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DEFINITIONS

Words uscd in multiple sections of this document are defined below and other words are delined in Sections 3, 11, 13, 18, 20 and
21. Certain rules regarding the usage of words used in this document are also provided in Section 15.

(A) *‘Security Instrument™ means this document, which is dated JUNE 13, 2001, together with all Riders
10 this document.

(B) ‘“‘Borrower’ is STEVE MORALES, A MARRIED MAN AND DOLORES MORALES, A MATLRIED WOMAN.

Borrower is the mortgagor under this Security Instrument.
(C) “Lender’ is ABN AMRO MORTGAGE GROUP, INC.

Lenderisa  CORPORATION organized and cxisting under the laws of
DELAWARE. Lender's address is 2600 W. BIG BEAVER RD., TROY,
MICHIGAN 48084, '

Lender is the mortgagee under this Security Instrument.
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LOAN #: 615331846

(D) *Note™ mcans the promissory notc signed by Borrower and dated JUNE 13, 2001, _ The Note states
that Borrower owes Lender **#### % #xxwwa ks 4+ +**+*ONE HUNDRED SEVENTY THOUSAKD FIFTY AND RO/100
LEAA AL ARA SRR AR A R il Y Y T s I I, Dollars (U.S. - $170,050.00 )

plus interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later than
JULY 1, 2016. _

- (E)-**Property” means the property that is described below under the heading ““Transfer of Rights in the Property.”
(F) *“Loan’® means the debt evidenced by the Note, plus interest, any prepayment charges and latc charges due under the Note, and
all sums duc under this Sccurity Instrument, plus interest.
(G) “Riders” means all Riders to this Security Instrument that are executed by Borrower, The followin g Riders are to be executed
by Borrower [check box as applicable]: '

Adjustable Rate Rider [_J Condominium Rider (L] Sccond Home Rider
[ Balloon Rider [__1Planned Unit Development Rider ] Other(s) [specify]
(] 1-4 Family Rider [ Biweekly Payment Rider

(H) **Applicable Le+w’”means all controlling applicable federal. state and local statutes, regulations. ordinances and administrative
rules and orders (that have the cflect of law) as well as afl applicable [inal, non-appealable judicial opinions.

() “Community Associatian Ducs, Fees, and Assessments” means all ducs, fees, assessmentsand other charges that are imposed
on Borrower or the Property by a.condominium association, hemeowners association or similar organization.

(J) “Elcctronic Funds Transier’” means any transfcr of funds, other than a transaction originated by check, draft, or similar paper
instrument, which is initiated throy.gli an clectronic terminal, telephonic instrument, computer, or magnetic tape so as to order,
instruct, or authorize a financial institviton to debit or credit an account. Such term includes, but is not limited to, point-of-salc
transfers, automated teller machine trawsa<tions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(K) “Escrow ltems®’ means those items that arc Aoscribed in Section 3.

(L) ““Miscellancous Proceeds’ means any compersation, scttlement, award of damages, or proceeds paid by any third party (other
than insurance proceeds paid under the coverages Gescrived in Section 5) for: (i) damage to, or destruction of, the Property; (ii)
condcrnation or other taking of all or any part of the Proverty: (iii) conveyance in lieu of condemnation; or (iv) misrepresentations
of, or omissions as to, the value and/or condition of the Property _

(M) ““Mortgage Insurance’ means insurance protecting Leiade: 2gainst the nonpayment of, or default on, the Loan.

(N) “‘Periodic Payment™ means the regularly scheduled amousi 4ue for (i) principal and interest under the Note, plus (ii) any
amounts under Section 3 of this Security [nsirument. .

(0) *'RESPA” mcans the Real Estate Settlement Procedures Act (12°1.8.C. §2601 et seq.) and its implementing regulation,
Regulation X (24 CF.R, Part 3500), as they might be amended from tim:-tv time, or any additional or suceessor legislation or
regulation that governs the same subject matier. As used in this Sccurity Instiument, “RESPA’" refers (o all requirements and
restrictions that are imposed in regard to a *“federally related morigage loan™ evenif thie Loan does not qualify as a *“federally related
mortgage loan’* under RESPA. :

(P) “‘Successor in Interest of Borrower”’ meansany party that has taken title to the Preperty, whether or not that party has assumed
Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Sccurity Instrument sccures to Lender: (i) the repayment of the Loan, and ali renewals, extensicns a4 modifications of the Note; '
and (ii) the performance of Borrower’s covenants and agreements under this Security Instrument ard ‘e Note. For this purpose, + *°
Borrower does hereby mortgage, grant and convey to Lender and Lender’s successors and assigns, with powe: of sale, the following

described property located in the COUNTY [Type v’ Ricording Jurisdiction] of
COOQK [Name of Recording Jurisdiction]; .
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF. -
' -
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which currently has the address of 5136 § LACROSSE, CHICAGO,

LOAN #: 615331846

o [Street] [City]
Hlinois 60638 (*‘Property Address’'):
[Zip Code]

TOGETHER WITH all the improvements now or hereafier erccted on the property, and all cascments, appurtenances, and

fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All
of the forcgoing is referred 1o in this Security Instrument as the **Property.”’

