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DEFINITIONS

Words used in multiple séctions of this document ar= dafined below and other words are defined in Sections
3, 11,13, 18, 20 and 21. Certain rules regarding the uszge'of words used in this documem are also provided
in Section 16.

(A) "Security Instrument” means thlis dochment, which is dated-¥ay 21, 2001
together with all Riders to this documem
(B) "Borrower" is THOMAS PHILLIPS AND ,XINYAN  PKI)LIPS, husband and wife

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Morigage Electronic|Reégistration Systems, Inc. MERS is a separate corporation that is acting
solely as a nominee for Lender and %ender’s successors and assigns. MERS is the mortgagee under this
Security Instrument. MERS is orgajllized and existing under the laws of Delaware, and has an address and
telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
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(D) "Lender" is FIRST UNION MORTGAGE CORPORATION

Lenderisa A Corporation
organized and existing under the laws of NORTH CAROLINA
Lender’s address is

1100 Corporate Center Drl., Raleigh, NC 27607-5066
(E) "Note" means the promissory note signed by Borrower and dated May 21, 2001
The Note states that Borrower owes Irender :

One Hundred Sixty-Six Thousand, Two Hundred Fifty and No/100 Dollars
US. $ 166,250.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments aid to pay the debt in full not later than  June 1, 2031
(F) "Pruper*V" means the property; that is described below under the heading "Transfer of Rights_in the
Property.”

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note an alt sums duelunder this Security Instrument, plus interest.

(H) "Riders" means il Riders to this Security Instrument that are executed by Borrower. The, following
Riders are 10 be executed by Borrowdr {check box as applicable]:

[X] Ad}ustable Rate Rider [4) Cnndomrmum Rider
[ ] Balloon Rider
VA Rider

- [ Second Home Rider
L r'lanned Unit Development Rider L] 1-4 Family Rider
[_IBi .vcel ly Payment Rider L] Other(s) [specify] .

(I) "Applicable Law" means all |controlliizapplicable federal, statc and local states, regulations,
ordinances and administrative rules and orders (that Lave the effect of law) as well as all applicable final,
non-appealable judicial opinions.
(1) "Community Association Dues} Fees, and Assessipénts™ means all dues, fees, assessments and other
charges that are imposed on Bomower or the Property v a condominium association, homeowners
association or similar organization.
(K) "Electrenic Funds Transfer” means any transfer of funds. iier than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electrovic terminal, telephonic instrument,
computer, Or magnetic tape so as to lorder, instruct, or authorize a fuiap<ial instittion to debit or credit an
account. Such term includes, but is not limited to, point-of-sale wransiess,. automated teller machine
transactions, transfers initiated by tele'phone, wire transfers, and antomated cleariaghouse transfers,

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, o proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in_fesion 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part.oi the Property;’
(ili) conveyance in lieu of condemnanon or (iv) misrepresentations of, or omissions as to, tiue value and/or
condition of the Property.

{N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the
Loan,

(0) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i1} any amounts under Secuon 3 of this Security Instrument,

(P) "RESPA" means the Real Estatc Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

implementing regulation, Regulation X (24 C.FR. Part 3500, as they might be amended from time to time,

or any additional or successor legislafi
Security Instrument, "RESPA" refer:

"federally related mortgage loan" eve

under RESPA. .

@-GA(IL) (0010)
®

1on or regulation that governs the same subject matter. As used in this
to all requirements and resirictions that are imposed in regard to a
n if the Loan does not qualify as a "federally related mortgage loan”
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{Q) "Successor in Interest of Borrﬂwer" means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby morigage, grant and convey
to MERS (solely as nominee for Lender and Lender’s successors and assigns) and 1o the successors
and assigns of MERS, the followmg!descnbed property located in the COUNTY

[Type of Recordmg Jurisdictien] of COOK [Name of Recerding Jurisdiction]:

SEE SCHERULE A ATTACHED HERETO AND MADE A PART HEREOF

Parcel ID Number:  02-01-102-053-1364
2186 QUEENSBURG LARCLE Court . [Street]
PALATINE ICity], Illingis GO0B7 [Zip Code]

TOGETHER WITH all the 1mpr0vemems now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All repiacernents and additions shall also
be covered by this Sccurity Instrument All of the foregoing is referred to in 4his Security Instrument as the

"Property.” Borrower understands and agrees that MERS holds only legal titls to the interests granted
by Borrower in this Security Instrumént, but, if necessary o comply with law or custor, »'ERS {as nominee
for Lender and Lender’s successorb| and assigns) has the right: to exercise any or all 4fthose intefests,
including, but not limited to, the right to foreclose and sell the Property; and to take any-actwn required of
Lender including, but not limited 1o, rEleasmg and cancelmg this Security Insrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveysdand has
the right to mortgage, grant and Lonvey the Property and that the Property is unencumbered, cxcept for

encumbrances of record. Borrower warrams and will defend generally the title to the Property against all-

claims and demands, subject to any erleumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by| jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges|due under the Note. Borrower shall also pay funds for Escrow Items

71267271-00
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this SecurilyI Instrument be made in one or more of the following forms, as setected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn|upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received| by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partja] payment if the payment or partial payments are insufficient to bring
the Loan cuwirent. Lender may accepl any payment or partial payment insufficient to bring the Loan current,
without waivzs of any rights hereundl:r or prejudice to its rights 1o refuse such payment or partial payments in
the future, bur Lender is not obllgated 1o apply such payments at the time such payments are accepted. If each
Periodic Paymer iv applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may ‘ho’d such unapplied funds until Borrower makes payment to bring the Loan current. If

- Borrower does not do'sewithin a reasonable period of time, Lender shall either apply such funds or return

them to Borrower, If not_a2pited earher such funds will be applied to the owstanding principal balance under
the Note immediately prior (¢ ic reclosure. No offsct or claim which Borrower might have now or in the
future agatnst Lender shall reliexe Borrower from making payments due under the Note and this Security
Instrument or performing the covenats aad agreements secured by this Security Instrument.

