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DEFINTTIONS

Words used in multiplesecﬁonsofmisdocumﬂumdeﬁnodbelowandmhcrwowdsaredeﬁnedh:Secﬁms
3, 11,13, 18,20and21.(2mainnﬂesregm’dingmeuswejwordsusadinmisducmtarealsoprovided
in Section 16.

(A) "Security Instrument" means this documeat, which is dated May 10, 2001 ,
1opether with all Riders to this document. n

(B) "Borrower" is ' 2 .

JUAN K. LUNA, MARRIED, AND ONECIMD B. LUNA, MARRIED +0‘F RANASCA LU A

0 MaRip H. LunA

Borrower is the mortgagor under this Security Instrument.
C) "Lender” is
AAA BANCORP
Lenderisa CORPORATION
organized and existing under the laws of THE STATE OF ILLINOIS
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Lender's addresg is 1400 N. HALSTED STREET

CHIGAGO, ILLINOIS 60622

Lender is the mortgages under this Security Instrument.

(D) "Note" means the promissory note signed by Bortower and daied Nay 10, 2001
The Note states that Borrower owes Lender One  Hundred Twanty-Two Thousand, Five
Hundred and No/100 ----- “mBRmmm————— “mmm———— —mwwmm—————— ~mmwer  Dollars
USs. 5 122,500.00 ) plus interest Borrowet has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not kater than June 1, 2016 .
(E) "Property” means the property that is deseribed below under the heading “Transfer of Rights in the

Property.

(F) "Lopw” tieans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the J30te, and all sums due under this Security Instrument, plus interest,

(G) "Riders” (mexns all Riders to this Security Insyroment that are exceuted by Borrower. The following
Riders are to be riecited by Borrower [check box as applicable):

[ Adjustable Rate Rider*[_] Condominium Rider ] Second Home Rider
[| Balloon Rider ] Planaed Unit Development Rider [ 1-4 Family Rider
VA Rider [ 2 Diweekly Payment Rider ] Other(s) [specify]

(H) "Applicable Law" means all ceatclling applicable federal, state and Iocal statutes, regulations,
ordinances and administrative rules and crZes (that have the effect of law) 25 well as all applicable final,
non-appealable judicial opinions.

(D "Commnunity Association Dues, Fees, and Assecements” means all dues, fees, assessments and other
charges that are imposed on Borower or the Fropeity by a condominmium association, homeowners
association or similar organization,

(1) "Electronic Funds Transfer” means any transfer ot ivzds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated througa an slectronic termingl, telephonic instrument,
computer, or maghetic tape 50 as to order, instruct, or authoriz¢ 4 Tinancial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-cle transfers, automated teller maching
wransactions, transfers intiated by telephone, wire transfers, and automati d ck aringhouse transfers.

(K) "Escrow Items" means those items thar are described in Section 3.

(L) "Miscellaneous Proteeds" means any compensation, gettlement, award 0t Gamages, or proceeds paid by
any third party (other then insurance procceds paid under the coverages descr’id in Section 5) for (i)
damage to, or destruction of, the Property; (i} condemnaion or other taking of all cr ary part of the Property;
(iti) conveyance in lieu of condemnation; ar (iv) misrepresentations of, or omissions 23 0. the value andfor

condition of the Property.
(M) "Mortgage Insurance” means insurance proieeting Lender against the nonpayment Ui, o 2efault on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount dus for (1) principal and interes nper the
Note, plus (ii) any amounts under Section 3 of this Security Instrurnent.

{0) "RESPA" means the Real Estate Settlement Procedures Act (12 US.C. Section 2601 et seq.) and it
itaplementing regulation, Regulation X (24 CFR. Part 3500), a3 they might be amended from time o time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA™ refets to all requirements and restrictions that are imposed in regard 1 a
“federally related morigage loan” even if the Loan does not qualify as a “federally related mortgage loan”

under RESPA.
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(P) "Successor in Interest of Borrower” means any party that bas taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instniment.

TRANSFER OF RIGHTS IN THE PROPERTY

“Thi Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (if) the peformance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hercby mortgage, grant and convey
o Lender and Lender's successors and assigns, the following described property locaied in the

COUNTY [Type of Recording Jurisdiction]
of GOOK {Name of Recording Jorisdiction):

LOT 22 IN'S.%. RAWSON'S SUBDIVISION OF LOTS 26, 31, 34 -AND 39 IN JOY AND
FRISBIE'S ZUPUINISION OF THE EAST 1/2 OF THE WEST 1/2 OF THE NORTH

1/4 OF SECTION. 25, TOWNSHIP 39 NORTH, RARGE 13, EAST OF THE THIRD
PRINGIPAL NERIDIZ4  IN COOK COUNTY, ILLINOIS

Parcel ID Nuthber: 16-26-210-027 & 16-26-210=02¢4 which currently has the address of
2353 §. ST. LOUIS [Street]
CHICAGD iCiry?, f\linois 60623 {Zip Code)