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage, grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will defend
gencrally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national usc and non-uniform covenants with lmuted
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agrec as [ollows:

1. Payment of Prinzipal, Intcrest, Escrow Items, Prepayment Charges, and Late Charges, Borrower shall pay when due
the principal of, and intcr st bn, the debt evidenced by the Note and any prepayment charges and late charges duc under the Note.
Borrower shall also pay funds (or Escrow Itcms pursuant to Section 3, Payments duc under the Notc and this Security Instrument
shall be made in U.S. currency dowever, if any check or other instrument reccived by Lender as payment under the Note or this
Security Instrument is returned t¢' Lender unpaid. Lender may require that any or all subsequent payments due under the Note and
this Sccurity Instrument be made i one ormore of the following forms, as sciected by Lender: (a) cash; (b) moncy order; (¢) certificd
check, bank check, treasurer’s check o1 eashicr’s check, provided any such check is drawn upon an institution whose deposits are
insured by a federal agency, instrumentalicy, or-antity; or (d) Elcctronic Funds Transfer,

Payments are deemed received by Lender when reccived at the location designated in the Note or at such other location as may
be designated by Lender in accordance with the notic: provisions in Section 15. Lender may return any payment or partial payment
if the payment or partial payments are insufficient t bring the Loan current. Lender may accept any payment or partial payment
insufficicnt to bring the Loan current, without waiver ot 2uy rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply suchipayments at the time such payments arc accepted. If each Petiodic
Payment is applicd asof its scheduled due date. then Lender ne=d net pay interest an unapplicd funds. Lender may hold such unapplied
funds until Borrower makes payment to bring the Loan current. 12 Burrower docs not do so within a reasonable period of time, Lender
shall cither apply such funds or return them to Borrower. If not applizd caclier, such funds will be applied to the outstanding principal
balancc under the Note immediately prior to foreclosure. No offset o ciaizarvhich Borrower might have now or in the future against
Lender shall relieve Borrower from making payments due under the Notc'ard this Security Instrument or performing the covenants
and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds, Except as otherwise described in this-Scction 2, all payments accepted and applicd
by Lender shall be applied in the following order of priority: (a) interest duc unde: t'ic Note; (b) principal due under the Nole; (¢)
amounts due under Section 3. Such payments shall be applied to cach Periedic Payrazotinthe order in which it became due. Any
remaining amounts shall be applied first to Iate charges, sccond to any other amounts duz ader this Security Instrument, and then
10 reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delmqucnl Periodic Payment which includeso sufficient amount to pay any
late charge due, the payment may be applied to the delinquent payment and the late charge. If more 1han one Periodic Payment is
outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic Taviients if, and to the extent
that, cach payment can be paid in full. To the extent that any excess exists after the payment is applicd io-the full payment of oné’
or worce Periodic Payments, such excess may be applied Lo any late charges due, Voluntary prepayments siall b applicd first to .my )
prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal duc under the Notc shall not cxlcnd
or postpone the duc date, or change the amount, of the Periodic Payments. '

3. Fundsfor Escrow Items. Borrower shall pay to Lender on the day Periodic Payments arc due under the Note, unti the Note..|
is paid infull, a sum (the **Funds’") to provide for payment of amounts due for: (a) taxes and assessments and other items which card3
* altain pridfity over this Security Instrument as a lien or cneumbrance on the Property; (b) leasehold payments or ground rents on the'
Property, if any; (¢) premiums for any and all insurance required by Lender under Section 5; and {d) Mortgage Insurance premiums,
if any, or any sums payable by Borrower to Lender in licu of the payment of Mortgage Insurance premiums in accordance with theys
provisions of Section 10, These itcms are called “*Escrow Items.” At origination or at any time during the term of the Loan, Lender &%
may require that Community Association Dues, Fees. and Assessments, if any, be escrowed by Borrower, and such ducs, fees and 4
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender ali notices of amounts to be paid under this Scction.
Borrower shall pay Lender the Funds for Escrow Itcms unless Lender waives Borrower's obligation to pay the Funds for any or all
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Escrow ltems. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all Escrow Itcms at any time. Any such
waiver may only be in writing, In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due
forany Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts
cvidencing such payment within such time period as Lender may require, Borrower®s obli gation to make such paymenis andto provide
receipts shall for all purposcs be deemed tobe a covenant and agreement contained in this Security Instrument, as the phrase *“covenant
and agreement”” is uscd in Scction 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails
to pay the amount duc for an Escrow Item, Lender may exercise its rights under Scction 9 and pay such amount and Borrower shall
then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as (o any or all Escrow Items
atany time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and
in such amounts, that are then required under this Scction 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender (o apply the Funds at the time
specificd under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA. Lender shall est mate the
amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or otherwisce in
accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender s on institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender shali apply the Funds
to pay the Escrow Itexis no later than the time specified under RESPA. Lender shall not charge Borrower for holding and applying
the Funds, annually aralyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds
and ApplicablcLaw permits Lender to make sucha charge. Unlessan agreement is made in writing or Applicabic Law requires interest
10 be paid on the Funds, Lerda shall not be required to pay Borrower any interest or carnings on the Funds. Borrower and Lender
can agrec in wriling, however, tha{ interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual
accounting of the Funds as required by RESPA. .

