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DEFINITIONS

Words used in multiple sections of ‘this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document
are also provided in Section 16.

(A) “Security Instrument” means this document, which is dated May 8, 2001, together with all Riders
to this document,

(B) “Borrower” is JOHN A. HILTON , AN UNMARRIZED MAN. Borrower is the mortgagor under
this Security Instrument.

(C) “MERS” is Mortgage Electronic Registration Systems, Inc. MERDS is a separate corporation that
is acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the mbrtgagee
under this Security Instrument. MERS is organized and existing und¢rthe laws of Delaware, and has
an address and telephone number of P.O. Box 2026, Flint, MI 48501-2026 tel. (888) 679-MERS.

(D) “Lender” is TEMPLE-INLAND MORTGAGE CORPORATION. Lender.s A CORPORATION
organized and existing under the laws of the State of NEVADA. Lender’s addres< is 1300 S. MOPAC
EXPRESSWAY, AUSTIN, TEXAS 78746.

ILLINOIS - single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT 7 Y
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(P) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As
used in this Security Instrument, “RESPA” refers to all requirements and restrictions that are imposed
in regard to a “federally related mortgage loan” even if the Loan does not qualify as a “federally related
mortgage loan” under RESPA,

(Q) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether
or not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER. OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions
and modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under
this Security Instiur.ent and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey to MERS (¢oilly as nominee for Lender and Lender’s successors and assigns) and to the
successors and assigns ‘of W'ERS the following described property located in the County of COOK:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF

which currently has the address of 1262 I{l;{r};]i-:iRRARY LANE, PéilryiATINE,
ILLINOIS 60074 (“Property Adurcss”):
[Zip Code}

TOGETHER WITH all the improvements now or hereafter erected on the properiy, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacemeats and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the “Property.” Borrower understands and agrees that MERS holds only legal
title to the interests granted by Borrower in this Security Instrument, but, if necessary to comply with
law or custom, MERS (as nominee for Lender and Lender’s successors and assigns) has the right: to
exercise any or all of those interests, including, but not limited to, the right to foreclose and sell the
Property, and to take any action required of Lender including, but not limited to, releasing and
canceling this Security Instrument.

ILLINOIS - single Family - Fannle Mae/Freddle Mac UNIFORM INSTRUMENT
Form 3014 1/01 {Page 3 of 15 Pages)
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3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts
due for: (a) taxes and assessments and other items which can attain priority over this Security
Instrument as a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the °
Property, if any; (c) premiums for any and all insurance required by Lender under Section 5; and (d)
Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the
payment of Mortgage Insurance premiums in accordance with the provisions of Section 10. These
items are called "Escrow Items." At origination or at any time during the term of the Loan, Lender
may require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower,
and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly furnish to
Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for
Escrow [terus unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items.
Lender may waive Borrower’s obligation to pay to Lender Funds for any or all Escrow Ttems at any
time. Any such-wwaiver may only be in writing. In the event of such waiver, Borrower shall pay directly,
when and wheiepayable, the amounts due for any Escrow Items for which payment of Funds has been
waived by Lendcr.2o2, if Lender requires, shall furnish to Lender receipts evidencing such payment
within such time period.2s Lender may require. Borrower’s obligation to make such payments and to
provide receipts shall for 21l purposes be deemed to be a covenant and agreement contained in this
Security Instrument, as thg phrase "covenant and agreement" is used in Section 9. If Borrower is
obligated to pay Escrow Items cirectly, pursuant to a waiver, and Borrower fails to pay the amount
due for an Escrow Item, Lende: mav exercise its rights under Section 9 and pay such amount and
Borrower shall then be obligated ujder Section 9 to repay to Lender any such amount. Lender may
revoke the waiver as to any or all Tseiow [tems at any time by a notice given in accordance with
Section 15 and, upon such revocation, Boziower shall pay to Lender all Funds, and in such amounts,
that are then required under this Section 2.