{("Property Adiress"):

TOGETHER WITH all the improvemenss now or hereafter erected on the gxrperty, and all easements,
appurienances, and fixtures now of hercafter a part of the property. All replacemciis +nd additions shall also
bo covered by this Security Tngtrument. All of the foregoing is referred o in this Sacmity Instrument a3 the

BORROWER COVENANTS that Bormower is lawfully seised of the estate hereby cor.veved and has
the right to mortgage, grmtandwnveymcmmmmcmpmyiswmumbtﬁ; except for
encumbrances of record. Borrower wareants and will defend generally the dtle w the Property azaingt all
claims and demands, subject to any encubrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for pational use and non-uniform
covenants with limited variations by jurisdiction to constitute 2 uniform security instrument covering real

UNIFORM COVENANTS. Borrower and Lender ¢ovenant and agree a3 follows:

1. Payment of Principal, Interect, Escrow Items, Prepayment Charges, and Late Charges.
Bomrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Secarity Instrument shall be made in us.
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is retumed to Lender unpaid, Lender may require that any or all subsequent paymeats
due under the Note and this Security Instrument be made in one or mere of the following forms, as selected
by Lender: (a) cash; (b) money order; (¢) cenified check, bank check, treasurer’s check or cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumenality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisious in Section 15,
Lender may retarn any payment or partial payment if the payment or partial payments sre msufficient 0 bring
the Loan crzvent, Lender may accept any payment or partial payment insufficient & bring the Loan current,
without waivr of any rights hezeunder or prejudice to its rights to refuse such payment or partial payroeats in
the future, bt ] ander is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Paymer. iz applied as of its scheduled duc date, then Lender necd not pay interest on unapplied
funds. Lender may 4nkd such unapplied fimds until Borrower makes payment 10 bring the Loan current. If
Borrower does not o so-within a reasonable period of time, Lender shall either spply such funds or return
them 10 Borrower. If not sppied earlier, such funds will be applied to the outstanding primcipal balance under
the Note immediately prio: 10 foreclosure. No offsct ar claim which Borrower might have aow of in the
future against Lender shall relicve’ Barrower from making payments doe under the Notz and this Security
Tnstrument ¢r performing the covezants and agreements secured by this Security Instrument.

2. Application of Payments or ‘sroceds, Except as otherwise gescribed in this Section 2, all payments
accepted and applied by Lender shall be 7pplied in the following order of prictity: (a) interest due under the
Note; (b) principal due under the Note, (¢) 2:a0mrs due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it k>zame due. Any remaining amounts shall be applied first o
late charges, second to any other smounts due under s Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower fo¢ # delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment (a9, he applied to the delinguent payment and the
late charge, I more than one Periodic Payment is outstanding, Lo« may apply any payment received from
Borrower 1o the repayment of the Periodic Payments if, and to tie xrent that, each payment can be paid in
full. To the extent that any excess exists after the payment is apphied = the full payment of one or more
Periodic Payments, such excess may be applied to any lats charges cue. Vsluntary prepayments shall be
applied first 1o any prepayment charges and thea as described in the Note.

Any application of payments, insurance procseds, or Miscellaneous Procaeris - principal due under the
Note shall not extend o postpone the due date, or change the amount, of the Petic - Payments.

3. Funds for Escrow Items, Borower shall pay 1o Lender on the day Periodic Poyments are due undes
the Note, until the Note is paid in full, 2 sum (the "Funds”) to provide for payment o apsunts due for (2)
taxes and assessments and other items which can attain priority over this Security Instromerz s a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any, (7, Sremiums
for any and all insurance required by Lender under Section 5: and (d) Mortgage Insurance premiais, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance preiions in
accordance with the provisions of Section 10. These items are called “Escrow Iems.” At origination or at any
time dwing the term of the Loan, Lender may require that Community Agsociation Dues, Fees, and
Assessmenis, if any, be escrowed by Bomower, and such dues, fees and assessments shall be an Bscrow Item,
Borrower shall promptly furnish to Lender all notices of amounts © be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow Irems. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow liems at any time, Any such waiver may only be in writing. In the event of such waiver, Bomower
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shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, chall fumish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower's obligation to make soch payments and
toprovidemeiptsshauforallpm-poscsbedwmndmbe a covenant and agreement contained in this Securlty
Ingtrument, as the phrase "covenant and agreement” is used in Section 5. If Borrower is obligated w0 pay
Escrow Items directly, pursuant o a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender maymiseitsrigh!suanecﬁonhndpaysmhamuntandBmmwashauﬂwnbe obligated
under Section 9 to repay o Lender any mmhanmelmdﬂmaymvokeﬂlewaiverasmmynrallEmw
Items at any time by 8 notice given in sccordance with Section 15 and, upon such revocation, BorOwer shall
pay to Lencr all Funds, and in such amounts, that are then required under this Section 3.

