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DEFINITIONS

Words uscd in multiple scctions of this docurncnt arc defined below and other words are defined in
Scctions 3, 11, 13, 18, 20 and 21. Cerlain rulcs r¢ paraing the usage of words used in this document arc
also provided in Scction 16.

(A) "Security Instrument” mcans this document, which is dater' May 23, 2001 ,

together with all Riders 1o this document.
(B) "Borrower" is KAN SING CHENG, SINGLE PERSON

Borrower is the mortgagor under this Sccurity Instrument.
(C) "Lender” is FIRST QUALITY MORTGAGE COMPANY, INC.

Lender is a ILLINOIS CORPORATION
organized and cxisting under the laws of THE STATE OF TLLINOIS
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Lender's address is 760 PASQUINELLI DRIVE-SUITE 346
WESTMONT, ILLINOIS 60559
Lender is the mortgagee under this Scourity Instrument.
(D) "Note" means the promissory notc signed by Borrower and datcdMay 23, 2001
The Notc states that Borrower owes Lender One Hundred Thousand and 00/100

Dollars
(U.S. $100,000.00 ) plus intcrest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than June 1, 2016 .
(E) "Property” means the property that is described below under the heading "Transfer of Rights in the
Property.”
(F) "Loan" mcans the debt cvidenced by the Note, plus inlcrest, any prepayment charges and late charges
due under ¢ Note, and all sums duc under this Sccurity Instrument, plus interest.
(G) "Riders" sicans all Riders to this Security Instrument that are exccuted by Borrower. The following
Riders are to be exccuted by Borrower |check box as applicable]:

] Adjustable Rate Rider [ ] Condominium Rider [_] Second Home Rider
[ Baltoon Rider || Planned Unit Development Rider [_] 1-4 Family Rider
D VA Rider ] Biwcckly Payment Rider [] Other(s) [specify]

(H) "Applicable Law" mcans all controlling applicable federal, state and local statuics, rcgulations,
ordinances and administrative rules and-erders (that have the effect of law) as well as all applicable final,
non-appealable judicial opimons.

(I) "Community Association Dues, Fees, ans Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homcowners
association or similar organization,

() "Electronic Funds Transfer" mcans any transfc: 2{ funds, other than a transaction originated by
check, drafl, or similar paper instrument, which is init:2*Cethrough an clectronic tcrminal, tclephonic
instrument, computer, or magnelic tape so as to order, instruct, 2 authorize a financial institution to debit
or credit an account. Such term includes, but is not limited 10. puint-of-salc transfers, automated tcller
machine transactions, transfers initiated by tclephone, wire transicrs, and automated clearinghousc
transfers.

(K) "Escrow Items" means thos itcms that arc described in Section 3.

(L) "Miscellancous Proceeds” mcans any compensation, scitlement, award ‘ol damages, or proceeds paid
by any third party (other than insurance procceds paid under the coverages deseribad in Scction 5) for: (1)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in licu of condemnation; or (iv) misrepresentations of, or Dmissions as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of; gcdefault on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount duc for (i) principal and interest under the
Noc, plus (ii) any amounts under Scction 3 of this Sccurity Instrument.

(0) "RESPA" mcans the Real Estatc Scitlement Proccdures Act (12 U.S.C. Scction 2601 ¢t seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time 1o
time, or any additional or successor legislation or rcgulation that governs the same subject malier. As used
in this Sccurity Instrument, "RESPA" refers to all requirements and restrictions that arc imposcd in regard
to a "federally related mortgage loan" cven if the Loan docs not qualily as a "federally related mortgage
loan”" under RESPA.
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(P) "Successor in Interest of Borrower” means any party that has taken title {o the Property, whether or
not that party has assumed Borrower's obligations under the Notc and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument sceurcs to Lender: (i) the repayment of the Loan, and all renewals, cxicnsions and
modifications of the Note; and (ii) the performance of Borrowcr's covenants and agreements under
this Sccurity Instrument and the Note. For this purposc, Borrower docs hereby morigage, grant and convey
to Lender and Lender's successors and assigns, the following described property located in the

COUNTY [Type of Recording Jurisdiction]
of COOK [Name of Recording Murisdiction|:

LOT 2 IW OUDIC'S RESUBDIVISION OF LOT 4 IN BLOCK 8 IN ARTHUR T. MCINTOSH
AND COMPANY'S RIDGELAND, BEING A SUBDIVISION OF THE SOUTH 1/2 OF THE
NORTHEAST 1/Z QF SECTION 6, TOWNSHIP 37 NORTH, RANGE 13 EAST OF THE THIRD
PRINCIPAL MERIZFAN, IN COOK COUNTY, ILLINGIS.

