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DEFLVTIONS

\Words used in multiple sections of this dosument are defined below and other words are defined
‘e Sectons 3,11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this
dacus ent are also provided in Section 16.
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{A) "Sceurity Instrument” means this documenst, which is dated JUNE 18, 2001 ,
togeth 3 with all Riders to this document. .
(B) "DBorrower" is ANDREW J. SANDQUIST AND, MEGAN KELLY SANDQUIST  HW X
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Borrmrar is the mortgagor under thus Security Ipstrument.
{C} "Tender” iS NORTH AMERICAN MORTGAGE COMPANY L
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Lencer’s address 1S 3883 AIRWAY DRIVE. SANTA ROSA, CA 95403

lerdsr 1z the mortgagee under this Security Instrument,
(D) "Note" means the promissory note signed by Borrower and dsted  JuNe 18, 2001
The Notw states that Borrower owes Lender foUR HUNDRED TWENTY F(VE THOUSAND F!VE

HUNCHED AND 007100 Dollars
Ls.a 425,500 .00 ) plus interest. Borrower has promised to pay this debt in regular

Pericdic Pay ments and 1o pay the debt in full not later than  yyLy 01, 2031

(E) 'Property” means the property that is described below under the headmg "Transfer of R1ghts
in the Property,”

(F) "Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late
cha: £25 due under the Note, and all sums due under this Sccunty Instrument, plus interest.

(G) "Ridzrs” means all Riders to this Security Instrument that are executed by Borrower. The
followise Riders are 10 be executed by Borrower [check box as applicablel:

[ ] Adjustable Rate Rider ) Condominium Rider Second Home Rider
) 3alicon Rider Planned Unit Development Rider 1-4 Family Rider
[_7A Rider [ ] Biweekly Payment Rider Other(s) [specify]

REGULAR RIDER

(H) "Applicable Law"” (msams all controlling applicable federal, state and local statutes,
reguli t'ors, ordinances and agmipistrative rules and orders (that have the effect of law) as well as
ali zpatierble fingl, non~zppealab e judicial opinions,

(1) “(‘mnmunity Association Wies, Fees, and Assessments” means all dues, fees,
tosesznienis and other charges that are imiposed on Borrower or the Property by a condominium
33001300, homeowners association or sipiilar organization.

(1) "Electronic Funds Transfer” means any transfer of funds, other than a transaction
origirates by check, draft, or similar paper instrument, which is initiated through an electronic
termizal, telephenic instrument, computer, or m2gnetic tape so as to order, instruct, or authorize
& Erencial institution to debit or credit an account’ Such term includes, but is not limited to,
poini-of-saie transfers, automated teller machine transariinns, transfers initiated by telephone, wire
transfsrs. and automated clearinghouse transfers.

(K) "Escrow Items" means those items that are described inbection 3.

(L) "Miscelianeous Proceeds™ means any compensation, sett!ément, award of damages, or
procecds paid by any third party (other than insurance proceeds paid under the coverages
deseri 3¢ 1n Section 5) for: (i) damage to, or destruction of, the Property: (ii) condemnation or
other taking of all or any part of the Property; (iii) conveyance in lieu of condemnation: or (iv)
ristey esuniations of, or omissions as 10, the value andlor condition of the Property.

(M} "Mortpage Insurance” means insurance protecting Lender against the norpayment of, or
defauls on, the Loan.

(N} "Periodic Payment” means the regularly scheduled amount due for (i) principal and
inter=: 1 under the Note, plus (ii) any amounts under Section 3 of this Security Instrumen:.

(O} " UISPA" means the Real Estate Settiement Procedures Act (12 U.S.C. Section 2601 et seq.)
and it i;mplementing regulation, Regulation X (24 C.E.R. Part 3500), as they might be amended
from “ime 0 time, or any additional or successor legislation or regulation that governs the same
subject matter. As used in this Security Instrument, "RESPA” refers to all requirements and
restricions thas are imposed in regard 10 a "federally related mortgage loan” even if the Loan
does not qualify as a "federally related mortgage loan" under RESPA.
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CITY: CHICAGO - COUNTY: COOK
TAX NUMBER: 13-22-110-017-0000

LEGAL DESCRIPTION:

LOT 5 IN BLOCK 4 IN GRAYLAND, A SUBDIVISION IN THE NORTHWEST 1/4 (EXCEPT THE 10 ACRES IN
THE NORTHEAST CORNER THEREOF) OF SECTION 22, TOWNSHIP 40 NORTH, RANGE 13, EAST QF THE
THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

1056617+
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(P) "5uccessor in Interest of Borrower™ means any party that has teken title to the Property,
whetler or not that party has assumed Borrower’s obligations under the Note and/or this Security
Insturiment.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrumentsecures to Lender: (i) the repayment of the Loan, and all renewals, extensions
and modificationsof the Note; and (ii) the performance of Borrower's covenants and agreements under
this Securiiy Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
conver to Lender and Lender’s successors and assigns, the following described property located in the

COUNTY [{Type of Recording Jurisdiction]
of COOK [Name of Recording Jurisdiction):

THELEGAL DESCRIPTION 1S ATTACHED HERETO AS A SEPARATE EXHIBIT
ANDT 15 MADE A PART HEREOF.

Parcs! 1D Number: 1322110017 which currently has the address of
3630 NORTH KOSTNER AVENUE oo [Street]
CH /GO : City) , Mlinois 50641 [Zip Code]

{"Praperty Address”):

TOGETHER WITH all the improvements now or hereafter siected on the property, and all
casern amts, appurtenances, and fixtures now or hereafter a part of the property. All replacements
and acditions shall also be covered by this Security Instrument. All ol the foregoing is referred to
in this Security [nstrument as the “Property.”

RORROWER COVENANTS that Borrower is lawfully seised of the eitate hereby conveyed
and b1 the right to mortgage, grant and convey the Property and thit the Property is
unsneumbered, except for encumbrances of record. Borrower warrants and will dofoud generally
the tit.e 1o the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natioma! use and
non~uiiform covenants with limited variations by jurisdiction to constitute a uniform-security
instrinnent covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

| Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late
Chargss, Borrowsr shali pay when due the principal of, and interest on, the debt evidenced by the
Note :pd any prepayment charges and late charges due under the Note, Borrower shall also pay
funds ‘or Escrow ltems pursuant to Section 3. Payments due under the Note and this Security

Initials:
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Instrirorent shall be made in US, currency. However, if any check or other instrument received by
Lendsr as payment under the Note or this Security Instrument is returned 10 Lender unpaid,
Lendar may require that any or all subsequent payments due under the Note and this Security
Instrugien: be made in one or more of the following forms, as selected by Lender: (a} cash: (b)
mone ! order; (¢) certified check, bank check, treasurer’s check or cashier’s check, provided any
such zheck is drawn upon an institution whose deposits are insured by a federal agency,
instrumertality, or entity; or (d) Electronic Funds Transfer,