2. Application of Payments or| Fraceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shallI be apphizd.in the following order of priority: (a) interest due.under the
Note; (b) principal due under the Note; (c) arwunts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due undesthis-Security Instrument, and then (o reduce the principat
balance of the Note.

If Lender receives a payment [from Borrowcr for 4 sclinquent Periodic Payment which includes a

sufficient amount to pay any late charge due, the payment may be applied to the delinguent payment and the
late charge. If more than one Periodid Payment is outstanding, 1 «xiier may apply any payment received from
Bormrower to the repayment of the Periodic Payments if, and to the cxten! that, each payment can be paid in
full, To the extent that any excess exists after the payment is applied #4 the full payment of one or more.
Periodic Payments, such excess may be applied to any late charges duc. V<luntary prepayments shall be
applied first 1o any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds or Miscellancous Proceeds (o principal due under the
Note shall not extend or posipone the due date, or change the amount, of the Periodic Payinients.

3. Funds for Escrow Items. Barrower shall pay 1o Lender on the day Periodic Paymom are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amorais due for: (a)
taxes and assessments and other ltems which can attain priority over this Security Instrumcn: s a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (¢} niemiums
for any and all insurance requircd by|Lender under Section 5; and (d) Morlgage Insurance preminins, if any,
or any.sums payable by Borrower ta Lender in lien of the payment of Mortgage Insurance premiums in

. accordance with the provisions of Segtion 10, These items are called "Escrow Items." At origination or at any

time during the term of the Loan | Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish to ILender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall. pay directly, when and where payable, the amounts due for any Escrow Items for which payment of

7267271-00
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Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purpolses be deemed to be a covenant and agreement contained in this Security
Instrument, as-the phrase "covenant|and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a|waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise ils rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 1o repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amoums that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply

the Funds at the time specified under RESPA, and (b) not 1o exceed the maximum amount a lender can
require under RESPA. Lender shalll estimate the amount of Funds due on the basis of current data and
reasonable estim: tes of expenditures of future Escrow Items or otherwise in accordance with Applicable Law,

The Fundssna'l be held in an inlslituLion whose deposits are insured by a federal agency, instrumentality,
or entity (including iender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall aoply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying e Esuow Items, unless Lender pays Borrower intcrest on the TFunds and
Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable

Law requires interest 1o be paid on ‘ne Funds, Lender shall not be required to pay Borrower any interest or -

earnings on the Funds. Borrower and Leiidar can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrowl:r winout charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held N escrow;, as defmed under RESPA, Lender shall account to
Borrower for the excess funds in acclordance with 2ESPA. I there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower s requu'ed by RESPA, and Borrower shall pay to
Lender. the amount necessary to make up the shortage itv-ucoordance with RESPA, but in no more than 12
monthly paymens, If there is a deflcllency of Funds held in 2seiow, as defined under RESPA, Lender shall

notify Borrower as required by RESPA and Borrower shall pay “s"Lender the amount necessary to makc up

the deficiency in accordance with RESPA but in no mere than 12 moyithly payments.
Upon payment in full of all sums secured by this Security Instrusient. Lender shall promptly refund to
Borrower any Funds held by Lender.

" 4, Charges; Liens. Borrower shall pay all taxes, assessments, ch2ises. fines, and impositions

atiributable to the Property which can attain priority over this Security Instrumerdt, leaschold payments or
ground reats on the Property, if any, and Community Association Dues, Fees, and Assesanents, if any, To the
extent that these items are Escrow Items Borrower shall pay them in the manner provided ir Szction 3.
Borrower shall promptly dlscharge any lien which has priority over this Security 4nzunment unless
Borrower: (a) agrees in writing to the|payment of the obligation secured by the lien in a mannéraczepiable 1o
Lender, but only so long as Borrower; is performing such agreement; (b) contests the lien in good {aith by, or
defends against enforcement of the licn in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (c) secures from the holder of the{lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrumenl, Lender may give Borrower a notice identifying the lien. Within 10

- T267271- DU
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days of the date on which that notice is given, Borrower shall satisfy the hen or take one or more of the
actions set forth above in this Section 4. .

Lender may require Borrower ib pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection| with this Loan.

3, Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fu'ei, hazards included within the term "extended coverage,” and any other
hazards including, but not limited D, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant o the preceding sentences can change during the term of the Loan.
The insurance carrier providing the) insurance shall be chosen by Borrower subject to Lender’s right to
disapprovc Borrower’s choice, which right shafl not be exercised unreasonably. Lender may require
Borrower to.pay, in connection with this Loan, cither: (a) a one-time charge for flood zone determination,
certification znd tracking services; or (b) a one-time charge for flood zone determination and certification
services and su'seruent charges each time remappings or similar changes occur which reasonably might
affect such determinaton or certification. Borrower shall also be responsible for the payment of any fecs
imposed by the Federal Tinergency Management Agency in connection with the review of any flood zone
determination resulting fro=an objection by Borrower.

If Borrower fails to maint:in.any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Bnrrower § expense. Lender is under no obligation o purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity i ine Property, or the contents of the Property, against any risk, hazard
or llablllty and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance/voverage so obtained might significantly exceed the cost of
insurance that Borrower could have :oblained. Anyamounts disbursed by Lender under this Section 35 shall
become additional debt of Borrower secured by this-Sesurity Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be-pyable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required |by Lender and renewals o1 such policies shall be subject to Lender’s
right to disapprove such pelicies, shall include 2 standard morigage clause, and shall name Lender as
mortgagee and/or as an additional less payee. Lender shall have thi' rignt to hold -the policies and rencwal
certificates. If Lender requires, Borrgwer shall promptly give to Lender 2 receipts of paid premiums and
renewal notices. If Borrower obtains [any form of insurance coverage, nowoinzrwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a stand<:3-morigage clause and shall