If there is a surplus of Funds held #zvescrow, as defined under RESPA, Lender shall account to Borrower for the excess funds
in accordance with RESPA. If there is 2.<niriage of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower
as required by RESPA, and Borrower shail payiv Lender the amount necessary to make up the shortage in accordance with RESPA,
but in no more than 12 monthly payments. I there is a deficicncy of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Barrewer shall pay to Lender the amount necessary (o make up the deficiency in
accordance with RESPA, but in no more than 12 mon'h'y payments. |

Upon payment in full of all sums secured by this Security Instrument, Lender shail promptly refund to Borrower any Funds held ‘
by Lender.

4. Charges; Licns. Borrower shall pay all taxcs, asscssmente, charges, fines, and impositionsattributable to the Property which i
can attain priority over this Security Instrument, leaschold payrieats or ground rents on the Property, if any, and Community
Association Dues, Fees, and Asscssments, if any. To the extent thai.{nase items are Escrow Items, Borrower shall pay them in the
manner provided in Scction 3. .

- Borrowershall promptly discharge any lien which has priority over this Seeurity Instrument unless Borrower: (a) agrees inwriting
to the payment of the obligation secured by the licn in a manner acceptavic to Leader, but only so long as Borrower is performing
suchagreement; (b)contests thelien in good faith by, or defends against enforcen.ent of thelicnin, legal proceedings whichin Lender’s
opinion operate to prevent the enforcement of the licn while those proceedings zrr panding, but only until such proccedings arc
concluded; or (¢) sccurcs from the holder of the lien an agreement satisfactory to Lerder subordinating the lien to this Security
Instrument. If Lender determines that any part of the Property is subject toa lien which canat ain priority over this Security Instrument,
Lender may give Borrower a notice identifying the ticn. Within 10 days of the date on which thal natice is given, Borrower shall satisfy
the licn or take one or morc of the actions sct forth above in this Section 4.

Lender may require Borrower 1o pay a one-time charge for a real estate tax verification and/or renorting scrvice used by Lender
in connection with this Loan.

5. Property Insurance, Borrower shail keep the improvements now existing or hereafier erecte on the Property insurcd
against loss by firc, hazards included within the term “‘extended coverage,” and any other hazards including, but nét limited to,
carthquakes and floods, for which Lender requires insurance. Thisinsurance shall be maintained in the amounts (including deductible
levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding sentenees can change during the
term of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject o Lender’s right to disapprove
Borrower’s choice, which right shall not be exercised unrcasonably. Lender may require Borrower to pay, in connection with this
Loan, cither: (a) a onc-time charge for flood zone detcrmination, certification and tracking services; or (b) a duc-time charge for flooded
zone detcrmination and certification services and subsequent charges cach time remappings or similar changes occur whichM®
rcasonably might affect such determination or certification. Borrower shall also be responsible for the payment of any fecs impose o

by the Federal Emergency Management Agency in connection with the review of any flood zonc determination resulting from an gy

-objection by Borrower. 0

If Borrower fails to maintain any of the coverages described above, Lender may oblain insurance coverage, at Lender’s option &

- and Borrower’s expense. Lender is under no obligation to purchasc any particular type or amount of coverage. Therefore, such w=
coverage shall cover Lender, but might or might not protect Borrower, Borrower’s equity in the Property, or the contents of the
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Property, against any risk, hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of insurance that Borrower could
have obtained. Any amounts disbursed by Lender under this Section 5 shall become additional debt of Borrower secured by this
Sccurity Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with such
interest, upen notice from Lender to Borrawer requesting payment.

- All insurance policies required by Lender and rencwals of such policics shall be subject to Lender’s right to disapprove such
policics, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an additional loss payee. Lender
shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall promptly giveto Lender all receipts
of paid premiums and renewal notices. If Borrower abtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall name Lender as mortgagee
and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if
not made promptly by Borrower. Unless Lender and Borrower otherwisc agree in writing, any insurance proceeds, whether or not
the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if the restoration or repair
is cconomically {rusiblc and Lender’s security is not lessened, During such repair and restoration period. Lender shall have the right
to hold such insuraiicr proceeds until Lender has had an opportunity to inspect such Property to cnsure the work has been complcted
to Lender's satisfacues, provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the Iepairs
and restoration in a single payment or in a scrics of progress payments as the work is completed. Unless an agreement is made in
writing or Applicable Lavriequires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or carnings on such prosceds. Fees for public adjusters, or other third partics, retained by Borrower shall not be paid out of
the insurance proceeds and shall be fae sole obligation of Borrower. L the restoration or repair is not cconomically feasible or Lender’s
sccurity would be lessened, the insarance proceeds shall be applied to the sums secured by this Security Instrument, whether or not
then duc, with the cxcess, if any, paid ‘o Fersower, Such insurance proceeds shall be applicd in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and scttle any available insurance claim and related matters. If
Borrower does not respond within 30 days to i notice from Lender that the insurance carrier has offered to settle a claim, then Lender
may negotiate and settle the claim. The 30-day périvd will begin when the notice is given. In cither event, or if Lender acquires the
Property under Scction 22 or otherwise, Borrower Lervby assigns to Lender (a) Borrower’s rights (o any insurance proceeds in an
amount not to exceed the amounts unpaid under the ive(2-or this Sccurity Instrument, and (b) any other of Borrower’s rights (other
than the right to any refund of unearned premiums paid by Pairower) under all insurance policies covering the Property, insofar as
suchrightsarcapplicable to the coverageof the Property. Ler.der ay usc the insurance proceeds cither to repair or restore the Property
or (o pay amounts unpaid under the Note or this Security Instrarznt, whether or not then due., .

