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Words used in multiple sections of this dotument are defined below and other words are ‘ ¥
defined in Sections 3, 11, 13, 18, 20 and 21. Cerlain rules regarding the usage of words used
in this document aré also provided in Section 16,

DEFINITIONS

(A) "Security Instrument” means this document, which is'dated JUNE 11, 2001 .
together with all Riders to this document.

i (B) "Borrower” is

! PAUL R. JURGENSEN, A SINGLE PERSON

Borrower is the mortgagor under fhis Security Instrument,
(C) "Lender” is WELLS FARGO HOME MORTGAGE, INC,

' Lender is a Corporation
' organized and existing under the laws of THE STATE OF CALIFORNIA

ILLINOIS - Single Family - Fannie Freddie Mac UNIFORM INSTRUMENT FORM 3014 1/01
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Lender's address is

P, 0. BOX 5137, DES MOINES, 1A 50306-5137

Lender is the mortgagee under this Security Instrument.

(D) “Note " means the promissory note signed by Borrower and dated JUNE 11, 2001
The Note states that Borrower owes Lender TWO HUNDRED FIFTY THOUSAND AND
NO/100 : Dollars
(Us. $ 25000000 ) plus interest. Borrower has promised to pay this debt in regular
Periodic Fayments and to pay the debt in full not later than JULY 1, 2006

(E) "Properiy” means the property that is described below under the heading “Transfer of
Rights in the/Property.”

(F) "Loan” meras the debt evidenced by the Note, plus interest, any prepayment charges
and late charges «u< under the Note, and all sums due under this Security Instrument, plus
interest.

(G) "Riders” means all/Riders to this Security Instrument that are executed by Borrower.
The following Riders are to/oe executed by Borrower [check box as applicable]:

[ Adjustable Rate Rider [_| Condominium Rider ["]second Home Rider
[X] Balioon Rider [X] Fianned Unit Development Rider [_]1-4 Family Rider
[]vA Rider [ Biwezwiy, Payment Rider [ other(s) [specify]

(H) “Applicable Law” means all controlling applicable federal, state and local statutes,
regulations, ordinances and administrative ruies ond orders {that have the effect of law) as
well as alfl applicabte final, non-appealable judiciaopinions.

(I) "Community Association Dues, Fees, and Ascassments” means all dues, fees,
assessments and other charges that are imposed ©n Borrower or the Properly by a
condominium association, homeowners association or similar-grganization.

(J) "Electronic Funds Transfer” means any transfer of funds.“other than a transaction
originated by check, draft, or similar paper instrument, which)is initiated through an
electronic terminal, telephonic instrument, computer, or magnetic <ape so as toc order,
instruct, or authorize a financial institution 1o debit or credit an account. Such term includes,
but is not limited to, point-of-sale transfers, automated teller machine trarsactions, transfers
initiated by telephone, wire transfers, and automated clearinghouse transfers.

{K) "Escrow Items” means those items that are described in Secticn 3.

{L) "Miscellaneous Proceeds” means any compensation, settlement, award of 4zirages, or
proceeds paid by any third parly {other than insurance proceeds paid under the vevzrages
described in Section 5) for; (i} damage to, or destruction of, the Property; (ii) condennation
or other taking of all or any part of the Property; (iii) conveyance in lieu of condemnation; or
(iv) misrepresentations of, or omissions as io, the value and/or condition of the Property.

(M) "Morigage Insurance” means insurance protecting Lender against the nonpayment of,
or default on, the Loan.