Parccl ID Number: 24-06-205-039~0000 which currently has the address of
6719 WEST 89TH PLACE [Street]
OAK LAWN . [City); 1ilinois 60453 |7ip Code|

("Property Address"):

TOGETHER WITH all the improvements now or hercafter crecled” o the property, and all
cascments, appuricnances, and fixturcs now or hercafter a part of the propery. Al replacements and
additions shall also be covered by this Security Instrument. All of the foregoing s relerred to in this
Sccurity Instrument as the "Property. "

BORROWER COVENANTS that Borrower is lawfully sciscd of the cstate hereby copveicd and has
the right to mortgage, grant and convey the Property and that the Property is uncncumbercd; except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property agaiugt ail
claims and demands, subject 10 any encumbrances of record,

THIS SECURITY INSTRUMENT combincs uniform covenants for national usc and non-uniform
covenants with limited variations by jurisdiction to constituie a uniform sccurity instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agrece as follows:

I. Payment of Principal, Intcrest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when duc the principal of, and interest on, the debt cvidenced by the Not¢ and any
prepayment charges and latc charges duc under the Note. Borrower shall also pay funds for Escrow Itcms
pursuant to Scction 3. Payments duc undcr the Note and this Sccurity Instrument shall be made in U.S.
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currency. However, if any check or other instrument received by Lender as payment under the Notc or this
Sccurity [nstrument is returned to Lender unpaid, Lender may requirc that any or all subscquent payments
duc under the Note and this Sccurity Instrument be made in one or more of the following forms, as
sclected by Lender: (a) cash; (b) moncy order; (c) certified check, bank check, trcasurer's check or
cashicr's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or cntity; or (d) Elcctronic Funds Transfer.

Payments arc deemed received by Lender when received at the location designated in the Notc or at
such other location as may be designated by Lender in accordance with the notice provisions in Scction 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current, Lender may accept any payment of partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
paymenis i tic future, but Lender is not obligated to apply such payments at the time such paymenis arc
accepted. If each Periodic Payment is applicd as of its scheduled duc date, then Lender need not pay
intcrest on unapplizd funds. Lender may hold such unapplied funds until Borrower makes paynent to bring
the Loan current_if Borrower docs not do so within a rcasonable period of time, Lender shall cither apply
such funds or return (hein.to Borrower. If not applicd carlicr, such funds will be applicd to the outstanding
principal balance undei” (b2 Notc immediately prior to forcclosure. No offsct or claim which Borrower
might have now or in the futire against Lender shall relicve Borrower {rom making payments due under
the Note and this Sccurity Instram:nt or performing the covenants and agreements secured by this Security
Instrumeat.

2. Application of Payments or Procceds. Except as otherwisc described in this Section 2, all
payments accepted and applicd by Lende: shall be applied in the following order of priority: (a) intercst
duc under the Note; (b) principal duc unucs the Notc; (¢) amounts duc under Scction 3. Such payments
shall be applicd to cach Periodic Payment 1n.tic-order in which it became due. Any rcmaining amounts
shall be applied first to late charges, sccond to any vtiier amounts due under this Securily Instrument, and .
then to reduce the principal balance of the Note.

If Lender reccives a payment from Borrower foru delinquent Periodic Payment which includes a
sufficicnt amount to pay any latc charge due, the paymeatipay be applicd to the delinquent payment and
the late charge. If more than one Periodic Payment is outstand?ng, Lender may apply any payment reccived
from Borrower to the repayment of the Periodic Payments if, andts the extent that, cach payment can be
paid in full. To the extent that any excess exists after the payment is app'icd to the full payment of onc or
more Periodic Payments, such excess may be applied to any late charges dac. Voluntary prepay ments shall
be applicd first to any prepayment charges and then as described in the Neic.

Any application of payments, insurancc proceeds, or Miscellancous Procseds to principal duc under
the Note shall not extend or postpone the duc date, or change the amount, of the Perindic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Perisdic Payments arc duc
under the Note, until the Notc is paid in full, a sum (the "Funds") to provide for payinent of amounts duc
for: (a) taxcs and asscssments and other items which can attain priority over this Sccurtty insmment as a
ticn or encumbrance on the Property; (b) leaschold payments or ground rents on the Property ~if any; (c)
premiums for any and all insurance required by Lender under Section 3; and (d) Mortgage lasurance
premiums, if any, or any sums payable by Borrewcer to Lender in licu of the payment of Mortgage
[nsurance premiums in accordance with the provisions of Scction 10. These items are called "Escrow
Items." At origination or al any time during the term of the Loan, Lender may require that Community
Association Ducs, Fces, and Asscssments, if any, be cscrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Ttem. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Scction. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds ‘for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow ltems at any time, Any such waiver may only be
in writing. In the cvent of such waiver, Borrower shall pay dircetly, when and where payable, the amounts

8648524 Initials: é{.é d

@-SUL) {0010} Page 4 of 15 Form 3014 4701
® =

)

