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MORTGAGE

DEFINITIONS

Words used in muitiple sections of this gorcment arc defined below and other words are defincd in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words uscd in this document are
also provided in Section 16.

(A) "Security Instrument” means this document, which's dated April 19, 2001 ,
together with all Riders to this document.
(B) "Borrower" is TSEZAR LORMAN

AND LYUDMILA REBITSKAYA, HUSBAND AND WIFE

COLR SOUNTY
RECORDER
EUGENE “GENE sA0ORE
an “'
c
Borrower is the mortgagor under this Security Instrument. SKOK‘E OFt
(C) "Lender” is AMERICAN UNITED MORTGAGE
Lender is a
organized and existing under the laws of THE-STATE OF ILLINOIS
09-72-55240
ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
@@@-G{IL) (0040) —
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Lender's address is 9255 SKOKIE BOULEVARD

SKOKIE, ILLINOIS 60077

Lender is the mortgagee under this Sccurity instrument.

(D) "Note" means the promissory note signed by Borrower and dated April 15, 2001

The Note states that Borrower owes Lender One Hundred Forty-Five Thousand Five
Hundred and 00/100 POH&S
(U.5.$145,500.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic

Payments and to pay the debt in full not later than May 1, 2031 . p
(E) "Property" means the property that is described below under the heading "Transfer of Rights in the

Property." 1 ‘

(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due under te Note, and all sums due under this Sccurity Instrument, plus interest.

(G) "Riders" {acans all Riders to this Security Instrument that are executed by Borrower. The following

Riders are to b¢ executed by Borrower [check box as applicable]: !

[] Adjustable Rate Rider ] Condominium Rider || Second Home Rider
Balloon Rider "% | Planned Unit Development Rider [ J14 Family Rider
VA Rider ] Biweekly Payment Rider (] Other(s) [specify]

i
(H) "Applicable Law" means all controlling applicable federal, state and iocal statutcs, regulf'ilions,
ordinances and administrative rules and orders (that have the cffect of law) as well as all applicable final,
non-appealable judicial opinions.
(D) "Community Association Dues, Fees, ana Assessments" means all dues, fecs, assessments and other _‘
charges that are imposed on Borrower or the Property by a condominium association, homeowners '
association or similar organization.
() "Electronic Funds Transfer” means any transfer 0f funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initigies twrough an electronic terminal, telcf)honic
mslrument, computer, or magnetic tape so as to order, instrucy, Or/authorize a financial institution tcé debit
or credit an account. Such term includes, but is not limited te; point-of-sale transfers, antomated teller
machine transactions, transfers initiated by telephone, wire trandfers, .and automated clea:inéhouse
transfers.
(K) "Escrow Items" means those items that are described in Section 3.
(L) "Miscellancous Proceeds" means any compensation, settlcment, award of Camages, or proceeds paid
by any third party (other than insurance procceds paid under the coverages descrited in Section 5) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other taking of all Or uny part of the
Praperty; (iii) conveyance in lieu of condemnation: or (iv) misrepresentations of, or oivissizhs as t'o, the
value and/or condition of the Property.
(M) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or defanlt on,
the Loan. !
(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest undlcr the
Note, plus (ii) any amounts under Section 3 of this Security Instrument. |
(0) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) %nd its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As uscd
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in riegard

to a "federally rclated mortgage loan" even if the Loan does not qualify as a "federally related mor'tgage
loan" under RESPA. !
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(P) "Successor in Interest of Borrower" means any party thal has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Sccurity Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, cxtensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hercby mortgage, grant and convey
o Lender and Lender's successors: and assigns, the following described property located in the

COUNTY [Type of Recording Jurisdiction]
of COOK [Name of Recording Jurisdiction]:

PARCEL %: ) BUILDING 17, UNIT 4, IN HARMONY VILLAGE, BEING A SUBDIVISION
IN SECTIONZ. 11 AND 12, TOWNSHIP 42 NORTH, RANGE 11, EAST OF THE THIRD
PRINCIPAL MEFIDIAN, ACCORDING TO THE PLAT REGISTERED IN THE OFFICE OF THE
REGISTRAR OF TITLES ON OCTOBER 2, 1973 AS DOCUMENT NUMBER 2720033 AND
RECORDED IN THI: ~OOK COUNTY RECORDER'S OFFICE AS DOCUMENT NUMBER
22498970, IN COQK ZOUNTY, ILLINOIS. PARCEL 2: EASEMENT APPURTENANT TO
AND FOR THE BENEFIT UF PARCEL 1, AFORESAID, AS SET FORTH IN THE
DECLARATION MADE BY CHICAGO TITLE AND TRUST COMPANY, A CORPCRATION CF
ILLINOIS, AS TRUSTEE UNTER TRUST AGREEMENT DATED AUGUST 15, 1972 AND
KNOWN AS TRUST NUMBER 604/8, DATED AUGUST 2, 1973 AND RECORDED OCTQBER 2,
1973 AS DOCUMENT NUMBER 2249%972, AND ALSO FILED AS DOCUMENT NUMBER
LR2720034.

Parcel 1D Number; 03-12-302-026 which currently has the address of
394 POPLAR DRIVE [Strect}
WHEELING Icity], Illinois 60090 [Zip Code)

("Property Address"):

TOGETHER WITH all the improvements now ‘or hereafter crected on the property, and all
casements, appuricrances, and fixtures now or hercafter a part of the property. All replaccments and
additions shall also be covered by this Security Instrument. All of the foregoina is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seiscd of the estate herchy conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencuribored, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Propercv.against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combincs uniform covenants for national use and non-aniform
covenants with limited variations by jurisdiction to constitute a uniform sccurity instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Intcrest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and intercst on, the debt cvidenced by the Notc and any
prepayment charges and late charges duc under the Note. Borrower shall also pay funds for Escrow ltcms
pursuant to Scction 3. Payments duc under the Note and this Security Instrument shatl be made in U.S.

09-72-55240 -
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currency. However, if any check or other instrument received by Lender as payment under the Notei or this
Security [nstrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insuréd by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are decmed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Sectlion 15.

Lender may return any payment or partial payment if thc payment or partial payments are insufficient to

bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan

current, without waiver of any rights hercunder or prejudice to its rights to refuse such payment ori partial

payments i1 the future, but Lender is not obligated to apply such payments at the time such payments are

accepted. If sach Periodic Payment is applied as of its scheduled duc date, then Lender need 1:101 pay

interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring

the Loan current(f Borrower docs not do so within a rcasonable period of time, Lender shall eithe:r apply

such funds or return theprto Borrower. If not applied earlicr, such funds will be applied to the outstianding |
principal balance under tlic'Note immediately prior to foreclosure. No offset or claim which Borrower |
might have now or in the-iuture against Lender shall relieve Borrower from making payments duc% under
the Note and this Security Instiumzetor performing the covenants and agreements secured by this Security
Instrument.

2, Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lendér shall be applied in the following order of priority: (a) inlerest
due under the Note; (b) principal due uad(r tae“Note; (c) amounts due under Section 3. Such payments
shall be applied to cach Periodic Payment in‘the order in which it became due. Any remaining a"mounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note. l‘ :

If Lender receives a payment from Borrower for a-delinquent Periodic Payment which incl‘udes a
sufficient amount to pay any late charge due, the payment ray be applied to the delinquent payment and
the late charge. If more than onc Periodic Payment is outstandirg, Lender may apply any payment received
from Borrower lo the repayment of the Periodic Payments if, anito the extent that, each payment ‘can be e
paid in full. To the cxtent that any excess exists after the payment is appl.ed to the full payment of [one or
more Periodic Payments, such excess may be applied o any late charges.dre. Voluntary prepayments shall
be applied first 1o any prepayment charges and then as described in the Noto. |

Any application of payments, insurance proceeds, or Miscellancous Proce s io principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Per.odic Payments.