{N) "Periodic Payment” means the regularly scheduled amount due for {i) principal and
interest under the Note, plus {ii) any amounts under Section 3 of this Security Instrument.
(O) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et
seq.) and its implementing reguiation, Regulation X (24 C.F.R. Part 3500), as they might be
amended from time to time, or any additional or successor legislation or regulation that
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governs the same subject matter. ‘As used in this Security Instrument, "RESPA” refers to all
requirements and restrictions that are imposed in regard to a "federally related mortgage
loan” .even if the Loan does not qualify as a “federally related mortgage loan” under RESPA.
(P) "Successor in Interest of Borrower” means any parly that has taken title to the Property,
whether or not that party has assumed Borrower’s obllgatlons under the Note and/or this
Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Secraty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals,
extensions 2:id modifications of the Note; and (ii) the performance of Borrower’s convenants
and agreements under this Security Instrument and the Note. For this purpose, Borrower
does hereby maurtrage, grant and convey to Lender and Lender's successors and assigns,
the following desciivzd property located in the

‘County of COCK
[Type of Recording .lunv‘lctlon] [Name of Recording Jurisdiction]:

LEGAL DESCRIPTION IS ATTACHF"‘ HERETO AS SCHEDULE "A” AND MADE A
PART HEREOF.

THIS IS A PURCHASE MONEY MORTGA GE.

Parcel ID Number: ' which currently has the address of

3726 N SOUTHPORT UNIT ®X [Street]
CHICAGO 2 , [City] , lllinois 69615 [Zip Code]

("Property Address”):

TOGETHER WITH all the improvements now or hereafter erected on the prepaity, and
all easements, appurtenances, and fixtures now or hereafter a part of the proparty. All
replacements and additions shall also be covered by this Security Instrument. ‘21i of the
foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby
conveyed and has the right to grant and convey the Property and that the Property is
unencumbered, except for encumbrances of record. Borrower warrants and will defend
generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nationa! use and non-
uniform covenants with limited variations by jurisdiction to constitute a uniform security

instrument covering real property.
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UNIFCRM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the
Note and any prepayment charges and late charges due under the Note. Borrower shall
also pay funds for Escrow ltems pursuant to Section 3. Payments due under the Note and
this Security Instrument shall be made in U.S. currency. However, if any check or other
instrument received by Lender as payment under the Note or this Security Instrument is
returned ‘o Lender unpaid, Lender may require that any or all subsequent payments due
under the nete and this Security Instrument be made in one or more of the following forms,
as selected by j.ender: (a) cash; (b) money order; (¢} certified check, bank check, treasurer’s
check or casnizr’s check, provided any such check is drawn upon an institution whose
deposits are insuled by a federal agency, instrumentalily, or entity; or {d) Electronic Funds
Yransfer,

Payments are dee.vied received by Lender when received al the location designated in
the Note or at such cther 'ociatinn as may be designated by Lender in accordance with the
notice provisions in Section 5. Lender may return any payment or partial payment if the
payment or partial payments ar: insufficient to bring the Loan current. Lender may accept
any payment or partial payment incufticient to bring the Loan current, without waiver of any
rights hereunder or prejudice to its rigints 1o refuse such payment or partial payments in the
future, but Lender is not obligated to appiy such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender
need nct pay interest on unapplied funds. ce:ider may hold such unapplied funds until
Borrower makes payment to bring the Loan cuirznt. If Borrower does not do so within a
reasonable period of time, Lender shall either appty such funds or return them to Borrower.
If not applied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior to foreclosure. No offset er Claim which Borrower might have
now or in the future against Lender shall relieve Borrower from tnaking payments due under
the Note and this Security Instrument or performing the covenadtz and agreements secured
by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise desiribed in this Section 2,
all payments accepted and applied by Lender shall be applied in the' inllowing order of

' priority. (a) interest due under the Note; {b) principal due under the Note; {£) amounts due
under Section 3. Such payments shali be applied to each Periodic Paymen..ir'the order in
, which it became due. Any remaining amounts shall be applied first to late charges, second
to any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a delinguent Periodic Payment which
includes a sufficient amount to pay any late charge due, the payment may be applied to the
delinguent payment and the late charge. If more than one Periodic Payment is outstanding,
Lender may apply any payment received from Borrower to the repayment of the Periodic
Payments if, and to the extent thal, each payment can be paid in full. To the extent that any
excess exists after the payment is applied to the full payment of one or more Periodic
Payments, such excess may be applied to any late charges due. Voluntary prepayments
shali be applied first to any prepayment charges and then as described in the Note.

