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wIRTGAGE

THIS MORTGAGE IS DATED MAY 23, 2001, betwe:n GREGORY W. WELCH and SANDRA S. WELCH, HIS
WIFE, whose address is 1271 FOREST GLEN DRIV: N., WINNETKA, IL 60093 (referred to below as
"Grantor"); and Harris Bank Winnetka, N.A., whose add'ers is 520 Green Bay Roacf:[, Winnetka, IL 60093
(referred to below as "Lender"). ‘

GRANT OF MORTGAGE. For valuable consideration, Grantor muitgaces, warrants, and conveys to Lender all
of Grantor's right, title, and interest in and to the following describec real property, together with all existing or
subsequently erected or affixed buildings, improvements and fixtures:—all easements, rights of way, and
appurtenances; all water, water rights, watercourses and ditch rights (incluzing stock in utilities with ditch or
irrigation rights); and all other rights, royalties, and profits relating to the real pisperty, including without limitation
all minerals, oil, gas, geothermal and simitar matters, located in COOK County, State of [llinois (the "Real
Property"):
LOT 1 AND THE EAST 10 FEET OF LOT 2 IN FOREST GLEN SUBDIVISION Grv-E SOUTH 660 FEET
OF THE SOUTHEAST 1/4 OF THE SOUTHEAST 1/4 OF THE NORTHEAST “1/4.OF SECTION 18,
TOWNSHIP 42 NORTH, RANGE 13, ALSO THE SOUTH 660 FEET OF THE EALT i ACRE OF THE
SOUTHWEST 1/4 OF THE SQUTHEAST 1/4 OF THE NORTHEAST 1/4 (EXCEPTING THEREFROM THE
SOUTH 33 FEET AND THE EAST 33 FEET TAKEN FOR STREET PURPOSES), EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

The Real Property or its address is commonly known as 1271 FOREST GLEN DRIVE N., WINNETKA, IL
60093. The Real Property tax identification number is 05-18-223-031-0000.

Grantor presently assigns to Lender all of Grantor’s right, title, and interest in and to all leases of the Property and
all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security interest in
the Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Morigage. Terms not
otherwise defined in this Mortgage shall have the meanings attributed to such terms in the Uniform Commercial
Code. All references to dollar amounts shall mean amounts in fawful money of the United States of America.

Credit Agreement. The words "Credit Agreement” mean the revolvinggnxreg§§m9d May 23,
M -
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! Loan No 7952961 (Continued

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all
amounts secured by this Mortgage as they become due, and shall strictly perform all of Grantor’s obligations
under this Mortgage. '

POSSESSION AMC MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’s possession and use of
the Property shall be foverned by the following provisions:

Possession and (s, Until in default, Grantor may remain in possession and control of and operate and
manage the Propertv.and collect the Rents from the Property.

Duty to Maintain. Grartor shall maintain the Property in tenantable condition and promptly perform all repairs,
replacements, and mainter;arce necessary to preserve its value.