“name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and-ender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrowsr edharwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economicaity feasible and
Lender’s security is not lessened. During such repair and restoration pericd, Lender shall have wia right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender's satilsfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a scries of progress

payments as the work is completed.
interest to be paid on such insurance
earnings on such proceeds. Fees for p
paid out of the insurance proceeds

Unless an agreement is made in writing or Applicable Law requires
proceeds, Lender shall not be required to pay Borrower any interest or
ublic adjusters, or other third partics, retained by Borrower shall not be
and shalt be the scle obligation of Borrower. If the restoration or

repair is not cconomically fcasible:I or Lender's security would be lessened, the insurance proceeds
shall be applied to the sums securcd by this Sccurity Instrument, whether or not then due, with the
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excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim

and related matters. If Borrower doeg not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and setile the claim. The 30-day period. will
begin when the notice is given. In|either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns o Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
righis (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use ¢ insurance proceeds either to repair or restore the Property or to pay amounts unpald under the
Note or this Szcurity Instrument, whether or not then due.
6. Occuuar cy. Borrower shall (')ccupy, establish, and use the Property as Borrower’s principal residence
.within 60 days zite” the execution of this Security Instrument and shall continue to occupy the Property as
Borrower’s principil vesidence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which-consent shll not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Bozawer's control.
7. Preservation, Maintén: nce and Protection of the Property, Inspections. Borrower shall not
destroy, damage or impair the P'ope!rtv allow the Property. to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decressing in value due to its condition. Unless it is determined pursuant (o
Section 5 that repair or restoration is flot ecanc mically feasible, Borrower shall promplly repair the Property if
- damaged to avoid further deterioration or zcmiage. If insurance or condemnation proceeds are paid in
connection with damage to, or the tiking of, the #roperty, Borrower shall be responsible for repairing or
restoring the Property only if Lender |bas released p*ncp“ds for such purposes. Lender may disburse proceeds

- for the repairs and restoration in a|single payment e in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are st sufficient to repair or restore the Property,
Borrower is not relieved of Borrower|s obligation for the comyplzunn of such repair or restoration.

Lender or its agent may make reasonable entries upon Zind inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemints on the Property. Lender shall give
Borrower notice at the time of or priolr to such an interior inspection speci€ying such reasonable cause. -

8. Borrower’s Loan Application. Borrower shall be in default if, duriig tjv* Loan application process,

Borrower or any persons or entilies

acting at the direction of Borrower or wih-Porrower’s knowledge or

consent gave materially false, misleading, or inaccurate information or statement ‘o Lender (or failed to

provide Lender with malerial informa
are not limited to, representations con
residence.

9. Protection of Lender’s Inte
(a) Borrower fails to perform the cov
a legal proceeding that might signifi

tion) in connection with the Loan. Material represzuiations include, but
cerning Borrower’s occupancy of the Property as Be.rewer’s principal

rest in the Property and Rights Under this Security ust-ument. If
enants and agreements contained in this Security Instrument, () there is
Cantly affect Lender’s intercst in the Property and/or rights under this

Security Instument (such as a pro

ceeding in bankrupicy, probate, for condemnation or forfeiture, for

enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
" regulations), or (c) Borrower has ahandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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aitomeys’ fees to protect its interest in the Property and/or rights under this Security Instrument, mcludmg its
secured position in a bankruplcy proceedmg Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code v1blahons or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this. Section 9 shall become additional debt of Borrower
secured by this Security Instrument! These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable,|with such interest, upon notice from Lender to Borrower requesting
payment. ‘

If this Security Instrument is on a keaschold, Borrower shall comply with all the provisions of the lease.
If Borrewar acquires fee title to the [Property, the leasehold and the fee title shall not merge unless Lender
. agrees to the‘inerger in writing. -

10. Mortg~ge Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
MmmmM%mmmmWWMMMMMWMMmmMWmmmm1
the Mortgage Insuranc: > coverage reqmred by Lender ceases to be available from the mortgage insurer that
previously provided sackinsurance|and Borrower was required 10 make separately designaied payments
toward the premiums for Mertgage Insurance Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the ‘v‘orlgage Insurdnce previously . in effect, at a cost substantially equwalent 10
the cost to Borrower of the “Jr'&,age Insurance previously in effect, from an alternate mortgage insurer

selected by Lender. If substantiaily equ.valent Moertgage Insurance coverage is not available, Borrower shall
continue to pay 1o Lender the amoun* of the separately designated payments that were due when the insurance
coverage ceased Lo be in effect. Lender wril accept, use and retain these payments as a non-refundable loss
reserve in liew of Mortgage Insurance Suck lo.s reserve shall be non-refundable, notwithstanding the fact that
MMWMMmemwMMMemmMmmmmw&mwmmmmmmm
on such loss reserve. Lender can no longer require fus; reserve payments if Morigage Insurance coverage (in
the amount and for the period that Lcnder requires, provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requues separately cesipated payments toward the premiums for Mortgage
Insurance. If Lender required Mortg'age Insurance as alcedgdition of making the Loan and Borrower was
required to make separately dcmgnaled payments tloward tie rJremlums for Mortgage Insurance, Borrower
shall pay the premiums required to mamtam Mortgage Insurance 1 effect, or o provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance erds 1n accordance with any written agreement
between Boerrower and Lender prowdmg for such termination or untl termination is required by. Applicable
Law. Nothing in this Section 10 affecls Borrower’s obligation to pay inicrest.at the rate provided in the Note,

Mortgage Insurance relmburses|Lender (or any entity that purchases it Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party ‘e Morigage Insurance.

Mortgage insurers evaluate lhelr total risk on all such insurance in force from time to time, and may
enter into agreements with other parues that share or modify their risk, or reduce losszs. These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these
agreements. These agreements may re'qmre the mortgage insurer to make payments using-ciysnurce of funds
that the mortgage insurer may have available {which may mclude funds obtained from Morgage Insurance
premiums).