Lerides i0ay, at any time, collect and hold Funds in an amount (a) sufficient 1o permit Lender to spply
the Funds & ths time specified under RESPA, and (b) not % exceed the méximum amount a lender can
require under R4S7A. Lender ¢hall estimate the amount of Funds due on the basis of current data and
ceasonable estimaiss « Cexpenditures of fubmwe Escrow Items or otherwise in accordance with Applicable Law.

The Funds shali % % in an institution whose deposits are insured by a federsl ageney, instrumentality,
ot entity (including Lend-x, f Lender ig an institution whose deposits are 50 insured) or in any Federal Home
Loan Bank. Lender shali apply the Funds to pay the Bscrow Items no later than the time specified under
RESPA. Lender shall not chae Pemower for holding and applying the Funds, annually analyzing the
escrow account, o verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to mace such a charge, Unless an agreement is made in writing or Applicable
Law requires intersst to be paid on the Fands, Lender shall not be required to pay Borrower any iterest or
carnings on the Funds. Borrower and Lenge: ca1 2gree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Bomower, withov: clarge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in ¢scrow. a2 defined under RESPA, Lender shall account
Romower for the excess funds in accordancs with RESI?A 1f there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall votify Barrower as te;0ired by RESPA, and Borrower shall pay (o
Lender the amount necessary to make up the.shonageinw,araewithRESPA,bntinnommman 12
monthly payments, If there is a deficiency of Funds held in esciov/, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay © Lendss the amount necessary to make up
the deficiency in accordance with RESPA, but in no mote than 12 montdy poyments.

Upon payment in full of il sums secured by this Security Instramen, Zender shall promptly refund to
Borrower any Funds beld by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
atributable t the Property which can attain priority over this Security Instnmen®, \easehold payments of
ground rents on the Property, if any, and Community Association Dues, Fees, and Assesstrais, if any. To the
extent that these items are Escrow ltems, Borrower shall pay them in the manner provided su Srtion 3.

Borrower shall prompily discharge any lien which has priority over this Security Ieatruncnt unless
Borrower: (8) agrees in writing to the payment of the obligation secured by the lien in a manner arcentable
Lender, but only so long as Barrower i8 performing such agreement; (b} contests the lien in good fa¥la by, o1
defends against enforcement of the lien in, legel proceedings which in Lender's opinion operate W provent the
coforcement of the lien while those proceedings are pending, but only until such proceedings are concluded:
or(c)securesfmmmeholde:ofmeﬁananagmmentsaﬁsfanmmmdumbmdinaﬁngtheﬁenwthjs
Security Instrament. 1f Lender determines that any part of the Property is subjoct to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identfying the lien, Within 10
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days of the date on which that notice is given, Borrower shall satisfy the lien or ke gn¢ or more of the
actions set forih above in this Section 4.

Lender may require Borrower ©0 pay a one-time charge for a real estate tax verification and/or reporting
sarvice used by Lender in connection with this Loan.

£, Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards incleded within the term “extended coverage,” and any otheér
hazads including, but not limiwed to, earthquakes and floods, for which Lendér requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lendes
requires. What Lender requircs pursuant to the preceding sentences can change during the term of the Loan,
The insurance carrier providing the insurance shall be chosen by Bomrower subject to Leader's right w
disapprovc. Barrower's choice, which right shall not be exercised woreasonably. Lender may require
Borrower t0.jav. in cannection with this Loan, either: (a) 8 one-time charge for flood zone determination,
certification and wecking services: of (b) a one-time charge for fiood zone derermination and certification
services and sukseouent charges each time remappings of similar changes octur which reasonably might
affect such determinatiar or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federai Fiorrgency Masagement Agency in connection with the review of any flood zone
determination resulting fron: an objection by Borrower.

If Borrower fails to mairain say of the coverages described above, Lender may obisin insurance
coverage, at Lender's option and’ Bomower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage, Thirefore, such coverage shall cover Lender, but might or might not
protect Barrower, Borrower's equity in iy, Froperty, or the contents of the Property, against any risk, hazard
or liability and might provide greater r igsser coverage than was previously in effect Borrower
acknowledges that the cost of the insurance o~ s#7age & obtained might significantly exceed the cost of
insurance that Bormowez could have obtained. Auy amcunts disbursed by Lender under this Section 5 shall
vecome additional debt of Borrower secured by this Seciwity Instrument. These amounts shall bear interest at
the Note rate from the daie of disbursement and shall be gavahle, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policles required by Lender and renewas of svch policies shall be subject to Lender's
right t disapprove such policies, shall include 2 standard mcagage clanse, and shall name Lender as
mortgagec and/or as an additional loss payee. Lender shall have {i¢ right to hold the pohicies and rencwal
certificates. If Lender requires, Borrower shall prompily give 1o Lendix all rsceipts of paid premiums and
renowal notices. If Bortower obtaing any form of insurance coverage, not nirsawise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standar” mortgage clause and shall
name Lender as mortgages and/or as an additional losg payee.