Injg 2001404




!:”:11‘34681 13 Page 5 of 1%

UNOFFICIAL COPY

duc for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts cvidencing such payment within such time period as Lender may require,
Borrower's obligation to make such payments and to provide receipts shall for all purposcs be deemed to
be a covenant and agreement contained in this Sccurity Instrument, as the phrasc "covenant and agrecment"
is used in Scction 9. If Borrower is obligated to pay Escrow Items dirccily, pursuani 1o a waiver, and
Borrower fails to pay thc amount due for an Escrow Item, Lender may cxercise its rights under Section 9
and pay such amount and Borrowcer shall then be obligated under Scction 9 to repay lo Lender any such
amount. Lender may revoke the waiver as to any or all Escrow liems at any time by a notice given in
accordance with Scction 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that arc then required under this Scction 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficicnt to permit Lender 1o apply
the Funds at.the time specificd under RESPA, and (b) not to cxceed the maximum amount a lender can
require uraer . RESPA. Lender shall estimate the amount of Funds duc on the basis of current data and
reasonable cstimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds”sha'“be held in an institution whose deposits arc insured by a federal agency,
instrumentality, or cniily(including Lender, if Lender is an institution whose dceposils arc so insured) or in
any Federal Home Loan Pank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specificd under RESPA. iender <hall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, ¢r.ciifying the Escrow [tems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Leswcs to make such a charge. Unless an agreement is madce in writing
or Applicable Law requirces interest 1o be paid on the Funds, Lender shall not be requircd to pay Borrowcr
any interest or carnings on the Funds. Barzower and Lender can agree in writing, however, that inicrest
shall be paid on the Funds. Lender shall give'ts Borrower, without charge, an annual accounting of the
Funds as requircd by RESPA.

If there is a surplus of Funds held in escrove, as defined under RESPA, Lender shall account to
Borrower for the cxcess funds in accordance with RES?A If therc is a shortage of Funds held in cscrow,
as defined under RESPA, Lender shall notify Borrower a< reguired by RESPA, and Borrower shall pay to
Lender the amount necessary 1o make up the shortage in accordunse with RESPA, but in no morc than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shati
notify Borrower as required by RESPA, and Borrower shall pay to Leiaier the amount necessary (o make
up the deficiency in accordance with RESPA, but in no more than 12 monibly payments,

Upon payment in full of all sums sccured by this Sccurity Instrumen’, Uender shail prompily refund
1o Borrower any Funds held by Lender.

4. Charges; Liens, Borrower shatl pay all taxcs, asscssments, chargee, fincs, and impositions
attributable to the Property which can attain priority over (his Sccurity Instrument, lcaschald payments or
ground rents on the Property, if any, and Community Association Ducs, Fecs, and Asscismets, if any. To
the cxtent that thesc items arc Escrow Items, Borrower shall pay them in the manner provided yil Scction 3,

Borrower shall promptly discharge any licn which has priority over this Security Instreiozat unless
Borrower: (a) agrees in writing (o the payment of the obligation sccured by the licn in a manner aczoptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the licn in goud faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings arc pending, but only until such proceedings
arc concluded; or (c) sccures from the holder of the licn an agreement satisfactory to Lender subordinating
the Ticn 1o this Sccurity Instrument. If Lender determines that any part of thc Property is subject to a lien
which can attain priority over this Sccurity Instrument, Lender may give Borrower a notice.identifying the
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licn. Within 10 days of the datc on which that notice is given, Borrower shall satisfy the licn or take onc or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a onc-lime charge for a real cstale tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now cxisting or hereafter erccted on
the Property insurcd against loss by fire, hazards included within the term "extended coverage,” and any
other havards including, but not limited to, carthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requircs pursuant to the preceding sentences can change during the term of
the Loan, The insurance carricr providing the insurance shall be chosen by Borrowcr subject to Lender's
right to disapprove Borrower's choice, which right shall not be exerciscd unrcasonably. Lender may
requirc Bosfower to pay, in conncction with this Loan, cither: () a one-time charge for flood zonc
detcrmination. <ertification and tracking scrvices; or (b) a one-time charge for flood zone detcrmination
and certificatiot srvices and subscquent charges cach time remappings or similar changes occur which
reasonably might-affct such determination or certification. Borrower shall also be responsible for the
payment of any fces imposed by the Federal Emergency Management Ageney in connection with the
review of any flood zon¢ dowrmination resulting from an objection by Borrower.

If Borrower fails to_ pintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option xnd Borrower's cxpensc. Lender is under no obligation to purchasc any
particular type or amount of coverage. Thercfore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's cquity 1a the Property, or the contents of the Property, against any risk,
havard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insuraics” Coverage so obtained might significantly excced the cost of
insurance that Borrower could have obtained.” A=y amounts disbursed by Lender under this Scction 5 shall
become additional debt of Borrower secured by this Gecurity [nstrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment,

All insurance policies required by Lender and rencvea!s »€ such policics shall be subject to Lender's
right to disapprove such policics, shall include a standara rtgage ¢lause, and shall name Lender as
morigagee and/or as an additional loss payce. Lender shall have theright to hold the policics and renewal
certificates. If Lender requires, Borrower shall prompily give to Lenvcr gl receipts of paid premiums and
rencwal notices. If Borrower obtains any form of insurance coverage,-nee otherwise required by Lender,
for damage to, or deslruction of, the Property, such policy shall includc a standard mortigage clausc and
shall name Lender as mortgagee and/or as an additional loss payce.