As a result of these agreements] Lender, any purchaser of the Note, another insurer, any reiiauvrer, any
other entity, or any affiliate of any of the foregomg, may receive (directly or indirectly) amounts tnat denve
from (or might be characterized as) a pornon of Borrower's payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of t,he insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often Lermed 'captive reinsurance.” Further;

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
- Mortgage Insurance, or any other iterms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will| not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeuwners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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tnitials: f /

@ 5AIL) 0o10) Page 8 of 15 'D. P Form 3014 1/01

[t
Crd




.
L "
s
-~
1“e i
) . Tt
L
Lo
- - ,
g .
ke .
N *
' .
. 1
B
.
‘f
v o
1 .
. El +
»
. i
. '
o .
+
4
1

;
s
+ ) N
f .
. .
.
2
\ \"f‘
R T
. F
[




UNOFEFICIAL COPY#402L t v o

Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Mtscel]aneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repatrI is economically feasible and Lender’s security is not lessened. During
~ such repair and restoration penod Lender shall have the right to hold such Miscellaneous Proceeds until

Lender has had an cpportunity to mspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such mspe'cnon shall be undertaken promptly. Lender may pay for the repairs and
restoration in a smgle disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Appltcable Law requires interest to be paid on such Miscellancous Proceeds,
Lender sh21 not be requued to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration. oo repair is not economtcally feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall he applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any . paid to Borrower. [Such Miscellaneous Proceeds shall be applied in the order provided for
in Section 2.
’ In the event ¢ 2 total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to thesuris secured by this Secunty Instrument, whether or not then due, with the excess, if
any, paid to Borrower, :

In the event of a partial l"king destruction, or loss in value of the Property in which the fair market
value of the Property immediately “cfore the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums sccurP" by this Security Instrument 1mmed1ately before the partial taking,
destruction, or loss in value, unless Lorrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduceu oy’ the amount of the Miscellaneous Proceeds multiplied by the
followmg fraction: (a} the total amount of t'ie tums sccured immediately before the partial 1aking; destruction;,

. or loss in value divided by (b) the fatr marke. alue of the Property immediately before the partial taking, -

destruction, or loss in value. Any balance shall be pradto Borrower.

In the event of a partial takmgl destruction, ‘or loss in value of the Property in which the fair market

value of ;the Property immediately before the partial taliing, destruction, or. loss in value is less than the
amount of the sums secured immediately before the parial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agrée m writing, the Misciilzneous Proceeds shall be applied to the sums
secured by this Security Instrument whcthcr or not the sums aieshen due.

If the Property is abandoned by, Borrower, or if, after noticz by Lender to Borrower that the Opposing

. - Party (as defined in the next sentence) offers to make an award to seile ¢ claim for damages, Borrower fails

to respond to Lender within 30 days after the date the notice is giveir, Zender is authorized to collect and
apply the Miscellaneous Proceeds etther to restoration or repair of the Projesty.or to the sums secured by this
Security [nstrument, whether or not lhen due. "Opposing Party” means the thizd party that owes Borrower
Miscellancous Proceeds or the party agamst whom Borrower has a right of action in.regard to Miscellaneous
Proceeds.

Borrower shall be in default if|any action or proceeding, whether civil or crimiial, is begun that, in

Lender’s judgment, could result in forfelture of the Property or other material impairment o; Yender’s interest
in the Property or rights under this Securlty Instrument. Borrower can cure such a default and, i€ acceleration
has occurred, reinstate as provided in|Section 19, by causing the action or proceeding to be disuiissed with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material iniparment of
Lender’s interest in the Property or rights under this Security Instrument, The proceeds of any award or claim
for damages that are atributable to the impairment of Lender’s interest in the Property are hereby assigned
and shall-be paid to Lender,

All Miscellaneous Proceeds that are not apphed to restoration or repair of the Property shall be appled
in the order provided for in Section 2!

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
payment or modification of amorttzauon of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate (o release the liability of Borrower or
any Successors in Interest of Bonower Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
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any Successors in Interest of Borrower Any forbearance by Lender in exercrsmg any nght or remedy
including, without limitation, Lender’s acceptance of payments form third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy, :

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees. that Borrower’s obligations Emd liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Insttument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s
consent,

Sukject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations _uuder this Security Instrument in writing, and is approved by Lender, shall obtain all of
Bormower’s. 1igh's and benefits unher this Security Instrument. Borrower shall not be released from
Borrower’s obliZatiyns and liability under this Security Instrument uniess Lender agrees to such release in
writing. The covenins and agreemems of this Security Insttument shall bind (except as prov1ded in Section
20) and benefit the suczes<ors and as lgns of Lender.

14. Loan Charges. tsnder may charge Borrower fees for services performed in connection with
Borrower’s default, for the pripose|of protecting Lender’s interest in the Property and rights under this
Security Instrument, including; v not limited to, auomeys fees, property inspection and valuation fees. In
regard 1o any other fees, the abséncelor express authority in this Security Instrument to charge a specific fee
to Borrower shall not be construed asa prohrbmon on the charging of such fee. Lender may not charge fecs

“that are expressly prohibited by this Secr it Instrument or by Applicable Law.

If the Loan is subject to a law whrcn sets raaximum loan charges, and that law is finally 1nterpreted 0
that the interest or other loan charges collectii-or 1o be collected n connection with the Loan exceed the

" permitied limits, then: (a) any such Ioan charge shal’ e reduced by the amount necessary 1o reduce the charge

to the permitted limit; and (b) any sums already collecied from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose (o inal.e this refund by reducing the principal owed under

the Note or by. making a direct payment to Borrower. 'f 2 refund reduces principal, the reduction will be -

treated as a partial prepayment wrlhlout any prepayment £nage (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any sucii r2fund made by direct payment to Borrower

- will constitute a waiver of any right of action Borrower might hexc arising out of such overcharge.