6. Occupancy. Borrower shail occupy, establish, and use th Properly as Borrower’s principal residence within 60 days after
the exccution of this Security Instrument and shall continue to occupy the Praperty as Borrower’s principal residence for at least one
year after the date of occupancy, unless Lender otherwisc agrees in writing, which consent shall not be unreasonably withheld, or
unless cxtenuating circumstances exist which are beyond Borrower's cenirol.

7. Preservation, Maintenance and Protection of the Property; Inspe :tions, Borrower shall not destroy, damage or impair
the Property, allow the Property to deteriorate or commit waste on the Property. Wlcther or not Borrower is residing in the Property,
Borrower shall maintain the Property in order to prevent the Property from deteriorattun or decreasing in value due to its condition.
Unless it is determined pursuant to Section 5 that repair or restoration is not economical's feasible, Borrower shall promptly repair

- the Property if damagcd to avoid further deterioration or damagg. If insurance or condemaatioz proceeds are paid in connection with
damage to, or the taking of, the Property, Borrower shall be responsible for repairing or restoring the Property only if Lender has
released proceeds for such purposes. Lender may disbursc proceeds for the repairs and restoratio in i: single payment or in a scrics
of progress payments as the work is completed. If the insurance or condemnation proceeds are novsuficient to repair or restore the
Property, Borrower is not rclieved of Borrower’s obligation for the completion of such repair or restorziion.

Lender or its agent may make reasonable entrics upon and inspections of the Property, If it has rcasonakle canse, Lender may

* inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time of or prior to such an interior
inspection specifying such reasonable cause.

8. Borrower’s Loan Application, Borrower shall bein defaultif, during the Loan application process, Borrower orany persons
or enliticsacting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false, misleading, or inaccurate
information or statements to Lender (or failed to provide Lender with material information) in conncction with the Loan. Matcriadsd
repicsentations include, but are not limited to. representations concerning Borrower’s occupancy of the Property as Borrower’ #9
principal residence. '%

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (a) Borrower fails t
perform the covenants and agreements contained in this Security Instrument, (b) there is a legal procecding that might significantlyyey
affect Lender’s intercst in the Property and/or rights under this Sccurity Instrument (such as a proceeding in bankruptcy, probate, =
for condemnation or forfciture, for enforcement of a lien which may attain priority over this Security Instrument or 10 enforce laws=
or regulations), or (¢) Borrower has abandoncd the Property, then Lender may do and pay for whatcver is reasonable or appropriate
loprotect Lender’s interest in the Property and rights under this Securily Instrument. including protecting and/or assessing thevalue

ILLINOJS-Single Family-Fannie Mac/Freddic Mac UNIFORM INSTRUMENT Initials: N Ny
Form 3014 1401 Page 5 of 10 ,)( iLUDEDL




UNOFFICIAL COPY

of the Property, and sccuring and/or repairing the Properly. Lender’s actions can include, butare not limited to: (a) paying any sums
sccured by a licr which has priority over this Security Instrument; (b) appearing in court; and {c) paying reasonable attorneys’ fecs
to protcct its interest in the Property and/or rights under this Sccurity Instrument, including its sccurcd position in a bankruptcy
proceeding. Sccunng the Property includes, but is not limited to, entering the Property to make rcpairs, change locks, replace or
board up doors and windows, drain water from pipes, climinate building or other code violations or dangerous conditions, and have
utilitics turned on or off. Although Lender may take action under this Scction 9, Lender does not have 1o do so and is not under
any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions authorized under this
Section 9.