In the event of loss, Borrower shall give prompt notice to the insurance carrer and Lender. Lender
may make proofl of loss if not made promptiy by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance procceds, whether or not the underlying insurance was requied by Lender, shall
be applied 1o restoration or repair of the Property, if the restoration or repatr is cconomigzily feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall hav< the right to
hold such insurance procceds until Lender has had an opportunity to inspect such Property te-ereure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a scrics
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or carnings on such procceds. Fees for public adjusters, or other third partics, retaincd by
Borrower shall not be paid out of the insurance procceds and shall be the sole obligation of Borrower. If
the restoration or repair is not cconomically feasible or Lender's sccurity would be lessened, the insurance
proceeds shall be applicd to the sums sccured by this Sccurity Instrument, whether or not then dug, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applicd in the order provided for in
Section 2,

If Borrower abandons the Property, Lender may file, ncgotiate and setile any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurancc carricr has offercd to settle a claim, then Lender may negotiate and settle the claim, The 30-day
period will begin when the notice is given. In cither event, or if Lender acquircs the Property under
Section 22 or othcrwise, Borrower hercby assigns to Lender (a) Borrower's rights to any insurance
procceds in an amoumnt not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right 1o any refund of uncarncd premiums paid by
Borrower) under all insurance policics covering the Property, insofar as such rights arc applicable to the
coverage of the Property. Lender may use the insurance procecds cither to repair or restore the Property or
to pay amoupts unpaid under the Notc or this Sccurity Instrument, whether or not then duc.

6. Qecepancy, Borrower shall occupy, cstablish, and usc the Property as Borrower's principal
residence witkin €0 days after the exccution of this Sccurity Instrument and shall continue to occupy the
Property as Borvowzr's principal residence for at Icast onc year after the date of occupancy, unless Lender
otherwise agrees”in-vaiting, which consent shall not be unrcasonably withheld, or unlcss extenuating
circumstances exist whick are beyond Borrower' s control,

7. Prescrvation, Miincerance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to delcriorate or commit waste on the
Property. Whether or not. Borrgwir s residing in the Property, Borrowcer shall maintain the Properly in
order 1o prevent the Property from detcriarating or decreasing in value duc to its condition. Unless it is
determined pursuant to Scction 5 thai.rap2ir or restoration is not cconomically fcasible, Borrower shall
promptly rcpair the Property if damaged 'tz avoid further dctcrioration or damage. If insurancc or
condemnation procceds arc paid in connecticn with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring (he Property only if Lender has relcased proceeds for such
purposes. Lender may disburse procceds for the repeirs and restoration in a single payment or in a scrics of
progress paymenis as the work is completed. If the insirarice or condemnation proceeds arc not sufficicnt
to repair or restore the Property, Borrower is not relicved of Rorrower's obligation for the completion of
such rcpair or restoration.

Lender or its agent may make rcasonable cntrics upon and’ inspections of the Property. If it has
rcasonable causc, Lender may inspect the interior of the improvements i the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifyiag such reasonable cause,

8. Borrower's Loan Application. Borrower shall be in defaull 1f; curing the Loan application
process, Borrower or any persons or cntitics acling at the direclion of Burrmwer or with Borrower' s
knowledge or consent gave matcrially false, misleading, or inaccurate information or-statements to Lender
(or failed 1o provide Lender with material information) in conncclion with: the_Loan. Matcrial
representations include, but arc not limited to, represcntations concerning Borrower's occapancy of the
Property as Borrower's principal residence. '

9. Protection of Lender's Interest in the Property and Rights Under this Security Insirument. If
(a) Borrower fails to perform the covenants and agreements contained in this Sccurity Instrumeny;- (%<5 there
is a legal proceeding that might significantly affect Lender! § infcrest in the Property and/or rights under
this Sccurity Instrument (such as a procceding in bankrupicy, probate, for condemnation or Torfciture, for
enforcement of a lien which may attain priority over this Sccurily Instrument or to cnforce laws or
regulations), or (c) Borrower has abandoncd the Property, then Lender may do and.pay for whatever is
reasonable or appropriale 1o protect Lender's interest in the Property and rights under this Sccurity
Instrument, including protecting and/or assessing the value of the Property, and sccuring and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums sccurced by a licn
which has priority over this Sccurity Instrument; (b) appearing in court; and (c) paying rcasonable
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attorncys' [ces 1o protect its interest in the Properly and/or rights under this Security Instrument, including
its sccured position in a bankrupley proceeding. Sccuring the Property includes, but is not limited 1o,
cntering the Property 1o make repairs, change locks, replace or board up doors and windows, drain watcr
from pipes, climinate building or other code violations or dangerous conditions, and have utilitics turned
on or off. Although Lender may take action under this Scction 9, Lender docs not have to do so and is not
under any duty or obligation to do so. 1t is agrced that Lender incurs no liability for not taking any or all
actions authorized under this Scction 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
sccured by this Sccurity Instrument. These amounts shall bear intercst at the Note rate from the date of
disburscment and shall be payable, with such interest, upon notice from Lender to Borrower requesting

payment. ) i .
If this Sccurity Instrument is on a Icaschold, Borrower shall comply with all the provisions of the

lcasc. IT Borrower acquircs fee title to the Property, the leaschold and the fec title shall not merge unless
Lender agraes o the merger in writing,