AL s -
jrpendier st i
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* Any application of payments, insurance proceeds, or Miscellaneous Proceeds to
principal due under the Note shall not extend or postpone the due date, or change the
amount, of the Periodic Payments,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments
are due under the Note, until the Note is paid in full, a sum (the “Funds”) to provide for
payment of amounts due for: (a) taxes and assessments and other items which can attain
priority over this Security Instrument as a lien or encumbrance on the Property; (b)
leasehold payments or ground rents on the Property, if any; (c) premiums for any and all
insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if
any, or any_.sums payabie by Borrower to Lender in lieu of the payment of Mortgage
Insurance preiniums in accordance with the provisions of Section 10. These items are called

- "Escrow Items.” At origination or at any time during the term of the Loan, Lender may

require that Comrurity Association Dues, Fees, and Assessments, if any, be escrowed by
Borrower, and such.duzs, fees and assessments shall be an Escrow item. Borrower shall
promptly furnish to Lenne: all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds/ior Escrow Hems unless Lender waives Borrower’s obligation to
pay the Funds for any or ali Fscrow Items. Lender may waive Borrower’s obligation to pay
to Lender Funds for any or ail Escrcw Items at any time. Any such waiver may only be in
writing. In the event of such waiver, borrower shall pay directly, when and where payable,
the amounts due for any Escrow Iltems for which payment of Funds has been waived by
Lender and, if Lender requires, shall furiish to Lender receipts evidencing such payment
within such time period as Lender may require. Borrower's obligation to make such
payments and to provide receipts. shall for aii-purposes be deemed to be a covenant and
agreement contained in this Security Instrumeni, 25 the phrase “covenant and agreement”
is used in Section 8. If Borrower is obligated to pay Escrow items directly, pursuant to a
waiver, and Borrower fails to pay the amount due for ar Fscrow ltem, Lender may exercise
its rights under Section 9 and pay such amount and Borrswer shall then be obligated under
Section 8 to repay to Lender any such amount. Lender may revcks the waiver as to any or
all Escrow ltems at any time by a notice given in accordance wit!i Section 15 and, upon such
revocation, Borrower shail pay to Lender all Funds, and in such amounts, that are then
required under this Section 3.
Lender may, at any time, collect and hold Funds in an amount (a) sufiicient to permit

Lender to apply the Funds at the time specified under RESPA, and {b) no’ to exceed the

- maximum amount a lender can require under RESPA. Lender shall estimate tie’3mount of

Funds due on the basis of current data and reasonable estimates of expendltur s-of future
Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal .
agency, instrumentality, or entity (including Lender, if Lender is an institution whose
deposits are so insured) or in-any Federal Home Loan Bank. Lender shall apply the Funds
to pay the Escrow ltems no later than the time specified under RESPA. Lender shall not
charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds

and Applicable Law permits Lender to make such a charge. Unless an agreement is made
in writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be
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required to pay Borrower any interest or earnings on the Funds. Borrower and Lender can
agree in writing, however, that interest shall be paid on the Funds. Lender shall give to
Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall
account to Borrower for the excess funds in accordance with RESPA. If there is a shoriage
of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required
by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
shortage in accordance with RESPA, but in no more than 12 menthly payments. If there is a
deficiency oZFunds held in escrow, as defined under RESPA, Lender shall notify Borrower
as required Jy RESPA, and Borrower shall pay to Lender the amount necessary o make up
the deficiency.in 7.ccordance with RESPA, but in no more than 12 monthly payments.

Upen paymaentin full of all sums secured by this Security Instrument, Lender shall
promptly refund to Boricwer any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all iaxes, assessments, charges, fines, and
impositions altributable {o./the Property which can attain priority over this Security
Instrument, leasehold payments St ground rents on the Properly, if any, and Community
Association Dues, Fees, and Ascessments, if any. To the extent that these items are Escrow
ltems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge'zay lien which has priority over this Security
Instrument unless Borrower: (a) agrees i1 writing to the payment of the obligation secured
by the lien in a manner acceptable to Lencer, aut only so long as Borrower is performing
such agreement; {b) contests the lien in good fath by, or defends against enforcement of
the lien in, legal proceedings which in Lender’s cairion operate to prevent the enforcement
of the lien while those proceedings are pending, kut only until such proceedings are
conciuded; or (c) secures from the holder of the lien@r agreement satisfactory to Lender
subordinating the lien to this Security Instrument. If Lender ziciermines that any part of the
Property is subject to a lien which can attain priority over \his Zecurity Instrument, Lender
may give Borrower a notice identifying the lien. Within 10 days cf the date on which that
notice is given, Borrower shail satisfy the lien or take one or more nf the actions set forth
above in this Section 4.

