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DEFINITIONS

Words used in multiple sections of this ducumis! are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21, Cerain rules reparding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dar=d May 17. 2001 :

together with all Riders to this document,
(B) "Bosrower” is Shakeel Ahmed and Fehmida Ariied, Husband and Wife

Borrower is the mortgagor under this Security Instryment.
(C) "Lender" is ABN AMRO Mortgage Group, Inc.

Lenderisa @ Delaware Corporation
organized and existing urder the laws of the state of Delaware
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Lender's address is 4242 N, Harlem Ave., Norridge, IL 60706

Lender is the mortgagee under this Security Instrumenr,

(D) "Note" muans the promissory note signed by Borrower and dated May 17, 2001

The Note states that Borrower owes Lender One Hundred Forty Four Thousand Seven
Hundred Fifty and no/100 Dollars
(U.S.$144,750.00 ) plus interest. Barrower has pramised to pay this debt in regulac Periodic
Payments and to pay the debt in full not later than Jure 1, 203} :

(F) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property," _

(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under (u2 Note, and all sums due under this Security Instrument, plus interest.

(G) "Riders” means all Riders to this Security Instrument that are executed by Borrower. The fallowing
Riders are 1o be vxecured by Rorrower [check hox as applicable]:

X Adjustable Karc bider [ condominium Rider {"] Second Home Rider
Balloon Rider [ Pranned Unit Development Rider [ 1-4 Family Rider
VA Rider L] Riweekly Payment Rider Other(s) [specif g
SEE LEGAL DESCRIPTION

() "Applicable Law" means all conrolling applicable federal, state and local statutes, regularions,
ordinances and administrative rules and crders (that hava the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(1) "Community Association Dues, Fees, 204 Assessments” means al] dues, foes, assessments and other
charges that are imposed on Borrower or tie Proverty by a condominium association, homeowners
association or similar organization.

(1} "Electronic Funds Transfer" means any wansfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initeied through an electronic terminal, telephonic
instrument, computer, or magnetic tape 8o as to order, insiuc., or authorize a financial institetion to debir
or credit an account. Such term includes, but is not limited tc, noint-of-sale transters, automared teller
machine transactions, transfers initiated by telephone, wiie trapsfers, and automared clearinghouse
transfers,

(K) "Escrow Items" means those items that are descrived in Section 3,

(L) "Miscellaneous Proceeds" mesans any compensarion, settlement, award o Jamages, of proceeds paid
by any third party (other than insurance proceeds paid under the coverages deicribed in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking oS all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or‘omissions as 1o, the
value and/or condition of the Property.

(M) "Mortgage Insurance" means insurance protecting Lender against the nonpaymenl of, o7 default on,
the Loan,

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interes. urder the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(O) "RESPA" means the Real Estate Semtlement Procedures Act (12 U,S.C, Section 2601 et seq,) and its
implementing regulation, Regularion X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislarion or régulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to & "federally related morgage loan" even if the Loan does not qualify as a "federally related mortgage
laan" under RESPA.

é 0007756501

@n-suu 0010 Page 2 of 16 (, Form 3014 1/01
- P_

10458828




bay=17=0) D08:49 From-LASALLE ABN AMRO MORTGAGE GROUP 18476883871 T-828 P.17/52  F-505

. UNOFFICIAL COPY

(P) "Successor in Interest of Borrower" means any pary thar has taken title 1o the Property, whether or
not that party bas assumed Borrower's abligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrameant secuses 1 Lender; (i) the repayment of the Loan, and all renewals, exiensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby morgage, grant and convey
0 Lender and Lender's successors and assigns, the following described property located in the

County [Type of Recoxding Jurisdiction]
of Cook [Name of Racording Jurisdiction):
Parcel ID Number: 310-02-206-002-0000 which currently has the address of )
18621 South Augusta lane (Sweer)
Hazel Crest (Ciod, Nlinois 60429  [zip Code]

("Property Address™);

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
¢aséments, appurtenances, and fixtures now or hereafier a parm of the praperty, All replacements and
addirions shall also be covered by this Security Instrument. All of the foregoivg is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate herety craveyed and has
the right 1o mortgage, grant and convey the Property and that the Property is unencumbered. excepr for
encumbrances of record. Borrower warrants and will defend generally the title to the Prope'ty against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY JNSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variarions by jurisdiction to constitute a uniform gecurity instrument covering real
property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree s follaws:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower ghall pay when due the principal of, and inrerest on, the deht evidenced by the Note and any
prepayment charges and late charges dug under the Note. Borrower shall also pay funds for Escrow Irems
pursuant to Section 3, Payments dug under the Note and this Security Instrument shall be made in U.S.