10, Mor*gage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pas the premiums required to maintain the Mortgage [nsurance in cffect. If, for any reason,
the Mortgage Insviance coverage required by Lender ceascs to be available from the mortgage insurcr that
previously provided sach insurance and Borrower was required to make scparately designated payments
toward the premiums for.Mortgage Insurance, Borrower shall pay the premiums required to oblain
coverage substantially eqaivalent to the Mortgage [nsurance previously in cffcct, at a cost substantially
cquivalent to the cost to-sorrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer sclected by (Leadsr. [f substantially cquivalent Mortgage Insurance coverage is mnot
available, Borrower shall continug’to pay to Lender the amount of the scparately designated payments that
were duc when the insurance coversge czased (o be in effect. Lender will accept, use and retain these
payments as a non-refundable loss réserve in licu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact €@ ithe Loan is ultimatcly paid in full, and Lender shall not be
required to pay Borrower any inicrest or carsiras on such loss rescrve, Lender can no longer require loss
reserve payments il Mortgage Insurance coveraze (in-the amount and for the period that Lender requires)
provided by an insurcr sclecled by Lender agair becomes available, is obtaincd, and Lender requires
scparatcly designated payments toward the premiums iev Mortgage Insurance. If Lender required Morigage
[nsurance as a condition of making the Loan and Boisgrvcr was required to make scparately designated
payments toward the premiums for Morigage Insurance, gorrowct shall pay the premiums required to
maintain Mortgage Insurance in cffect, or to provide a ror-refundable loss reserve, until Lender's
requircment for Mortgage Insurance ends in accordance with atiy written agreement between Borrower and
Lender providing for such (crmination or until termination is required-uy Applicable Law. Nothing in this
Section 10 affccts Borrower's obligation to pay interest at the rate provided-in the Note.

Mortgage Insurance reimburses Lender (or any catity that purchases ihc Note) for certain losses it
may incur if Borrower docs not repay the Loan as agreed. Borrower is not-a party to the Mortgage
[nsurance.

Mortgage insurers cvaluate their total risk on all such insurance in force fron time o time, and may
enter into agreements with other partics that share or modify their risk, or reduce igsses. These agreements
arc on {crms and conditions that arc satisfactory to the mortgage insurer and the other pariy (or partics) to
these agreements. These agreements may require the mortgage insurer to make paymenis vsiag any source
of funds that the mortgage insurcr may have available (which may include funds obtained Jrein Mortgage
Insurancc premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reiasurer,
any other entity, or any affiliate of any of the forcgoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or rcducing losses. If such agrecement
provides that an affiliatc of Lender takes a sharc of the insurer's risk in c¢xchange for a sharc of the
premiums paid to the insurer, the arrangement is often termed "caplive reinsurance.” Further: ‘

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrowcr to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respeet to the
Mortgage Insurance under the Homcowners Protection Act of 1998 or any other law, These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellancous Proceeds; Forfeiture. All Miscellancous Proceeds arc hercby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applicd to restoration or repair of
the Property, if the restoration or repair is cconomically feasible and Lender's security is not lesscned.
During such repair and restoration period, Lender shall have the right to hold such MisceHancous Proceeds
until Lender has had an opportunity to inspect such Property to cnsurc the work has been compleied to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and ‘restoration in a single disbursement or in a scrics of progress payments as the work is
completed. Usiess an agreement is made in wriling or Applicable Law requires interest (o be paid on such
Miscellancous Proceeds, Lender shall not be required to pay Borrower any interest or carnings on such
Miscellancous Froceeds. 1f the restoration or repair is not economically feasible or Lender's sceurity would
be lessened, the Miscetlancous Procceds shall be applicd to the sums secured by this Sccurity Instrument,
whether or not then aue; wwith the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
applicd in the order providzd for in Scction 2.

