant desiré o lave the existence of the Lease, as it relates to the
Premises, become a matter of public recorc.

G. Immediately following the executior and delivery of this Memorandum, Vencor
will change its name to Kindred Healthcare, Inc. and Cperator will change its name to Kindred -
Healthcare Operating, Inc. '

NOW, THEREFORE, in consideration of the premses 2nd other good and valuable
consideration, the parties hereby agree as follows:

L. In addition to the other properties demised pursuant to the Lease, Lessor hereby
leases (or subleases, in the case of a property ground leased by Lessor)-{o Tenant, and Tenant
takes and leases (or subleases, in the case of a property ground leased by Lassor.from Lessor,
the Premises pursuant to the terms and conditions of the Lease.

2. Tenant shall have and hold the Premises for a term that, unless sooner
terminated as otherwise provided in the Lease, shall expire on April 30, 2010. Thereafter, the
term, as it relates to the Premises, may be extended by Tenant for up to three additional
extended terms of five (5) years each, subject to the terms of the Lease.

3. Tenant and Lessor agree that the party obligated to cause or pay for any
maintenance, repair, replacements, alterations or improvements to the Premises shall not
permit any lien to be filed against the Premises as a result of such activities. To the extent
recognized by applicable law, no lien arising as a result of Tenant’s activities shall affect
Lessor’s interest in the Premises, and no lien arising as a result of Lessor’s activities shall
affect or take priority over Tenant’s interest in the Premises as created by the Lease.
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4. This Memorandum is being executed solely to give notice of the Lease, as it
relates to the Premises, and is not intended to amend the Lease in any respect. Without
limitation of the foregoing, Lessor and Tenant acknowledge and agree that the Lease relates to
the Premises and muitiple other properties and that, as provided in the Lease, the Lease
demises all of such properties as a unified commercial operating lease and Lessor is not
obligated, and may not be required, to lease less than all of such properties pursuant to the

Lease.

5. This Memorandum and any amendment to this Memorandum may be signed in
any number of counterparts, each of which shall be an original, with the same effect as if the
signatures tkeisto were upon the same instrument.

6. This. Memorandum supersedes and replaces any memorandum of lease or similar
instrument that {n:2y-have heretofore been recorded relative to the Original Master Lease,
insofar as any such uistrement relates to the Premises, including, without limitation, any such
Memorandum of Lease, if 2ay, as is referenced on Exhibit A attached hereto.

[Signature Page Follows]
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IN WITNESS WHEREOF, the parties hereto have executed these presents the day and
year first above written.

Wﬂ'
lt'bFG-:' S §

TENANT:

VENCOR, INC., a Delaware corporation

form? as Venc althcare, Inc.

Name: p;, g d A. Lechleiter

Title:  VicdPfesident - Finance, Corporate Controller & Treasurer

VENCOR OPERATING, INC., a Delaware

o L

Name
Title: RichardA. Lechleiter

Vice Pré¥ident - Finance, Corporate Controfler & Treasurer

LSSSOR:

VEVTAS REALTY, LIMITED
PARTNERSHIP, a Delaware limited
partnership

By: Ventas, Inc...a Delaware corporation,
its general paitner

el

T Richard Riney, xecufivg Vice
President, General ¢ounsgl and

—
Secretary
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staTE oF New Nork o

) S8 ‘
w Yoyl Richard:A. Lechleiter
COUNTY OFN_{’_.._k) Hjm_wancc. Corporate Controfler & Treastirer
On this ﬁnﬁay of M , 2001 before me, the undersigned, a
Notary Public in and of the State of yﬁmﬂd@/ lc. , personally appeared
; T being by me duly sworn, did say that, (s)he is the

of VENCOR, INC., a Delaware corporation, and that the foregoing officer
acknowledg<d execution of the instrument to be the voluntary act and deed of said corporation.

IN TESTDAONY WHEREOF, I have hereunto set by hand and affixed my official seal
in the County and State aforesaid, the day and year first above written.

i gnghy WZM’VL Aprpusr--
Notary Publie, Sau?eeoi-uewvuh Q 00 - 7 — '

No. 01AG6D50605 \ .
Qualitied in New York County Notary Public . LoD
Commission Expires Now. 6, 2002, (Seal) : - X

"~

My commission expires: 4 NS

sTaTE o New Vork Y
) SS: Rickird A. Lechled
COUNTY OF New Nork ) /s echleiter

Jinn Fip i 3
uu’:ggt-l-rnancc, Cor mn‘Conrmlkr&Tml" .