A 0007796501
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currency. However, if any check or other instrument received by Lender ag payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (¢) cemified check, bank check, treasursr’s check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location desigoared in the Note or ar
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or parmial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to is rights to refuse such payment or partial
payments i the furure, but Lender is not obligared to apply such payments ar the time such payments are
accepted. Ic2ach Periodic Payment is applied as of its scheduled due date, then Lender need sot pay
interest on urapylied funds, Lender may hold such unapplied funds uatil Borrower makes payment to bring
the Loan currep:, 17 Barrower does not do so within a reasonable period of time, lender shal! either apply
such funds or retura iem to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance uncor oe Note immediately prior to foreclosure, No offset or claim which Borrower
might have now or in i future against Lender shall relieve Borrower from making payments due under
the Note and this Security Inriniment or performing the covenants and agreements seeured by this Seeurity
Instrument,

2, Application of Payments or Proceeds, Except as otherwise described in this Section 2, all
payments accepted and applied by Lopicr shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due viZer the Note: (c) amounts dus under Section 3. Such payments
shall be applied 10 each Periodic Paymeni-ir the order in which it becams due, Any remaining amounts
shali be applied first to late charges, sacond 1o apy-other amounts due under this Security Instrument, and
then 1o reduce the principal balante of the Nore.

If Lender receives a payment from Borrower for 2 delinquent Periodic Payment which includes a
sufficient amount o pay any late charge due, the paynen: may be applied to the delinguent payment and
the late charge. If more than one Periodic Payment is outsiantirg, Lender may apply any payment received
from Borrower to the repayment of the Periodic Paymemts if, s1d to the extent that, cach payment ¢an be
peid in full. To the extent that any excess exists after the pay:aent is-sxplied to the full payment of one ar
more Periodic Payments, such excess may be applied o any lae chorges due. Voluntary prepayments shall
be applied first 1o any prepayment charges and then as described in the Vate.

Any spplication of payments, insurance proceeds, or Miscellaneous Prosceds to principal due under
the Note shall not extend or postpone the dus date, or change the amount, of tt.e Feriodic Payments,

3. Funds for Escrow Jtems. Borrower shall pay to Lender on the day Peciodic Payments are due
under the Note, until the Note ig paid in full, a sum (the "Funds®) to provide for par menr of amounts due
for: (a) taxes and asssssments and other items which can arain priority over this Secezicv instrument as a
lien or encumbrance on the Property; (b) lessshold payments or ground rents on the Progerty. if any; (c)
premiums for any end all insurance required by Lender under Section 5; and (d) Mortgage Tnsurance
prequums, if any, or say sums payable by Borrower to Lender in lieu of the payment o/ Morigage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Ttems." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Esceow Item, Borrewer shall prorapuly furnish to Lender all notices of amounts (o
be paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items, Lender may waive Borrower's
obligation to pay ta Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writiag. In the event of such waiver, Berrower shall pay directly, when and where payahle, the amounts
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due tor any Escrow Items for which payment of Punds has been waived by Lender end, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be 2 covenant and agroemens contained in this Security Instrument, as the phrase "covenant and sgreement”
i8 used in Section 9. If Borrower is obligated 1o pay Bscrow Items directly, pursuant to 2 waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may excrcise its rights under Section 9
and pay such amoun; and Borrower shall then be obligated under Section 9 to repay 1o Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice glven in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender 2!l Furds, and in
such amounts, that are then required under this Section 3,

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Fundy a® the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA, Lender shall estimare the amount of Funds dug¢ on the basis of current dara and
reasonable ‘esmimates of expenditures of furure Bscrow Itemis or otherwise in accordance with Applicable
Law,

The Funds sl be held in ap instmtion whose deposits are insured by a federal agemcy,
instrumentality, or enty {including Lender, if Lender is an insritution whose deposits are so insured) or in
any Pederal Home Loat Farlt, Lender shall apply the Funds to pay the Bscrow Irems no later than the time
specified under RESPA. Len: shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the -
Funds and Applicable Law permits Lenier o make such a charge, Unless an agreement is made in writing
or Applicable Law requires interest :2 hovaid on the Funds, Lender shall not be required to pay Borrower
any inierest or earnings on the Funds, Bozvower and Londer can agree in writing, however, that interest
shall be paid on the Funds, Lendér shall give ro Borrower, withowr charge, an annual accounting of the
Funds as required by RESPA,

If there is a surplus of Funds held in escoow, as defined under RESPA, Lender shall account to
Borrower for the excess funds {n accordance with Ri28PA. If there is 2 shortage of Funds held i ascrow,
as defined under RESPA, Lender shall notify Borrowes as tquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in aceredance with RESPA, but in ne more than 12
monthly payments. If there is a deficiency of Funds held in ecorow, as defined under RESPA, Lender shall
notlfy Borrower as required by RESPA, and Borrower shall pay to Zender the amount necessary to make
up the deficiency in sccordance with RESPA, but in no more than 12 morihly payments.

Upon payment in full of all sums secured by this Seewrity Instruipim, Lender shall promptly refund
to Borrower any Funds held by Lender,

4. Charges; Liens, Borrower shall pay sll taxes, assessments, charzes, fines, and impositions
anributable to the Property which can amain priority over this Security Instrumen, leasshold payments or
ground rents on the Property, if any, and Community Association Dues, Pees, and Assess-nents, if any. To
the extent that these ilems are Escrow Iiems, Borrowey shall pay them in the manner prsvicod-in Section 3,

Borrower shall promptly discharge any Hen which has priority over this Security Distoment unless
Borrower; (a) agrees in writing to the payment of the obligation secured by the lien in a man‘ier scoaptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien i good faith
by, or defends againat enforcement of te lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded: or (¢) secures from the holder of the lien an agreement satisfactary to Lendar subardinating
the lien to this Security Instrument, If Lender determines that any part of the Property is subject to a lien
which can atrgin priority aver this Security Instrument, Lender may give Borrower & natice identifying the
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lien, Within 10 days of the date on which that notice is given, Borrower shal! satisfy the lien or take one or
more of the actions set farth above in this Seerion 4.