Lender may, at any time, collect and hold Furads in an amount (a) sufficient to permit Lender
to apply the Funds at the time specified under I{ES?A, and (b) not to exceed the maximum amount
a lender can require under RESPA. Lender shall estimate the amount of Funds due on the basis of
current data and reasonable estimates of expenditvies. of future Escrow Items or otherwise in
accordance with Applicable Law.

'~ The Funds shall be held in an institution whose depesits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an.insiitution whose deposits are so insured)
or in any Federal Home Loan Bank. Lender shall apply the Funus to pay the Escrow Items no later
than the time specified under RESPA. Lender shall not charge Borrosver for holding and applying the
Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lender to‘mzke such a charge. Unless
an agreement is made in writing or Applicable Law requires interest to be paic-on the Funds, Lender
shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender
can agree in writing, however, that interest shall be paid on the Funds. Lender shrul give to Borrower,
without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender s%a)] account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of rincs held in
escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and  Borrower
shall pay to Lender the amount necessary to make up the shortage in accordance with RESPA, but in
no more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the deficiency in accordance with RESPA, but in no more than 12
monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly
refund to Borrower any Funds held by Lender.

ILLINOIS - single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
' Form 3014  1/01 {Page 5 of 15 Pages)
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In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
required by Lender, shall be applied to restoration or repair of the Property, if the restoration or
repair is economically feasible and Lender’s security is not lessened. During such repair and restoration
period, Lender shall have the right to hold such insurance proceeds until Lender has had an
opportunity to inspect such Property to ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the
repairs and restoration in a single payment or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
such insurance proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
proceeds. Feds for public adjusters, or other third parties; retained by Borrower shall not be paid out
of the insurarce proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economiczlly’ feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrowctt, Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandous the Property, Lender may file, negotiate and scttle any available insurance
claim and related matters. -Ii Borrower does not respond within 30 days to a notice from Lender that
the insurance carrier has offer<a to settle a claim, then Lender may negotiate and settle the claim. The
30-day period will begin when (p< notice is given. In either event, or if Lender acquires the Property
under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any
insurance proceeds in an amount not $5-¢xceed the amounts unpaid under the Note or this Security
Instrument, and (b) any other of Borrcwar’s rights (other than the right to any refund of unearned
premiums paid by Borrower) under all insuizace policies covering the Property, insofar as such rights
are applicable to the coverage of the Property. Lender may use the insurance proceeds either 10 repair
or restore the Property or to pay amounts unpail under the Note or this Security Instrument, whether
or not then due.

6. Occupancy. Borrower shall occupy, establisk, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Securitv Instrument and shall continue to occupy
the Property as Borrower’s principal residence for at least vrie year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall n4i be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s conirol.

7. Preservation, Maintenance and Protection of the Property; ircvections, Borrower shall not
destroy, damage or impair the Property, allow the Property to deterini?ie_or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower..5al! maintain the Property
in order to prevent the Property from deteriorating or decreasing in value due (0:its condition. Unless
it is determined pursuant to Section § that repair or restoration is not economicallv-{zasible, Borrower
shall promptly repair the Property if damaged to avoid further deterioration or daumaje. If insurance
or condemnation proceeds are paid in connection with damage to, or the taking ei, e Property,
Borrower shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in-a single
payment or in a series of progress payments as the work is completed. If the inscrance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not relieved
of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall
give Borrower notice at the time of or prior to such an interior inspection specifying such reasonable
cause.

ILLINOIS - Single Family - Fannie Mae/Freddle Mac UNIFORM INSTRUMENT
Form 3014 1/01 (Page 7 of 15 Pages)
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Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses
it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and
may enter into agreements with other parties that share or modify their risk, or reduce losses. These
agreements are on terms and conditions that are satisfactory to the mortgage insurer and the other
party (or parties) to these agreements. These agreements may require the mortgage insurer to make
payments using any source of funds that the mortgage insurer may have available (which may include
funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly)
amounts thutderive from (or might be characterized as) a portion of Borrower’s payments for Mortgage
Insurance, in e‘:change for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such
agreement pioyiigs that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share
of the premiunis naid to the insurer, the arrangement is often termed "captive reinsurance." Further:

(a) Any sucy «greements will not affect the amounts that Borrower has agreed to.pay for
Mortpage Insurance, 0 ary other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Morigage Insurance, and they will not entitle Borrower to any refund.