Hazardous Substances. The-terms "hazardous waste,” "hazardous substance,” "disposal,” "release,” and
"threatened release," as used .in this Mortgage, shall have the same meanings as set forth in the
Comprehensive Environmental Fespriise, Compensation, and Liability Act of 1980, as amended, 42 U.S.C.
Section 9601, et seq. ("CERCLA"),«the Superfund Ame.ndments and Reauthorization Act of 1986, Pub. L. No.
99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S.C. Section 6301, et sech, or cther applicable state or Federal laws,
rules, or regulations adoptéd pursuant to‘ary of the foregoing. The terms "hazardous waste" and "hazardous
substance” shall also include, without limita’ior,, petroleum and petroleum by-products or any fraction thereof
and asbestos. Grantor represents and warrant. 0 Lender that: (a) During the period of Grantor’'s ownership
of the Property, there has been no use, gencratinn. manufacture, storage, treatment, disposal, release or
threatened release of any hazardous waste or substance by any person on, under, about or from the Property;
(b} Grantor has no knowledge of, or reason to believe-that there has been, except as previously disclosed to
and acknowledged by Lender in writing, (i) any use,_generation, manufacture, storage, treatment, disposal,
release, or threatened release of any hazardous waste (r substance on, under, about or from the Properti_by
any prior owners or occupants of the Property or (ug any «actual or threatened litigation or claims of any kind
by any person relating to such matters; and (c) Except ag previously disclosed to and acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, contractor’ zgent or other authorized user of the Property
shall use, generate, manufacture, store, treat, dispose of, or releasec any hazardous waste or substance on,
under, about or from the Property and (ii) any such activity <hall' be conducted in compliance with ali
applicable federal, state, and local laws, regulations and ordinances . including without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lendzr and its agents to enter upon the
Property to make such inspections and tests, at Grantor's expense, s ‘-ender may deem appropriate to
determine compliance of the Property with this section of the Mortgage. < i\ny inspections or tests made by
Lender shall be for Lender’s purposes only and shall not be construed to Crecte any responsibility or liability
on the part of Lender to Grantor or to any other person. The representations and warranties contained herein
are based on Grantor’s due diligence in investigating the Property for hazaraous waste and hazardous
substances. Grantor hereby (a) releases and waives any future cltaims against-cznder for indemnity or
contribution in the event Grantor becomes liable for cleanup or other costs under dary such laws, and (b)
agrees to indemnify and hold harmless Lender against any and all claims, losses, ‘icbilities, damages,
penalties, and expenses which Lender may directly or indirectly sustain or suffer result.ng from a breach of
this section of the Mortgage or as a consequence of any use, generation, manufacture, strage, disposal,
release or threatened release of a hazardous waste or substance on the properties. The provisions of this
section of the Mortgage, including the obligation to indemnify, shall survive the payment of the Indebtedness
and the satisfaction and reconveyance of the lien of this Mortgage and shall not be affected by Lender's
acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property, Without limiting the generality of the
foregoing, Grantor will not remove, or Erant to any other party the right to remove, any timber, minerals
(incfuding oil and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
without the prior written consent of Lender. As a condition to the removal of any Improvements, Lender ma
require Grantor to make arrangements satisfactory to Lender to replace such Improvements wit
Improvements of at least equal value.

Lender’s Right to Enter. Lender and its agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender’s interests and to inspect the Property for purposes of Grantor's
compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and
regulations, now or hereafter in effect, of all governmental authorities applicable to the use or occupancy of the

_



105
‘aredas pue uoue;ojlgﬁgs%a’old\llmhle: OEOI?IQ[LAJ—"UQQ EHM pUB UONRI0IS3I BU} 10

‘Auadold ay) Bunosye ual Aue /%0 wawAed ‘ssaupalgapu] 8y} JO uolaINpal a8yl 01 spasdoid ayy Ajdde ‘uoiog)a
st Je ‘Aew JapuaT ‘paiedw S| AIINJ8S §,J8pua Jou J0 JaylBym ‘Aljensed ay) jo siep (99 uaayl uigim os op
0} S|Ie} JOMIBIE) JI SSO| JO jood xew Aew JapuaT 'oo})oo‘% Spoaoxs Juswadedal 10 Jledal JO 1SCI polBLLIISS
ayl yi Auadoid syl 01 abewep Jo ss0| Aue Jo JBpua Aplou Apdwoud Jleys JoJueIS) 'Spaadoid jo uopeoddy