In the event of loss, Borrower shall give prompt notice to the insurance camier ant Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower PloTwise apgres in
writing, any insurance proceeds, whether or not the underlying insurance was required ty Lrader, shall be
applied o restoration or repair of the Property, if the restorarion or repair is economicatl, flasible anxi
Lender's security is not lessened. During such repair and restoration period, Lender shall have il right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensurs e vrork
has been completed to Lender’s serisfaction, provided that such imspection shall be undertaken proapiy.
Lender may disburse proceeds for the repairs and restoration in a gingle payment or in 2 series of progress
payments as the work is completed, Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance praceeds, Lender shall not be required to pay Borrower any interest or
carnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borower. If the restaration or
repair is not economicglly feasible or Lender’s security wounld be lessened, the insurance proceeds
shall be applied to the sums stcured by this Security Instument, whether or not then due, with the
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exms,ifmy,paideomw.Suchinsumncepmceedsshallbeappliedinmeordcrmvidedform
Section 2.

1f Borrower abandons the Property, Lender may file, negotiate and settle any available iosurance claim
and related matters. If Borrower does not respond within 30 days to 2 notice from Lender that the insurance
camerhasuffercdtoseulnaclaim,thmlnndumnagoﬁatemdsetdetheclaim.Thz30-daypu‘iodwill
bcginwhentbenoticeisg:'wen.IneitherevenLorifLmderacquirmthstpa'tyunderSmdon220r
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Secarity Instrument, and (b) any other of Borrower’s
rights (other than the right fo any sefand of uneamed premiums paid by Borrower) under all isurance
policies covesing the Praperty, insofar as such rights are applicable to the caverage of the Property. Lender
mayusc'tﬂhswanceprocwdseiﬂwwwpairmmmmemopmymnopayanwunts unpaid under the
Note or this Scarity Instrument, whether or not then dug,

6. Occap.inry. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days s*er he execution of this Security Instrument and shall continue @ occupy the Property as
Bortower's principal touidence for at least one year aftes the date of occupancy, unless Lender otherwise
agrees in writing, whicia consent shall aot ba unreasonably withheld, or wnless extenyating circumstances
exist which are beyond Borr.awer’s control

4. Preservation, Mainterauce and Protection of the Property; Inspections, Borrower shail not
destray, damage or impair the Yioraty, allow the Property to deteriorate of commit waste on the Property.
Whether or not Borrower is residing ir’me Property, Borrower shall maintain the Property in order {0 prevent
the Property from deteriorating or dectessing i value due t ts condition. Unless it is determined pursuant 0
Section 5 that Tepair or Testoration is not ecourmically feasible, Borrower shall promptly repair the Property if

to avoid further deterioration or durage. If insurance of condemnation proceeds are paid in
connection with damage to, or the taking of, th> Proverty, Borrower shall be responsible for repairing of
restoring the Property oaly if Lender has released prsces(s for such purposes. Lender may digburse proceeds
for the repairs and resworation in a single paymeni o I a series of progress payments as the work is
completed. If the insurance o condemnation proceeds we 00t sufficient 10 repait of restore the Property,
Barrower is not relieved of Borrower’s obligation for the corir'cunn of such repair or restoration.

Lender or its agent may make rcasonable cafiries Upon 2,0 inspections of the Fropesty. If it has
ceasonable cause, Lender may inspect the interior of the improve scats on the Propesty. Lender shall pive
Bmowernoﬁcaatmeﬁmeoforpriormmhanmw inspection spé ifyii\g such reasonable cause.

8. Borrower’s Loan Application. Bomower shall be in default if, urag the Loan application process,
Borrower OF any persons or entities acting at the direction of Borrower o with Borrower's knowlkedge or
consent gave matcrlally felse, misleading, or inaccurate information or stakiers o Lender (or failed to
provide Lender with material informsation) in commection with the Loan, Material t spreentations include, but
are not limited to, representations concerning Borrower's OCCUpACY of the Property & Borrower’s principal
residence.

9. Protection of Leuder’s Interest in the Froperty and Rights Under this Securi; f:sirument. If
(a) Botrower fails to perform the covenants and agreements contained in this Security Instrumesit (b) there is
a legal proceeding that might significanily affect Leader’s mnterest in the Property and/or rightt mrder this
Security Instrument (such a3 a proceeding in bankupcy, probate, for condemnation of forfelaw, for
enforcement of a lien which may attain priotity over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in G Property and rights mmder this Security
Instrament, including protecting and/or assessing the value of the Propeny, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secored by a lien which
has priotity over thi Security Instrument (b) appearing in court; and (c) paying reasonable
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anomeys” fees to protect its interest in the Property and/or rights under this Security Instrument, including its
secured position in a bankyuptcy procesding. Securing the Property includes, but ig not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender doés not have to do g0 and is not under any
duty or obligation to do so. It is agreed that Lender incws no Gability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender ynder this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Leader to Borrower requesting
payment.