Tayments are deemed received by Lender when received at the location designated in the
Note 3 st such other location 2s may be designated by Lender in accordance with the notice
provisions in Section 15. Lender may return any payment or partial payment if the payment or
partis pzyments are insufficient to bring the Loan current. Lender may accept any payment or
parta. pavment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejucice touits rights to refuse such payment or partial payments in the future, but Lender is not
obligew:d” te/apply such payments at the time such payments are accepted. If each Periodic
Paym:nt 15 apolied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender iz hold such unapplied funds until Borrower makes payment to bring the Loan
currznt. I Borrdwendoes not do so within a reasonable period of time, Lender shall either apply
such funds or returs them to Borrower. [f not applied earlier, such funds will be applied to the
outst2 1ding principal badladice under the Note immediately prior to foreclosure. No offset or claim
which Horrower might-iiave now or in the future against Lender shall relieve Borrower from
making payments due under thedVote and this Security Instrument or performing the covenants
and aprsements secured by this Secuity Instrument.

2 Application of Payment: or Proceeds, Except ag otherwise described in this Section 2,
all parments accepted and applied by [ 2nder shall be applied in the following order of priority:
(a) interest due under the Note; (b) prirciral due under the Note; (c) amounts due under Section
3, Suca payments shall be applied to each r:riodic Payment in the order in which it became due,
Any remaining amounts shall be applied first/to iate charges, second to any other amounts due
under this Security Instrument, and then to reducs 2l principal balance of the Note.

{f Lender ceceives a payment from Borrower for 2 delinquent Periodic Payment which
includ s a sufficient amount to pay any late charge’due the payment may be applied to the
delinglent payment and the late charge, [f more than one'Pérodic Payment is outstanding, Lender
may a2ply any payment received from Borrower 1o the cepayment of the Periodic Payments if,
and o the sxtent that, each payment can be paid in full, To the extent that any excess exists after
the pa tnunt is applied to the full payment of one or more Periodic P2vments, such excess may be
appliad w0 any laie charges due. Voluntery prepayments shall be applied first to any prepayment
chufye ) then as described in the Note.

Aqv sonlication of payments, insurance proceeds, or Miscellaneous Froceads to principal due
under the Note shall not extend or postpone the due date, or change the amount;-af the Periodic
Pavrivne.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day PericdiC Payments
are ¢ues under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment
of amounts due for: (a) tazes and assessments and other items which can attain priority ¢7e- this
Secury lusirument as a lien or encumbrance on the Property; (b) leasehold payments or ground
rents on the Property, if any; (¢) premiums for any and all insurance required by Lender under
Section 3; and (d) Morigage Insurance premiums, if sny, or any sums payable by Borrower to
Lende: in licu of the payment of Mortgage [nsurance premiums in accordance with the provisions
of Secion 10. These items are called "Escrow [tems.” At ongination or at any time during the
term f the Loan, Lender may require that Community Association Dues, Fees, and Assessments,
if any, be zscrowed by Borrower, and such dues, fees and assessments shall be an Escrow [tem,

Initia
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Borrywer shail promptly furnish to Lender all notices of amounts to be paid under this Section.
Borrower shall pay Lender the Funds for Escrow Items unless Lender wajves Borrower's
obligziing 0 pay the Funds for any or all Escrow [tems. Lender may waive Borrower's obligation
to pay to Lender Funds for any or all Escrow Items at any time. Any such wajver may only be in
writiag, I the event of such waiver, Borrower shall pay directly, when and where payable, the
armounts due for any Bscrow [tems for which payment of Funds has been waived by Lender and,
if Leader requires, shall furnish to Lender receipts evidencing such payment within such time
per:0d av Londer may require. Borrower's obligation to make such payments and to provide
receipis shall for all purposes be deemed to be a covenant and agreement contained in this
Security Instrument, as the phrase "covensnt and agreement” is used in Section §. If Borrower is
obligited 1o pay Escrow [tems directly, pursuant to a waiver, and Borrower fails to pay the
amotrt due for an Escrow Item, Lender may egercise its rights under Section 9 and pay such
amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amolnt Leuder may revoke the waiver as to any or all Escrow Items at any time by a notice
given 10 acsordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all
Funds, and in such amounts, that are then required under this Section 3.

Lender miay./ 2t any time, coilect and hold Funds in an amount (a) sufficient to permit
Lender to apply the Funds at the time specified under RESPA, and (b) not 10 exceed the
maximum amount a leadsr can require under RESPA, Lender shall ¢stimate the amount of Funds
due on the basis of current data and reasonable estimates of expenditures of future Escrow ltems
ar otiervise in accordance vith Applicable Law.

“he Tunds shall be held'in 22 institution whose deposits are insured by a federal agency,
instrtumentality, or entity (iacluding Lender, if Lender is an institution whose deposits are so
insir €} or in any Federal Home Loar Bank. Lender shall apply the Funds to pay the Escrow
Itemis no later than the time specified npder RESPA. Lender shall not charge Borrower for
holdiip sad applying the Funds, annually imalyzing the escrow account, or verifying the Escrow
Iterns uniess Lender pays Borrower interest o4 the Funds and Applicable Law permits Lender to
maks such a charge. Unless an agreement is mada-in writing or Applicable Law requires interest
1o be pard on the Funds, Lender shall not be requiréd'to pay Borrower any interest or ezrnings on
the Funds. Borrower and Lender can agree in writing, hicwever, that interest shall be paid on the
Funde, Lender shall give to Borrower, without charge, ar annual accounting of the Funds as
requirzd by RESPA,

I7 there is 2 surplus of Funds beld in escrow, as defined uader RESPA, Lender shall account
10 Bo-rower for the excess funds in accordance with RESPA, It ihere is a shortage of Funds held
in escrow, as defined under RESPA, Lender shall notify Borrower us required by RESPA, and
Borrower shall pay to Lender the amount necessary 10 make up the sheirtage in accordance with
RESPA, bur in no more than 12 monthly payments. If there is a deficieacy of Funds held in
escrov, as defined under RESPA, Lender shall notfy Borrower as required by RESPA, and
Borro ver shall pay to Lender the amount necessary 1o make up the deficiency in acordance with
RESF Y, but in no more than 12 monthly payments. l

Lpon payment ia full of alt sums secured by this Security [nstrument, Lender shallpromptly
refune o Rorrewer any Funds held by Lender.