‘UBO| SU] JO W3] 3y} JOJ BOUBINSUE YINS UIBUlRW Q] pue ‘1apua AQ palinbal asImIaYI0 S IO
'welbold aoUBINSU| POOI4 [BUOIBN a3 8pun 1as sHwilr Aonod wnwixew ayl 01 dn ‘ueol syl Buunoas Auadold
3yl uo sual JO!Jd ue pue UBOI @i JO sdueeq |Bd!OU!Jd pgedun In} 8y} JOJ 8oUBINSU| 00{6| |elopa4 ulelurewl
pue urelqo o} ssaube ojuely) ‘eale prezey pooy [e1ads e se Aduaby juawsbeuew Aouabiawg [elepa By)
J0 10123113 B8yl AQ pateubisap esJe ue ul paleao| awodaq awll Aue Je Auadoid [Bay 8yl PINocys 'uosiad Jaylo
Aue 1O I0JUBIY) JO YNBJOP 10 UOISSIWO ‘198 Aue AQ Aem Aue ul paJiedw) aq 10U [IIm Japua'l3 10 J0AR) U1 abesan0d
eyl Buipinosd Juswasiopua ue egnpug [leys ose Aood soueINSUl YoBT 320U YINS 8AIB 0] aJnjie} o) ANjge!|
s Jainsul ay) Jo Jawieosip Aue BuuEILOD JOU pue JapudT 0] 3%1ou Ushum Joud sAep (p1) usl Jo wnWiunl
B INOYlM paysiuiwIp JO Pa[i3oued aq Jou [iIm afiesanod 1ey) uoiendns e Hujureluod Jainsul yoes woly abeianos
10 S9IEDILIBD 12pUaT 01 JOAIBP {[eYS JOWEBIE) “JapuaT O a|qeidadde Ajgeucseal 8q ABw Se wioj Yans ul pue
saluedwoo aoueINSU) Yans AQ USNIM 8Q |[BUS S3I01|0d 'JapudT JO I0AB) I asnepd sabeblow piepuels B yim
pue ‘asne|2 asueinsulod Aue Jo uoeddde pioae 01 JUB11NS JUNOWE ue ul Auadold [eay ayl uo sjuswaroidw
jle BuuaA0D anfea sjqeinsul {In} 8yl Joj siIseq Juswaeoeidal B UO SUBWSSIopud abelanod papuaixe
PJEpUBIS yum aoueinsu) 8Jy) Jo s81010d uleluiew pue aindoid [|eys JOURIL) *3JUBINSU| JO SIUBUDUIRW

‘afebuon
syl Jo wed e ase Ausdoug ayl Buunsur 01 Bunejel suoisinoid Bumoioy oyl "IINVHNSNI IOVINVA ALHIJOHd

‘suawaodwl Yans 0 1502 awl Aed |Im pue ued JojueIL) JBU)
18pua 0] AICIOBJSIIES SSULISINSSE BIUBAPE J3PUDT 01 USIUINy Japua JO 1senbal uodn [(im J0WUBID *00'000'01$
SPa3JXa 1800 8Y) pue SEeUHITI JO 'SIOIADS fJOm BY) JO JUNOJJE UC PILIZSSE aQ PINne3 ual Jaylo JO ‘ual|
S, Usluensiew ‘ualj $,o1ueydeiiAue Ji ‘Auadold syl 0] paliddns aJe sjeliajew Aue J0 ‘paysiuin; sie $adiales Aue
‘PaouBWILIOd S| yIom AuB BI0JRY S Bp (G1) uddYl 1SES| 18 JapuaT AIoU |lBUS JOIURID) “UONIONIISUOY) JO INNON

‘Aladold a8y} 1suiebe SluUSLISSasSSe pue Saxe] ay) JO JUDWDIBIS ualim B
3w Aue e JapuaT 0] JaAlap 0} [eldye Riuswiulanob slelidoidde ayj azioyine |[BYS PuB SILUDWISSISSE 10 S9XEe]
oyl Jo JawAed Jo aouBpIAe AICI0BISIIES U7 DU O} YSILIN) puRwep uodn |jeys JOWURID -Juawied Jo a0UaPINg