Lender may require Borrower to pay a ope-time charge for 2 real estate 1ax verification and/or
reporting service used by Lender in connection with this Loan,

§, Property Insurance, Borrower shall keep the improvements now existing or hereafter eregted on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but nor limited 10, earthquakes and floods, for which Lender requires insurance,
This insurance shall be maimained in the amoumts (including deductible levels) and for the periods that
Lender requires, What Lender requires pursvant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Betrower subject to Lender's
right to disapprove Borrower'’s choice, which right shall not be exercised unreasopably. Lender may
require Portower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certificarion and wacking services: or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes ocour which
reasonably mighe nffect such determination or certification. Borrower shall also be responsible for the
payment of any 1nes imposed by the Federal Emergency Management Agency in connection with the
review of any flooa 2nae determinarion resulting from an objecrion by Borrower,

If Botrower fails‘te maintain any of the coverages described above, Lender may obtain insurance
coverage, al Lender's optior-and Borrower’s expense. Lender is under no cobligation to purchase eny
particular type or amount o coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equiiy in the Property, or the contents of the Property, against any risk,
hazard or liabiliry and might provid= sreater or lesser coverage thap was previously in effect. Borrower
acknowledges that the cost of the insardnss coverage so obtained might significandy exceed the cost of
insurance that Barrawer could have obtaiiisy “Any amounts disbursed by Lender under this Section § shall
become additional deby of Borrower secured Ly thi= Security Instrument, These amounts shall bear interest
at the Note rate from the date of disbursement zad s.all be payable, with such interest, upon notice from
Lender to Borrower requesting payment,

ﬁ All insurance policies required by Lender and rerewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standrnicd morgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right 1o hold the policies and renewal
certificares, If Lender requires, Borrower shall promptly give o Lender all receipts of paid premiums and
renewal notices. If Borrower ohtaing any form of ipsurance coverage, ror otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall incluse 4 standard mortgage clause and
shall name Lender as mortgagae and/or as an addirional loss payee.

In the event of loss, Borrower shall give prompt notice to the insuranc: carrier and Lender, Lender
may make proof of loss if not made promptly by Borrower, Unless Lender and Jcrrower otherwise agree
in wriring, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is egonarucdly feasible and
Lender's segurity is oot lessened, During such repair and restoration period, Lender shail Ligwe the right 1o
hold such insurance proceeds unril Lender has had an oppormunity to inspect such Propersy to ensure the
work has been completed to Lender's satisfaction, provided thar such inspection shall belurdertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
mterest or eaminge on such proceeds. Fees for public adjusters, or other third parties, retsined hy
Borrawer shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
procesds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid 10 Borrower, Such insurance proceeds shall be applied in the order provided for in
Secrion 2,

If Borrower abandons the Property, Lender may file, negatiare and sertle any available insurance
claim and related marters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to ssttle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights 1o any insurance
proceeds in an amount 1ot 10 exceed the amounts unpaid under the Note or this Security [nstrument, and
(b) aay other of Borrower's rights (other than the right © any refund of yneamned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds cither to repair or restore the Property or
10 pay amounts unpaid under the Note or this Secyriry Instrument, whether or not then due,

6. QOcepancy. Bomower shall pccupy, establish, and use the Property as Borrower's principal
residence wiriip 60 days after the execution of this Security Instrument and shall continue 1o occupy the
Property as Bar-ower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees iavriting, which consenr shall not be unreasonably withheld, or unless extenuating
circumstances exist witich are beyond Borrower's control.

7. Preservation, Maiutenance and Protection of the Property; Inspections, Borrower shall not
destroy, damage or impair G Property, allow the Praperty 1o deteriorate or commit wasie on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Propeny in
order to prevent the Property from deariorating or decreasing in value due to its condition, Unless it is
determined pursuant o Section § tiarcemair or restoration is not economically feasible, Borrower shall
prompily repair the Property if damaged . avoid further deterioration or damage. Jf insurance or
condemnation proceeds are paid in conneciira with damage 10, or the taking of, the Property. Borrower
ghall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes, Lender may disburse proceeds for the 13pairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation procesds are not sufficient
10 repair or restore the Properry, Borrower is not reliee? of Borrower's obligation for the completion of
such repair or restorartion.

Lender or its agent may make reasonable entries upoa znd inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemexis on the Property. Lender shall give
Borrower gotice at the time of or prior 1o such an interior inspectior. speciiying such reasonable cause,

8. Barrower’s Loan Application. Borrower shall be in defaul’ t, during the Loan application
process, Borrower or any persons or emiities acting at the direction of ‘Beirower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate inforrastion or statements to Lender
(or falled w provide Lender with material information) in connmection ‘vith the Loan. Material
representations include, but are not limited to, representations concerning Borrowre’s accupaacy of the
Property a5 Borrawer's prineipal residence.