4 Charges; Liens. Borrower shall pay al! taxes, assessments, charges, fines, and impositions
artribt tekle o the Property which can artain priority over this Security Instrument, leasehold
payrenis or grovnd rents on the Property, if any, and Community Association Dues, Pees, and
Agsesaaverts, i any. To the extent that these items are Escrow [tems, Borrower shall pay them in
the myoonsr provided in Section 3,

itarmewer shall promptly discharge any lien which has priority over this Security lnstrument
uniess Borrower: (a) agrees in writing to the payment of the obligation ed by the liea in

Initialgs
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& maner acceptable 1o Lender, but only so long as Borrower is performing such agreement; (b)
coniedis the hien in good faith by, or defends against enforcement of the lien in, legal proceedings
whict in Lender's opinion operate to prevent the enforcement of the lien while those proceedings
are panding, but only until such proceedings are concluded; or {¢) secures from the holder of the
lien 1 agreement satisfactory to Lender subordinating the lien to this Security Instrument. If

. Lendur cetermines that any part of the Property is subject to a lien which can attain priority over
this Secuvity Instrument, Lender may give Borrower a notice identifying the lien, Within 10 days
of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of
the actions set forth above in this Section 4.

Lender may require Borrower to pay a one'time charge for a real estate tax verification
and/o- reporting service used by Lender in connection with this Loan,

. Property Insurance. Borrower shall keep the improvements now existing or hereafter
erected oprthe Property insured against loss by fire, hazards included within the term "estended
coverige, “uhd any other hazards including, but not limited to, earthquakes and floods, for which
Lender rsquires insurance. This insurance shall be maintained in the amounts (including
deductisle levelzt-and for the periods that Lender requires. What Lender requires pursuant 1o the
preceling sentencca-can change during the term of the Loan. The insurance carrier providing the
insurzrce shall be ehicden by Borrower subject to Lender's right to disapprove Borrower's choice,
whick righi shall not Ve exercised unreasonably. Lender may require Borrower to pay, in
coanesiton with this Lean, either: (2) a one~time charge for flood zone determination, certification
and tucking services; or (bl awnettime charge for flood zone determination and certification
servicss 3nc subsequent charges eash time remappings or similar changes occur which reasonably
migit- ailect such determinatior. or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Fideral Emergency Management Agency in connection with
the reniew of any flood zone determinatior sesulting from an objection by Borrower,

I’ Borrower fails to maintain any O the coverages described above, Lender may obtain
ingursace coverage, at Lender's option and Burrower’s expense. Lender is under no obligation 10
purchise any particular type or amount of coveraze. Therefore, such coverage shall cover Lender,
but mighi or might not protect Borrower, Borrowe:'s equity in the Property, or the contents of
the Property, against any risk, hazard or liability and might provide greater or lesser coverage
than was previously in effect. Borrower acknowledges ths¢ the cost of the insurance coverage so
obtaired might significantly exceed the cost of insurance that Borrower could have obtained, Any
amouns disbursed by Lender under this Section 5 shall bedomo zdditional debt of Borrower
secured by this Security Instrument. These amounts shall bear inrérest at the Note rate from the
date «f disbursement and shall be payable, with such interest, upoa notice from Lender to

. Borrower raquesting payment.
Al insurance policies required by Lender and renewsls of such palicie: shall be subject to
Lendc s vizht to disapprove such policies, shall include a standard mortgege-<lause, and shall

name Londer as mortgagee andlor as an additional loss payee. Lender shall have the right to hold
the jclicivs and renewal ceruficates, If Lender requires, Borrower shall promptly gite to Lender
all ruvsipts of paid premiums and renewal notices. If Borrower obtains any form ol insurance
coverzga, not otherwise required by Lender, for damege to, or destruction of, the Propeity, such
policy shall include 2 standard mortgage clause and shall-name Lender as mortgages andior as an
addilivmal loss payee,

- ths event of loss, Borrower ghall give prompt notice 1o the insurance carrier and Lender.
Lende * may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agrea tn writing, any insurance proceeds, whether or not the underlying insurance was
requircd by Lender, shall be applied to restoration or repair of the Property, if the restoration or
repair is economically feasible and Lender’s security is not lessened. Dyring such repair and

Initia
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restorztion period, Lender shall have the right to hold such insurance proceeds until Lender has
had an opportunity to inspect such Property to ensure the work has been completed to Lender's
satisf1ction, provided that such inspection shall be undertaken promptly. Lender may disburse
procexds for the repairs and restoration in a single payment or in a series of progress payments as
_the work 15 completed, Unless an agreement is made in writing or Applicable Law requires
inter.si o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
mlers 3t o7 carnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borzewer shall not be pajd out of the insurance proceeds and shall be the sole obligation of
Borwwer. [f the restoration or repair is not economically feasible or Lender's security wouid be
lessuied, e insurance proceeds shall be applied to the sums secured by this Security Instrument,
whewrer or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall
- be aoolied in the order provided for in Section 2.

I Bocrower abandons the Property, Lender may file, negotiate and settle any available
insurenec cliim and related matters. If Borrower does not respond within 30 days to a notice
from Lender rthat the insurance carrier has offered to settle a ¢laim, then Lender may negotiate
and ssttle the riaim. The 30-day period will begin when the notice is given. In either event, or if
Lender acquires the-Property under Section 22 or otherwise, Borrower hereby assigns 1o Lender
{a) Borrower’s rights 49 any insurance proceeds in an amount not 10 exceed the amounts uapaid
under the Note or this/becurity [nstrument, and (b} any other of Borrower’s rights (other than the
right to any refund of unearned premiums paid by Borrower) under all insurance policies
coverir:g ihe Property, insofar ascuch rights are applicable to the coverage of the Property. Lender
may vse ihe insurance proceeds either to repair or restore the Property or to pay amounts unpaid
under 1he Note or this Security Instrument, whether or not then due.