In the cvent of a tot=f-taking, destruction, or loss in valuc of the Property, the Miscellancous
Procceds shall be applicd to the sums sccured by this Security Instrument, whether or not then duc, with
the excess, if any, paid to Borrower:

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Properly immediatcly before the pantial taking, destruction, or loss in value is cqual to or
greater than the amount of the sums sccured by this Sccurity Instrument immediately before the partial
taking, destruction, or loss in value, unles¢ Borrower and Lender otherwise agree in writing, the sums
sccured by this Sccurity Instrument shall be” cduced by the amount of the Misccllancous Proceeds
multiplicd by the following fraction; (a) the total ameunt of the sums sccured immediately before the
partial taking, destruction, or loss in valuc divided by (b) the fair market value of the Property

immediacly before the partial taking, destruction, or loss iavalue. Any balance shall bc paid to Borrower.
In the cvent of a partial taking, destruction, or loss i1 valuc of the Property in which the fair market

valuc of the Property immediately before the partial taking, “destzuction, or lfoss in valug is less than the
amount of the sums sccurcd immediatcly before the partial {akans, destruction, or loss in valuc, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Prececds shall be applicd to the sums
sccured by this Sccurity Instrument whether or not the sums arc then dic.

Il the Property is abandoncd by Borrower, or if, afler noticc by Lender to Borrower that the
Opposing Party (as defincd in the next sentence) offers to make an awarg fo sattle a claim for damagcs,
Borrower fails to rcspond to Lender within 30 days after the date the notice i$ givon. Lender is authorized
to collect and apply the Misccllancous Procceds cither to restoration or repair of the Property or to the
suins sccured by this Sccurity Instrument, whether or not then duc. "Opposing Parly" mcans the third party
that owes Borrower Misccllancous Procceds or the party against whom Borrower has ; right of action in
regard 10 Miscellancous Procceds.

Borrower shall be in default if any action or procceding, whether civil or criminal, is Eegan that, in
Lender's judgment, could result in forfeiture of the Property or other material impairmen{ ¢i' Lender's
interest in the Property or rights under this Sceurity Instrument. Borrower can curc such a defaul and, if
acccleration has occurred, reinstate as provided in Scction 19, by causing the action or procceding to be
dismissed with a ruling that, in Lender's judgment, precludes forfciture of the Property or other material
tmpairment of Lender's interest in the Property or rights under this Sccurity Instrument. The procceds of
any award or claim for damages that arc attributable to the impairment of Lender's interest in the Property
arc hereby assigned and shall be paid to Lender. :

All Miscellancous Procceds that arc not applied to resioration or rcpair of the Property shall be
applied in the order provided for in Section 2. s

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Exiension of the time for
payment or modification of amortization of the sums secured by this Sccurity Instrument granicd by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Intcrest of Borrower or to refusc to extend time for payment or otherwisc modify
amortization of the sums secured by this Sceurity Instrument by rcason of any demand made by the original
Borrower or any Successors in Inicrest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entitics or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the excreise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenanis
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Sccurity Instrument but docs not exceute the Note (a "co-signer"): (a) is co-signing this
Sccurily Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Sccurity Instrument; (b) is not personally obligated to pay the sums sccured by this Sccurity
Instrumers, ard (c) agrees that Lender and any other Borrower can agree 10 extend, modify, forbear or
make any accorsmodations with regard to the terms of this Security Instrument or the Note without the
CO-SIgNCr's COMIEN.,

Subject to tac. provisions of Scction 18, any Succcssor in Inicrest of Borrower who assumes
Borrower' s obligatios-under this Sccurity Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights’an benefits under this Sccurity Instrument. Borrower shall not be released from
Borrower's obligations atd .isbility under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Sccurity Instrument shall bind (cxcept as provided in
Scction 20) and benefit the succeszors and assigns of Lender.

14. Loan Charges. Lender’ mav-charge Borrower fees for services performed in connection with
Borrower's default, for the purpose df piotecting Lender's interest in the Property and rights under this
Security I[nstrument, including, but not Limited to, attorneys’ fees, property inspection and valuation fees.
In rcgard to any other fees, the abscnce ol cxpicss authority in this Sccurity Instrument to charge a specific
fee to Borrower shall not be construed as a prolibition on the charging of such fee. Lender may not charge
fees that arc cxpressly prohibited by this Sccurity [nstivment or by Applicable Law.

If the Loan is subject 1o a law which sets max/muni loan charges, and that law is finally intcrpreted so
(hat the interest or other loan charges collected or to e nollected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall oo reduced by the amount necessary to reduce the
charge 1o the permitted limit; and (b) any sums alrcady coiiczied from Borrower which exceeded permitied
limits will be refunded to Borrower. Lender may choose to/mare this refund by reducing the principal
owed under the Note or by making a dircct payment to Borr»wer. If a refund reduccs principal, the
reduction will be trcated as a partial prepayment without any prépayment charge {whether or not a
prepayment charge is provided for under the Note). Borrower's accentance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action 2orrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in conncction wirh tnis Sccurity Instrument
must be in writing. Any notice to Borrower in conncction with this Sccurity Instratacnt shall be deemed to
have been given to Borrowet when mailed by first class mail or when actually delircrud to Borrower's
notice addrcss if sent by other means. Notice to any onc Borrower shall constitute noiice oall Borrowers
unless Applicable Law cxpressly requires otherwise. The notice address shall be the Frocriy Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower il promptly
notify Lender of Borrower's change of address. If Lender specifics a procedure for reporting-Bursower's
change of address, then Borrower shall only rcport a change of address through that specified procedure.
Therc may be.only onc designated notice address under this Security Instrument at any onc time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Sccurity Instrument shall not be deemed to have been given to Lender until actually
reccived by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requircment will satisfy the corresponding requirement under this Sccurity
[nstrument.
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16. Governing Law; Scverability; Rules of Construction. This Sccurity Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Sccurity Instrument arc subject to any requirements and limitations of
Applicable Law. Applicablc Law might explicitly or implicitly allow the partics to agree by contract or it
might be silent, but such silence shall not be construcd as a prohibition against agrccment by contract. In
the cvent that any provision or clausc of this Sccurily Instrument or the Note conflicts with Applicablc
Law, such conflict shall not affect other provisions of this Sccurity Instrument or the Note which can be
given cffect without the conflicting provision.