_ sBuipaaaoud
1S9lU0D Y} Ul paysiuni puoq Alains ALB 1apun 8361qo {BUOIIPPE UB SB JIPUST SWeu [eys Jojuels
‘Auadoid ayl isurebe Juawadlous 3I0joq Wewtpnl asisApe Aue AjSIES [[BYS PUB J3pudT pue j[@sll puslap
[leys JOJuBJD) ‘IS3IU0D AUBR U| "UBI| BYl JBPUN &[S 10, 9INSO(J3I0) B JO NS3) B SB 8nIJoe pinod eyl sebieysd
1ay10 10 S99} SAsuLone pue S1S02 Aue snid udl| sy 20IBYSSIP 0] JUDIDIYNS JUNOWE UE U| JISPUaT 0] AJOIJBISIES
Anoas 18Ul0 Jo puoq Alpuns a1eodiod USIYNS B JO USed Japual yum usodep “iepus AQ pelsanbal
J 1o ‘'ud)| 3y} Jo abieydsip ayl a1ndas ‘Buly Uy JO 991104 SkY JojurIL) Jale sAep (GL) Usally UIylm 'pajly SI udl|
B Ji ‘10 Sosle ueH eliu Joye sAep (G1) usaly ulyum |By2 Jorieln ‘wawAeduou Jo JNsal B Se pajly S 10 SasLe
ual) e }| ‘pazipredoal Jou s) Auadold ay) ul isausiul s Japuz ] se buoj os ‘Aed o] ucneBIqo syl JoA0 sIndsip u%ge;
POOD B yiim UONIBULOD Ul WIBD JO JUBWSSasSe ‘Xe) AUe Jo Jiguhed ployyum Aew Jojuels -1sajuon of Wby

‘ydesSesed Buimo||oy ayl ul papiacid aSIMIBYIC 'SP 1920Xa pue ‘moiaq 0] PaIlolal SSaUpIgapY|
Bunsixg ay) Jo} 1dooxe ‘enp 10U SJUOWISSOSSE PUB SBXE] JO USI Ayl 104 1Waoxa ‘afieBuop siyl Japun Japuan
J0 1821911 8U) 01 [enbs 10 1aao Aoud Buiney susy [ JO 981 AUBCSid SUl URlUIBW jBUS Joluely Aladold
ay1 01 paysiuin} [BLSIEW IO PBI3PUBI SBIIAJSS 10) JO UO BUOP MIOM ify SIUIBD |[B anp uaym Aed |jeys pue
‘Auadoid aul Jo 1unodoe uo Jo jsurebe paing| sabieys a0aIas JoMas PUe sPIJeyd 19lem ‘SIUILISSISSE 'SOXE)
retoads ‘saxe) joihed ‘saxe) |[e {(Aouanbuyap 0] J01d SUBAS |[B Ul pue) anp 1'oym Aed |[Bys JoJuelD) -juawAded

syl jo wed e ale Auadold 8yl uc sual pue saxe] ayl o) Buneas sucisinoud Brivonol syi  "SNIN uusﬁgg%ﬂ“_

"ME| SI0Ul|)| AQ 10 M| [RJBP3) AQ PBUGIYOIL 81 BSIDIAXD YINS JI Japud Ag
pasidiaxe aq Jou |[eys UoHdo SIY) 1ISASMOH “I0JUBIY) JO '9q Aew 9seI ay) SB 'S1Salaul Auvdwon Aljiger pauwl 10
sisasalul diysiauped y201s Bunoa aul Jo (%Se) wedlad aa—Auam] ueyl alow Jo diysiaumo /-abueyd Aue sapn|oul
os|e Jaysuel ‘Auedwod Aupgern psuwi Jo diysisuned ‘uoneiodiod e s| iclueIg) AuB | 198rasil Auadold (esy Jo
99UBASAUOD JO poylaw Jaylo Aue AQ 10 ‘Ausdold [eay ayl 01 apn Buipioy 1sna) pue| AUB 0] 4G 4l 1SalBlul {BIDlausq
Aue jo Jajsuel] 10 ‘UBWIUBISSE ‘Bles AQ J0 19B1U0) uondo-asea) ‘sieak (£) aaJyl uryl JalealB WisUe YUMm 1SaJalul
ployases| 'pasp 10j 10B4U0D '1DBIUOD PUB| 1IBRAUGD B[BS JUSWIRISUl 'padp ‘aies WBINO Ag Jayloym AsejunioAul
10 AlRlUNOA sPUYlauM ‘a|geunba o eDauaq ‘[ebal ssylaym lu1aIdy) 1sa1alul Jo s ‘wbu Aue Jo Auadoid
[eay JO 80UBABAUOD BY) SUBDLW ,J3jsuel) 10 Bjes, ¥ ‘Auadold |eay ayl ui 1sasalul Aue Jo ‘Auadold |eay ayl Jo Ued
Aue 10 |je JO ‘JuBsuCcI ualum Joud S, 13pua 2yl noyum igjsueld) 10 aes ayl uodn abebuow siyl Aq paindas swins
Ile siqeded pue snp Aglelpawwy a1ejoap ‘uondo sk ie ‘Aew sapua] "HIANIT A9 INISNOD - ITvS NO 3nd