9, Protection of Lender's Interest in the Praperty and Rights Under this Security Vastrument, If .
(a) Borrower fails 1o perform the covenants and agreements contained in this Security Instruraent (b) there -
is 4 legal proceeding that might significantly affect Lender’s intesest in the Properry and/or rigiis under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiwre, for
enforcement of 2 lien which may attain priority over this Securiry Instrument or to enforce laws or
regularions), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to proteet Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited 10! (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in cowrt; and (¢) paying reasonsble
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive ccrtain disclosures, to request and obtain cancellation of the
Morrgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
rﬁd of any Mortgage Insurance premiums that were unezrned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Praceeds; Forfeiture, All Miscellaneous Progseds are hereby
28signed to and shall be paid to Lender,

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is nor lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property 1o ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be underraken promptly. Lender may pay for the
repairs ~d restoration in a single disburtement or in a series of progress payments as the work is
campleted, Lizless an agreement is made in writing or Applicable Law requires interest 1o be paid on such
Miscellaneous Froceeds, Lender shall not be required 1o pay Borrower any interest or earnings on such
Miscellaneous Poczeds, If the restoration or repair is nor economically feasible or Lender's security would
be lessened, the vierllaneous Proceeds shall be applied to the sums secured by this Securiry Instrument,
whether or not then drue, with the excess, if any, paid 10 Borrower. Such Miscellaneous Proceeds shall be
applied in the order previced for in Section 2.

In the event of & (oral taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to che smos secured by this Securiry Instrument, whether or not then due, with
the excess, if any, pad to Borrowver.

In the event of a partial taking;, destrugtion, or loss in value of the Property in which the fair market
vajue of the Property immediately bafeze the partial teking, destrucrion, or Joss in value is equal to or
greater than the amount of the sums ceso=ed by this Security Instrumem immediately before the partial
raking, destruction, or loss in value, uniess Rorrower and Lender otherwise agree in wriring, the sums
secured by this Security Instrument shall ‘te reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the roral wmount of the sums secured immediately before the
partial taking, destruction, or loss in value qivided by (b) the fair market value of the Propenty
immediately before the partial taking, destruction, or lossin value, Any balance shall be paid to Borrower.

In the event of a partial teking, destruction, or lots iu value of the Property in whieh the fair market
value of the Property immediarely before the parial takisg, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial «aling, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscell=z.cous Proceeds shall be applied to the sums
secured by this Seourity Instrument whether or nor the sums are ther, due.

If the Property is abandoned by Borrower, or if, after notice 'ty Lender to Borrower that the
Qpposing Party (as defined in the next sentence) offers to make an awai? to setle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the norics i= given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repuir of the Property or to the
sums secured by this Securiry Instrument, whether or not then due, "Opposing Par'y” means the third party
that owes Borrower Miscellaneous Proceeds or the parly against whom Borrower brs a sight of action in
regard to Miscellaneous Proceeds,

Borrower shall be in default if any ection or progeeding, whether civil or criminal, ic degun that, in
Lender’s judgment, could result in forfeituze of the Property or other material impsirmesos-of Lender's
interest in the Propery or rights under this Security Instrument. Borrower can cure such 8 defralt and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or pracendiag to he
dismissed with a ruling that, in Lender's judgmeant, precludes forfeiture of the Property or orher material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceads of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby agsigned and shall be paid to Lender.

All %Aisce laneous Proceeds thar are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Relensed; Forbearance By Lender Not a Waiver. Extension of the rime for
payment or modificarion of amortization of the sums secured by this Security Instrumemt granted by Lender
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in 8 bankruptcy proceeding, Securing the Property includes, bur is not limited 1o,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain warter
from pipes, eliminate building or other code violations or dangerous conditions, and have wilities rurned
on or off, Although Lender may take action under this Section 9, Lender does not have 10 do so and is not
uader any duty or oblipation 10 do s0. It is agreed that Lender incurs no liability for not taking any or ail
actions authorized under this Section 9. :

Any zmounts dishursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument, These amounts shall bear inrerest at the Note rale from the date of
disbursemnent and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment,
Fay If this Security Instrumen is on a leasehold, Borrower shall comply with all the provisions of the
lease, If Borrower acquires fee title tw the Property, the leasehold and the fee ritle shall not meérge unless
Lender a:ress to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower sneli pay the premiums required to maintain the Mortgage Insurance in effect, If, for any reason,
the Mortgage Josusance coverage required by Lender ceases to be available from the mortgage insurer that
previously provides cuch insurance and Borrower was required {o make separateiy designated payments
toward the premiums ‘or Mongage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially cquivalent to the Mortgage Insurance previously in effect, at a cost substaptially
equivalent to the cost t--porrower of the Mongage Insurance previously in effect, from an aliemare
mortgage insurer selected by Tender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall coniipue to pay to Lender the amount of the separately designared payments that
were due when the insurance covirage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable los: ressrve in lieu of Morgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the frer that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or'es.niugs on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amonnt and for the period that Lender requires)
provided by an insurer selected by Lender agrin Decomes available, is obtained, and Lender requires
separately designated payments toward the premivms far Mongage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Jormwer was required to make separately designated
payments toward the premiums for Mortgage Insurarce, Borrower shall pay the premiurns required to
mainrain Morgage Insurance in effect, or to provide a a~n-refundable loss reserve, umtil Lender's
requivement for Mortgage Insurance ends {n accordance with ary written agresment between Borrower and
Lender providing for such termination or until termination is-zequired by Applicable Law, Nothing in this
Section 10 affects Borrower's obligation 1o pay interest at the rate yroviled in the Note,

Mortgage Insurance reimburses Lender (or any entity that puichases the Note) for certain logses it
;nay incur if Borrower does not repay the Loan as apresd. Borrow(r i§.not a party to the Morigage

nsurance.