Lender may require Borrower to pay a cne-time charge for a real estate tax verification
and/or reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now exisiirio or-hereafter
erected on the Property insured against loss by fire, hazards included within the term
"extended coverage,” and any other hazards including, but not limited to, earthqiahkes and
floods, for which Lender requires insurance. This insurance shall be maintainec i the
amounts (including deductible levels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably.
Lender may require Borrower to pay, in connection with this Loan, either: (3} a one-time
charge for flood zone determination, certification and tracking services; or (b) a one-time
charge for flood zone determination and certification services and subsequent charges each
time remappings or similar changes occur which reasonably might affect such determination

I3 ——
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or certification. Borrower shall also be responsible for the payment of any fees imposed by
the Federal Emergency Management Agency in connection with the review of any flood
zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain
insurance coverage, at Lender's option and Borrower's expense. Lender is under no
obligation to purchase any particular type or amount of coverage. Therefore, such coverage
shall cover Lender, but might or might .not protect Borrower, Borrower's equity in the
Property, or the contents of the Property, against any risk, hazard or liability and might
provide graater or lesser coverage than was previously in effect. Borrower acknowledges
that theCos! of the insurance coverage so obtained ‘might significantly .exceed the cost of
insurance *iat Borrower could have obtained. Any amounts disbursed by Lender under

~ this Section L .chz!l become additional debt of Borrower secured by this Security Instrument.
These amounts <li=i}, bear interest at the Note rate from the date of disbursement and shall
be payable, with sucpinterest, upon notice from Lender to Borrower requesting payment.

All insurance policie.s required by Lender and renewals of such policies shall be subject
to Lender’s right o disappreve such policies, shall include a standard mortgage clause, and
shall name Lender as mortgagee and/or as an additiona! loss payee. Lender shall have the
right to hold the policies and renewal certificates. If Lender requires, Borrower shall
promptly give to Lender all receints- of paid premiums and renewal notices. If Borrower
obtains any form of insurance coveincs; not otherwise required by Lender, for damage 1o,
or destruction of, the Property, such policy. shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as as-additional loss payee.

In the event of loss, Borrower shall give nrompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower. Unless Lender
and Borrower otherwise agree in writing, any insiance proceeds, whether or not the
underlying insurance was required by Lender, shall be‘2uplied to restoration or repair of the
Property, if the restoration or repair is economically fazsiple and Lender’s security is not

- lessened. During such repair and restoration period, Lendér shall have the right to hold
such insurance proceeds until Lender has had an opportunity ic inspect such Property to
ensure the work has been completed to Lender’s satisfaction, proviced that such inspection
shall be undertaken promptly. Lender may disburse proceeds” fur” the repairs and
restoration in a single payment.or in a series of progress paymems' as the work is
completed. Unless an agreement is made in writing or Applicable Law reqrires interest to
be paid on such insurance proceeds, Lender shall not be required to pay-Eoicower any
interest or earnings on such proceeds. Fees for public adjusters, or other hire” parties,
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole
obligation of Borrower. If the restoration or repair is not economically feasibie or Lenger's
security would be lessened, the insurance proceeds shall be applied to the sums secured
by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available
insurance claim and related matters. If Borrower does not respond within 30 days to a
notice from Lender that the insurance carrier has offered to settle a claim, then Lender may
‘negotiate and settle the claim. The 30-day period will begin when the notice is given. In
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either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower
hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount not
to exceed the amcunts unpaid under the Note or this Security Instrument, and (b) any other
of Borrower’s rights {other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are
applicable to the coverage of the Property. Lender may use the insurance proceeds either
1o repair or restore the Property or to pay amounts unpaid under the Note or this Security
Instrument. whether or not then due.