Any amounts disburscd by Lender under this Section 9 shall become additional debt of Borrower secured by this Security
Instrument. These amounts shail bear interest at the Note rate from the date of disbursement and shall be payable, with such interest,
upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the leasc. If Borrower acquires
fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees lo the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall pay the
premiums requires t¢ maintain the Mortgage Insurance in effect. If, for any rcason, the Mortgage Insurance coverage required by
Lender ceases to be avzilable from the mortgage insurer that previously provided such insurance and Borrower was required to make
scparately designated rayments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially couivalent to the Morlgage Insurance previously in effect, at a cost substantially equivalent to the cost to
Barrower of the Mortgage 1risurance previously in elfect, from an altlernate mortgage insurer selected by Lender, If substantially
equivalent Mortgage Insurance <overage is not available, Borrower shall continuc to pay to Lender the amount of the separately
designated payments that were cue when the insurance coverage ceased 1o be in effect. Lender will accept, usc and retain these

- payments as a non-refundable lossicserve in licu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding
the fact that the Loan is ultimately paic ir. fi:il, and Lender shall not be required to pay Borrower any intcrest or earnings on such
loss reserve. Lender can no longer require’loss =eserve payments if Mortgage Insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer s:lccted by Lender again becomes available, is obtained, and Lender requires separately
designated payments toward the premiums for Meitpage Insurance. If Lender required Mortgage Insurance as a condition of making
the Loanand Borrower was required to make separaicly gssig g,nated payments toward the premiums for Mortgage Insurance, Borrower

“ shall pay the premiums required to maintain Mortgage 1.surance in effect, or to provide a non-refundable loss reserve, until Lender's
requircment for Morlgage Insurance ends in accordance witlany written agreement between Borrower and Lender providing for
such termination or until termination is required by Applicacle Law. Nothing in this Scction 10 affects Borrower's abligation to pay
intcrest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any cntity that purchzses the Note) for certain losscs it nny incur if Borrower does
not repay the Loan as agreed. Borrower is nat a party to the Morlgabr. Trisurance,

Mortgage insurcrs cvaluate their total risk on all such insurance in ferc from time to time, and may cniler into agreements with
other parties that sharc or modify their risk, or reduce losses, These agreciuents 2+ on terms and conditions that are satisfactory to
the mortgage insurcr and the other party (or parties) to these agreements. These d gree.n2nts may requirc the mortgage insurer to make
payments using any source of funds that the mortgage insurer may have available (woich may include funds obtained from Mortgage
Insurance premiums).

Asarcesultof thesc agreements, Lender, any purchaser of the Note, another insurer, any r2ipsurcr, any other entity, or any affiliate
of any of the foregoing, may receive (directly or indirectly) amounts that derive from (o0 might be characterized as) a portion of
Borrower’s payments for Mortgage Insurance, in exchange for sharing or modifying, y the morgage insurer’s risk, or reducing losscs.
If such agreement provides that an affiliate of Lender takes a share of lhc insurcr’s risk in exchangc for a share of the premiums paid
to the insurer, the arrangement is often termed **captive reinsurance.”” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Moz¢zage Insurance, or any
other terms of the Loan. Such agreements will not increase the amount Borrower will owe for Mort{age Insurance, and they
will not catitle Borrower to any refund.

(b) Any such agreements will not affect the rights Bervower has - if any - with respect to the Mortgage Insurance under
the Homeowners Protection Act of 1998 or any other law. These rights may include the right to receive certain disclosures,
to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage Insurance terminated automaticaily,
and/or to receive a refund of any Mortgage Insurance premiums that were uncarncd at the time of such c.mu:llatlon ol
termination. )

11. ‘Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds arc hcreby assrgncd toand shall be par%
o Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of the Property, if thm
restorationor repairis coonomically feasible and Lender’s security is not lesscned. During such repairand restoration period, Lendes®
shall have the right to hold such Miscellancous Procceds until Lender has had an opportunity to inspect such Property to cnsuree
the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay
for the repairs and restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
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agrccment is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Procceds, Lender shall not be
required to pay Borrower any interest or earnings on such Miscellancous Proceeds. If the restoration or repair is not economically
fcasible or Lender’s sceurity would be lessencd, the Miscellancous Proceeds shall be applied to the sums sccured by this Security
Instrument, whether or not then due, with the excess, if any, paid to Borrower, Such Miscellancous Proceeds shall be applied in
the order provided for in Section 2. :

~ -Inthecventof a total taking, destruction, or loss in valug of the Property, the Miscellaneous Procceds shall be applied to the sums
secured by this Sccurity Instrument, whether or not then due, with the excess, if any, paid to Borrower, -

In the cvent of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Property
immediately before the partial taking, destruction, or loss in value is cqual to or greater than the amount of the sums sccured by this
Security Instrument immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree

. in writing, the sums secured by this Security Instrument shall be reduced by.the amount of the Miscellancous Procceds multiplied
by the following fraction: (a) the total amount of the sums secured immediately before the partial taking, destruction, or loss in value
divided by (b} the fair market value of the Property immediately before the partial taking, destruction, or loss in value. Any balance
shall be paid 1o Borrower. '

In the event of 2 partial taking, destruction, or loss in valuc of the Property in which the fair market valuc of the Property
immediately before tiie partial taking, destruction, or loss in value is less than the amount of the sums secured immediatcly before
the partial taking, dcstruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the Miscellancous Procecds
shall be applied to the suris secured by this Security Instrument whether or not the sums are then due. _

If the Property is abairdoried by Borrower. or if, after notice by Lender to Borrower that the Opposing Party (as defined in the
next scntence) offers to make-ap award to settle a claim for damages, Borrower fails to respond to Lender within 30 days after the
date the notice is given, Lender i+ anuthorized to collect and apply the Miscellancous Proceeds either 1o restoration or repair of the
Property or to the sums secured by-iuts Security Instrument, whether or not then due, **Opposing Party’’ means the third party that
owces Borrower Miscellancous Proceeds «r.the party against whom Borrower has a right of action in regard to Miscellancous
Proceeds.