Mortgage insurers evaluare their total risk on all such insurance in force from time ro time, and may
enter into agreements with other parties thar share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are sarisfactory to the mortgage insurer and the othea party (or parties) 1o
these agreements. These agreements may require the mortgage insurer to make paytoents 1:sing any source
of funds that the mortgage insurer may have available (which may include funds obtained crem Morigage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, anv-reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s rigk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid 10 the insurer, the arrangemen! is often termed "caprive reinsurance, " Further:

(a) Any such agreements will pot effect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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to Borrower er any Successor in Interest of Borrower shall not operaté 1o release the liability of Borrower
or any Successors in Interest of Borrower, Lender shall not be required to commence procesdings against
any Sugoessor in Interest of Borrower or 1o refuse 10 extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower, Any forbearance by Lender in exercising any right or
remedy including, without limiration, Lender's aceeptance of payments from third persons, entities or
Successors in Intexest of Borrower ar in amounts less than the amaouns then due, shall not be g waiver of or
preclude the exervise of any right or remedy,

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Rorrower who
corsigns this Security Instrument but does not exgcute the Note (2 "co-signer”): (a) is co-signing this
Security Instrument oply to mortgage, grant snd convey the co-signer’s interest in the Property under the
termns of this Security Instrument; (b) is not personally obligated w pay the sums secured by this Security
Instrume.t; ‘and (¢) agrees thar Lender and any other Borrowsr can agree o extend, modify, forbear or
make any arcommodations with regard to the terms of this Security Instrument or the Note withour the
co-gigner’s ¢ungant,

Subject o tbe provisions of Section I8, any Successor in Interest of Borrower who assumes
Barrower's obtigations under this Security Instrument in writing, and ig approved by Lender, shall obrain
all of Borrower's rights »nd benefits under this Security Instrument. Borrower shall not be released from
Barrower’s obligations and Jiabiliry under this Securiry Instrument unless Lender agrees to such rélease in
writing, The covenant:-and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the svcosssors and assigns of Lender,

14, Loan Charges, Lend:r msy charge Borrower fees for services performed in gonrection with
Borrower’s default, for the purposs of protecting Lender's interest in the Property and rights under this
Security Instrument, including, hut o iimited 10, attoreys’ fees, praperty inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower ghall not be conatrued ag §-prohibition on the charging of such fee. Lender may not charge
fess thar are expressly prohibited by this Secu ity Inetrument or by Applicable Law.

If the Loan is subject to & law which sets m:ximum loan charges, and that law is finally inrerpreted so
that the interest or other loan charges collected or-ie oo collected in connestion with the Loan exceed the
permitted limits, thea: (a) any such loan charge shall h¢ reduced by the amount necessary to reduce the
charge to the permirted limit; and (b) any sums already cuileered fror Borrower which exceedsd permitied
limuts will be refunded to Borrower, Lender may choose ra foake this refund by reducing the principal
owed under the Note or by making a direct payment to Boreewer. If a refund reduces principal, the
reduction will be treared 23 2 partial prepayment without any picpaymemt charge (whether or not a
prepayment charge is provided for under the Note). Borrower's a>ceptrace of any such refund made by
direcr payment 10 Borrower will constitute a waiver of any right of actiow Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection v i this Security Instrument
must be in writing. Any notice to Botrower in connection with this Security Instrinent shall be deemed to
have been given (o Borrower when mailed by firer class mail or when ectually delivsred to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute gotice tn all Borrowers
unless Applicsble Law expressly requires otherwise, The notice address shall be the Trruerty Address
unless Borrower has designated a substimste notice address by notice to Lender, Borrower nal] prompily
notify Lender of Borrower’s change of address. If Lender specifies a procedure for repontie Aorrower’s
change of address, then Borrower shall only report a change of address through that specified pracedure.
There may be only one designated notice address under this Security Instrament ai any one time, Any
notice 10 Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Seourity [nstrument shall not be deemed to have been given 1o Lender unril actually
received by Lender. If any noties required by this Security Instrument is also required under Applicable -
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instmument,
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16. Governing Law; Scverability; Rules of Construction, This Security lustmmen: shall be
govemned by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligarions contained in this Security Instrument are subject 1o any tequiremenis and limitsrions of
Applicable Law, Applicable Law might explicitly or implicitly allow the parties 1o agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by conteact, In
the event that any provision or clause of this Securiry Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Ingtrument or the Note which oan be
given effect without the conflicting provision,

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the femining gender; (b) words in the singuler shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any agtion.