(b) Any soch agrecinents will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under th:: Poracowners Protection Act of 1998 or any other law. These rights may
include the right to receive cerlain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Inuraace terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that wece unearned at the time of such cancellation or termination.

11, Assignment of Miscellaneous Y.ioveeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellanecuz Proceeds shall be applied to restoration or repair
of the Property, if the restoration or repair is economically feasible and Lender’s security is not
lessened. During such repair and restoration pericl. Lender shall have the right to hold such
Miscellaneous Proceeds until Lender has had an oppartenity to inspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may pay for the repairs and restoration {n/a single disbursement or in a series of
progress payments as the work is completed. Unless an agr<cment is made in writing or Applicable
Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay
Borrower any interest or earnings on such Miscellaneous Proceeds.~ I the restoration or repair is not
economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower. Such Miscellancous Proceeds shall be applied in ‘the-order provided for in
Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whethei o7 pot then due,
with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in waica the fair
market value of the Property immediately before the partial taking, destruction, or loss in value s equal
to or greater than the amount of the sums secured by this Security Instrument immediately before the
partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the
sums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to
Borrower.

ILLINOIS - single Family - Fannle Mae/Froddie Mac UNIFORM INSTRUMENT
Form 3014 1/01 (Page 9 of 15 Pages)




UNOFFICIAL COPY

(sefed g1 jo 04 abeg) 10/l t1OE Wwiog
INSWNHLSNI WHOAINN 98| o|ppald/oel ejuued - Aued ¢ifuis - GIONITII

. *10pu9] JO SUSISSE puE SI0SS0ONS M IYUaq pue (g7 uonoIg Ut poplaoid se -

1daoxa) purq [1eys uswnnsuy AN Sy Jo SjuawasIe pue SIURIAA0Y o] SUriiIm ur ases[al yons o1 “,

. $3019® JOPUYT SSA[UN JUSWINIISU] A1LIND9S STy Japun A11[1qel] pue suonediqo §Jomo1Iog WOIj pased[al -

- 9q 10U [[P4S .9M0LIOF "WUSWNISU] AILIN0aS SIY) Iopun s)jausq pue $1ydil sJomollog JO [[e urelqo -
.- fieys ‘19puai-ia posordde sp pue ‘Funuam ur justnnsu] LN Sy} Jopun suonediqo stamoriog '