0. Occupancy. Borrower shaii boccupy, establish, and use the Property as Borrower's
princiaal residence within 60 days afier the execution of this Security Instrument and shall
contirue w0 occupy the Property as Borrover's principal residence for at least one year after the

daic i occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unrearonably withheld, or unless extenuvating circumstances exist which are beyond Borrower’s
contrel.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower
shall st destroy, damage or impair the Property, allow e Property to deteriorate or commit
waste o0 the Property, Whether or not Borrower is resding in the Property, Borrower shall
maintun the Property in order to prevent the Property from deteriorating or decreasing in value
due rc its condition, Unless it is determined pursuant to Section S toat repair or restoration is not
econo nically feasible, Borrower shall promptly repair the Properiy if damaged to avoid further
deterioration or damage. If insurance or condemnation proceeds are<nzid in connection with
damaje 1o, or the taking of, the Property, Borrower shall be responsible forepairing or restoring
the Property only if Lender has released proceeds for such purposes, Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as
the work s completed. If the insurance or condemnation proceeds are not sufficizarco repair or
restars the Property, Borrower is not relieved of Borrower’s obligation for the completion of such
repait OF resroration,

[.2ncer or its agent may make reasonable entries Upon and inspections of the Propeity. If it

”" has reazguable cause, Lender may inspect the iaterior of the improvements on the Property.
Lencde- shali give Borrower notice at the time of or prior to such an interior inspection specifying
suzh rssonable cause, :

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan
applic: tion wrocess, Borrower or any persons or entities acting a1 the direction of Borrower or

[
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with Borrower’s knowledge or consent gave materially false, misleading, or imaccurate
inforquziion or statements to Lender (or failed to provide Lender with material information) in
conpnzction with the Loan, Material representations include, but are not limited 1o, representations
consorning Borrower’s occupancy of the Property as Borrower's principal residence,

}. Protection of Lender’s Interest in the Property and Rights Under this Security
Instruaient, [f (a) Borrower fails to perform the covenanis and agreements contained in this
Seewiliy Instrument, (b) there is a legal proceeding that might significantly affect Lender's interest
i s Property andlor rights under this Security Instrument (such s a proceeding in bankruptcy,

* probite, for condemnation or forfeiture, for enforcement of a lien which may attain priority over
this Becuniy [nstrument or 1o enforce laws or regulations), or (c) Borrower has abandoned the
Preporty, then Lender may do and pay for whatever is reasomable or appropriate to protect

Lentor's ioterest in the Property and rights under this Security Instrument, including protecting
andfoz e:3essing the value of the Property, and securing andfor repairing the Property. Lender's
actions Cansinclude, but are not limited to; (a) paying sny sums secured by a lien which has
priority ovar this Security Instrument; (b) appearing in court; and {¢) paying reasonable attorneys’
fees 13 protenrits interest in the Property andlor rights under this Security Instrument, including
ite secured poutisn-in a bankruptcy proceeding, Securing the Property includes, but is not limited
1o, ertering the Propecty 10 make repeirs, change locks, replace or board up doors and windows,
drain water from pipes, sliminate building or other code violations or dangerous conditions, and
have nilities turned onur off. Although Lender may take action under this Section 9, Lender does
not hve to do so and is not vader any duty or obligation to do so. [t is agreed that Lender incurs
no liability for not taking any Or all.actions authorized under this Section 9.

any amounts disbursed byl Lender under this Section 9 shall become additional debt of
Borrceer sscured by this Secunity lusttument, These amounts shail bear interest at the Note rate
from the date of disbursement and sheil be payable, with such interest, upon notice from Lender
o Borover requesting payment.

[* ihis Security Instrument is on a leasehold, Borrower shall comply with all the provisions
of tiie iease If Borrower acquires fee title 1o tie Property, the leasehold and the fee title shall not
merg: uriess Lender eprees 1o the merger in writing

10. Mortgage Insurance. If Lender required Morigage Insurance as a condition of making
the Liaa, Borrower shall pay the premiums required to4pantain the Mortgage Insurance in effect.
If, for any reason, the Mortgage Insurance coverage required by Lender ceases to be available from
the mdrtzage insurer that previously provided such insurance sad Borrower was required to make
separztely designated payments toward the premiums for Mortgags Tasurance, Borrower shall pay
the premiums required to obtain coverage substantially equivaleni to the Mortgage Insurance
previcusly in effect, at a cost substantially equivalent to the cost w Parrower of the Mortgage
Insuregee previously in effect, from an alternate mortgage insurer selocted by Lender. If
substantially equivalent Mortgage Insurance coverage is not available, Borrower chall continue to
pay it Lender the amount of the separately designated payments that were due whe the insurance
covertge ceased to be in effect. Lender will accept, use and retain these pavitisnts as a
nonrefundable loss reserve in lieu of Mortgage Insurance. Such loss reserve—shall be
non"refundable, notwithstanding the fact that the Loan is vltimately paid in full, and Lerder shall
not be reguired 1o pay Borrower any interest or earnings on such loss reserve, Lender can no
longer requite loss reserve payments if Mortgage Insurance coverage (in the amount and for the
periud 1hat Lender requires) provided by an insurer selected by Lender again becomes available, is
obtana, ernd Lender requires separately designated payments toward the premiums for Mortgage
Insuraace. [f Lender required Morigage Insurance as a condition of making the Loan and
Burrorger was required to make separately designated payments toward the premiums for
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g+ [nsurance, Borrower shall pay the premiums required to maintain Mortgage Insurance
<t or 10 provide 3 nonTrefundable loss reserve, until Lender’s requirement for Morigage
Insuranee wads in accordance with any written agreement between Borrower and Lender providing
for el 1ermination or until termination is required by Applicable Law. Nothing in this Section
10 af"ecis Borrower's obligation to pay interest at the rate provided in the Note,

viorigage Insurance reimburses Lender {or any entity that purchases the Note) for certain
lossss it miay incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the
Mortgage Insurance,

vortgage insurers evaluate their total risk on all such insurance in force from time to time,
and raay enter into agreements with other parties that share or modify their risk, or reduce losses,
These agreements are on terms and conditions that are satisfactory to the mortgage insurer and
the other party (or parties) to these agreements.” These agreements may require the mortgage
insurer 10 make payments using any source of funds that the mortgage insurer may have available

v
5
I¢

.. (which may include funds obtained from Mortgage Insurance premivms).

A3z result of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsirerd apy other entity, or any affiliate of any of the foregoing, may receive (directly or
indirectly) amounts that derive from {or might be characterized as) a portion of Borrower's
paym s fop Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s
nigk, » reducinigdosses. If such agreement provides that an affilizte of Lender takes a share of the
msbor s nck Jhogrshange for a share of the premiums paid to the insurer, the arrangement is
oiten toroved “capave cemsurance,” Further:

(3) Any such agreements will not affect the amounts that Borrower has agreed to
pay lor Mortgage Insvrance, or any other terms of the Loan. Such agreements will not
in¢redse the amnount Borrswer will owe for Mortgage Insurance, and they will not entitle
Borrower 1o any refund.

(b) Any such agreements wwill not affect the rights Borrower has - if any - with
respesi to the Mortgage Insurince under the Homeowners Protection Act of 1998 or any
other law. These rights may inc'ude the right to receive certain disclosures, 1o request
and ablain cancellation of the Nertzage Insurance, to have the Mortgage Insurance
term:nated automatically, and/or 10 receive a refund of any Mortgage Insurance
premiuvms that were unearned at the tirne of such cancellation or termination.

11. Assignment of Miscellaneous Preceeds; Forfeiture. All Miscellaneous Proceeds are
hereby aseigned to and shall be paid to Lender.