17. Borrower's Copy. Borrower shall be given ane copy of the Note and of this Security Instrument.

18/ Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"lnterest in Zi2 Property” means any legal or beneficial interest in the Property, including, but not limited
to, those ben/ficial interests transferred in a bond for deed, contract for deed, installmenr sales contract or
escrow agreerneri, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferved (or if Borrower
is nor a natural persor ard a beneficia] interest in Borrower 18 sold or transferred) without Lender’s prior
written consent, Lendcr .nay require immediate payment in full of all sums secured by this Security
Instrument. However, s orvion shall not be exercised by Lender if such exercise is prohibiied by
Applicable Law,

If Lender exercises this option. Lender shall give Borrower notice of acceleration. The notice shali
provide a period of not less than 3) days from the date the notice {s given in accordance with Section 15
within which Borrower must pay aii funs secured by this Security Instrument, If Borrower fails to pay
these sums prier to the expiration of Ji's period, Lender may invoke any remedies permitted by this
Security Instrument without further notice i Zémand on Borrawer.

19. Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement uf thig Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale uf (e Property pursuan: to Section 22 of this Security
Instrument; (b) such other period as Applicabje Law nuznr specify for the termination of Borrower's right
10 reinstate; or (¢) entry of a judgmem eénforcing thiz ficurity Instument. Those cenditions are thar
Borrower: (2) pays Lender all sums which then would be due under this Security Instrument and the Noie
as if no aceeleration had occurred; (b) cures any default of any otier covenants oy agreements; (¢) pays all
expenses incurred in enforcing this Security Instrument, including, but sor limited to, reasoneble attomeys
fees, property inspection and valuation fees, and other fees incuresc. for rie purpose of pretecting Leader’s
interest in the Property and rights under this Seeuriry Instrument; and ¢ 1akes such action as Lender may
reasouably require to assure thar Lendec’s imterest in the Property-and cights under this Security
Insrrument, and Borrower's obligation to pay the snms secured by this Secuiiy Iastument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may rcguire that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, & selected by Lender: (1)
cash; (b) money order; (¢) certified check, bank check, teasurer's check or cashier’s chick, provided any
such check is drawn upon an institution whose daposits are insured by a federal agency, Zt-umentality or .
entity; or (d) Electronic Funds Tranafer. Upon reinstatement by Borrower, this Secority Tusrument and .
obligations secured hereby shall remain fully effective as if no acceleration had ocourred. However, this
right o reinstate shall not apply in the case of acceleration under Section 18, '

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior netice w©
Borrower, A sale might resulr in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicipg obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated 1o a sale of the Nore. If there is 3 change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in cogngction with a notice of rransfer of servicing. If the Note is sold and thereafrer the Loan is
garviced by a Loan Servicer other than the purchaser of the Note, the morgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a suceessor Loan Servicer and are not
agsumed by the Note purchaser unless otherwise provided by the Note purchaser,

Neither Borrower not Lender may comence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or thar alleges thar the other party has breached aqy provision of, or any duty swed by
reasan of, this Security Instrumeat, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Secrion 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take oormective action. If
Applicabls Law provides a time perind which must elapse before certain action can be taken, thar time
period wil pe deemed 1o be reasonable for purposes of this paragraph, The notice of aceeleration and
ppparunity 1o oure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuzatto Section 18 shall be desmed to satisfy the notice and opportunity to take corrective
action provisions o' ihis Section 20,

21, Hazardous Svustances. As used in his Section 21: (a) "Hazardous Substances” are those
substances defined as tnx.c or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kexosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, msrerials containing ashestos or formaldehyde, and radioactive materials;
(b) "Environmenta] Law" means fev'eral laws gnd laws of the jurisdiction where the Property is located that
relate to health, safety or environmen &l protection; (¢} "Eaviroamenral Cleanup” intludes any response
action, remedial action, ar removel actiol:. s defined in Environmental Law; and (d) an "Environmental
Condition" means a condirion thet can cavze, cnmiribute to, or otherwise trigger an Envirenmental
Cleanup.

Berrower shall not ¢ause or permit the presencs, ws2, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substanrcs. on or in the Property. Borrower shall not do,
nor allow anyone slsg to do, anything affecting the Propert (.} that is i violatien of any Environmental
Law, (b) which creares an Environmental Condition, or {¢) wiiik; due to the pregence, use, or release of a
Hazardous Substance, creates a condirion thar adversely affects the valie of the Propetty. The preceding
two sentences ehall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are gencrally recognized to be appropriate o rarmal residential uses and 10
maintenance of the Property (including, but not limited to, hazardous substarcis {% consumer products).