If thiv S=cnnty Instrument is on & leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower arquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the mejer in writing,

10. Morigzy~ Tnsurance. 1f Lender required Mortgage Insurance &¢ a condition of making the Loan,
Borrower shall 7av .= premiums required 1 maintain the Mortgage Insurance i effect. If, for any reason,
the Mortgage Insuracc: caverage required by Lander ceases to be availsble from the mortgage insurer that
previously provided such aisurance and Borrower was required to make separaely designated payments
toward the premiums for Mozigage Insurance, Borrower shall pay the preminms required to obtain coverage
substentially equivalent to the Murtgage Insurance previously in effect, at a cost subswantiafly equivalent to
the cost 10 Borrower of the Meryaige Insurance previously in effect, from an aliemate mortgage insurer
selected by Lender. If substanrially eqr’valent Mortgage Insueance coverage is not available, Borrower shall
continue to pay t Lender the amount of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender vl jaccept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such 1rss resseve shall be non-refundable, notwithsianding the fact that
the Loan is vltimarely paid in full, and Lender s 21 not be required to pay Borrower any interest or eamings
on such loss reserve. Lender can no longer requir2 loss »eserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) f roviced by an insurer selected by Lender agam becomes
availahle, is obtained, and Lender requires separately ocsizaomed payments toward the premiums for Mortgage
Insurance, If Lender required Morigage Insurance as a condirion of makinilg:sg{;;m and Bomower was
required to make separately designated payments toward by riomiums for & Insurance, Barrower
shall pay the premiems required to meintain Mortgage Insurance i ~fect, or to pravide a non-refundable loss
teserve, until Lender’s requireraent for Mortgage [nsurance ends i acsordance with any written egreement
between Borrower and Lender providing for such termination or until teraiination is required by Applicable
Law, Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the i30te) for certam 10sses it may
incur if Barrower does not repay the Loan as agreed. Borrower is not a party 1 Uy Marigage Insurance.

Mortgage insurers evaluate (heir total tisk on all such insurance in force frrm time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the other patt (or parties) to these
agreements. These agreements Mmay require the mortgage insurer 0 make payments using avy scurce of funds
that the morigage insurer may have available (which may include funds obtained from Marzazo Insurance

ums).

Az a)result of these agrecments, Lender, any purchaser of the Note, another insurér, any retisusr, any
other entity, or any affiliate of any of the foregomg, may receive (directly or indirectly) amounts Lt dcrive
from (or might be characterized a5} a portion of Borrgwer's paymeats for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agrecment provides that an
affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to the
ingurer, the artangement is often termed "captive reinsurance.” Purther:

(a) Any such agreements will not affect the amonnts that Borrower has agreed to pay for
Mortgage Insurance, or any other teyms of the Loan, Such agreements will not increase the amount
Borrower will gwe for Mortgage Insurance, and they will not entitle Borrower to any refund,

(b) Any such agreements will not affect the rights Borrower bas - if any - with respect to the
Mortgage Insurance nnder the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiurs that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

Iftherpertymﬂme&whnﬁnlemMaﬁaﬂbnappﬁedeaﬁmmmpahdm
Propexty, if the restoration or repair i economically feasible and Lender’s security is not lessened. During
suchrepairand:emaﬁonpﬁod.mdashallhavemerightmholdsuchMisreﬂmwustceedsuntil
[ﬁ!ldethShadanopportumtywinsPectsuchPmpmy to ensure the wotk has been completed to Lender’s

aywnm:ismademwﬂﬁngorApplicableIawrequiresinmtohepaidonsnchMiscellaneoustoods.
Lender shatl niot be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
mwraﬁanmrepairismtmnomimny&asibhmwndﬂ‘sswuﬁty would be lessened, the Miscellaneous
Proceeds stall e applied to the sums secured by this Security Instrument, whether ar not then due, with
the eawess,zif any, paid to Borrower. Such Miscellancous Proceeds shall be applied in the order provided for
in Section 2.

In the event ol a.otal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shallbcappliedtolheaumsecuredbyﬂﬁsSecmitylnsmmmehethuurnotdimdue,wimmeexcess,if

my-ﬁdem- . N .
ﬂlccvmofaparﬁaltﬁ!flng,mu-ucnon,orlusshvalueofﬁw?ropenymwhmhmefaumarka
valug of the Property immediaely b-iore the partial taking, destruction, or loss in value is equal o or greater
than the amount of the sums sumeﬂhymisSecuﬂwlnsuummtimmndiaﬂybefommparﬁalnking,
dmrucﬁon.orlnssinvalue.unlessBmzerannlznderomﬂwiseagmehwﬂﬁng,lhnmnswuwdbymis
Security Instrument shall be reducea ty she amount of the Miscellanecus Proceeds multplied by the
following fraction; (a) the total amonnt o1 Le sums secnred immediately before the partal tking, destrction,
orlossinvalucdividedby(b)thcfajrmmtuvaluenfthchnpmyinunadiamlyb&mmcparl:ial taking,
destruction, ar 10ss in value, Any balance shall b; paid to Borrower.