Borrower shall be in default if any actior: or proceeding, whether civil or criminal, is begun that, in Lender’s judgment, could
result in forfeiturc of the Property or other maicriaiimpairment of Lender’s interest in the Property or rights under this Sccurily
Instrument. Borrower can cure such a defaull ana,iiacreleration has occurred, reinstate as provided in Scction 19, by causing the
action or proceeding to be dismissed with a ruling that; 2 Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any award or claim lor
damages that are attributable to the impairment of Lender’s nterust in the Property arc hereby assigned and shall be paid to Lender.

All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be applicd in the order provided
for in Scction 2.

12. Borrower Not Released; Forbearance By Lender Not a'Waiver, Extension of the time for payment or modification of
amortization of the sums sccured by this Securily Instrument granted by Lander to Borrower or any Successor in Interest of Borrower

shall not operate to releasc the liability of Borrower or any Successors in Intersi of Borrower. Lender shall notbe required to commence
proccedings against any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amontization
of the sums sccured by this Security Instrument by reason of any demand made by the Original Borrower or any Successors in Interest
of Borrower. Any forbearance by Lender in cxcreising any right or remedy includiig, without limilation, Lender’s acceptance of
payments from third persons, entitics or Successors in Interest of Borrower or in amounts iess than the amount then due, shall not
be a waiver of or preclude the excrcise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrowc: covenants and agrees that Borrower’s
obligations and liability shall be joint and several, However, any Borrower wlho co-signs this Securi'y In:trument but docs not execule
the Note (a *‘co-signer’’): (a) is co-signing this Sccurity Instrument only to mortgage, grant and convzy the co-signer’s interest in .
the Property under the terms of this Securily Instrument; (b) is not personally obligated to pay the svans sccured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbcar or make any accommodations
with regard to the terms of this Sccurity Instrument or the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s obligations under this
Sccurity Instrument in writing, and is approved by Lender, shall obtain all of Borrower's rights and benefits under this Security -
Instrument. Borrower shall not be released from Borrower’s obligations and liability under this Security Instrument unless Lender
agrecs to such release in wriling. The covenants and agreements of this Sccurity Instrument shall bind (except as provided in Section
20) and Yenefit the successors and assigns of Lender. . :

14, Loan Charges. Lender may charge Borrower fecs for sctvices performed in connection with Borrower’s default, for the
purposc of prolecting Lender’s interest in the Property and rights under this Security Instrument, including, but not limited to,
attorneys’ fees, property inspection and valuation fees. In regard to any other [ees, the absence of express authority in this Securijty
Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on the charging of such fee, Lender may not -
charge fees that arc expressly prohibited by this Security Instrument or by Applicable Law. o

If the Loan is subject to a law which sets maximum loan charges, and that law is finally intcrpreted so that the interest or other
toan charges collected or to be collected in connccetion with the Loan exceed the permitted limits, then: (a) any such loan charge shali
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be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower
which cxceeded permitied limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduccs principal, the reduction will be treated as a partial
prepayment without any prepayment charge (whether or not a prepayment charge is provided for under the Notc). Borrower’s
acceptance of any such refund madc by dircct payment to Borrower will constitute a waiver of any right of action Borrower might
have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender inconnection with this Security Instrument must be in writing. Any notice
to Borrower in connection with this Security Instrument shall be deemed to have been given to Borrower when mailed by first class
mail or when actually delivered to Borrower’s notice address if sent by other means. Notice to any one Borrower shall constitute
notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify Lender of Borrower’s
change of address. If Lender specifics a procedure for reporting Borrower’s change of address, then Borrower shall only report a
change of address through that specified procedure. There may be only onc designated notice address under this Security Instrument
at any onc lime. Any notice to Lender shall be given by delivering it or by mailing it by first class mail 1o Lender’s address stated
hercin unless Lendeihas designated another address by notice to Borrower. Any notice inconnection with this Sccurity Instrument
shall not bedeemca o nave been given to Lender until actually received by Lender. Ifany notice required by this Security Instrument
is also required undsr Anplicable Law, the Applicable Law requirement will satisfy the corresponding requirement under this
Security Instrument,