‘Auadold 3yl aaasad pue 19910ud 0] Alessatau Ajqeuosesl ose Auadoid

3yl JO asN pue J31oBeYD ayl WO YdIYM ‘UOIIISS SIYl Ul SAOQR YU} 18S SIOB 3SOyl O] UOIPPR Ul ‘S10B JaYl0
e Op |eys Jowelsy ‘Ausdold 8yl pspusiieun aAes| J0U LOpPUBQe 0} Jaylisu saalbe Jojueln "19a3j0ld 0) Aing

‘1salolul s Jepua 1oa104d
0} ‘Japua 01 Aloloeysites Alqeuosea) ‘puoq Alains B 10 AlInsas ajenbape 150d 0} Jolumg) alinbaJ Aew Jspua
‘pazipedoal jou are Auadold ayl ul sisasBlul s.JspusT ‘uoiuido 8j0s §.JapusT Wl ‘se Buo| 0s pue 0s bulop
01 Joud Bunim Ul JBpUdT paou Sey Jojueis) se Buo) os ‘sieadde ayeudoidde Buipnour ‘Buipassoid Aue Buunp
2ouendwod ployulim pue uonenbal Jo '9IuBuIpIo ‘MB] yans Aue lie} poob Ui 1S8U0D’ Aew Jojuelr) Ausdold

(panunuon) 1962562 ON ueo’
¥ afieq - JOVYOILHON L00Z-€2-S0




LA 7]

womr  UNOFFHEHAL CORMEOND e

Loan No 7952961 (Continued)

Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender.
Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the
reasonable cost of repair or restoration if Grantor is not in default under this Mortgage. Any proceeds which
have not b_een disbursed within 180 days aftpr their receipt and whlch.Lender has not committed to the repair
or restoration of the Property shall be used first to pay any amount owing to Lender under this Mortgage, then
to pay accrued interest, and the remainder, if any, shall be agplled to the principal balance of the
Indgt%te%nes?. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall be
paid to Grantor,

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the
purchaser of the Property covered by this Mortgage at anz frustee's sale or other sale held under the
provisions of this Mortgage, or at any foreclosure sale of such Property.

Compliance with ExistinP Indebtedness. During the period in which any Existing Indebtedness described
below is in effect, comR lance with the insurance provisions contained in the instrument evidencing such
Existing Indebtedness shall constitute compliance with the insurance provisions under this Mortgage, to the
extent compliance with the terms of this Mortgage would constitute a duplication of insurance requirement. If
any proceeds from the insurance become payable on loss, the provisions in this Mortgage for division of
Prgcgtedds shai2pply only to that portion of the proceeds not payable to the holder of the Existing
ndebtedness.

EXPENDITURES BY LENER. |If Grantor fails to comply with any provision of this Mortgage, including any
obligation to maintain Existina Indebtedness in good standing as required below, or if any action or proceeding is
commenced that would matcrially affect Lender’s interests in the Property, Lender on Grantor’s behalf may, but
shall not be required to, take 2y action that Lender deems appropriate. Any amount that Lender expends in so
doing will bear interest at the rate srovided for in the Credit Agreement from the date incurred or paid by Lender to
the date of rega?(rnent by Grantor ~All such expenses, at Lender’'s option, will a? be payable on demand, (b) be
added to the balance of the credit linz and be apportioned among and be payable with any installment payments
to become due during either (i) the terrn of any applicable insurance policy or (i) the remaining term of the Credit
Agreement, or I\ﬁc) be treated as a bailloor-nayment which will be due and_payable at the Credit Agreement’s
maturity. "I'his__ ortgage also will secure payment of these amounts. The rights provided for in this paragraph
shall be in addition to any other rights or any remedies to which Lender may be entitled on account of the default.
Any such action by Lender shall not be consirued.as curing the default so as to bar Lender from any remedy that
it otherwise would have had.

HARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this
ortgage.

Title. Grantor warrants that: (a) Grantor holds goos and marketable title of record to the Property in fee
simple, free and clear of all liens and encumbrances cther than those set forth in the Real Property description
or in the Existing Indebtedness section below or in any litie.insurance policy, title report, or finaf title opinion
issued in favor of, and accepted by, Lender in connectiorn with this Mortgage, and - (b) Grantor has the full
right, power, and authority to execute and deliver this Mortgag< 1o Lender.

Defense of Title. Subject to the exception in the paragraph-aoove fGrantor warrants and will forever defend
the title to the Property against the lawful claims of all persons. In'the event any action or proceeding is
commenced that questions Grantor’s title or the interest of Lender under this Mortgage, Grantor shall defend
the action at Grantor's expense. Grantor may be the nominal party in"siich proceeding, but Lender shall be
entitled to participate in the proceeding and to be represented In the proseeuing by counsel of Lender’s own
choice, and Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request
from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with
all existing applicable laws, ordinances, and regulations of governmentat authorities,.

EXISTING INDEBTEDNESS. The following provisions concerning existing indebieciiess (the "Existing
Indebtedness™) are a part of this Mortgage.

Existing Lien, The lien of this Mortgage securing the Indebtedness may be secondary and inferior to an
existing lien. Grantor expressly covenants and agrees to pay, or see to the paymert of, the Existing
Indebtedness and to prevent any default on such indebtedness, any default under the instruments evidencing
such indebtedness, or any default under any security documents for such indebtedness.

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or
other security agreement which has pricrity over this Mon%age %y which that agreement is modified, amended,
extended, or renewed without the prior written consent of Lender. Grantor shall neither request nor accept
any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relating to condemnation of the Property are a part of this Mortgage.

|
|
Apglication of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings ‘
or by any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any
ortion of the net proceeds of the award be applied to the Indebtedness or the repair or restoration of the |
roperty. The net proceeds of the award shall mean the award after payment of all reasonable costs,
expenses, and attorneys’ fees incurred by Lender in connection with the condemnation.

Proceedings. [f any proceeding in condemnation is filed, Grantor shall promptly netify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award.
Grantor may be the nominal party in such proceeding, but Lender shall be entitled to participate in the
proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will deliver or
cause to be delivered to Lender such instruments as may be requested by it from time to time to permit such

—
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Loan No 7952961 Continued

extent as if that amount never had been originally received by Lender, and Grantor shall be bound by any
judgment, decree, order, settlement or compromise relating to the Indebtedness or to this Mortgage.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default")
under this Mqrt?age: (a) Grantor commits fraud or makes a material misrepresentation at any time in connection
with the credit fine account. This can include, for example, a false statement about Grantor's income, assets,
liabilities, or any other aspects of Grantor's financial condition. (b) Grantor does not meet the repayment terms of
the credit line account. (cR Grantor’s action or inaction adversely affects the collateral for the credit line account or
Lender's rights in the collateral. This can include, for example, failure to maintain required insurance, waste or
destructive use of the dwelling, failure to pay taxes, death of all persons liable on the account, transfer of title or
sale of the dwelling, creation of a lien on the dwellin without Lender’s permission, foreclosure by the holder of
another lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter,
Lender, at its option, may exercise any one or more of the following rights and remedies, in addition to any other
rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option without nctice to Grantor to declare the
entire Igc%ebtedr.e%s immediately due and payable, including any prepayment penalty which Grantor would be
required to pay.

UCC Remedies.” Wiih respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secursd party under the Uniform Commercial Code.