In the event of a partial uking,destru:ﬁon,rrlmsinvaluaofthehnpmymwhich the fair market
valueoft.hePropertyﬁnmediﬂdybefmcﬂ:cpar&ﬂtﬂ:‘ng.desmﬁon.mmmvalnsismmanﬂw
amount of the sums secured immediately before the pital taking, destruction, or logs in value, gultss
Bomwcrand[.mdﬁohrwiseagreeinwﬁﬁm,dwhﬁwhrmushooeedsslmﬂbeappﬁedmmesums
secmedbythisSewﬂtyIttsuumeanwhmhexurnotmﬁsumsa.eﬂmdue.

If the Propertyisabandonedbynmnwer.orif.afmnoﬁw Ly Lender o Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award ¢ settle 2 claim for damages, Borrower fails
r.oreepondml.znderwithinM&ysafﬁlhedateﬂwnoﬁoeisgiven,hnderisamhorimdmco]lectand
apply ﬂleMiswllanwustowdsmhummstmaﬁmorrepairuftheP.:pr;cvortomesumssecmadbythis
Security Instrument, whether or not then due. "Opposing Party” means th: ®ird party that owes Borrower
MjscellanenuspmceedsormepamagainstwhomBurrowhasadghtofwionMregardtowﬁsoellanaum

Borrower shall be in defanlt if any action ar proceeding, whether civil or criininal, is begun that, in
Lender’s jwdgment, could result in forfeiture of the Property or other material impairtient nf Yender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a defaul: and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or procesding to be dsinizsed with a
ruling that, in Lender’s judgment, precludes forfeiture of the Propexty or other material i yairment of
Lender's interest in the Property or rights under this Security Instruracat. The proceeds of any award or claim
for damages that are atributable to the impairment of Lender’s interest in the Property are hereby avigned
and shall be paid to Lender. .

A]lMisocllanwustoeadsmatatcmtappliedturesw:aﬁonorrepatrofme!’ropaty ghall be applied
in the order provided for in Section 2.

13. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
payment or modification of amortization of the sumg secured by this Security Instrument granted by Leader
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Barrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower o to refuse 10 extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand mede by the original Borrower or
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any Successors in Inerest of Bomower, Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments form third persons, ntii¢s or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
cxertige Of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Boand, Bormywer covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Bomrower who
co-signs this Security Instrument but does not executz the Note (8 "co-signer™): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Pro under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secored by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agrez to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrament or the Note without the co-signer's
consent.

Subject +: the provisions of Section 18, any Succegsor in Interest of Bomower who assumes Borrower's
obligations uracy this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s rigitc and benefits under this Security Inswument Botvower shall not be released from
Borrower's abligaZows and liability under this Security Instrument unless Lender agrees o such releage in
writing. The covenans 7. agreements of this Security instrument shall bind (except as provided in Section
20) and benefit the succeeors and assigns of Lender.

14, Loan Charges. _ender may charge Borrower fees for services performed in connection with
Romower's defanlt, for the puipore »f protecting Lander’s interest in the Property end rights under this
Security Instnmment, including, bur not limited w, awomeys’ fees, property inspection and valuation fees, In
regard to any other fees, the absence 4 exress authority in this Security Instrument to charge a specific fee
to Borrower shall not be construed as o nrehibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Secuntv iretrument or by Applicable Law.

If the Loan is subject to a law which $(1s ~07<imum loan charges, and that law is finally interpreted 3o
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
pexmitied limits, then: (a) any such loan charge shall b reduced by the amount nacessary to reduce the charge
to the permitied Limit; and (b) any sums already collegted from Borrower which exceeded permitted Limits
will be refunded to Borrower. Lender may choose to ma<e *his refund by reducing the principal owed under
the Note or by making a direct payment to Barrower. If 7 reZond reduces principal, the radoction will be
treated as a partial prepayment without any prepayment chige (whether or not 4 prepayment charge is
provided for undex the Note). Barrower's acceptance of any such r.iviad made by direct payment to Borrower
will constinute a waiver of any right of action Barrowcr might have # Zsing out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connectio t with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security instrament shall be deemed to have
been given to Borrower when mailed by first class mail or when actually et vered to Borrower’s notice
address if sent by other means. Notice 10 any one Borrower shall constitute ncacs w all Borrowers unless
Applicable Law ¢xpressly requires otherwise. The notice address shall ba the Property Address unless
Borrower has designated & substitite notice address by notice to Lender. Bostower shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borriwer's ¢hange of
address, then Borrower shall only report a change of address through that specified procedure. " hare may be
only one designated notice address under this Secority Ingtrument at any one time, Any notice v L ader shall
be given by delivering it or by mailing it by first ¢lass mail to Lender’s address stated herein ualzss ! ender
has designated another address by notice o Borrower. Any notice in connection with this Security lheto:nent
ghall not be deemed to have been given to Lender uniil actually received by Lendes. If any notice require by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction, This Security Instrument shall be governed
by fedesal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contgingd in this Security Instrument are subject to any requirements and limitations of Applicable Law,
Apﬁﬁcable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or ¢lanse of this Security Instrument or the Note conflicts with Applicable Law, such conflict shal)
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not affect other provistons of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As nsad in this Security Instrument: (a) words of the masculine gender ghall mean and include
correspondingneuterwordsmwordsof&lefunhlhwmdm(b}wordsmﬂlesﬁlguhrshaﬂmean and
include the plural and vice versa; and (¢) the word "may” gives sole discretion without any obligation to fake
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Ingerument.