Borrower shall promptly give Lender wrinten notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving «a¢ Property and any
Hazardous Substance or Environmental [aw of which Borrower has actual imzwledge, (b) any
Envirenmental Condition, including but not limired to, any spilling, leaking, discharge, reléass or threat of
releace of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Suhstance which adversely affects the value of the Propenty. If Borrower learns, oy is norified
by any governmental or regulatory authoriry, or any private parry, that any removal or other remediarion
of any Hazardous Substance affecting the Property is npcessary, Bontower shall prompuy take all necessary
remedial actions in accordance with Environmental Law. Nothing hereis shall create any obligation on
Lendet for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Accelerstion; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise), The notice shall specify; (a)
the default; (b) the action required to cure the defanit; (c) a date, not less than 30 days from the date
the notice is given to Barrower, by which the default must be cured; and (d) that fallure to cure the
default on or before the date specified in the natice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Praperty. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and forericsure, If the default is rot cured on ov hefore the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument
without furth.er; demand and may foreclose this Security Instrument by judicial proceeding, Lender
shall be entitier o collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not viited to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upoa vayment of all sums secured by this Security Instrument, Lender shall releage this
Security Instrument. Barrowe: shall pay any vecordation costs, Lender may charge Rorrower a fee for
releasing this Security Instrunico?, but only if the fee s paid to a third party for services rendered and the
chaeging of the fee is permitted undr Avplicable Law,

24, Waiver of Homestead, In acoriiznee with Ilinois law, the Borrower hereby releases and waives
all rights under and by virtue of the [llinoiw Leinestead exemption laws.

25. Placement of Collateral Protection Insuraace. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agreement with Lender, Lender may purchase ingurance
at Borrower’s expense to protect Lender’s interests in Forrower's collateral, This insurance may, but need
nof, protect Borrower's imterests. The coverage that Lender purchases may not pay any claim that
Borrower makes or any claim that is made against Borrowe: ir. connection with the collateral, Borrower
may later ¢ancel any insurance purchased by Lender, but oniy after providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Linder’s agreement. If Lender purchases
insurance for the collateral, Borrower will be respongible for the costs of thar insurance, including interest
and any other charges Lender may impose in conmecrion with the placerant of the insurance, until the
effective date of the cancellation or expirarion of the ingurance, The costs of t'e Lisurance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be more than the cost of
insurance Borrower may be able to obtain on its own,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it

Wit :
( M %/4%@7" g&n&f@@%m&&@&m
s Shakee Ahmed “Borower
AL s o
Y~ ,

(Seal)
~Borrower
e (Seal) (Seal)
Barrower -Botrower
{(Seal) L2 (Seal)
-Borrowar ~Borrower
(Seal) . (Seal)
-Borrowsr -Barrowur

@

N
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@
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v
STATE OF ILL]NOIS, CN&'/ County ss:

L, Ao , @ Notary Public in and for said county and
state do hereby cemfy that  Shakeel ‘Ahmed and Fehmida Ahmed - 3 0

‘{’"u-—fa

personally known to me to be the sams person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument as his/her/their free and voluntary act, for the uses and purposes therein ser forth.

Giva under my hand and official seal, this 17th  dayof May, 2001

Na @ (B

Natary Publie

N e e o A NP e ot et ot P Pt vy
"OFFICIAL SE
MZRY ANN BAXTER

Notary Pabli:, State of Ilingls |

My Commissior: Exnimswmoos

o \'W'MMAF'
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STREET ADDRESS: 18MN®EEJTC 1 A L. COPY
CITY: HAZEL CREST
TAX NUMBER: 31-02-206-002-0000

LEGAL DESCRIPTION:

LOT 2 IN FAIRWAY HOMES OF THE CLUB, BEING A SUBDIVISION OF PART OF THE NORTH 1/2 OF SECTION 2,
TOWNSHIP 35 NORTH, RANGE 13 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS
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INITIAL PERIOD FIXED/ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this  17th dayof May, 2001
and is irCorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Deed 1o Secure Debt (the "Security Instrumem™) of the same date given by the undersigned (the

"Borrower") %0 secure Borrower's Note to ABN AMRQ Mortgage Group. Ing., @
Delaware Leiparation

(the "Lender") of the ss*ae date and covering the property described in the Security Instrument and located
at:

18621 Sovin Augusta Lane,Hazel Crest.IL 60429
[Property Address)
THE NOTE CONTAINS PACVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE J4ONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE rHE BORROWER MUST PAY.

ADDITIONAL COVENANTS, In addition to ‘ne-covenants and agreements made in the Security
Instrurnent, Borrower and Lender further covenant and agcee 22 follows:

A. INTEREST RATE AND MONTHLY PAYMENT CH/ANGES
The Note provides for an initial interest rate of 7.1250 %. The Note provides for

changes in the interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The initia) fixed interest rate J will pay will change to an adjustable interest raie on the first day of
June. 2011 , and the adjusrable interest rate I will pay.;o+y change on that

0007796501

MULTISTATE FIXED/ADJUSTABLE RATE RIDER (Nonassumable Fixed) - Singte Family -
Freddle Mac UNIFORM INSTRUMENT
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day every 12th month thereafter, Each date on which my interest rate could change is called a "Change
Date,"

(B) The Index

Reginmning with the first Change Date, my interest rare will be based on an Index. The "Index” is the
weekly rverage vield on United Stares Treasury securities adjusted o 2 constant marurity of 1 year, s
made availatle by the Federal Reserve Board, The most recent Index figure available as of the date 43
days before rac): Change Date is called the "Current Index.”

If the Ind<x 's no longer available, the Note Holder will choose a new index which is based upon
comparable inforazion. The Note Holder will give me notice of this choice.