On this Q_’ﬁ_@‘%ay of Mayzh , 2001 hefore me, the undersigned, a Notary
Public in and of the State of oy il personally  appeared
, who, being by me duly sworn, ¢id-say that, (s)he is the

of VENCOR OPERATING, INC., a Delaware corporation, and that the
foregoing officer acknowledged execution of the instrument to be the voluntary act and deed of

said corporation.

IN TESTIMONY WHEREOF, [ have hereunto set by hand and affixed my official seal
in the County and State aforesaid, the day and year first above written.

Notor ELLEM L AGNEW W&W ‘ VQ ﬁgfvmr

ublic, State of. B
o No. 013Ga050s08" ok Notary Public
Compoiiiedin New Yorh =ov g, Seal
Ommissine ExPIfCS NCN{; ! ( €a ) -

My commission expires:
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STATE OF NW\MJ )

} SS:
COUNTY OF HWN{M”)
On this f]g day of WMM/ , 2001, before me, the undersigned notary

public, personally appeared T. Richard Riney, personally known and acknowledged himself to
me to be the Executive Vice President, General Counsel and Secretary of Ventas, Inc., a
Delaware corporation, in its capacity as the general partner of Ventas Realty, Limited
Partnership, a Delaware limited partnership, and that as such officer, being duly authorized to
do so pursuant to its bylaws and/or resolution, has executed, subscribed and acknowledged the
foregoing justrument for the purposes therein contained, by signing the name of the
corporation bv'him in his authorized capacity as such officer as his free and voluntary act and
deed of said ccrporation, in its capacity as the general partner and on behalf of the aforesaid

limited partnershap:

IN TESTIMONY 'WHEREOF, I have hereunto set by hand and affixed my official seal
in the County and State aforesaid. the day and year first abgve written.

o - M ; CYNTHIA ABMAD
— _ Notary Public Notary Public, State of New York

- [SEAL] No. 01AH6053312

L - ~ .. ) Quualified in New York Coun
" S M;~Commission ExpiresCommission Expires jon. 8, 2009

Y
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THE LAND

PARCEL 1:

TOTS 16 TO 25 TN BLOCK 16 IN NORTHWEST LAND ASSOCIATION SUBDIVISION OF THAT
PART OF THE WEST 1/2 OF THE EAST 1/2 OF THE NORTHEAST 1/4 (EXCEPT THE EAST
33 FEET LYING SOUTL-OF THE NORTHWESTERN ELEVATED RAILROAD CO'S RIGHT OF
WAY) OF SECTION 13, /[OWNSHIP 40 NORTH, RANGE 13, EAST OF THE THIRD
PRINCIPAL" MERIDIAN, .In COOK COUNTY, ILLINOIS.

PARCEL 2:

- LOTS 16 TO 25 IN BLOCK 17 IN NORIFWEST LAND ASSOCIATICN SUBDIVISION COF THAT
PART OF THE WEST 1/2 OF THE EAST 1/2 OF THE NORTHEAST 1/4 (EXCEPT THE EAST
33 FEET LYING SOUTH OF THE NORTHWESTEPN ELEVATED RAILROAD CO'S RIGHT OF
WAY) OF SECTION 13, TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK CCUNTY, ILiINOIS. ' :

PARCEL 3:

LoTs 5, 7, 8, 9, 10, 11, 12, 13, 14 AND 15-IN A, S. TERRILL'S SUBDIVISION
OF BLOCK 6 IN SUPERIOR COURT PARTITION OF THE NO27T¢.1/2 OF THE SOUTHEAST
1/4 OF SECTION 13, TOWNSHIP 40 NORTH, RANGE 13, EASZ-OF THE THIRD PRINCIPAL
MERIDIAN, IN COOX COUNTY, ILLINOIS. ; ,

#4637 ILLINOIS
2544 Montrase Avenue, Chicago
PIN: 13-13-232-027/028/029/032
13-13-231-030/031/032/033
13-13-401-010/012
13-13-401-041/005/006