16. Governing Lav/| Sc.yerability; Rules of Construction, This Security Instrument shall be goveried by federal law and the
law of the jurisdiction in whicu..be Property is focated. All rights and obligations contained in this Sccurity Instrument are subject
to any requircments and limitatiors of Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by
contract or it might be silent, but surssilence shall not be construed as a prohibition against agreement by contract. In the event that
any provision or clausc of this Security Zustrument or the Note conflicts with Applicable Law, such conflict shall not affect other
provisions of this Sccurity Instrument o:p< Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) wora: of the masculine gender shall mean and include corresponding neuter words or
words of the feminine gender; (b) words in the <ingular shall mean and include the plural and vice versa; and (c) the word ““may”’
gives sole discretion without any obligation to tai:e.ury action,

17. Borrower’s Copy. Borrower shall be givel ozccopy of the Notc and of this Sccurity Instrament.

18. Transfer of the Property or a Beneficial Inie rest in Borrower. As used in this Section 18, *‘Interest in the Property”’
means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests transferred in a bond
for deed, contract for deed, installment sales contract or esciew sgreement, the intent of which is the transfer of title by Borrower
at a future date to a purchascr.

If all or any part of the Property or any Interest in the Property i=srid or transferred (or il Borrower is not a natural person and
abencficial interest in Borroweris sold or transferred) without Lender’s prior writlen consent, Lender may require immediate payment
in full of all sums secured by this Security Instrument. However, this option-shall not be exercised by Lender if such exercise is
prohibited by Applicable Law,

If Lender excreises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is given in accordance with Section 135 within/vubich Borrower must pay all sums secured by
this Sccurity Instrument. If Borrower fails to pay these sums prior 1o the expiration ot this neriod, Lender may invoke any rcmcdlcs
permitted by this Securuy Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conaitions, Borrower shall have the right
1o have enforcement of this Security Instrument discontinued at any time prior to the earliest of. () five days belore sale of the
Property pursuant to Scction 22 of this Security Instrument; (b) such other period as Applicablc Law might specify for the
termination of Borrower's right to reinstate: or (¢) entry of a judgment enforcing this Sccurity Instcuracst. Those conditions arc

that Borrower: (a) pays Lender all sums which then would be duc under this Sccurity Instrument and thie Note as if no acceleration

had occurred; (b) curcs any default of any other covenants or agreements; {c) pays all expenses incurred 11 citorcing this Security
Instrument, including, but not limited to, reasonable attorneys’ fees, property inspection and valuation fees, aud other fees incurred
for the purposc of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d} takes such action
as Lender may rcasonably require to assure that Lender’s interest in the Property and rights under this Security Instrument, and
Borrower’s abligation Lo pay the sums secured by this Security Instrument, shall continue unchangcd unless as otherwise provided
under Applicable Law. Lender may require that Borrower pay such rcinstalement sums and expenses inonc or morc of the following
forms, as sclcclcdby Lender: (a) cash; (b) moneyorder; (¢) certified check, bank check, treasurer’s check or cashier’s check, provided
any such check is drawn upon an institution whose deposits are insured by a fcdcral agency, instrumentality or entity; or (d)
Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations sccured hereby shall remain
fully effective as if no acceleration had occurred, However, this right to reinstate shatl not apply in the casc of acceleration u;'ldcr
Scction 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note (together with this
Sccurity Instrument) can be sold one or morc times without prior notice to Borrower. A sale might resull in a change in the entity
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(known as the “‘Loan Servicer'”) that collects Periodic Payments duc under the Note and this Security Instrument and performs other
mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be givenwritten
notice ofthe cl}an ge which will state the name and address of the new Loan Scrvicer, the address to which payments should be made
and any other information RESPA requires in connection with a notice of transfer of servicing, If the Note is sold and thereafter the
‘Loan is scrviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred Lo a successor Loan Servicer and arc not assumed by the Note purchaser unicss
otherwisc provided by the Note purchascr.

Ncither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an individual litigant or the
member of a class) that ariscs from the other party’s actions pursuant to this Sccurity Instrument or that alleges that the other patty
has breached any provision of, or any duty owed by reason of, this Security Instrument, until such Borrower or Lender has notified
the other party (with such notice given in compliance with the requircments of Scction 15) of such alleged breach and afforded the
other party hercto a reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time period
which must clapsc before certain action can be taken, that time period will be deemed to be reasonable for purposcs of this paragraph.
The notice of acceleration and opportunity (o cure given to Borrower pursuant to Section 22 and the nolice of acceleration given to
Borrower pursuarito Nection 18 shall be deemed to satisfy the noticeand opportunity to take corrective action provisions of this Section
20.

21. Hazardous Substances, As used in this Section 21: (a) ‘*Hazardous Substances’’ are thosc substances defined as toxic or
hazardous substances, po'iutz.nts, or wastes by Environmental Law and the following substances: gasoline, kerosene, other flammable
or toxic petroleum products, tovic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and
radioactive materials; (b) **Environmental Law’” means federal laws and laws of the jurisdiction where the Property is located that
rclate to health, safety or environme.rtal protection; (c) ‘‘Environmental Cleanup®’ includes any response action, remedial action,
or removal action, as defined in Envirozinental Law, and (d) an *‘Environmental Condition’’ means a condition that can cause,
contribute 1o, or otherwise trigger an Exvirsamental Cleanup,

Borrower shall not cause or permit the prosense, use, disposal, storage, or release of any Hazardous Substances, or threaten to
release any Hazardous Substances, on or in the Pronerty. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property (a) that ts in violation of any Environment=. Law, (b) which creates an Environmental Condition, or (¢) which, duc to the
presence, use, or release of a Hazardous Substance, cieatsea condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or sto age on the Property of smail quantitics of Hazardous Substances that are
generally recognized to be appropriate to normal residential ases and to maintenance of the Property (including, but not limited to,
hazardous substances in consumer products). .