15, Notices. All notices given by Borrower or Lender in connedtion with this Security Instrument must
be in wmmg Any notice 10 Borrower in connection with this Security Jnsi-ument shall be.decmed to have
been given to Borrower when mailed by first class mail or when actually'@z2livered 'to Borrower’s notice
address if sent by other means. Nou'ce to any one Borrower shall constitute »tice to all Borrowers unless

‘Applicable Law expressly requires omerw1se The notice address shall be the Troperty Address unless

Borrower has designated a subsutule notice address by notice to Lender. Borrower shall prompﬂy notify
Lender of Borrower’s change of address If Lender specifies a procedure for reporting ‘Borrower’s change of
address, then Borrower shall only reporl a change of address through that specified procedvzc, There may be
only one designated notice address under this Security Instrument at any one time. Any notics ¥ Lender shall
be given by delivering it or by mdllmg it by first class mail to Lender’s address stated herein (nless Lender
has designated another address by nouce to Borrower, Any notice in connection with this Seeunty listrument
shall not be deemed to have been grven to Lender until actually received by Lender. If any notice required by
this Security Instrument is also requrred under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under thrs Security Instrument.

16. Governing Law; Severahrlrty, Rules of Construction, This Security Instrument shall be governed
by federal law and the law of the _|llI'1$d1CL10n in which the Property is located. All rights and obligations
contained in this Security Instrument are subject 10 any requirements and limitations of Applicable Law.
Applicable Law might explicitly or rmplleltly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall

4
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not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision. :

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any (legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, instaliment sales contract or escrow
agreemer., 1xe intent of which is the transfer of title by Borrower at a future date 10 a purchaser,

. If all or'eny part of the Property or any Interest in the Property is sold or transferred (or if Borrower is

. not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior writien

consent, Lender m:y require immediate payment in full of all sums secured by this Security Instrument.
However, this optica ch2ll not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option', Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not Irss than 30 days from the date the notice s given in accordance with Section 15
within which Borrower must riay afl. sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of mlsrnenod Lender may invoke any remedies pcrmltted by this Securrty
Tnstrument without f urther notice or (femind on Borrower.

19. Borrower’s nght to Relmrca) After Acceleration. If Borrower megts certain conditions,
Borrower shall have the right to have enfo/cernent of this Security Instrumént discontinued at any time prior
to the eariiest of: (a) five days before sale of i Property pursuant 1o Section 22 of this Security Instrument;
(b) such other period as Applicable Law might speify for the termination of Borrower’s right 1o reinstate; or
{¢) entry of a judgment enforcing this Security Iuctrament. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Sceurity Instrument and the Note as if no acceleration
had occurred; (b) cures any default M any other covenanis o agreements; (c) pays all expenses incurred in
enforcing this Security Instrumemj including, but not limr< to, reasonable attorneys’ fees, property
inspection and valuation fees, and otlher fees incurred for the picpose of protecting Lender’s interest in the
Property and rights under. this Security Instrument; and (d) takes such action as Lender may reasonably
require to assure that Lender’s inteirest in the Property and rights vadzr this Security Instrument, and
Borrower’s obligation to pay the sums secured by this Security Instrument, shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Borrowsi pay such reinstatement sums
and expenses in one or more of the fo]lowrng forms, as selected by Lender: (a) cish; (b) money order; (c)
certified check, bank check, treasurer[ s check or cashier’s check, provided any such chsckiis drawn upon an
institution whose deposits are msured by a federal agency, instrumentality or entity; oi.(d) Fiectronic Funds
Transfer, Upon reinstalement by Borrower this Security Instrument and obligations securZo- hereby shall
remain fully effective as if no accelerAtion had occurred, However, this right to reinstate shall not apply in the
case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partral interest in the
Note (together with this Sccurity Instrument) can be sold one or more times without prior notice 1o Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Securltly Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given wrilten notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be]made and any other information RESPA requires in connection with a
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the|mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender Im:sly commence, join, or be joined to any judicial action (as cither an
individual litigant or the member of cl class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of [Section 15) of such alleged breach and afforded the other party hercto a
reasonableperiod after the giving of|such notice to take corrective action. If Applicable Law provides a time
period whicis must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes i this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 ard the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and ¢pnortunity o take corrective action provisions of this Section 20.

21. Hazardous Swuostances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as tov.c or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasolin, V.ef';:;ene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, material'g containing asbestos or formaldehyde, and radioactive materials; (b)
“Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protecysn: (c) "Environmental Cleanup” includes ény response action,
remedial action, or removal action, as defineg /0 Environmental Law; and (d) an "Environmentat Condition™
means a condition that can cause, conribute to, or otiicrwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence..use, disposal, storage, or release of any Hazardous

Substances, or threaten 10 relcase any Hazardous Subztapzes, on or in the Property, Borrower shall not do, -

nor allow anyone ¢lse to do, anythil'lg affecting the Prop<rty (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) whichi, due to the presence, use, or releasc of a
Hazardous Substance, creates a condition that adversely affccts-tie vajue of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Prapertyof small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal resrdantial uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer proaucts).

Borrower shall promptly give Lender written notice of (a) any investigaticn, claim, demand, lawsuit or
other action by any governmental ar regulatory agency or private party involvirg the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knoi/ledge, (b) any
Environmental Condition, including ‘Put not limited to, any spilling, leaking, discharge, rziezise-or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use Or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is/natified by
any governmental or regulatory authgrity, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup. '
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

’ 22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise), The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosrie nroceeding the non-existence of a default or any other defense of Borrower to acceleration
and forecloszre. If the default is n'ﬂt cured on or before the date specified in the notice, Lender at its
option may reqiire immediate paylment in full of all sums secured by this Security Instrument without
further demans. and may foreclos:e this Security Instrument by judicial proceeding. Lender shall be
entitled to collect <1 ~xpenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasouable attorneys® fees and costs of title evidence. '

23. Release. Upon payrient of all sums secured by this Security Instrument, Lender shall release this
Secunity Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Avplicable Law. :