As used in this Sccurity Instrument: (a) words of the masculine gender shall mcan and include
corresponding ncuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and viceversa; and (c) the word "may" gives sole discretion without any obligation to
lake any action,

17. Borrower's Copy. Borrowcr shall be given onc copy of the Notc and of this Sccurity Instrument,

18, Transfer of the Property or a Beneficial Intcrest in Borrower, As used in this Scction 18,
"Interest in tiw Property” means any legal or beneficial interest in the Property, including, but not limited
to, thosc beneiicial interests transferred in a bond for deed, contract for deed, installment sales contracl or
cscrow agreement ke intent of which is the transfer of title by Borrower at a future date (o a purchascr.

If all or any-parlsf the Property or any Interest in the Property is sold or transferred {or if Borrowcr
is not a natural persor.404-a beneficial intcrest in Borrower is sold or transfcrred) without Lender's prior
written conscnt, Lender piav require immediate payment in full of all sums sccured by this Sccurity
Instrument. Howcver, this gption shall not be cxercised by Lender if such cxercisc is prohibited by
Applicablc Law.

If Lender exerciscs this optiow, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Scction 15

: within which Borrower must pay all seme-cecured by this Sccurity Instrument. If Borrower [ails 1o pay
these sums prior to the cxpiration of thic‘period, Lender may invoke any remedics permitted by this
Security Instrument without further notice or deirand on Borrower.

19. Borrower's Right to Reinstate Aftcr Acccleration. If Borrower mecls certain conditions,
Borrower shall have the right to have enforcement/ of this Sccurity Instrument discontinucd at any time
prior to the carlicst of: (a) five days before sale of Gie Froperty pursuant to Scction 22 of this Security
Instrument; (b) such other period as Applicable Law migli-specify for the termination of Borrower's right

: to reinstatc, or {c) cntry of a judgment cnforcing this Scordity Instrument. Those conditions arc that
Borrower: (a) pays Lender all sums which then would be duc wnscr this Sccurity Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any otkercovenants or agreemenis; () pays all
expenses incurred in enforcing this Security Instrument, including, but 2ol timited to, reasonable allorneys’
fecs, property inspection and valuation fecs, and other fees incurred fosthe purposc of prolecting Lender's
interest in the Property and rights under this Sccurity Instrument; and (d) tuxgs such action as Lender may
rcasonably require to assurc (hat Lender's interest in the Property and/rigis under this Sccurity
Instrument, and Borrowcr's obligation to pay the sums sccurcd by this Sccurity” Instiument, shall continuc
unchanged unless as otherwise provided under Applicable Law. Lender may reqre that Borrower pay
such reinstalement sums and cxpenses in onc or morc of the following forms, as sclectd by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurcr's check or cashicr's cleck, vrovided any
such check is drawn upon an institation whose deposits arc insured by a federal apency, insinuacntality or
entity; or (d) Electronic Funds Transfer. Upon reinstatcment by Borrowcer, this Sccurity Instounent and
obligations securcd hercby shall remain fully cffective as if no acceleration had occurred. Howey a1y this
right to reinstate shall not apply in the casc of aceelcration under Section 18.

20. Salc of Note; Change of Loan Servicer; Notice of Grievance, The Notc or a partial inicrest in
the Note (together with this Sccurity Instrument) can be sold one or more times without prior notice to
Borrower, A sale might result in a change in the cntity (known as the "Loan Scrvicer") that collects
Periodic Payments duc under the Note and this Sccurity Instrument and performs other morigage loan
servicing obligations under the Note, this Sccurity Instrument, and Applicable Law. There also might be
onc or more changes of the Loan Servicer unrclated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given writlen notice of the change which will state the name and address of the
ncw Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
scrviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan scrvicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Scrvicer and are not
assumed by the Note purchaser unless othcrwise provided by the Note purchascr.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that ariscs from the other party's actions pursuant to this
Sccurity Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party {with such
notice given in compliance with the requirements of Scction 15) of such alleged breach and afforded the
other party hereto a rcasonable period afier the giving of such notice 1o take corrective action. If
Applicable “aw provides a time period which must clapse before cerfain action can bc taken, that time
period will bedeemed to be reasonable for purposcs of this paragraph. The notice of acceleration and
opportunity {o cuic given to Borrower pursuant to Scction 22 and the nolice of acccleration given to
Borrower pursuar t¢ Section 18 shall be decmed to satisly the notice and opportunity to take corrective
action provisions of th1s Saction 20.