Borrower shall promptly give Lender wrilten notice of (a) 2uv/investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private parly involving the Freperty and any Hazardous Subsiance or Environmental Law of
which Borrower has actual knowledge, (b) any Environmental Condiiira, including but not limited to, any spilling, leaking,
discharge, rclcasc or threat of release of any Hazardous Substance, and (c) ary condition caused by the presence, use or release of
a Hazardous Substance which adversely affects the valuc of the Property. 11 Borrower learns, or is notificd by any governmental or
rcgulatory authority, or any private party, that any removal or other remediation. of apy Hazardous Substance affecting the Property
is necessary, Borrower shall promptly take all necessary remedial actions in accorapics with Environmental Law. Nothing herein
shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as {cliows:

22. Acccleration; Remedics. Lender shall give notice to Borrower prior to acecleration fiiiawing Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under Sctizn 8 unless Applicable Law
provides otherwise). The notice shall specify: (a) the default; () the action required to curc tha d2crult; (€) a date, not less
than 30 days from the date the notice is given to Borrower, by which the default must be cured; arid-&l) that failure to cure
the default on or before the date specified in the notice may result in acceleration of the sums secvicd by this Security
Instrument, foreclosure by judicial procceding and sale of the Property. The notice shall further inform Rorrower of the right
to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-cxistence of a default or any other
defense of Borrower to acceleration and foreclosure, If the default is not cured on or before the date specified in the notice,
Lender at its option may require immediate payment in full of all sums sccurcd by this Sccurity Instrument without furtheres
demand ind may foreclose this Security Instrument by judicial procecding. Lender shall be entitled-to collect all expenses
incurred in pursuing the remedies provided in this Section 22, including, but not limited to, reasonable attorneys’ fees and gp
costs of title evidence. _ )

23. Release. Upon payment of all sums sccured by this Sccurity Instrument, Lender shall releasc this Security Instrument, ud
Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Sccurity Instrument, but only if (the®
fee is paid to a third party for services rendered and the charging of the fee is permitted under Applicable Law. -
' 24, Waiver of Homestead. In accordance with IHinois law, the Borrower hereby releases and waives all rights under and by
virtue of the Iilinois homestead exemption laws,
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25. Placement of Collateral Protection Insurance, Unless Borrower provides Lender with evidence of the insurance coverage
required by Borrower’s agreement with Lender, Lender may purchasc insurance at Borrower’s expensc to protect Lender’s interests
in Borrower's collateral. This insurance may, but need not, protect Barrower’s interests. The coverage that Lender purchases may
not pay any claim thal Borrower makes or any claim that is made against Borrower in connection with the collateral. Borrower may
later cancel any insurance purchased by Lender, but only after providing Lender with evidence that Borrower has obtained insurance .
as required by Borrower’s and Lender’s agreement. If Lender purchases insurance for the collateral, Borrower will be responsible
for the costs of that insurance, including interest and any other charges Lender may inpose in connection with the placement of the
insurance, until the effective date of the cancellation or expiration of the insurance. The costs of the insurance may be added to
Borrower’s total outstanding balance or obligation. The costs of the insurance may be more than the cost of insurance Borrower may
be able 1o obtain on its own,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Sceurity Instrument and in
any Rider executed by Borrower and recorded with it,

Witnesscs:

% /4%1: GAW/L\ (Seal)

STEVE MORALES # A

State of ILLINOQIS ‘
county of: (Y .

The foregoing instrument was acknowledged before me this 6 / 3 "O/ (date)
by STEVE MORALES AND DOLORES MORALES (nana «f person acknowledged). '

. mgn?.ture 7& Person Taking Acknowledgement)

OFFICIAL Slsg\'.l . g

ETH EV. (/ '

NOTA%YA IEJEL%. STATE OF ILLINOIS | M 7/‘”; | riete or menk)
MY COMMISSION EXPIRES 4-¢-2008

(Serial Number, if any)
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LAWYERS TITLE INSURANCE C@N I: F I C I A L C O P Y

SCHEDULE A CONTINUED - CASE NO. 01-05225

LEGAL DESCRIPTION:
Lot 12 in Block 67 in Frederick H. Bartlett’s "Central Chicago" being a subdivision in

the Southeast 1/4 of Section 4, and in the Northeast 1/4 and Southeast 1/4 of Section 9,
Township 38 North, Range 13, East of the Third Principal Meridian, in Cook County,

Illinois

PTN 19229 470 - 025

1055-451

SCHEDULE A - PAGE 2
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