SOUINSSE OYA (9¥.01I0g JO 1S9I91U] U 10SSa0ong Aue ‘T uonmag Jo suorsiaold sy o1 1afgng
"JUISUQD §, JQIIBIS =00 2) 1Nogim 310N 24]
_ 10 maumnsul £11Inzog sy Jo swiIa] o3 01 piefol Y SUOHIEPOWUIONIE Aue axewr 10 183qI0] ‘Ipow
- ‘puaixo 01 92I19e ued Iomcalog IaY10 Aue pue IspuaT 1em saaife () pue Quownnsu] Aundg syl Aq
painoas swns 213 Led oy par8iqo Ajreuosiad 1ou st (q) ‘uswinnsu] AUINOaS SIY) JO SWId) Y1 Ispun
Auradold 91 uT 1SeI9)UT 8 IAUFS-00 9Y) Adauod pue jueld ‘ofefirowr 01 Luo jusumnnsup Aundag sy
Fumugis-oo st (e) :(,Joudis-00, &) 240N 9y 1N9X3 10U S0P I0q JUdWNANSU] ALINIAS SIY) SUFIS-00 oYM
Iomorrog Aue ‘1oa0mO}| ‘TeIA9S pun 1u7of aq [[eYs ANIqel] pue suonedIqo 5 Jomol10g 18y} soaife pue
SJURHAA0Y IOMOLIOY ‘punog Sudissy.nur.si0ssanng ‘siauds-o) LAiqery paassg pue jaof ¢
*Apaural 10 1Firare Jo 951I9Xd oY) 9pnppald Jo Jo I9ATeM B 94 10U [[RYS ‘Onp
) USY] JUNOUIER 9Y3 UBY) 55O} SIUNOWE U] IO I2A0II0 JO 1S2ISIU] UI SI0SS200NS 10 Snnue ‘suosiad pImyy
woy suswAed jo souerdaooe s tapuaT ‘vone wif noyim ‘Fuipnpur Apawal 10 JySu Aue SursiIoxs Ul
Iopua] Aq 20URIRIQIO) AUV "ISMOIIOG JO 1591911 UL S105530008 AUR 10 1omo11og [eulSlIo 241 4q speut
PUBWP AUR JO UOSEAI Aq 1USWONSU] AILINIDS SIY) Ay o:N20S SWNS 911 JO UONRZIIIOWIE AJIPOLI OSIMIDYI0
10 1uswAed 10] A1 PUNIXD O] 95NJaL 0} IO JOMOLIOg & 359Iaiu] Ul Jossaoons Aue jsurefe sfuipaanoid
J0USWII0) ©) PAIINDaI 9q 10U [[BYS IOPUST ISMOLIOE 10 15319 Ul $1085900ng Aup 10 Iamoliog JO
Apigery oyy 9sesar 01 91e1ado 10U [[RYS I9MOLIOE JO 1S9I193dT Ul J0§S00ng AUR IO IOMOIIOE 0) IAPUY]
£q poue1d yuawnlisu] A1UN03S sIyl AQ PaINdSS SWNS 21 JO UTHIBZILIOWE JO UOHEIYIPOW JO JuswAed
10} OWT) OY) JO UOISUSIXT ‘“JIAIBAA © JON JApUF] Ag sourieaqdo; ‘paseo(oy JoN Jasoriog °Z1
*Z UONoes UitJas vaplaold 1op1o oy ur pordde
A aq 11eys Auodoig oy jo aredas Jo uoneroisar o1 paydde 1ou 218 1B $pFTINIT SNOSUB[IOSIA IV
- ‘1opua| 03 pred aq [1eys pue paudisse £qaioy a1e Auradoig oM Ul 1SSIANUT SJAPUAT JO
1woureduny oy 01 91qeINQUIIE 21E 1Byl Safewrep JOf WIE[ JO pIEme Aue Jo spar2oId oyl JUSWINISU]
fnoag sty Jepun sySu ko Krodold oyl Ul 1SOIMNUT SJIOPUFT JO JUDWLISSWN TRIIDIRWI ISYI0 IO
Kuadoag ayy jo anyaprog sapnpard “yuawdpnf s 1apuaT ui yey) Furpnl e qus passtwsIp <q o1 Surpassord
10 uonoe o) Juisned £q ‘g7 UONISS Ul paplaold SB ARISUIDI ‘PalINI0 SBY UONRIS[wHY J-PUB J[ME)Ip
B 4ONS 9IND Ued IaMOIIog “JUdWNISU] Anovag suyl Jopun siyfu Jo Lasdolrd oY1 ur 18937100 S 19puar|
Jo juowedwy reusrew om0 Jo Arddold QY1 JO 2IMIOJIO) U JNsdI pInod ‘wuowdpnf sJopuo ul
eyl un§aq S1 ‘[RUILLIY 10 [IAD IaYloym ‘Surpassold Io uonpe Aue J1 J[neyap Ul 5q [[RYS J9MO0.IGT
"$pa2301J SNOQURIIIOSIAL 01 pieSal Ul uonoe Jo W3 B Sey Jemoliog
woym isutede fired oyl 10 Spas00Id SNOSURIOSTIN Iomollog samo e Aled pimp o) suesw Lued
3uisoddo, -onp usy) 10U IO IAYIGYM “uUSWANSU[ ALINSS SIYI AQ POINdas swins oyl 01 Io Airadoig
ay1 Jo Jiedal 10 UONEBIOISAI O) ISYID SPaanold snosue[dsyy o Aidde pue 1daqj00 01 pazuoyne
ST JOpUT ‘UdAld sI Qomou Yy Iep Y Ioye skep Of UMM JopudT ©1 puodsar 01 sjre] Jomoliog
‘sofeuep 10] WIRD & 3[1195 01 PIEME UR SR O] SI8JJO (S0uUd1UDs 1Xou 21 ul paulap se) Aied Jusoddo
21 1BY) Jamol10g 01 Japuo Aq 20mou Jaye ‘I 10 ‘Jamollog Aq pauopueqe st Ausdoid om J
‘NP USY) 2IB SWNS I JOU JO IDYISYA JUAWNISU] AUn0as S 4Q paIndas swns 91) o} pordde
9q [[RYS SPI3001J SNOJUEIISTA] Y1 ‘FUNLIM UI 9318e SIMIDYIO ISPUY] pUR IIMOLIOE SSAjun ‘onfea
up $s0] 10 ‘uononnsep ‘Sunyer renied 2y 910Joq A[IRIpIWI PAINSS SWAS Y JO UNOWE. Y1 Uey)
$59] 1 9n[ea Ul ssof 10 ‘vononnsap ‘Supyel rented o1 21050q Ajmespawnwr Liradord sy Jo anfea 19yIBW
e o) yolym ur Kuredord oyl Jo onjea uj ssof Jo ‘uondnnsap ‘Suryer rended e Jo juoad o) uf