8. Occapancy. Borrower shall occupy, establish, and use the Property as Borrower's
principal residence within 60 days after the execution of this Security instrument and shall
continue to eccupy the Property as Borrower’s principal residence for at least one year after
the date of octurancy, unless Lender otherwise agrees in writing, which consent shall not
be unreasonably wittireld, or unless extenuating circumstances exist which are beyond
Borrower's control.

7. Preservation, Mainfznance and Protection of the Property; Inspections. Borrower
shall not destroy, damage-c." impair the Property, allow the Property to deteriorate or
commit waste on the Propert;. Whether or not Borrower is residing in the Property,
Borrower shall maintain the Property in order to prevent the Property from deteriorating or
decreasing in value due to its condivwn. Unless it is determined pursuant to Section 5 that
repair or restoration is not econoriically feasible, Borrower shall promptly repair the
Property if damaged to avoid further deterioration or damage. If insurance or condemnation
proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restorira ibe Property only if Lender has released
proceeds for such purposes. Lender may disburte proceeds for the repairs and restoration
in a single payment or in a series of progress paymenis as the work is completed. If the
insurance or condemnation proceeds are not sufficien! to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the” completion of such repair or
restoration.

Lender or its agent may make reasonable entries upon anc insoections of the Property.
If it has reasonable cause, Lender may inspect the interior of ine’improvements on the
Property. Lender shall give Borrower notice at the time of or prior o such an interior
inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during "he Loan
application process, Borrower or any persons or entities acting at the directicn 2 Borrower
or with Borrower's knowledge or consent gave materially faise, misleading, or ‘iiaccurate
information or statements to Lender (or failed to provide Lender with material information)
in connection with the Loan. Material representations inciude, but are not limiied to,
répresentations concerning Borrower’'s occupancy of the Property as Borrower’s principal
residence.

9, Protection of Lender’s Interest in the Property and Rights Under this Security
Instrument. If (a} Borrower fails to perform the covenants and agreements contained in this
Security Instrument, {b) there is a legal proceeding that might significantly affect Lender’s
interest in the Property and/or rights under this Security Instrument (such as a proceeding
in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may
attain priority over this Security Instrument or to enforce laws or regulations), or
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{c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this
Security Instrument, including protecting and/or assessing the value of the Property, and
securing and/or repairing the Property. Lender’s actions can include, but are not limited to:
(a) paying any sums secured by a lien which has priority over this Security Instrument; {b}
appearing in court; and (c} paying reasonable attorneys’ fees to protect its interest in the
Property and/or rights under this Security Instrument, including its secured position in a
bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the
Properly to make repairs, change locks, replace or board up doors and windows, drain
water fran, pipes, eliminate building or other code violations or dangerous conditions, and
have utilitics turned on or off. Although Lender may take action under this Section 9,
Lender doei ot have to do so and is not under any duty or obligation to do so. It is agreed
that Lender incu’s no liability for not taking any or all actions authorized under this Section

Any amounts disuursed by Lender under this Section 9 shall become additional debt of
Borrower secured by ihis Security Instrument. These amounts shall bear interest at the
Note rate from the date =i disbursement and shail be . payable, with such interest, upon
notice from Lender to Borrower requesting payment. :

If this Security Instrument is'on 1 leasehold, Borrower shall comply with afl the
provisions of the lease. If Borrowe: zcquires fee title to the Property, the leasehold and the
fee title shall not merge unless Lender aorees to the merger in writing.