24. Waiver of Homestead. In|accordari c-with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois homestrad exemption laws, _ :

25. Placement of Collateral Protection Insuranle: Unless Borrower provides Lender with evidence .

of the insurance coverage required by Borrower’s agreemicit-with Lender, Lender may purchase insurance at
Borrower’s expense to protect Lender’s interests in Borrower’s Collateral. This insurance may, but need not,
_protect Borrower’s interests. The coverage that Lender purchases ~iay not pay any claim that Borrower makes
or any claim that is made against Borrower in connection with the callaicral. Borrower may later cancel any

insurance purchased by Lender, but only after providing Lender-withevidance that Borrower has obtained

insurance as required by Borrower’s and Lender’s agreement. If Lenacr-pnrchases insurance for the
collateral, Borrower will be responsible for the costs of thal insurance, incleding interest and any other
charges Lender may impose in connection with the placement of the insurance, untii the effective date of the
cancellation or expiration of the insurance. The costs of the insurance may be auded-w Borrower’s total
outstanding balance or obligation. The costs of the insurance may be more than (he ost of insurance
Borrower may be able to obtain on ils own.
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BY SIGNING BELOW, Borr
Security Instrument and in any Rider

Witnesses;

|

| . . .
bwer accepts and agrees to the terms and covenants contained in this
executed by Borrower and recorded with it.

. \;ﬁW»‘ %/ (Seal)
THOMAS PHILLIPS -Botrower

usz%fa“’ ?Qédd%bé (Seal)

@-EA(IL) {0610)
®

XINYAN  PHILLIPS Borrower
) (Seal) ' (Seal)
-sor ;}w’:r . -Borrower

\

|

|
(Seal) s (Seal)
-Borrower -Borrower
(Seal) ~ (Seal)

f
-Borrower -Borrower

7267271-00

Page 14 of 15 -. Form 3014 1/01
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LEGAL DESCRIPTION:

Unit Munder 2 in Building
Manor in Palatine Condomil
of part ot rlie Northwest

East of the Triid Principy
referred to as "rercel"),

|

NUmbeﬂ 2, as delineated on the survey of Heritage
nium (also known as Ivy Glen Palatine Condominium)
quarter of Section 1, Township 42 North, Range 10,

n] Merldlan, in Cook County, Illinois (hereinafter
which survey is attached as Exhibit "A" to the

Declaration of Cenviominium made by Building Systems Housing Corp., a

corporation of Ohio, »=co
County, Illinois, on Daoa
amended by Document Numbe

ed 1n the Office of the Recorder of Deeds of Cook
T 21 1972 as Document Number 22165443, as
22287021, and as may be amended from time to time,

together with a percéntagg of the common elements ‘appurtenant to said unit as

set forth in said Declara
in accordance with amendes
to said Declaration, and
amended declarations are
such amended declarations)
be conveyed effective on
though conveyed hereby,
said Parcel (excepting frp
all the units thereof as
Survey) in Cook County, I

COMMON ADDRESS: 2186 QUE

PIN: 02-01-102-1364

Cior, whlch percentages shall automatically change

i declovations as same are filed of record pursuant
Eogether with additional common elements as such
filed of record, in the percentages set forth in
whlch percertages shall automatically be deemed to
the recordlng Of each such amended declaration as
Dgether with its vndivided percentage interest in

om said Parcel all the property and space comprising
ieflned and set ferih in said Declaration and
11inois.

ENSBUR% CT. #2, PALATINE, IL 450074

CIAL COBH4021 s |

f
i
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STATE OF ILLINOIS, ’
1, “the M%?M
state do hereby certify that

‘ personally known to me to be the §
* appeared before me this day in per
| ‘ instrumer a:-histher/their free and v
‘ ‘ Given rader my hand and offici

My Commission Expires

-B6A(IL) (oo1o
‘ @E (L) ¢ )

luntary act for the uscs and purposes therein set forth.

al scal, ths //__. day of ‘% jﬁ@/

Notary Public

"QFFICIAL SEAL"
; TH
KATHLEEN S. KARNU
( AQTARY PUBLIC, STATE OF ILLNOIS

g Y COMMISSION EXPIRES 1§ /22{2003

i
|

7267271-00
‘ Initials: / f/

Page 15 of 15 XD\? Form 3014 1/01
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, a Notary Public in and for said county and

MXW%%%

ame person(s) whose name(s) subscribed to the foregoing instrument,
son, and acknowledged that he/she/they signed and delivered the said

-~
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ADIJU
a

THI5 ADJUSTABLE RATE RIDER is made this 21st

and 18 incurporated into and
Deed of Trust, o Security Deed (the
"Borrower") to sicv e Borrower’s Ad

CIAL cOp\y*Hozt,

STABLE RATE RIDER

Year Treasury Index - Rate Caps)

_day of May, 2001 C,
shall be‘ deemed to amend and supplement the Mortgage,
"Securityl Instrument”) of the same date given by the undersigned (the
justable Rate Note (the "Note™) to

FIRST UNION NUSTGAGE GDRPDRATIOFI

(the ."Lender™} of the same datcé
located at:

pd coverl‘ng the propcrly described in the Security lnslrumenl and

2186 QUEENSBURG MML}F PALATINE IL 60067
|

[fropeny Address]

THE NOTE CONTAINS PROV',LLIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONT’1LYY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORRAQWER’S INTEREST RATE CAN CHANGE AT ANY’
ONE TIME AND THE MAXIMUM[ RATE-THE BORROWER MUST PAY.

ADDITIONAL COVENANTS.

In addmon to the ¢oveusnts and agreements made in the Security

Instrument, Borrower and Lender further covenant and agree as frliows:

A.INTEREST RATE AND MONT
The Note provides for an initial
changes in the interest rate and the mg

4. INTEREST RATE AND MONTI
{A) Change Dates
The interest rate I will pay may d
and on that day every 12th month th
"Change Date."