1%. Transfer of the Property or a Bemeficial Interest in Borrower. As used in this Section 18,
"Interess in the Propérty” means any legal or bensficial interest in the Property, including, but not Emited o,
those beneficial interests trangferred in a bond for deed, contract for desd, instaliment gales contract or escrow
agreemers. ;s intent of which is the transfer of title by Borrower at a futare da 10 a purchaser.

Tf all or any part of the Property or any Inerest in the Property is sold or transferred (or if Borrower is
pot a nawural fersan and a beneficial interest in Borrower is sold or transferted) without Lendex’s prior written
consent, Lender ms) require immediate payment n foll of all sums secared by this Security Instrument.
However, this optiors shal) not be exercised by Lender If such excrcise i prohibited by Applicable Law,

If Lender exercizés Giis option, Lender shall give Bomower notice of acceleration. The aotice shall
provide a period of not less-than 30 days from the date. the notice is given in accordance with Section 15
within which Borrower must p=y il sums secured by tnis Security Instrumeat. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permined by this Security
Instrument without farther notice or dzmand or Barrower.

19. Borrower's Right lo Reinstnts After Acceleratioh. If Borrower meets certain conditions,
Borrower shall have the right to have ¢nfezcement of this Security Instrument discontinued at any tGme price
10 the eartiest of: (a) five days befare sale of e Property pursuant to Section 22 of this Security Instrument;
(b) such other period as Applicable Law might ¢ pecifv for the termination of Borrower’s right to reinstate; or
(c) eatry of a judgment enforcing this Secumity Is gtrurient. Those conditions are that Borrower: (3) pays
Lender all sums which then would be due ynder this §acvrity Instrument and the Note a3 if no acceleration
had occurred; (b) cures any defsult of any other covenits Or agreements, {c) pays all expenses incurred in
enforcing this Security Instrument, including, but not iurited o, reasonable attomeys’ fees, propexty
ingpection and valuation fees, and other fees incurred for the grupse of protecting Lender’s interest in the
Property and rights under this Security Instrument and (d) tok s such action as Lender may reasonably
require to assure that Lenders interest in the Property and rights undr this Security Instrument, and
Borrower's obligation o pay the sums secured by this Security Instramicnt, shall continue unchanged ynless
as otherwise provided under Applicable Law. Lender may require that Borrewes nay such reinstatement sums
and expenscs in one or mare of the following forms, &8 selected by Lender: (8" cash; (b) money order; (c)
centifisd check bhank check, treasurer’s check or cashier’s check, provided any such check is drawn upon an
institation whose deposits are insured by a federal agency, instrumentality or entity, ot (d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations securd hereby shall
remain fully effective as if no acceleration had occurred. However, this right to reinstate shait =t 2pply in the
case of acceleration under-Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial i teret in the
Nots (together with this Security Instrument) can be sold one or mare fimes without prior notice ko Hovower.
A sale might result in a change in the entity (ktiown as the "Loan Servicer”) that collects Periodic Payments
due under the Note and this Security Instrument and performs other morigage loan servicing obligations
under the Nots, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated 10 a sale of the Note. If there is 2 change of the Loan Servicer. Borrower will be
given wrilten mﬁceofmechangewlﬁchwiﬂstammcnamcandaddmssofme new Loan Sexvicer, the
address to which payments should be made and any other information RESPA requires in connection with a
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notice of transfer of servicing, If the Note is sold and thereafter the Loan is scrviced by a Loan Servicer other
than the purchaser of the Note, the morigage loan servicing obligations to Borrower will remam with (he
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchager
unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Secrity
Instrument Or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requiretaents of Section 15) of such alleged breach and afforded the other party herew a
reasonabl. pitiod after the giving of such notice to take corrective action. If Applicable Law provides a time
period which inust elapse before certain action can be taken, that time period will be deemed 1o be reasonable
for pusposes ¢f iz paragraph. The notice of acceleration and opportunity t cure given to Bomower pursuant
to Section 22 371 tle notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and oprartunity o take corrective action provisions of this Section 20.