1* the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or
repair of the Property, if the restoration or repair 15 ezonomically feasible and Lender’s security is
not lewsenad. During such repair and restorauion period, Laader shall have the right to hold such
Misce lancous Proceeds until Lender has had sn opportuniiy. to inspect such Property 10 ensure
the work has been completed to Lender’s sausfaction, providsed that such inspection shall be
under-eken promptly. Lender may pay for the repairs and resthration in a single disbursement or
in a :encs of progress payments as the work 1s completed. Uriess an agreement is made in
wniting ¢r Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender
shali 1.0t be required to pay Borrower any interest or earnings on sucii Miscellaneous Proceeds. If
the "eilovation or repair is not economically feasible or Lender’s securily would be lessened, the
Miges lareous Proceeds shall be applied to the sums secured by this Security Instrument, whether
or no then due, with the excess, it any, paid to Borrower. Such Miscellaneous riaceeds shall be
applied in the order provided for in Section 2.

L the event of a toral taking, destrucuon, or loss in value of the Property, the Miscellaneous
Proceods shudi be applied to the sums secured by this Security Instrument, whether /e not then
due, = ith the excess, if any, paid to Borrower, .

In the event of a partial taking, destruction, or loss in value of the Property in whica ine fair
mariet value of the Property immediately before the partial taking, destruction, or loss in value is
equal ‘0 or greater than the amount of the sums secured by this Security Instrument immediately
before the parual taking, destruction, or loss in wvalue, unless Borrower and Lender otherwise
agree . writing, the sums secured by this Security Instrument shall te reduced by the amount of
the Miscellaneous Proceeds multiplied by the following fraction: (a) the total 2mount of the sums
secure  immediately before the partial taking, destruction, or loss in value divided by (b) the fair

Inltlale:
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market value of the Property immediately before the partial taking, destruction, or loss in valve,
Any alance shall be paid to Borrower.

‘0 the event of a partial taking, destruction, or loss in value of the Property in which the fair
markst value of the Property immediately before the partial taking, destruction, or loss in value is
less than the amount of the sums secured immediately before the partial taking, destruction, or
loss 12 vilue, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds
Zha'.l 2o applied o the sums secured by this Secunty Instrument whether or not the sums are then

e,

L] TR IRV [
.

f thz Property {s abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposng Party (as defined in the next sentence) offers to make an award to settle a claim for

damazos, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lend:or s wuthorized to collect and apply the Miscellaneous Proceeds either to restoration or
repair of the Property or to the sums secured by this Security Instrument, whether or not then
due.  Onoosing Party” means the third party that owes Borrower Miscellaneous Proceeds or the
pariy 2gainst whom Borrower has a right of action in regard 10 Miscellaneous Proceeds.

Borsower shall be in default if any action or proceeding, whether civil or criminal, is begun

< thar, in Lender's judgment, could result in forfeiture of the Property or other marerial

impairment Of) Lender’s interest in the Property or rights under this Security Instrument.
Borrewer cancure such a default and, if acceleration has occurred, reinstate as provided in Section
19, by causing‘tas sction or proceeding to be dismissed with a ruling that, in Lender’s judgmen,
preciudes forfeiture of-the l?rc:pcrty or other marteria] impairment of Lender's interest in the
Properzy or rights under this Security Instrument. The proceeds of any award or claim for
damages that are attribuieble 1o the impairment of Lender's interest in the Property are hereby
assignad ard shall be paid to-Cender,

21 Miscellaneous Procesds that are not applied 1o restoration or repair of the Property shall
be apniied in the order provided feorin Section f

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the
tme for payment or modificatior” of amortization of the sums secured by this Security
Instzument granted by Lender to Borrower. or any Successor in Interest of Borrower shall not
opers'e o relsase the liability of BorrowerOr any Successors in Interest of Borrower. Lender shall

~ not =o fequired W commence proceedings against any Successor in Interest of Borrower or to
- refuse 1o ciiend time for payment or otherwite modify amortization of the sums secured by this

: SecLtin nairument by reason of any demand miade by the original Borrower or any Successors in
Interen of Borrower, Any forbearance by Lender 'y exercising any right or remedy including,

withonn linitation, Lender’s acceptance of payments fiom third persons, entities or Successors in

Interen of Borrower or in amounts less than the amount chen due, shall not be a waiver of or
precluds (e exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Succcssors-and Assigns Bound. Borrower
covenints and agrees that Borrower's obligations and liability snall ‘'bs joint and several. However,
any Boreower who co-signa this Security Instrument but does noveserute the Note (a "cosigner”):
{a) is cosigning this Security Instrument only to mortgage, grant and convey the cosigner’s
interest in the Property under the terms of this Security Instrurienc: (b) is not personally
obligazed w0 pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other 3orrower can agree to extepd, modify, forbear or make any accommodstions with regard to
the terms of this Security Instrument or the Note without the co-signer’s consent.

Subjest to the provisions of Section 18, any Successor in Interest of Borrawe, ~ho assumes
Borrowes's obligations under this Security Instrument in writing, and is approved by Lender, shall
oblain all of Borrower’s rights and benefits under this Security Instrument, Borrower shall not be
relzased from Borrower’s obligations and lability under this Security Instrument unless-Lender
agrses 10 sueh release in writing, The covenants and agreements of this Security Iastrun.cit shall
bind (weupt as provided in Section 20) and benefit the successors and assigns of Lender.

I'4, Loan Charges. Lender may charge Borrower fees for services performed in conpection

. with Fomower's default, for the purpose of protecting Lender's interest in the Property and rights
' under this Security [nstrument, inciuding, but not limited o, sttorneys’ fees, property inspection
and viluation fees. In regard to any other fees, the absence of express authority in this Security
lnstruinent o charge a specific fee to Borrower shall not be construed as a prohibition on the
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charging of such fee. Lender may not charge fees that are expressly prohibited by this Security
[pstrument or by Applicable Law.