Collect Rents. Lendei cniall have the right, without notice to Grantor, to take possession of the Property and
collect the Rents, including. amounts past due and unpaid, and apply the net proceeds, over and above
Lender’s costs, against the T:icebtedness. In furtherance of this ri?ht, Lender may require any tenant or other
user of the Property to make rayments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocablv-designates Lender as Grantor's attorney-in—fact to endorse instruments
received in payment thereof in the xiame of Grantor and to negotiate the same and collect the proceeds.
Payments by tenants or other userg'to Lender in response to Lender’s demand shall satisfy the obligations for
which the payments are made, whethier or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagranb-cither in person, by agent, or through a receiver.

Mortgagee in Possession. Lender shall isave the right to be placed as r_nort%agee in possession or to have a
receiver appointed to take possession of all ar-anv part of the Property, with the power to protect and preserve
the Property, to operate the Property precedinyg foreclosure or sale, and to collect the Rents from the Property
and apply the proceeds, over and above the coust of the receivership, against the Indebtedness. The
mortgagee in Possessmn or receiver may serve without bond if permitted by law. Lender's right to the
appointment of a receiver shall exist whether or (100 the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Liender shall not disqualify a person from serving as a
receiver.

Deficiency Judgment. If permitted by applicable law, Lender may obtain a j,udgment for any deficiency
remaining in the Indebtedness due to Lender after application ¢i il amounts received from the exercise of the
rights provided in this section.

Other Remedies. Lender shall have all other rights and remedics. provided in this Mortgage or the Credit
Agreement or available at law or in equity.

Sale of the Property. To the extent permitted by applicable law, Granioi bereby waives any and all right to
have the property marshalled. In exercising its rights and remedies, Lender snail be free to sell all or any part
of the Property together or separately, in one sale or by separate sales. Lende’ shall be entitled to bid at any
public sale on ali or any portion of the Property. .

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place rf any public sale of the
Personal Property or of the time after which an}/ private sale or other intended aisnosiion of the Personal
Property is to be made. Reasonable notice shall mean notice given at least ten (10) %ays before the time of
the sale or disposition. '

Waiver; Election of Remedies. A waiver by any party of a breach of a provision of this {4c.tgage shall not
constitute a waiver of or prejudice the party’s rights otherwise to demand strict compliance with that provision
or any other provision. Election by Lender to pursue any remedy shall not exclude pursuit of any other
remedy, and an election to make expenditures or take action to perform an obligation of Grantor under this
Mortgage after failure of Grantor to perform shall not affect Lender’s right to declare a default and exercise its
remedies under this Mortgage.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this
Mortgage, Lender shall be entitied to recover such sum as the court may adiudge reasonable as attorneys’
fees at trial and on any appeal. Whether or not any court action is involved, all reasonable expenses incurred
by Lender that in Lender’s opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest
from the date of expenditure until repaid at the rate provided for in the Credit Agreement. Expenses covered
by this paragraph include, without limitation, however subject to any limits under applicable law, Lender’s
attorneys’ fees and Lender’s legal expenses whether or not there is a lawsuit, including attorneys' fees for
bankruptcy proceedings (including efforts to modify or vacate any automatic stay or injunction), appeals and
any anticipated post-judgment collection services, the cost of searching records, obtaining title reports
(including foreclosure reports), surveyors’ reports, and appraisal fees, and title insurance, to the extent
ermitted by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by
aw.
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' Loan No 7952961 (Continued)
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

INDIVIDUAL ACKNOWLEDGMENT
Tlls
STATE OF o188 )
)} s8
COUNTY OF @002-( - )
On this day before me, the undersigned Notary Pukiic, personally appeared GREGORY W. WELCH and SANDRA
S. WELCH, to me known to be the individuals described in and who executed the Mortgage, and acknowledged
that they signed the Mortgage as their free and vcluntary act and deed, for the uses and purposes therein
mentioned. RD
Givenmmnd !and officjal seal this 23 " dayof
By [ ‘?T Residins-at 4 C,IL

Y 'V‘\[

|
Tl :
MNotary Public in and for th of P )
- o S { S OTFICTAL SEAL
My commission expires 03 / 15 / NooR DAVITH, LANGENBACH
/ ! Notary Pubks, State of Illinois
My Commission Exp. 08/12/2003
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