MULTISTATE ADJUSTABLE RATE RI
UNIFORM INSTRUMENT

Fannie Mae 4-2/5-2/6-2 ARM

(ZD)-822R (0008)

Form 3111 1ﬂ]1 |
® »
Page 1 of 4 Initials: P
VMP MORTGAGE FORMS - (800)521-FT231

|
HLY PA‘YMENT CHANGES .
nterest rate of 6.5000 %. The Note provides for
nthly payments as follows:
HLY PAYMENT CHANGES

hange on the first day of June , 2004
creafter. I%ach date on which my interest rate could changeiis Lalled a

7267271-00
DER - ARM 5-2 S:ngle Family- Fannie Mae/Freddie Mac

L







(B) The Index

Beginning with the first Chang
weekly average yield on United Sta
made available by the Federal Resert
before eazn Change Daie is called the

If the Irde: is no longer avai
comparable intormaiion, The Note H

(C) Calculationof ~_hanges

Before each Change-Date,
Two and Three-Guarters
( 2.7500 %) o 1l

CIAL COPY*izt

|

e Date, my interest rate will be based on an Index. The "Index" is the
tes Treasury securities adjusted to a constant maturity of one year, as

"Current/Index.”

able, the Note Holder will ¢hoose a' new index which is based upon

blder will give me notice of this choice.
|

|

!
he Note‘ Holder will calculate my new mlerest raic by adding
percentage points
e Current Index. The Note Holder will then round the result of this

addition to the nearest one-eighth ¢y onc pcrccmage point ((.125%). Subject to the limits stated in Section
4(D) below, this rounded amount will be'my new interest rate until the next Change Date.

The Note Holder will then detd
repay the unpaid principal that | am
new interest rate in substantially equad
monthly payment,

(D) Limits on Interest Rate C

f _
rmine the-amount of the monthly payment that would be sufficient to
expected w owe at the Change Date in full on the maturity date at my

1 payments. the rasult of this calculation will be the new amount of my

anges

The interest rate I am required to pay at "the fu—st Change Date will not be greater than

8.5000 % or less
never be increased or decreased on al

the rate of interest I have been payi
than 12.5000 %.

(E) Effective Date of Changes
My new interest rate will beco

than  4.5000 %. Thereafter, my interest rate will
ny single Change Date by more tiap/two percentage points (2.0%) from
ng for the preceding 12 months. My interest rate will never be greater

t
t

b
b

monthly payment beginning on the first monthly payment date after the Change Dalc untitth< amount of my

monthly payment changes again.

@;822R (0008)

izﬁizil-oo
IHUaS.x P P

Page2of 4 Form 3111 1/01

ve Board. The most recent Index figure available as of the date 45 days

me effective on cach Change Date. I will pay tle amionnt of my new
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(F) Notice of Changes
The Note Holder will deliver or|mail to me 2 notice of any changes in my interest rate and the amount of
my monthly payment before the effeqtive date of any change. The notice will include information required by
law 1o be given to me and also the title and lelephone number of a person who will answer any quesnon I
may haveiegarding the notice.

B. TRANSFZR OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

K Section 18 of the Se urity Instrument|is amended to read as follows:

| Transfer of the Property|or a Benéf‘ cial Interest in Borrower. As used in this Section 18,
"Interest in the Pioparty” meang any legal or beneficial interest in the Property, including, but not
limited to, those bensficial intetests transferred in a bond for deed, contract for deed, installment
sales contract or escrow/agieenhent, the intent of Wthh is the transfer of title by Borrower at a
future date to a purchaser. f

If. all or any part of the Ftopety or|any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a}beneficial interest in Borrower is sold or transferred)
without Lender’s prior written donsens, Lepder may require immediate payment in full of all sums
secured by this Security Instrumjent. Hov/vver, this option shall not be exercised by Lender if such
exercise is prohibited by Applicable Law. Lender also shall not exercise this option if: (a) -
Borrower causes to be submifted to Lender-infarmation required by Lender to evaluate the -
intended transferee as if a new 0an were bcmg 1azua'to the transferee; and (b) Lender reasonably .
determines that Lender’s security will not be impaircd oy the loan assumption and that the risk of a
breach of any covenant or agreefent in this Security Instuzaent is acceptable to Lender.

To the exient permitied by Applicable Law, Lendes-inay charge a reasonable fee as a
condition to Lendcr’s consent 1o the loan assumption. Lender (nay)also require the transferee to
sign an assumption agreement that is acccplable to Lender and thai coligates the transferee to keep .
all the promises and agreements made in ‘ahe Note and in this Secur:ty  Instrument. Borrower will
continuz to be obligated undef the Note and this Security Instrument unless Lender releases
Borrower in writing.

If Lender exercises the gption to require immediate payment in fuli, Lender shall give
Borrower notice of acceleration, The noﬁFe shall provide a period of not less than 30 Aays from
the daie the notice is given in pecordance with Section 15 within which Borrower st pay all
sums secured by this Security, Instrument. If Borrower fails to pay these sums prioi 1o the
expiration of this period, Lender may invoke any remedies permitied by this Security Insijument
without further notice or demand on Borrower.

7267271-00

Initials: g £
@S;szzn (0008) Page 3 of 4 D.p. Form 3111 1/01
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| |
BY SIGNING BELOW, Borrgwer accepts and agrees lo the terms and covenants contained in this |
Adjustable Rate Rider. | !
' d
_ﬁ@m,‘% (Seal) W @ ?W (Seal) *
THOMAS ~ #RILLIPS . -Bor‘r'rower XINYAN  PHILLIPS -Borrower
|
1 i
1 7»
‘ N, (Sea) (Seal) |
! ’ ‘-Bormwcr -Borrower ‘
| ;
o (Seal ' (Seal) i
j -Borrowes . -Borrower \
i
(Seal) ) (Seal) x
-Borrower _ -Borrower 1‘
7267271-00 "

'@észzn (0008) Pagedof4 Form 3111 1/01 |
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THIS CONDOMINIUM RIDE
and is incorporated into and shall b
Security Freed (the "Security Instrun

|

|
|
NDOMINIUM RIDER

\
R is made this 21st day of May, 2001 ,
o deemed‘ to amend and supplement the Mortgage, Deed of Trust, or
ient”) of the same date given by the undersigned (the "Borrower") 1o

secure Borrorear’'s Note to
FIRST UNTJN MORTGAGE COR

"Lender") of the same date and covéring the Property described in the Security Instrument and located at: .