- File Loan is subject to a law which sets maximum loan charges, and that law is finally
interpreiud SO that the interest or other loan charges collected or to be collected in connection
with “he Loan exceed the permitted limits, then: (a% any such loan charge shall be reduced by the
amorrt necessary to reduce the charge to the permitted limit; and (b) any sums already collected
from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may
cann:ze to make this refund by reducing the principal owed under the Note or by making a direct
payment o Borrower, If a refund reduces principal, the reduction will be treated as a partial
prepayment withoUt any prepayment charge (whether or not a prepayment charge is provided for
under the Note). Borrower's acceptance of any such refund made by direct payment 10 Borrower
will constutute a waiver of any right of action Borrower might have arising out of such
overcaarge,

5. Notices, All notices given by Borrower or Lender in connection with this Security
[nstrument must be in writing. Any notice to Barrower in connection with this Secunty
Insteumpat vhall be deemed to have been given to Borrower when mailed by first class mait or
when ectuatly. delivered 10 Borrower’s notice address if sent by other means. Notice to any one
Borrewer shail) constitute notice to all Borrowers unless Applicable Law expressly requires
othervise, The notice address shall be the Property Address unless Borrower has designated a
subsiituly nonce 2ddress by notice to Lendsr, Borrower shall prompuly notify Lender of
Borrewar's chanpe ol sddress. If Lender specifies a procedure for reporting Borrower’s change of
aédrers, then Borrower shall only report 2 change of address through that specified procedure.
There may be only one designated notice address under this Security %nstrument at any one time.
Any wotwee to Lender chall-he given by delivering 1t or by mailing it by first class mail to
Lendur's nddress stated hersip®unless Lender has designated another address by notice to
Borrewer, Any notice in connectizn with this Security Instrument shall not be deemed 10 have
beer fven to Lender untl actuelly received by Lender. If any notice required by this Security
Instrumieni is also required under Applizable Law, the Applicable Law requirement will satisfy the
carrziponding requirement under thig 3sCurity Instrument.

16. Guverning Law; Severability; Pules of Construction. This Security Instrument shall
be gorerned by federal law and the law of the jurisdiction in which the Property is located. All
rights en¢ obligations contained in this Securty lastrument are subject to any requirements and
limitations of Applicable Law. Applicable Law-might explicitly or implicitly allow the parties to
agree by contract or it might be silent, but such.c.znce shall not be construed as a prohibition
against agreement by contract. In the event that apy provision or clause of this Security
Instrument or the Note conflicts with Applicable Law . such conflict shall not affect other
provisinnz of this Security Instrument or the Note which can be given effect without the
confhiuting provision.

A5 used in this Security Instrument: (a) words of the mas:uline gender shall mean and
includs corresponding neuter words or words of the ferninine gerder; (b? words in the singular
shall 1nean and include the plural and vice verss; and (¢) the wora ' may” gives sole discretion
without any obligation to take any action.

[ 17. Borrawer's Copy. Borrower shall be given ane copy of the HNote and of this Security
nsirUirent

13 Transfer of the Property or a Beneficial Interest 10 Borrower: s used in this
Secticn 1%, "Interest in the Property” means any legal or beneficial interest ir. the Property,
inciva rz. but not limited 1o, those beneficial interests transferred in a bond for decd coentract for
deed, inatellment sales contract or escrow agreement, the intent of which is the transforof title by
Borrower at a future date to a purchaser.

[f uil or any part of the Property or any Interest in the Property is sold or transfer-ed {or if
Borrower 5s not a natural person and a beneficial interest in Borrower is sold or transferred)
withon.t Lender’s prior written consent, Lender may require immediate payment in full of al
sums secured by this Security Instrument. However, this option shall not be exercised by Lender
if such uxercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The netice
shall provide a period of not less than 30 days from the date the notice is given in accordance with
Section 15 within which Borrower must pay all sums secured by thus Security Instrumeat. If
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Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

19, Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain
cond:tions, Borrower shall have the right to have enforcement of this Security Instrument
discontinued at any time prior to the earliest of: (a) five days before sale of the Property pursuaat
to Sesiion 22 of this Security Instrument; (b) such other period as Applicable Law might specify
for 1 wrmination of Borrower’s right to reinstate; or (c) entry OF a judgment enforcing this
Securivy [nstrument. Those conditions are that Borrower: {a) pays Lender all sums which then
wouhl b due under this Security Instrument and the Note as if no acceleration had occurred: (b)
surees eny default of any other covenants or agreements; (¢} pays all expenses incurred in enforeing
thiz Sccuriy Instrument, including, but not limited to, reasonable attorneys' fees, property
ingpection and valuation fees, and other fees incurred for the purpose of protecting Lender's
inter.s: 11 the Property and rights under this Security Instrument; and (d) takes such action as
Lendur may reasouably require to assure that Lender’s interast in the Property and rights under
thiz Securizy Instrument, and Borrower's obligation to pay the sums secured by this Security
Tasiru it shall continue unchanged uniess as otherwise provided under Applicable Law. Lender
may fequivethat Borrower pay such reinstatement sums and expenses in one or more of the
follonving foniny, as selected by Lender: {(a) cash; (b) money order; (c) certified check, bank check,
trezsirer’s cheClor cashier’s check, provided any such check is drawn upon an ipstitution Whose
deposits are insur<d by a federal agency, instrumentality or entity; or {d} Electronic Funds
Transfer. Upon roimezetement by Borrower, this Security Instrument and obligations secured
hereby shall remain fuliy effective as if no acceleration had occurred. However, this right to
reinstate zhall not apply i the case of acceleration under Section 18,

10, Sale of Note; Chzape of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note {together with this Security Instrument) can be sold one or more times
witho Jt prior notice to Borrowers A sale might result in a change in the entity (known as the
"Loar Servicer”) that collects Peiiodic Payments due under the Note and this Security Instrument
and peforms other mortgage loan servicing obligations under the Note, this Security Instrument,
and Agoiiczble Law, There also might e »nz or more changes of the Loan Servicer unrelated to a
sale of the Note, [f there is a change of tie.oan Servicer, Borrower will be given written notice of
the cranes which will state the name and tddress of the new Loan Servicer, the address to which
pavin 9:to should be made and any other information RESPA requires in connection with a notice
of traziz of servicing. If the Note is sold ana therzafter the Loan is serviced by a Loan Servicer
other then the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
reminy with the Loan Servicer or be transferred 10 asuscessor Loan Servicer and are not assumed
by the Nute purchaser unless otherwise provided by the Mole purchaser.

Meitrer Borrower nor Lender may commence, joir., or-be joined to any judicial action (as
cither nn individual litigant or the member of a class) Wiat arizes from the other party’s actions
persuent to this Security Instrument or that alleges that ‘he arther party has breached any
orovizion of, or any duty owed by reason of, this Security Insirument, until such Borrower or
Lender has norified the other party {with such notice given in coratliance with the requirements
of Section 15) of such alleged breach and afforded the other party hereto a reasonable period after
the viving of such notice to take corrective action. If Applicable Lav pravides ¢ ume period
which must elapse before certain action can be taken, that time pcriodp will be deemed 10 be
reasorable for purposes of this paragraph. The notice of acceleration and oppurtunity to cure
given to Borrower pursuant to Section 22 and the notice of acceleration ziven-to Borrower
pursuaet 10 Section 18 shall be deemed to satisfy the notice and opportunity to/trie corrective
action provisions of this Section 20.