21. Hazardons Sris‘ances. As used m thig Section 21: (a) "Hazardous Substances” are those
substances defined a3 toxi. or hazardous substances, pollotants, or wastes by Environmental Law and the
following substances: gasoline, ke.vviane, other flammable or toxic petroleum products, woxic pesticides and
herbicides, volatils solvents, matcrials ontaining asbestos or formaldehyde, and radicactive materials; (b)
"Environmental Law" means federal L'ws and laws of the jurisdiction where the Property is located that refate
to health, safety or environmental protecd~a: (¢) "Environmental Cleanup" includes any response action,
remedial action, or removal action, as defined i Znvironmental Law; and (d) an "Environmental Condition™
means a condition that can cause, contribute to, o othervise rigger an Bavironmental Claanup.

Borrower shall not cause or permit the prese! ce, Lse, disposal, atotags, or releass of any Hazardous
Substances, or threaten lo release any Hazardous Substmc.s, on or in the Property. Barrower shall not do,
nor allow anyone else to do, anything affecting the Propeatv (a) that is in violation of any Environmental
Law, (b} which creates an Environmental Condition, or () whizi due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the /a'ae of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Properey of small quantitics of Hazardous
Substances that are generally recoghized w bé appropridte o normal residerial uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consuaer me Jncts).

Borrower shall prompily give Lender written notice of (2) any investigation <faim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving s Property and any
Hazardous Substance or Environmental Law of which Borrower has actal «noviMge, (b) any
Envircnmeatal Condition, including but not limited to, any spilling, leaking, discharge, t2lears or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use ¢ roipase of a
Hazardous Substance which adversely affects the valus of the Property. If Borrower leamns, or is rotied by
any govemmental or regulamey authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall grompily take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall creats any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree a8 follows:

23, Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Seeurity Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otiterwise). The notice shall specify: (a)
the default; (b) the action required to cuve the default; (c) a date, not less than 30 days from the date
the natice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified it the notice may result in acceleration of the sums secured by
this Security Instrument, foreclogure by judicial proceeding and sale of the Property. Tbe notice shall
turther infrrm Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosr.co rroceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosare. If the default is not cured oh or before the date specified in the notice, Lender at its
option may riav.r= immediate payment in full of all sums secured by this Security Inctrument without
further deman7 ard may foreclose this Security Instrament by judicial proceeding. Lender shall be
entitled to collect ai! ¢:or2nses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasor.avle attorneys’ fees and costs of title evidence.

23, Release. Upon paymmtofallmssecuredbymisSecuﬂtyInmmenLLendershaﬂrelcaseﬂlis
Security Instrament, Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
relensingthisSecurityInslrumeanl'acmyifthcfecispaidtoamirdpmyforservicesrendemdmdthe
charging of the fee is permitted under Aprlicable L.aw,

24. Waiver of Homestead. In accordacie with Illinois law, the Borrower hereby releases and waives
all rights under and by virme of the Illinois homesteas emption laws.

25. Placament of Collateral Protection Insurat ce. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agreasme it vith Lender, Lender may purchags insurance at
Borrower's expense to protect Leader’s intorests in Borrower's collateral. This insurance may, but need not,
protect Bormower's inferests. The coverage that Lender purchases (n2y not pay any claim that Bosrower makes
or any claim that is made against Borrower in connection with tiic collar=mal, Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender with evidurce that Borrower has obtained
insurance a8 required by Borrower's end Lender’s agreement If Lepur gurchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, {aniriins interest and any other
charges Lender may impose in connection with the placement of the insurance, vaii the effective date of the
cancellation or expiration of the insurance. The costs of the insurance may be addiG to Botrower's total
outstanding balance or obligation. The costs of the insurance may beé more than e 5t of insurance
Borrower may be able o obtain on i own,
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BY SIGNING BELOW, Borrower accepts and agress 1o the terms and covenants contained in this
Security Instroment and in any Rider executed by Borrower and recorded with it.

%‘/‘ A ';‘QMJ\ Maw o55ean

JUAN M. LUNA / -Borrower

-- (recerm Zf@

ONECIMO B. LUNA

Meosia H Mf_’q&l _[%MMM%(S&D
NARIA H. LUNA aciwower  FRARCISCA LUNA Borrower

Wimesses:

Signing Solely to w : Signing Solely to walve
Rights of Eogesteaafii.ve Rights of Homestead.
(Seal ), (Sea)
«Borrower <Borrower
(Seal) e (Scal)
Romower -Bommower
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STATE OB JLLINOIS, CO0K Corb— County ss:
WM
*?A‘

I, , 8 Notary Public in and for said county and
gtate do y contify that

JUAN M. LUNA*and ONECINO B. LUNA and
4 mwjmm H. LUNA and FRANGCISCA LUNA

persanally known to me to be the same person(s) whose name(s) subscribed to the foregomg mstrument,
appeared before me this day in person, and acknowledged that hefshe/they signed and delivered the said
instrurer: 4s jis/entheir free and voluntary act, for the uses and purposes therein set farth,

Given ur.dcr my hand and official seal, this 10th day of May, 2001

My Commission Exy o

' ¢
MARWIN S. TABA S

1(C, STATE OF ILLINO §
\\%%%%%%ON EXPIRES 6/28/2003
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