10. Mortgage Insurance. if Lender recuired Mortgage Insurance as a condition of
making the Loan, Borrower shall pay the premiums required to maintain the Mortgage
Insurance in effect. If, for any reason, the Muitgage insurance coverage required by Lender
ceases to be available from the mortgage insuier that previously provided such insurance
and Borrower was required to make separately desigrated payments toward the premiums
for Mortgage insurance, Borrower shall pay the promiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in
effect, from an alternate mortgage insurer selected by Lender if substantially equivalent
Mortgage Insurance coverage is not availabie, Borrower shall contini'e to pay to Lender the
amount of the separately designated payments that were due when {he insurance coverage
ceased to be in effect. Lender will accept, use and retain thés: payments as a
non-refundable loss reserve in lieu of Mortgage Insurance. Such loss (‘eserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in rul); 2ad Lender
shall not be required to pay Borrower any interest or earnings on such I0ss reserve.
Lender can no longer require loss reserve payments if Mortgage Insurance coverage«in the
amount and for the period that Lender requires) provided by an insurer selected by tender
again becomes available, is obtained, and Lender requires separately designated payments
toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage insurance ends in accordance with any
written agreement between Borrower and Lender providing for such termination or until
termination fs required by Applicable Law, 'Nothirflg in this Section 10 affects Borrower's
chligation to pay interest at the rate provided in the Note.

~
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Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for
certain losses it may incur if Borrower does not repay the Loan as agreed. Borrower is not
a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time fo
time, and may enter into agreements with other parties that share or modify their risk, or
reduce losses. These agreements are on terms and conditions that are satisfactory to the
mortgage insurer and the other party (or parties) to these agreements. These agreements
may reoxire the mortgage insurer to make payments using any source of funds thal the
mortgage ipzurer may have available {which may include funds obtained from Morigage
Insurance przmiums). ‘

As a resi( o. these agreements, Lender, any purchaser of the Note, another insurer,
any reinsurer, any c.der entity, or any affiliate of any of the foregoing, may receive (directly
or indirectly) amounts sthat derive from (or might be characterized as) a portion of
Borrower's payments./or Mortgage Insurance, in exchange for sharing or madifying the
mortgage insurer’s risk, ol reducing losses. If such agreement provides that an affiliate of
Lender takes a share of the insurar's risk in exchange for a share of the premiums paid to
the insurer, the arrangement is DRteri termed “captive reinsurance.” Further:

(a) Any such agreements will no'. affect the amounts that Borrower has agreed to pay
for Mortgage Insurance, or any other te.rs of the Loan. Such agreements will not increase
the amount Borrower will owe for Morty: ge Insurance, and they will not entitle Borrower to
any refund.

(b) Any such agreements will not affect wn2 iights Borrower has - if any - with respect
to the Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law.
These rights may include the right to receive ceriair. disclosures, to request and obtain
cancellation of the Mortgage Insurance, to have ‘nr. Mortgage Insurance terminated
: automatically, and/or to receive a refund of any Morigage !~surance premiums that were

unearned at the time of such cancellation or termination.
11. Assignment of Miscellaneous Proceeds; Forfeiture. Ail discellaneous Proceeds are
hereby assigned to and shall be paid to Lender.
if the Property is damaged, such Miscellaneous Proceeds shali be applied to
restoration or repair of the Property, if the restoration or repair is ecanoimically feasible and
Lender's security is not lessened. During such repair and restoration perod, Lender shall
have the right to hold such Miscellaneous Proceeds until Lender has had anw cppartunity to
i inspect such Property to ensure the work has been completed to Lender's  satisfaction,
%’ ' provided that such inspection shall be undertaken promptly. Lender may pay for the repairs
and restoration in a single disbursement or in a series of progress payments as the work is
' completed. Unless an agreement is made in writing or Applicable Law reguires interest to
be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any
i interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not
Cy economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds
‘ shall be applied to the sums secured by this Security Instrument, whether or not then due,
with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in
the order provided for in Section 2.
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In the event of a total taking, destruction, or loss in value of the Property, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. _

In the event of a partial taking, destruction, or loss in value of the Property in which the
fair market value of the Property immediately before the partial taking, destruction, or loss
in value is equal to or greater than the amount of the sums secured by this Security
nstrument immediately before the partial taking, destruction, or loss in value, unless
Borrower and ‘Lender otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the partial
taking, desriciion, or loss in value divided by (b} the fair market value of the Property
immediately uvefore the partial taking, destruction, or loss in value. Any balance shall be
paid to Borrower,

In the event of 4 paitial taking, destruction, or loss in value of the Property in which
the fair market value of the Property immediately before the partial taking, destruction, or
loss in value is less than tie, amount of the sums secured immediately before the partial
taking, destruction, or loss in'value. unless Borrower and Lender otherwise agree in writing,
the Misceilaneous Proceeds shall | be applied to the sums secured by this Security
Instrument whether or not the sums are then due.