2{. lazardous Substances. As used in this Section 2I: (a) "Hazardous Subotamoss” are
thos= ibstances defined as toxic or hazardous substances, pollutants, or wastes by Enviratmental
Law :rd the following substances: gasoline, kerosene, other flammable or toxic petroleum
procduots, wotic pesticides and herbicides, volatile solvents, materials containing asbestos or
formz dahvde, and radioactive materials; {b) "Environmental Law” means federal laws and laws
of the jurisdiction where the Property is located that relate to health, safety or environmental
protucaas (¢) "Environmental Cleanup" includes any response action, remedial acuon, or

2oy
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remcval action, as defined in Environmental Law: and {d) an "Environments] Condition” means
a cordition that can cause, contribute 10, or otherwise trigger sn Environmental Cleanup,

Jorrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property,
Borrowes shall not do, nor allow anyone else to do, anything affecting the Property {a) that is in
violz'fon of any Environmental Law, (b) which creates an Environmental Condition, or {¢)
whict, cue to the presence, use, or release of a Hazardous Substance, creates a condition that
adversoly affects the value of the Property. The preceding two sentences shall not apply to the
prezence, use, or storage on the Property of small quantities of Hazardous Substances that are
genzriily recognized 10 be appropriate to normal residential uses and o maintenance of the
Property fiucluding, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (2) any investigation, claim, demand,
lawsut o other action by any governmental or regulatory agency or private party involving the
Prameriy and any Hazardous Substance or Environmental Law of which Borrower has actual
know edys; (b) eny Environmental Condition, including but not limited to, any spilling, leaking,
dischorgessslease or threat of release of any Hazardous Substance, and (¢) any condition caused by
the preseacs, use or release of a Hazardous Substance which adversely affects the value of the
Properiy. [f Holrower learns, or ie notified by any governmental or regulatory authority, or any
priva‘e party, har any removal or other remediation of any Hazardous Substance affecting the
Property is aecessiry, Borrower shall promptly take all necessary remedial actions in accordance
with Environmenta!” Law. Nothing herein shall create eny obligation on Lender for an
Envirynmental Cleanup.

NON-UNIFORM "COVENANTS, Borrower and Lender further covenant and agree as
follovg:

:2. Acceleration; Reraediss, Lender shall give notice to Borrower prior to
aceeleration following Borrower's breach of any covenant or agreement in this Security
lustrament (but not prior to-7Cteleration under Section 18 unless Applicable Law
provides otherwise). The notice shalispecify: (a) the default; (b} the action required to
cure the default; (c) a date, not less/than 30 days from the date the notice is given to
Borrewer, by which the default must bz cured; and (d) that failure to cure the default on
or Lelore the date specified in the notice ‘ma) result in scceleration of the sums secured
by this Security Instrument, foreclosure by rudicial proceeding and sale of the Property.

he rotice shall further inform Borrower ol th< right to reinstate after acceleration and

the 1 ght 1o assert in the foreciosure proceedisg the noncxistence of a defavlt or any
othur delense of Borrower to acceleration and fore<lasure, If the defavlt is not cured on
or before the date specified in the notice, Lender ot its option may require immediate
pay:ment in {ull of all sums secured by this Security instrzment without further demand
and rpav foreclose this Security Instrument by judicial proceeding. Lender shall be
entit]:d to collect all expenses incurred in pursuing the remed:ss provided in this Section
22, iaciuding, but not limited to, reasonable attorneys “fres and costs of title
evideace,

oL

23. Release. Upon payment of all sums gecured by this Security Iisirument, Lender shall
relees: this Security Instrument. Borrower shall pay any recordation costs. Lendsr may charge
Borro ver a fee for releasing this Security Instrument, but only if the fee is paid-to7a third party
for servicss rendered and the charging of the fee is permitted under Applicable Law,

2t Waiver of Homestead. In accordance with Illinois law, the Borrower herc  releases
and wiives )l rights under and by virtue of the [llinois homestead exemption laws.

25, Placement of Collateral Protection Insurance. Unless Borrower provides Lender
with evidzance of the insurance coverage required by Borrower's agreement with Lender, Lender
may purnize (psurance at Borrower’s expense to protect Lender’s interests in Borrower's
colatesi] [his insurance may not pay,but need not, protect Borrower’s interests. The coverage that
Lencz purchases may not pay any claim that Borrower makes or any claim thet is made against

bnitialdt
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3gainst Borrower in connection with the collateral, Borrower may later cancel any insurance
purctased by Lender, but only after providing Lender with evidence that Borrower has obtained
insurance a5 required by Borrower's and Lender’s agreement. If Lender purchases insuranee for
the collateral, Borrower will be responsible for the costs of that insurance, including interest and
any other charges Lender may impose in connection with the placement of the insurance, until the
effective date of the cancellation or expiration of the insurance, The costs of the insurance may be
adde. o Dorrower’s total outstanding balance or obligation. The costs of the insurance may be
more 1han the cost of insurance Borrawer may be able to obtain on its own,

_ 37 SIGNING BELOW, Barrower accepts and agrees to the terms and covenants contained
in L Security Instrument and in any Rider executed by Borrower and recorded with it.
Witnegses:

(Seal)

~Borrower

ANDREW ., SANDQUIST

(Seal)

-Borrower

(Seal) s {Seal) -
-Borrower -Borrower
(Seal) ¢ {Seal)
-Borrower -Borrower
(Seal) {Seal)
) -Borrower -Borrower
@B, "Bz o : Fige 14 o1 15 ‘ Form 3014 1/01
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County ss:

ST ﬂ ]\I _
r) gl Norary Public in and for said county an
Statc ¢o WebY ertlfY that ANDREW J. ANDQUIST MEGAN KELLY SANDQUIST H‘Uj

l

perscrally known to me to be the same person(s) whose name(s) subscribed to the foregoing
nstriment, appeared before me this day in person, and acknowledged that helshe/they signed and -
debivired the said instrument as hisherltheir free and voluntary act, for the uses and purposes
there n set forth. 2 | /

Jivan under my hand and official seal, this

My Commission Expires:

| 7
S s P

!
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REGULAR RIDER

RRRR M74 4689591-818
This rider is made this 18TH day of June , 2001, and
is incorpsrated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust or Security Deed (the "Security Instrument”) of the same date which Borrower has
given to sécvic Borrower’s Note of the same date (the "Note"} to

NORTH AMEE( YCAN MORTGAGE COMPANY ) .
{the "Lender”).~ Fiie Security Instrument covers the Property described in it and located at

3836 NORTH KOSTNFR AVENUE, CHICAGO, IL 60541

Modifications. In additien to the covenants and agreements made in the Security
Instrument, the Lender and Desrower further covenant and agree as follows:

A. CHANGES AND ADDITIONS Tt)7 HE SECURITY INSTRUMENT AND OTHER RIDERS

This Rider makes certain changes and.additions to the attached Security Instrument
and other Riders. Whenever the terms, corditions and promises contained in the Security
Instrument and other Riders differ or are in contlict with this Rider, the provisions of this
Rider will control.