o o e A0ALFOTO0




DDI04T200% e 1o 16
UNOFFICIAL COPY

Loan No: 1411602 Data ID: 751

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights under this
Sccurity Instrument, including, but not limited to, atiorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a
specific fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender
may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum Joan charges, and that law is finally
interpreted so that the interest or other loan charges collected or to be collected in connection with
the Loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from
Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make
this refunc by reducing the principal owed under the Note or by making a direct payment to Borrower.
If a refund rcduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge (whether or not a prepayment charge is provided for under the Note), Borrower’s
acceptance of any su:h refund made by direct payment to Borrower will constitute a waiver of any right
of action Borrower mizbt have arising out of such overcharge.

15. Notices. All'nciwes given by Borrower or Lender in connection with this Security Instrument
must be in writing. Anv .xnotice to Borrower in connection with this Security Instrument shall be
deemed to have been given 1o borrower when mailed by first class mail or when actually delivered 0
Borrower’s notice address if sent oy other means. Notice to any one Borrower shall constitute notice
to all Borrowers unless Applicable Law expressly requires otherwise. The notice address shall be the
Property Address unless Borrower has-designated a substitute notice address by notice to Lender.
Borrower shall promptly notify Lender cf2orrower’s change of address. If Lender specifies a procedure
for reporting Borrower’s change of addressthen Borrower shall only report a change of address
through that specified procedure. There may e orlv one designated notice address under this Security
Insirument at any one time. Any notice to Lenler hall be given by delivering it or by mailing it by
first class mail to Lender’s address stated herein uniess i.ender has designated another address by notice
to Borrower. Any notice in connection with this Securicy Instrument shall not be deemed to have been
given to Lender until actually received by Lender. If any natice required by this Security Instrument
is also required under Applicable Law, the Applicable Law :equirement will satisfy the corresponding
requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction.| This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any regrirements and limitations of
Applicable Law., Applicable Law might explicitly or implicitly allow the roarties to agree by contract
or it might be silent, but such silence shall not be construed as a prohlbmon against agreement by
contract. In the event that any provision or clause of this Security Instrument or.the Note conflicts
with Applicable Law, such conflict shall not affect other provisions of this Security Initrument or the
Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean 2nd include
corresponding neuter words or words of the feminine gender; (b) words in the singular sha!! -ican and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any cbligation
to take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Security
Instrument.