21. Hazardous Substinces. As used in this Scction 21: (a) "Hazardous Substances” arc thosc
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kcrusene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means fedeial laws and laws of the jurisdiction where the Property is located that
relate to health, safcty or cnvironmentar pintection; (c) "Environmental Cleanup" includes any rcsponsc
action, remedial action, or removal action, as sefined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can causc, ¢ratribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not causc or permit the presence, wse; disposal, storage, of release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone clsc to do, anything affecting the Property 42y that is in violation of any Environmental
Law, (b) which crcates an Environmental Condition, or (¢) whi=li."due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the valuc of the Property. The preceding
{wo sentences shall not apply to the presence, usc, or storage on the Tioperty of small quantitics of
Havardous Substances that arc generally recognized to bc appropriate to noreal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in‘consumer products).

Borrower shall promptly give Lender writlen notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency of private party involving ta¢ Properly and any
Hazardous Substance or Environmental Law of which Borrower has aclual knowledze, (b) any
Environméntal Condition, including but not limited to, any spilling, Icaking, discharge, relcase ¢ threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or ieloave of a
Hazardous Substance which adverscly affcets the value of the Property. If Borrower learns, or is notificd
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Havardous Substance affecting the Property 1 necessary, Borrower shall prompily take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any. obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agrec as follows:

22, Acceleration; Remedics, Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Scction 18 unless Applicable Law provides otherwisc). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Sccurity Instrament, forcclosure by judicial procecding and sate of the Property, The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and forcclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may. require immediate payment in full of all sums secured by this Sccurity Instrument
without furtter demand and may foreclose this Sccurity Instrument by judicial proceeding. Lender
shall be entitled.-Ze-collect all expenses incurred in pursuing the remedics provided in this Section 22,
including, but notYirtited to, reasonable attorneys' fees and costs of title cvidence.

23. Release. Upon piayment of all sums sccured by this Security Instrument, Lender shall release this
Sccurity Instrument. Bortower shall pay any recordation costs. Lender may charge Borrower a fee for |
releasing this Sceurity Instrument, b2t only if the fec is paid to a third party for scrvices rendered and the
charging of the fee is permitied under Applicable Law.

24. Waiver of Homestead. In accordzpae with [llinois law, the Borrower hereby relcases and waives
all rights under and by virtuc of the [llinois Lorasstead excmption laws,

: 25. Placement of Collateral Protection Insu.ance. Unless Borrower provides Lender with cvidence
of the insurance coverage required by Borrower's agrecment with Lender, Lender may purchase insurance
al Borrower's expensc to protect Lender's interests in Bor‘over's collateral. This insurance may, but necd
not, prolect Borrower's interests. The coverage that Lender rarchascs may nol pay any claim that
Borrower makes or any claim that is made against Borrower il conacction with the collatcral. Borrower
may later canccl any insurance purchased by Lender, but only after pioviding Lender with cvidence that
Borrower has obtained insurance as required by Borrower's and Lender's zgreement. If Lender purchascs
insurance for the collatcral, Borrower will be responsible for the costs of it insurance, inctuding inlcrest
and any other charges Lender may impose in conncction with the placemer: of fhe insurance, until the
cffective date of the cancellation or cxpiration of the insurance. The costs of the insurance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be'more than the cost of
insurance Borrower may be ablc 1o obiain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Sceurity Instrument and in any Rider cxccuted by Borrower and recorded with it
Witnesscs:
%‘%) (Scal)
KAN SING CHENG Borrower
(Scal)
-Iorrower
" (Secal) (Scal)
-Bo rower -Borrower
|
|
\
|
(Scal) Y X {Scal) -
-Borrower -Borrower
{Scal) ~ {Scal)
-Borrower -Borrower
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STATE OF JLLINOIS, Cood County s

I X MMDL 3 , a Notary Public in and for said county and

»

statc do hereby certify that KAN 8ING CHENG

L]

personally known 10 me 10 be the same person(s) whose name(s) subscribed to the foregoing instrument,
appearcd before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument as his/her/their free and voluntary act, for the uscs and purposes therein sci forth,

Given pader my hand and official scal, this 23rd day of May, 2001

My Commissior Zygircs:

NI \J\)Fju{jd/\

Notary ic

OFFICIAL SEAL
JEANETTE M FOFKINS

NOTARY PUBLIC, STATE OF 'LL!NOIS
MY COMM|SSION EXPIRIS: 010503
WAL ERANAAANA W A
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