(C) Calculation of “Langes
Before each Change Tute, the Note Holder will caleulate my new interest rate by adding
Three percentage points
( 3.0000 %) to (ae Tumment Index. The Note Holder will then round rhe result of this
addirion to the nearest one-eighth af are nercentage point (0.125%), Subject to the Limirs stated in Section
4(D) below, this rounded amount will ®< =iy new intersst rate until the next Change Date.
The Note Holder will then determiny (e amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected to pe at the Change Date in full an the matyrity date at my
new interest rate in subgiantially equal payment., The result of this calculation will be the new amount of

my monthly payment,

(D} Limits on Interest Rate Changes
Toe interest rate { am required to pay at the fi'st Change Date will not be greater than
13.1250 % or less than 3.0000 %, Thereafter, my interest rae will
never be increased or decreased on any single Change Date by mors than  Tw0

percentage poini(s)
( 2.0000 %) from the rate of interest [ have beap paying for the preceding twelve
months. My interest rate will never be greater than 13.1250 .
(E) Effective Date of Changes

My new interest rate will become effective on ¢ach Change Date. I will pay de arount of my new
monthly payment beginning on the first monrhly paymenr date after the Change Date uriy. the amount of
my monthly payment changes again,
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(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interesr rate and the amount
of my monthly payment before the effective date of any change, The notice will include infermation
required by law to be given to me and also the title and telephone number of 4 person who will angwer any

question { may have regarding the notice,

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. UNTL BORROWER'S INITIAL FIXED INTEREST RATE CHANGES TO AN
ADJUSTABLY, INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE,
UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT SHALL BE IN EFFECT AS
FOLLOWS:

Transfer of "= Property or a Beneficial Interest in Borrower, As used in this Section
18, "Interest in the Preperty” means any legal or beneficial intevest in the Property, including,
but not limited to, those eneficial interests transferred in a bond for deed, contract for deed,
installment sales contact or/esciow agreement, the intent of which is the transfer of tite by
Borrower al a future date to a gariiaser,

If all or any part of the Propéry or any Interest in the Property is sold or wransferred (or if
Borrower is 1ol 2 patural person and 4 beneficial interest in Borrower is sold or wransterred)
withour Lender's prior writien consent, Lesder may require immediare payment in full of all
surns secured by this Security Instrumen:, however, this option shall not be exercised by
Lender if such exercise is prohibited by Applicab's Law,

If Lender exercises this option, Lender shill iive Borrower notice of acceleration. The
notice shall provide a period of mot less than 307deye from the date the notice is given in
accordance with Section 15 within which Borrower masr pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior (0 the-czpiration of this period, Lender
may invoke any remedies permitted by this Seeurity Ims:umert without further notice or
demand on Barrower,
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2. WHEN BORROWER’S INITIAL FIXED INTEREST RATE CHANGES TO AN
ADJUSTABLE INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE,
UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT DESCRIBED IN SECTIQON Bl
ABOVE, SHALL THEN CEASE TO BE IN EFFECT, AND THE PROVISIONS OF UNIFORM
COVENANT 18 OF THE SECURITY INSTRUMENT SHALL BE AMENDED TO READ AS
FOLLOWS:

Tranifer of the Property or a Beneficial Interest in Borrower, As used io this Section
18, "Inter:st In the Property” means any legal or beneficial interest in the Property, including,
but not limit*} .o, thase beneficial interests transferred in a bond for deed, confract for deed,
insrallment sales cuntract or escrow agreement, the intent of which is the transfer of title by
Botrower ar a futurr. Aate 1o 3 purchaser.

If all or any part o7 the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a patural erson and a beneficial interest in Borrower is sold or transferred)
without Lender's prior writtra consent, Lender may require immediate payment in full of all
sums secured by this Securiyy- Fastument. However, this option shall not be exercised by
Lender if such exercise is prohusiisd by Applicable Lew. Lender also shall not exercise this
option if: (a) Borrower causes 10 u< rabmitted to Lender information required by Lender to
evaluate the intended transferee as if & nmev-loan were being made to the transferee; and (b}
Lender reasonably determines that Leader’s securiry will not be impaired by the Joan assumption
and that the risk of a breach of any covenint or agreement in this Security Instrument is
acceptable to Lender,

To the extent permitted by Applicable Law, Lrader may charge a reasonsble fee as a
condition to Lender’s consent 1o the loan assumption. Lender may also require the transferee to
sign an assumption agreement that is acceptable to Lender o= that obligates the transferee 10
keep ell the promises and agreements made in the Note'and in this Security Instrument.
Borrower will continue to be obligated under the Note and inis Security Instrument unless
Lender releases Borrowey in wriring.

If Lender exercises the option to require immediate payment in tull, Lender shall give
Borrawer notice of acceleration. The notice shall provide a period of not levs than 30-days from
te date the notice is given in agcordance with $ection 15 within which Borrewey must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sams jajor to the
expiration of this period, Lender may invoke any remedics permitted by this Secunry Jastrument
withour further notice or demand on Borrower,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider,

P JQ@ @9\ A’QM\ @/Qsm) M/
Shakes1 Atmed

(Seal)
Borrower «Borrowsr
(Seal) (Seal)
-Bamower ~Borrower
. (Seal) (Seel)
Prerower “Bostotwer
(Seal) 93 (Seal)
-Bﬂrmwar ~Borrower
a
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a
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