ILLINOIS - single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3014 1/ (Page 11 of 15 Pages)
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Loan No: 1411602 Data ID:; 751

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either
an individual litigant or the member of a class) that arises from the other party’s actions pursuant to
this Security Instrument or that alleges that the other party has breached any provision of, or any duty
owed by reason of, this Security Instrument, until such Borrower or Lender has notified the other party
(with such notice given in compliance with the requirements of Section 15) of such alleged breach and
afforded the other party hereto a reasonable period after the giving of such notice to take corrective
action. If Applicable Law provides a time period which must elapse before certain action can be taken,
that time period will be deemed to be reasonable for purposes of this paragraph. The notice of
acceleration and opportunity to cure given to Borrower pursuant to Section 22 and the notice of
acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and
opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those

substances uefined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and
the following cubstances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and “nerbicides, volatile solvents, materials containing asbestos or formaldehyde, and
radioactive maiciis: (b) "Environmental Law" means federal laws and laws of the jurisdiction where
the Property is iocarsd, that relate to health, safety or environmental protection; (c)-"Environmental
Cleanup” includes any response action, remedial action, or removal action, as defined in Environmental
Law; and (d) an "Environmental Condition” means a condition that can cause, contribute to, or
otherwise trigger an Envircimental Cleanup.
' Borrower shall not cavse or permit the presence, use, disposal, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property.
Borrower shall not do, nor allow snycne else to do, anything affecting the Property (a) that is in
violation of any Environmental Law, fb).which creates an Environmental Condition, or (¢) which, due
to the presence, use, or release of a HararJous Substance, creates a condition that adversely affects the
value of the Property. The preceding two'seut<nces shall not apply to the presence, use, or storage on
the Property of small quantities of Hazarious Substances that are generally recognized to be
appropriate to normal residential uses and to meintcnance of the Property (including, but not limited
to, hazardous substances in consumer products).

Borrower shall promptly give Lender writter._rotice of (a) any investigation, claim, demand,
lawsuit or other action by any governmental or regulato’y sgency or private party involving the Property
and any Hazardous Substance or Environmental Law of wiica Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any suilling, teaking, discharge, release or threat
of release of any Hazardous Substance, and (c) any conditior. caused by the presence, use or release
of a Hazardous Substance which adversely affects the value of the Prcperty. If Borrower learns, or is
notified by any governmental or regulatory authority, or any privaiwc rarty, that any removal or other
remediation of any Hazardous Substance affecting the Property is necescary, Borrower shall promptly
take all necessary remedial actions in accordance with Environmental Lav. Pothing herein shall create
any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covena. and.agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to a(cele -ation following
Borrower’s breach of any covenant or agreement in this Security Instrument {ovi:uot prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The noticc cnall specify:
(a) the default; (b) the action required to cure the default; (c) a date, not less than 30 diys from the
date the notice is given to Borrower, by which the default must be cured; and (d) that failucte o cure
the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice
shall further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at
its option may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may foreclose this Security Instrument by judicial proceeding, Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

ILLINOIS - single Family - Fannie Mae/Freddle Mac UNIFORM INSTRUMENT
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[Space Below This Line For Acknowledgment)
State of ILLINOIS §
County of COOK §

The foregoing instrument was acknowledged before me this (79 day of

f22 Zpot-
20¢] by

JOHN A. HILTON W

7 g “Notary Public
My commissior e pires: é/}/ &/Z/ / %ri:;jj

i "OFFICIAL SEAL"  §

ROBERT B. BROMBERG
9  Notary Public, State of iliinols ¢
Myc:emmlufon Expim 05/03/02 ;
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Loan No: 1411602 Data ID: 751
Borrower: JOHN A. HILTON

LEGAL DESCRIPTION

EXHIBIT A

Parcei No. 02-01-400-102-1067 Case No. 01231760

PARCEL 1: i

UNIT NO. 20-C I'¥ 'INVERRARY WEST PHASE II CONDOMINIUM AS
DELINEATED ON A SURYZY OF THE FOLLOWING REAL ESTATE: PART OF THE
SOUTHEAST Ya OF SECTISN 1, TOWNSHIP 42 NORTH, RANGE 10 EAST OF
-THE THIRD PRINCIPAL MZERIDIAN IN COOK COUNTY, ILLINOIS WHICH
'SURVEY IS ATTACHED AS ENHIBIT “B” TO THE DECLARATION OF
CONDOMINIUM RECORDED AS DOUTUMENT 26834625, TOGETHER WITH ITS
UNDIVIDED PERCENTAGE INTEREST YN THE COMMON ELEMENTS.