3. Funds for Escrow Items. Borrowcer shall pay to Lender on the day Periodio”t"ayments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment/o€ amour}ls due
for: (a) taxes and assessments and other items which can attain priority over this Security’ Instrument as a
licn or encumbrance on the Property; (b) leaschold payments or ground rents on the Property. if any; (c)
premiums for any and all insurance required by Lender under Section 5, and (d) Mortgage lnsurance
premuums, if any, or any sums payable by Borrower to Lender in licu of the payment of Mcfrtgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Comr'nunity
Assoctation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fct':s and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounis to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the an:lounls
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due for any Escrow Itcms for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be decimed to
be a covenant and agreement contained in this Security Instrument, as the phrasc “covenant and agreement”
is used in Scction 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b} not to excecd the maximum amount a lender can
requirc unser RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estinates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds sh7ll be held in an institution whose deposits arc insured by a federal agency,
instrumentality, or entity {including Lender, if Lender is an institution whose deposits arc so insurcd) or in
any Federal Home Loaii Bark. Lender shall apply the Funds to pay the Escrow Iicms no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permuts Lender to make such a charge. Unless an agreement is madc in wriling
or Applicable Law requires interest 1) be paid on the Funds, Lender shall not be required 1o pay Borrower
any interest or earnings on the Funds:-Poirower and Lender can agrec in writing, howcver, that interest
shall be paid on the Funds. Lender shali-give to Borrower, without charge, an annual accounting of the
Funds as requircd by RESPA. y :

If therc is a surplus of Funds held in escros,~as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrowdr 5 required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in‘aczordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in‘esero, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay/te Lender the amount necessary 10 make
up the deficiency in accordance with RESPA, but in no morc than 12 sonthly payments.

Upen payment in full of all sums sccured by this Sccurity Instramend, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asscssments, chargés. fines, and impositions
attributable to the Property which can attain priority over this Security Instrunient lcaschold payments or
ground rents on the Property, if any, and Community Association Ducs, Fees, anG-isscssments, if any. To

the extent that these items are Escrow Items, Borrower shall pay them in the manner pioviced in Section 3.
Borrower shall prompily discharge any licn which has priority over this Security” Imsizwment unless

Borrower: (a) agrees in writing to the payment of the obligation secured by the licn in a maprer acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the licn in psod faith
by, or defends against enforcement of the lien in, legal procecdings which in Lender's opinion epcrate 10
prevent the enforcement of the lien while those proceedings arc pending, but only until such proceedings
are concluded; or (c) sccures from the holder of the licn an agreement satisfactory 10 Lender subordinating
the lien to this Security Instrument. If Lender determincs that any part of the Property is subject 10 a lien
which can attain priority over this Sccurity Instrument, Lender may give Borrower a notice identifying the

o
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.
Lender may require Borrower to pay a onc-time charge for a real estatc tax verification| and/or
reporting service used by Lender in connection with this Loan.
5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term “"extended coverage,' ' and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires ms'urance
This insurance shall be maintained in the amounts (including deductible levels) and for the perlods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender S
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lcnder may
requirc Borrowver to pay, in connection with this Loan, cither: (a) a one-time charge for flood zone
determinatior;” certification and tracking services, or (b) a one-timec charge for flood zone determination
and certificaticn services and subsequent charges each time remappings or similar changes occ:urI which
reasonably might afiect such determination or certification. Borrower shall also be responsible for the
payment of any fees.iirposed by the Federal Emergency Management Agency in connection with the
review of any flood zone 4efermination resulting from an objection by Borrower.
If Borrower fails to-aintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option an Borrower's expense. Lender is under no obligation to purchése any
particular type or amount of covcrage~Therefore, such coverage shall cover Lender, but might of might
not protcct Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk, #
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower )
acknowledges that the cost of the insuranc: coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. ‘Any amounts disbursed by Lender under this Scenon|5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear Iinteres't
at the Note rate from the date of disbursement and siwii be payable, with such interest, upon notice from
Lender to Borrower requesting payment. :
All insurance policies required by Lender and rencwals o such policics shall be subject to Lender ]
right to disapprove such policics, shall include a standard imorigage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have/ihe right to hold the policies and fenewal ok
certificates, If Lender requires, Borrower shall promptly give to Lender ull receipts of paid premiums and ‘5
renewal notices. If Borrower obtains any form of insurance coverage, rot-otherwise required by Ll.ender ’
for damage to, or destruction of, the Property, such policy shall include a siandard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payce.
In the event of loss, Borrower shall give prompt notice to the insurance carricy and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borroyei otherwrsi: agree
in writing, any insurance proceeds, whether or not the underlying insurance was requited Ly Lender shall
be applied to restoration or repair of the Property, if the restoration or repair is cconomically easrb]e and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the rlght to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ew e the
work has been completed to Lender's satisfaction, provided that such inspection shall be undenaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a scries
of progress payments as the work is completed. Unless an agrecment is made in writing or Apphcable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such procceds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance procceds and shall be the sole obligation of Borror'.ver If
the restoration or repair is not economically feasible or Lender's security would be lessened, the i 1nsurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due with