2186 QUEENSBURG /MyRUCLY,

coudrt

The Property inciudes a unit i,
condominium project known as:
HERITAGE MANOR

(the "Condominium Project”). If tht
Project {the "Owners Association")
sharcholders, the Property also includl
and benefits of Borrower’s interest.

CONDOMINIUM COVENAN
Instrument, Borrower and Lender furt

A. Condominium Obligations.
Condominium Project’s Constituent |
other document which creates the Co
equivalent documents. Borrower shail
the Constituent Documents.

" B. Property Insurance. So Ig
insurance carrier, a "master” or "blanl
and which provides insurance cover
against loss by fire, hazards included
but not limited to, earthquakes and fld

MULTISTATE CONDOMINIUM RIDER

VMP MORTGAGE FORMS - {800)521-

%sn(oooa) Form 3 0,01 \ '
Page 1 0f 3 Initials: ,f f } . ' H

DRATION
{the

ALATINE, IL 60057

iPropeny Address]
pether- w1th an undivided interest in the common eiements of a

r

|Nime of Condominium Project}
t owners’ issociation or other cntity whlch acts for the Condominium
holds titte 20 property for the benefit or use of its members or

b

{TS. In dddlt.lOﬂ to the ¢y *mnts and agreements made in the Security
her covenant and agree as frliows:
Borrower shall perform all of Borrower’s obligations under the

1dom1_murh Project; (ii) by-laws; (iii) codz.of regulations; and (iv} other
promptly pay, when due, all dues and assossients imposed pursuant (o

ng as the Owners Association maintains, with = senerally accepled
tet” policy on the Condominium Project which is satisfactory to Lender
1ze in Lhé amounts (including deductible levels), for fh. periods, and
within the term "extended coverage,” and any other hazards) including,
ods, fromi which Lender requires insurance, then: (i) Lender vzives the

’ 7267271-00
Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

AL

F2H

es Borrower’s-interast in the Owners Association and the uses, proceeds -

Documents. The "Constituent Docaménts” are the: (i) Declaration or any
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provision in Section 3 for the Perioq
insurance on the Property; and (ii)
coverage on the Property is deemed
Owners Association policy.

lic Payment 1o Lender of the yearly premium instaliments for proﬁcrty
Borrower's obligation under Section 5 to maintain property insurance

| sansflcd‘ to the extent thdt the required coverage is provided by the
\

Borrowsr shall give Lender

L . : .
rompt notice’ of any lapse in required property insurance coverage

Wh-i Liender requires as a cond‘LLion of this waiver can change during the term of the loan,

provided by t'ie rnaster or blanket policy,

In the evert of a distribution o

property insurance proceeds in lieu of restoration or repair following a

hereby assigned and snall be paid tofLender for application to the sums secured by the Security Instrument,
whether or not then due, w»ti the excbss, if any[ paid to Borrower.
C. Public Liability Insu.ance Borrower shall take such actions as may be reasonable to insure that the

loss to the Propert;, wvhether to Lh1unit or to common ¢lements, any proceeds payable to Borrower arg -

Owners Association maintains a-pu

ic liability insurance polu,y acceptable in form, amount, and extent of

coverage (0 Lender. |

D. Condemnation. The procee

S 01 any award or claim for damages, direct or consequential, payable to

Borrower in connection with any condermn mrn ar other taking of all or any part of the Property, whether of

the unit or of the common clements,

r for anycunveyance in lien of condemnation, are hereby assigned and

shall be paid to Lender. Such procgeds shall&be applied by Lender to the sums secured by the Security

Instrument as provided in Section 11

E. Lender’s Prior Consent. Borrower shall not, sxscpt after notice to Lender and with Lender’s prior

wrilten conscnt, either partition or sul
the Condominium Project, except fo
destruction by fire or other casualty

amendment 1o any provision of the
Lender; (iii) termination of professi
Association; or (iv) any action whi
coverage maintained by the Owners 4

F. Remedies. If Borrower docs

pay them. Any amounts disbursed

Borrower secured by the Security Ing
these amounts shall bear interest fror
interest, upon notice from Lender 1o H

@@@-an (0008}

divide the Property ol cGnsent to: (i) the abandonment or termination of
abandonﬁlent or termiratiov required by law in the case of substantial
or in the case of a taking by Condemnation or eminent domain; (i) any
Constituent Documents if the provision is for the express benefit of
bnal manigemem and assumption o1 -self-management of the Owners
th would have the effect of tendering-the public liability insurance
ssociation unacceptable to Lender. '

ot pay condormmum dues and assessments wien due, then Lender may
by Lender under this paragraph F shall becom:-cdditional debt of
Tument. Unless Borrower and Lender agree to olher terms of payment,
n the daw of disbursement at the Note rate and shali bo payable, with
lorrower requestmg payment.

7267271-00
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BY SIGNING BELOW, Borrqwer accepts and agrees to the terms and provisions contained in this
Condominium Rider. . ’

N A (‘}Sea]) %77% | PW (Seal)

THOMAS _'r'h’I'LLIPS ) -Borrower XINYAN  PHILLIPS -Borrower
2y (Seal) _ (Seal)
-Bor‘rower ' -Borrower
|

' |

L

|
{Seal; (Seal)
-Bonrowa.‘ ‘ . -Borrower
(Seal) a | (Seal)
-BOI’["OWEI’ -BOI’I’OWC]’

| 7287271-00

%-sn {0008) Page 3 of 3 Form 3140 1/01
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