B. ADDITIONAL CHARGES

Notwithstanding anything to the contrary contained in provisions of the Security
Instrument, unless applicable law provides otherwise, I agree to pry rertain reasonable charges
(including any attorney’s fees actually incurred by Lender for the révicw and preparation of
documents) associated with the servicing of this loan, including,“tut not limited to: i)
processing dishonored checks and insurance loss payments; ii) processing)ny request for an
ownership transfer, partial release, grant of easement, modification and other agreement(s);
iii) responding to my request for copies of loan documents andlor a loan payir<ot history;
and iv) preparation of an assignment, discharge or satisfaction of Security Instrumep.,

Version 2.0 (08/27/99) Page 1 of 2 Initials LRI7OUSA
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C. RIDER VOID IF MORTGAGE SOLD TO FNMA, GNMA, FHLMC, RFC OR SMSC

If the Federal National Mortgage Association ("FNMA"), Government National
Mortgage Association ("GNMA"), Federal Home Loan Mortgage Corporation {"FHLMC"),
Residential Funding Corporation ("RFC") or Sears Mortgage Securities Corporation ("SMSC")
buys allor some of the Lender’s rights under the Security Instrument and the Note, the
promides-and agreements in this Rider will no longer have any force or effect, except those
promises and agreements which are accepted by the purchasing organization.

BY SIGNING BELOW, Borrowsr accepts and agrees to the terms and provisions contained in
this Regular Rider.

Witness:

Signature:

PRINT Name:

Borrower

Signature:
PRINT Name:

Borrower

Signature:
PRINT Name: Borrower

Signature:
PRINT Name: Borrower

Version 2.0 (12/02/97) Page 2 of 2 LRI70USB
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ADJUSTABLE RATE RIDER . p00:e

M74 (1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 18TH  dayof JunE 2001
and is inceroorated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust, of Security Deed (the "Security Instrument™) of the same date given by the undersigned {the
"Borrower™] tsecure Borrower’s Adjustable Rate Note (the "Note") to

NORTH AMER17AIl MORTGAGE COMPANY

{the "Lender") of the saire date and covering the property described in the Security Instrument and
located at:

3836 NORTH KOSTNER AVENUE
<HICAGO, IL 60641
(Property Address]

THE NOTE CONTAINS PRCV!SIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MC#THLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEPEST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition t5 the covenants and agreements made in the
Security Instrument, Borrower and Lender further coveran? and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of C.75% %. The Note provides
for changes in the interest rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate | will pay may change on the firstday of juLy 2004 .
and on that day every 12th month thereafter. Each date on which my interest rateCr:ild change is
called a "Change Date.”

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 - Single Family -

Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Fannie Mae 4-2/5-2/6-2 ARM
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(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is
the weekly average yield on United States Treasury securities adjusted to a constant maturity of one
year, as made available by the Federal Reserve Board. The most recent Index figure available as of
the date 45 days before each Change Date is called the "Current Index."

If the Y:dex is no longer available, the Note Holder will choose a new index which is based upon
comparaoléinformation, The Note Holder will give me notice of this choice.

(C) Calcuiaz1on of Changes
Before each Citange Date, the Note Holder will calculate my new interest rate by adding
TWO AND 75/100 percentage points
2 750 %) to the Current Index. The Note Holder will then round the result of
this addition to the nearést ons=eighth of one percentage point (0.125%). Subject to the limits stated
in Section 4(D) below, this rovidid amount will be my new interest rate until the next Change Date.
The Note Holder will then détezmine the amount of the monthly payment that would be
sufficient to repay the unpaid princiral-that I am expected to owe at the Change Date in full on the
Maturity Date at my new interest rate in substantially equal payments. The result of this calculation
will be the new amount of my monthly payirent.

(D) Limits on Interest Rate Changes
The interest rate | am required to pay at tne first Change Date will not be greater than
8.750 % or less than 4.750 %. Thereafter, my interest rate will
never be increased or decreased on any single Change/Dste by more than two percentage points
(2.0%) from the rate of interest I have been paying for the ureceding 12 months. My interest rate
will never be greater than 12.750 %.

{E) Effective Date of Changes

My new interest rate will become effective on each Change Date. Jwili pay the amount of my
new monthly payment beginning on the first monthly payment date afte: The Change Date until the
amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest ate and the
amount of my monthly payment before the effective date of any change. The notice wil. include
information required by law to be given to me and also the title and telephone number of a person
who will answer any question [ may have regarding the notice.

Initial
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, "Interest in the Property” means any legal or beneficial interest in the
Propeiiy, including, but not limited to, those beneficial interests transferred in a bond for
deed, contract for deed, installment sales contract or escrow agreement, the intent of
which is tne transfer of title by Borrower at a future date to a purchaser,

If all or ahypart of the Property or any Interest in the Property is sold or transferred
(or if Borrower is/nct a natural person and a beneficial interest in Borrower is sold or
transferred) withou. Lender's prior written consent, Lender may require immediate
payment in full of all turiessecured by this Security Instrument. However, this option
shall not be exercised by Lend=iif such exercise is prohibited by Applicable Law. Lender
also shall not exercise this option if: (a) Borrower causes to be submitted to Lender
information required by Lender io/evaluate the intended transferee as if a new loan were
being made to the transferee; and (b}-L nder reasonably determines that Lender’s security
will not be impaired by the loan assumptiosand that the risk of a breach of any covenant
or agreement in this Security Instrument is accentable to Lender.

To the extent permitted by Applicable Law, Fe«der may charge a reasonable fee as a
condition to Lender’s consent to the loan assumption. Lender may also require the
transferee to sign an assumption agreement that is accegiable to Lender and that obligates
the transferee to keep all the promises and agreements riade in the Note and in this
Security Instrument. Borrower will continue to be obligated under the Note and this

‘ Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in'full, Lender shall
give Borrower notice of acceleration. The notice shall provide a period of not lets than 30
days from the date the notice is given in accordance with Section 15 withiri<which
Borrower must pay all sums secured by this Security Instrument. [f Borrower fails o pay
these sums prior to the expiration of this period, Lender may invoke any remiedes
permitted by this Security Instrument without further notice or demand on Borrower.

Inifi
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in

this Adjustable Rate Rider.
(Seal) m (Seal)
7

-Borrower

-Borrower

R (Seal)
-Borrower -Borrower
_ (Seal) (Seal)
-Dorrower -Borrower
(Seal) (Seal}
-Borrower -Borrower
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