oo e
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the excess, if any, paid to Borrower. Such insurance procceds shall be applicd in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and sctile any available insurance
claim and related matters. If Borrower docs not respond within 30 days to a notice from Lender that the
insurance carrier has offered to scttle a claim, then Lender may negotiate and scttle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Notc or this Sccurity Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of uncarned premiums paid by
Rorrower) under all insurance policies covering the Property, insofar as such rights are applicable 10 the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, cstablish, and use the Property as Borrower's principal
residence within 60 days after the exccution of this Sccurity Instrument and shall continue e occupy the
Property as Berrower's principal residence for at least one ycar after the date of occupancy, unless Lender
otherwise agrees in 'writing, which consent shall not be unreasonably withhcld, or unless exlenuating
circumstances exist v/ 1izb are beyond Borrower's control.

7. Preservation, Msintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impai--inc Property, allow the Property 10 detcrioratc or commit wasie on (he
Property. Whether or not Borjower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property 1rona deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if daased to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in conneitivn with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring ¢he Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repaiis and restoration in a single payment or in a scrics of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upor 2id inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an intcrior inspection spceifying such rcasonable cause,

8. Borrower's Loan Application. Borrower shall be in dermlt if, during the Loan application
process, Borrower or any persons or entities acting at the direction i Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate inforzuation or statements (o Lender
{or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but arc not limited to, representations concerning Boriover's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Intercst in the Property and Rights Under this Security {nstrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrarent, {b) there

| is a lcgal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a procceding in bankruptcy, probate, for condemnation or forierure, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatcver is
reasonable or appropriatc to protect Lender's intercst in the Property and rights under this Sccurity
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited 10: {a) paying any sums sccurcd by a licn
which has priority over this Security Instrument (b) appearing in court, and () paying rcasonable
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utililies\ turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no Hability for not taking any or all
actions autherized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
sccured by this Securily Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower Tequesting

ayment.
by If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fec title shall not merge unless
Lender apives'to the merger in writing. ;

10. Mor<gage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shallipay the premiums required to maintain the Mortgage Insurance in cffect. If, for any reason,
the Mortgage Ingurarce coverage required by Lender ceases to be available from the mortgage insu:rer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to|obtain
coverage substantially equiralent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrewer of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer sclected by Lopder. If substantially equivalent Mortgage Insurance coveragelis not
available, Borrower shall continue to zay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact thit the-Loan is ultimately paid in full, and Lender shall}not be
required to pay Borrower any interest or earniiizs on such loss reserve. Lender can no longer rcquiire loss
reserve payments if Mortgage Insurance coverage (i the amount and for the period (hat Lender reguircs)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
scparately designated payments toward the premiums fGr Mortgage Insurance. Tf Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make scparately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Morlgage Insurance in effect, or (o provide a nof-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any/written agreement between Borrowier and
Lender providing for such termination or until termination is requirec. by Anplicable Law. Nothingiin this
Section 10 affects Borrower's obligation to pay interest at the rate provides in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases thie Note) for certain losses it
may incur if Borrower docs not repay the Loan as agreed. Borrower is 410t a party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses: These agrecj:mems
are on terms and conditions that are satisfactory to thc mortgage insurer and the other party for partics) to
these agreements. These agreements may requirc the mortgage insurer to make payments using any source
of funds that the mortgage insurcr may have available (which may include funds obtained fror: Iflcirtgage
Insurance premiums). |

As a result of thesc agreements, Lender, any purchaser of the Note, another insurer, any rcixilsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
cxchange for sharing or modifying the mortgage insurcr's risk, or reducing losses. If such agrcement
provides that an affiliate of Lender takes a share of the insurcr's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is ofien termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

i
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeawners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated autematically, and/or to reccive a
refund of any Mortgage Insurance premiums that were uncamed at the time of such cancellation or
termination.