PARCEL 2:

EASEMENT FOR THE BENEFIT OF PARCEL 43 CREATED BY DECLARATION
. AND GRANT RECORDED AS DOCUMENT 247406%34 AND AS AMENDED AND
RECORDED AS DOCUMENT 25880238 FOR INGRES5 AND EGRESS.

PARCEL 3:

EASEMENT APPURTENANT TO AND FOR THE BENEFIT OF PAPCEL 1 AS SET i
FORTH IN THE DECLARATION OF EASEMENT DATED OCTOBF2 29, 1983 AND
RECORDED OCTOBER 25, 1983 AS DOCUMENT 26834626 AND A4S CREATED
BY DEED FROM AMERICAN NATIONAL BANK AND TRUST COMFANY OF
CHICAGO, A NATIONAL BANKING ASSOCIATION, AS TRUSTEE UNLEFP. TRUST
AGREEMENT DATED APRIL 11, 1983 KNOWN AS TRUST NUMBER 57553 TO
LAWRENCE W. VAN NESS AND JERRI KLEIN VAN NESS, HIS WIFE DATED
JULY 1, 1984 AND RECORDED AUGUST 13, 1984 AS DOCUMENT 27211€8¢%
FOR INGRESS AND EGRESS.
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.Loan No: 1411602 Data ID: 751
Borrower: JOHN A. HILTON

CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 8th day of May, 2001, and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the "Security
Instrument") of the same date given by the undersigned (the "Borrower™) to secure Borrower’s Note to
TEMPLE-INLAND MORTGAGE CORPORATION (the "Lender") of the same date and covering the
Property described in the Security Instrument and located at:

1262 INVERRARY LANE
PALATINE, ILLINOIS 60074
[Property Address}
The Property includes a umnit in, together with an undivided interest in the common elements of, a
condominium pioizct known as:
INVERRARY WEST PHASE II
[Name of Condominium Project]
(the "Condominium Project™. If the owners association or other entity which acts for the Condominium
Project (the "Owners Assoriadon") holds title to property for the benefit or use of its members or
shareholders, the Property alse ivcludes Borrower’s interest in the Owners Association and the uses,
- proceeds and benefits of Borrow<r’s interest.

CONDOMINIUM COVENANTY. Ir-addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further zovenant and agree as follows:

A. Condominium Obligations. Borrowsc shall perform all of Borrower’s obligations under the
Condominium Project’s Constituent Document:. The "Constituent Documents” are the: (i) Declaration
or any other document which creates the Condorainiam Project; (ii) by-laws; (iii) code of regulations;
and (iv) other equivalent documents. Borrower shall zromptly pay, when due, all dues and assessments
imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Ascusiation maintains, with a generally accepted
insurance carrier, a "master” or "blanket” policy on the Couduminium Project which is satisfactory to
Lender and which provides insurance coverage in the amounis-{including deductible levels), for the
periods, and against loss by fire, hazards included within the term“citended coverage,” and any other
hazards, including, but not limited to, earthquakes and floods, frcm wlich Lender requires insurance,
then: (i) Lender waives the provision in Section 3 for the Periodic ‘Pavinent to Lender of the yearly
premium installments for property insurance on the Property; and (ii) Boriower’s obligation under Section
5 to maintain property insurance coverage on the Property is deemed satisiied’ to the extent that the
required coverage is provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term-ui the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance coverage
provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu of restoration or r2pair following
a loss to the Property, whether to the unit or to common ¢lements, any proceeds payable -to<Borrower
are hereby assigned and shall be paid to Lender for application to the sums secured by thie Security
Instrument, whether or not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that
the Owners Association maintains a public liability insurance policy acceptable in form, amount, and
extent of coverage to Lender.

MULTISTATE CONDOMINIUM RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3140 1/01 (Page 1 of 2 Pages}
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