11, Assignment of Miscellancous Proceeds; Forfeiture. All Miscellancous Proceeds arc hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a scries of progress payments as the work is
completed/ Uiless an agreement is made in wriling or Applicable Law requires interest to be paid on such
Miscellaneous Brocceds, Lender shall not be required to pay Borrower any interest or carnings on such
Miscellancous Proceeds. If the resioration or repair is not economically feasible or Lender's security would
be lessened, the diiseellancous Proceeds shall be applied to the sums securcd by this Security Instrument,
whether or not thew 4ae, with the excess, if any, paid to Borrower, Such Miscellancous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a ¢otul taking, destruction, or loss in value of the Property, the Miscellancous
Procecds shall be applied-tu the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrow.r

In the event of a partial takig, destruction, or loss in value of the Property in which the fair market
value of the Property immediately befor: the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums-serured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, un'sse-Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shali b reduced by the amount of the Miscellancous Proceeds
multiplied by the following fraction: (a) the fotal amount of the sums sccured immediately before the
partial taking, destruction, or loss in value dirided by (b) the fair markct valuc of the Property
immediatcly before the partial taking, destruction, ¢rlosz in value. Any balance shall be paid to Borrower.

In the cvent of a partial taking, destruction, or lesein value of the Property in which the fair market
valuc of the Property immediately before the partial taking, destruction, or loss in valuc is less than the
amount of the sums secured immediately beforce the partizi t=king, destruction, or loss in value, unlcss
Borrower and Lender otherwise agree in wriling, the Miscciladecus Procecds shall be applicd to the sums
sccured by this Security Instrument whether or not the sums arc-tuen du=

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defincd in the next sentence) offers to make an awsrd-to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the noticc1e given, Lender is authorized
to collcct and apply the Miscellaneous Proceeds either 1o restoration or repaic of the Property or to the
surns secured by this Security Instrument, whether or not then duc. “Opposing Farty* means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellancous Proceeds. )

Borrower shall be in default if any action or proceeding, whether civil or criminal,“1¢wegun that, in
Lender's judgment, could result in forfeiturc of the Property or other material impairineat-of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a dsianlt and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceediny to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that arc attributable to the impairment of Lender's interest in the Property

are hereby assigned and shall be paid to Lender. ) ) .
All Miscellancous Proceeds that are not applicd to restoration or repair of the Property shall be

applicd in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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10 Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings agamst
any Successor in Interest of Borrower or to refuse to cxtend time for payment or otherwise modlfy
amortization of the sums secured by this Sccurity Instrument by reason of any demand made by the orlgmal
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any rrght or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or

preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a) is co- srgmng this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Sccurity Instrument; (b) is not personally obligated to pay the sums secured by this Seourlly
Instrument; aund (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any actorunodations with regard to the terms of this Sccurity Instrument or the Note withbut the
co-signer's congaud
Subjcct to-the’ nrovisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations vzder this Sccurity Instrument in writing, and is approved by Lender, Shall‘ obtain
all of Borrower's rights axa benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and Yapility under this Security Instrument unless Lender agrees to such release in
writing. The covenants and asrcements of this Security Instrument shall bind (cxcept as provrded in
Section 20) and benefit the succtesors and assigns of Lender.
14. Loan Charges. Lender me y charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights undcr this :
Security Instrument, including, but not limuted to, attorneys’ fees, property inspection and Valuatron fees,
In regard to any other fecs, the absence of exriess authority in this Security {nstrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may notjcharge
fees that are expressly prohibited by this Security Irstrument or by Applicable Law.
If the Loan is subject to a law which sets maxtmur:-loan charges, and that law is finally mterpreted §0
that the interest or other loan charges collected or to wescollected in connection with the Loan excecd the
permitted limits, then: (a) any such loan charge shall be riduced by the amount necessary to reduce the
charge to the permitted limit, and (b) any sums already colléctod “rom Borrower which exceeded permrtted
limits will be refunded to Borrower. Lender may choose to {aa'e this refund by reducing the prmcrpal E
owed under the Note or by making a direct payment to Bomower It a refund reduces prmcrpal the !
reduction will be treated as a partial prepayment without any piepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's accepiiose of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Burzower might have arising out
of such overcharge.
15. Notices. All notices given by Borrower or Lender in connection wich t'is Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrur.ent shall be deemed to
have been given to Borrowcer when mailed by first class mail or when actuatly delivered to Borrowcr §
notice address if sent by other means. Notice to any one Borrower shall constitute notiec t4 1l Borrowcrs
unless Applicable Law cxpressly requires otherwise. The notice address shall be the Propacty }}ddress
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall nromptly
notify Lender of Borrower's change of address. If Lender specifics a procedure for reporting EOH’JW@I’ s ‘
change of address, then Borrower shall only report a change of address through that specified procedure i
There may be only one designated notice address under this Security Instrument at any one ume Any |
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address |
stated herein unless Lender has designated another address by notice to Borrower. Any notice in |
connection with this Sccurity Instrument shall not be deemed to have been given to Lender until dctually
received by Lender. If any notice required by this Security Instrument is also required under Applrcab]e
Law, thc Applicable Law requirement will satisfy the corresponding requirement under this Security

Instrumem.
|
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16. Governing Law; Severability; Rules of Construction. This Sccurity Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the partics (o agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa, and (c) the word "may" gives sole discretion without any obligation (o
take any action,

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Sccurity Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As uscd in this Section 18,
"Interest iz thi Property" mecans any legal or beneficial interest in the Property, including, but not limited
to, those beneficial intcrests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement the intent of which is the transfer of title by Borrower at a future date to a purchascr.

If all or any par. of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural persci: 2nd a beneficial interest in Borrower is sold or transferred) without Lender's prior
writlen consent, Lender tpay require immediate payment in full of all sums sccured by this Security
Instrument. However, this ontion shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

Il Lender exercises this ¢otisns-Lender shall give Borrower notice of acceleration, The notice shall
provide a period of not less than 50 days from the date the notice is given in accordance with Section 13
within which Borrower must pay all suns secured by this Security Instrument. If Borrower fails to pay
thesc sums prior to the expiration ofthis, period, Lender may invoke any remedies permitied by this
Security Instrument without further notice-ur-dzmand on Borrower.

19. Borrower's Right to Reinstate /ifier Acceleration. If Borrower mects certain conditions,
Borrower shall have the right to have enforccinent.of this Security Instrument discontinued al any time
prior to the carlicst of: (a) five days before sale Of the Property pursuant to Scction 22 of this Sccurity
Instrument; (b) such other period as Applicable Law ruight specify for the termination of Borrower's right
to reinstate; or (c) entry of a judgment enforcing Uis-security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be ard wnder this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any defaull of ary other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security {nstrument, including -Gut not limited to, reasonable allorncys'
fces, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably requirc to assure thal Lender's interest in the Property «nd rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Sccurity Instrument, shall continue
unchanged unless as otherwisc provided under Applicable Law. Lender may require that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as'sclected by Lender: (a)
cash: (b) money order; (¢) centificd check, bank check, treasurer's check or cashicr's cliwck, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, irstrumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security/Ipsirument and
obligations sccured hereby shall remain fully cffective as if no acceleration had occurred: Fowever, tlus
right to reinstatc shall not apply in the case of acceleration under Section 18,

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial inicrest in
the Note (together with this Security Instrument) can be sold onc or morc times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Sccurity Instrument, and Applicable Law. There also might be
one or morc changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA

09-72-55240 D
Initials: / ’ {

-8{IL} (0010 Page 11 of 15 2 Farm 3014 1/01
@D (IL) eo10) , LR

' ' 20014-11
R S R e R




UNOFFICIAL CORYp4;a55

requires in connection with a notice of transfer of servicing. I the Note'is sold and thereafter the Loan is
serviced by a Loan Scrvicer other than the purchaser of the Note, the mortgage loan servicing oblilgations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that arises from the other party's actions pursuant }to this
Securily Instrument or that alleges that the other party has breached any provision of, or any duty oyvcd by
reason of, this Sccurity Instrument, until such Borrower or Lender has notified the other party (wi}h such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforgled the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable‘Law provides a time period which must elapse before certain action can be taken, th]at time
period will bz deemed to be reasonable for purposcs of this paragraph. The notice of accelerati:on and
opportunity to'crie given to Borrower pursuant to Section 22 and the notice of acceleration gi!ven to
Borrower pursuait.to-Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Serction 20.

21. Hazardous Sudstances. As used in this Section 21 (a) "Hazardous Substances" are those
substances defined as toxic or barardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline,-keiusene, other flammable or toxic petroleum products, toxic pe§t1c1des
and herbicides, volatile solvents, mat rial; contaiming asbestos or formaldehyde, and radioactive maltcrials;
(b) "Environmental Law" means federal Jaws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protuction; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as-clined in Environmertal Law; and (d) an "Environmental
Condition" means a condition that can cause, ¢onttibute to, or otherwise trigger an Environmental
Cleanup. o

Borrower shall not cause or permit the presence, usc, fisposal, storage, or rcleasc of any Ha;lzardous
Substances, or threaten to release any Hazardous Substances; or. or in the Property. Borrower shall 1not do,
nor allow anyone clse to do, anything affecting the Property (1) 7hat is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, dvs w, the presence, use, or release of a

.. P
Hazardous Substance, creates a condition that adversely affects the velue‘of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantitics of

Hazardous Substances that are generally recognized (o be appropriate to rorzial residential uscs|and to
maintenance of the Property (including, but not limited 10, hazardous substances in consumer produqts).
Borrower shall promptly give Lender written notice of (a) any investigation, claim;-demand, lawsuit
or other action by any governmental or regulatory agency or private party involving toe P ‘n"crty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowliedg (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, rclcaac or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or relea“e of a
Hazardous Substance which adversely affccts the value of the Property. If Borrower learns, or is notlfled
by any governmental or regulatory anthority, or any private party, that any removal or other remedlallon
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necl:essary
remedial actions in accordance with Environmental Law. Nothing herein shall create any Obllgdtl(}ﬂ on

Lender for an Environmental Cleanup. |
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agrecment in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; {c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified-in the-notice may-result-in: acceleration.of the-sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option mz¥ vequire immediate payment in full of all sums secured by this Security Instrument
without furtb<r demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled fo_collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but ns( linited to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon ravment of all sums secured by this Security Instrument, Lender shall release this
Sccurity Instrument. Borrosvcr shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrumeat, bnt only if the fec is paid to a third party for services rendered and the
charging of the fee is permitted under Applicable Law.

24. Waiver of Homestead. In accoidance with llinois law, the Borrower hercby releases and waives
all rights under and by virtue of the Illinois lioincstead exemption laws.

25. Placement of Collateral Protection Insuzauce. Unless Borrower provides Lender with cvidence
of the insurance coverage required by Borrower's agreement with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Scirower's collateral. This insurance may, but necd
not, protect Borrower's interests. The coverage that weader purchases may not pay any claim that
Borrower makes or any claim that is made against Borrower/ip'connection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only 2iter providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender's agreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs-of <nat insurance, including interest
and any other charges Lender may impose in connection with the placcmcat of the insurance, until the
cffective date of the cancellation or expiration of the insurance. The costs of ‘the insurance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may ke more than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained [in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

X / TSEZAR LORMAN -Borrower
<) -
A
A
d — Ayw/cm aﬂq fm' (Seal)
LYUDMILA REBITSKAYA Iiiorrower |
|
_ (Seal) J (Seal) .
-Berower -Iforrower
{
i
(Seal) /) | (Seal)
-Borrewer -Borruwer
{Seal) ) 5 (Seal}
-Borrower -Borrower
i
!
|
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STATE O ILLINOIS W—Countg ss:
I, .4 Notary ublic{n and for said county and
state do h reby ccmfy that TSEZAR

and LYUDMILA REBITSKAYA ‘é w /

»

personally known to me to be the same person(s) whose name(s) subscribed to the forcgoing instrument,
appeared beforc me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument as his/her/their free and voluntary act, for the uses and purposcs therein set forth.

Given under my hand and official seal, this 19th day of April, 2001

H dm/mﬂ
My Commissiol1 Fxnires: ﬁ M
A ATV AL (o Public
ZFICIAL SEAL z y -
JENNIFER B. DAVIS

NOTARY PUBLIC, STATE OF LutiulS ;
MYCOMMIQSION EXPIRES 11-R2004

P T B il
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this PUD
Rider.

Trezan  Aor ety (Seal) /yc(dfm?é ﬁ%%/ﬁﬂb (Seal)

TSEZAR LORMAN -Borrower LYUDMILA REBITSKAYA -Borrower
N, (Scal) {(Seal)
-Borrower -Borrower
Z {(Seal) (Scal)
-Borrowes -Lorrower
(Scal) _NF (Scal)
-Borrower -Borrower
09~-72-55240
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OCCUPANCY RIDER TO  os-72-s5240
MORTGAGE/DEED OF TRUST/SECURITY DEED

Fage 19 of 19

This Occupancy Rider is made this 19TH  day of APRIL, 2001 and is incorporated into and shall

be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security Instrument") of the same
date given by the undersigned (the "Borrower") to secure the Borrower's Note (the "Note") to
AMERICAN UNITED MORTGAGE

{the "Lender") of the same date and covering the property described in the Security Instrument and located at;

394 POPLAR DRIVE, WHEELING, ILLINOIS 60090
(Property Address)

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in this Security Instrument, Borrower
and Lender further covenart aad agree as follows:

1. That the above described preper.y will be personally occupied by the Borrower as a primary residence commencing not
later than thirty (30) days after the-zbove date.

2. That if residency is not established as promised above, without further notice, the Lender will be entitled to take any or
all of the following actions:

(A) Increase the interest rate on the Note by oneiialf of one percent (0.50%) per annum, and to adjust the principal and
interest payments to the amounts required to pay the loan in full within the remaining term; and/or

(B} Charge a penalty fee of one and one-half percent (1.50%) of the original principal balance by adding that fee to the
unpaid principal balance of the loan at the time this fe¢ is'd=termined to be due and adjust the principal and interest
payments 10 the amounts required to pay the loan in full witkip the remaining term; and/or

(C) Require payment to reduce the unpaid balance of the loan to th: lesser of (1) 70% of the purchase price of the
property or (2) 70% of the appraised value at the time the loan was -iads. This reduction of the unpaid principal
balance shall be due and payable within thirty (30) days following receipt. of a written demand for payment, and if
not paid within thirty (30) days will constitute a default under the terms anl provisions of the Note and Security
Instrument; and/or

(D) Declare a default under the terms of the Note and Security Instrument and begin. “oreclosure proceedings, which
may result in the sale of the above described property; and/or

(E) Refer what is believed to be fraudulent acts to the proper authorities for prosecution.” fi-is a federal crime
punishable by fine or imprisonment, or both, to knowingly make any false statements or reporie fi the purpose of

influencing in any way the action of the Lender in granting a loan on the above property under the provisions of
TITLE 18, UNITED STATES CODE, SECTIONS 1010 AND 1014,

It is further understood and agreed that any forbearance by the Lender in exercising any right or remedy given here, or by
applicable law, shall not be a waiver of such right or remedy.

It is further specifically agreed that the Lender shall be entitled to collect all reasonable costs and expenses incurred in
pursuing the remedies set forth above, including, but not limited to, reasonable attorney’s fee.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Occupancy Rider.

7eeep R AOrud oo (SEAL) Z{/M-éqé é&fﬁéé’wﬁv (SEAL)

TSEZAR LORMAN Borrower LYUDMILA REBITSKAYA Borrower