If the Property is abandoned by Borravier, or if, after notice by Lender to Borrower that
the Opposing Party (as defined in the nett sentence) offers to make an award to settle a
claim for damages, Borrower fails to respond to Lender within 30 days after the date the

notice is given, Lender is authorized to colleci-ard apply the Miscellaneous Proceeds either:

to restoration or repair of the Property or to the sums secured by this Security Instrument,
whether or not then due. "Opposing Party” mean="the. third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrov/er has a right of action in regard
to Miscellaneous Proceeds,

Borrower shall be in default if any action or proceeding, ‘whetker civil or criminal, is
begun that, in Lender’s judgment, could result in forfeiture of the 4roperty or other material
impairment of Lender's interest in the Property or rights under t's Security Instrument.
Borrower can cure such a defayit and, if acceleration has occurred, reinstate as provided in
Section 19, by causing the action or proceeding to be dismissed with a ruling that, in
Lender’s judgment, precludes forfeiture of the Property or other material  impairment of
Lender’s interest in the Property or rights under this Security Instrument. The sreceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest
in the Property are hereby assigned and shall be paid to Lender, :

Ali Miscellaneous Proceeds that are not applied to restoration or repair of the Property
shall be applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time
for payment or modification of amortization of the sums secured by this Security Instrument
granted by Lender to Borrower or any Successor in Interest of Borrower shall not operate to
release the liability of Borrower or any Successors in interest of Borrower. Lender shall not
be required to commence proceedings against any Successor in Interest of Borrower or to
refuse to extend time for payment or otherwise modify amortization of the sums secured by

‘ —
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this Security Instrument by reason of any demand made by the original Borrower or any
Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance of payments from third persons,
entities or Successors in Interest of Borrower or in amounts less than the amount then due,
shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower
covenants and agrees that Borrower’s obligations and liability shall be joint and several.
However, any Borrower who co-signs this Security Instrument but does not execute the Note
(a "co-signer”): (a) is co-signing this Security Instrument only to mortgage, grant and convey
the co-signer’s interest in the Property under the terms of this Security Instrument; {b) is not
personally cbligated to pay the sums secured by this Security Instrument; and (c) agrees
that Lender sitd any other Borrower can agree to extend, modify, forbear or make any
‘accommodations wiih-regard 1o the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the prevision of Section 18, any Successor in Interest of Borrower who
assumes Borrower’s obligationz under this Security Instrument in writing, and is approved
by Lender, shali obtain all o Borrawer’s rights and benefits under this Security Instrument.
Borrower sha!l not be released frorn Borrower’s obligations and liability under this Security
Instrument unless Lender agrees 10 cuch release in writing. The cavenants and agreements
of this Security Instrument shall bind ,except as provided in Section 20) and benefit the
successors and assigns of Lender.

14. Loan Charges. Lender may charge Bolrower fees for services performed in
connection with Borrower's default, for the purppse of protecting Lender’s interest in the
Property and rights under this Security Instrume:it, including, but not limited to, attorneys’
fees, property inspection and valuation fees. In regard to any other fees, the absence of
express authority in this Security Instrument to chargs # specific fee to Borrower shall not
be construed as a prohibition on the charging of such iee. Lender may not charge fees that
are expressly prohibited by this Security instrument or by Appliceale Law.

If the Loan is subject to a law which sets maximum loan ¢raryes, and that law is finally
interpreted so that the interest or other loan charges collectzd or to be coliected in
connection with the Loan exceed the permitted limits, then: (a) any 'such loan charge shall
be reduced by the amount necessary to reduce the charge fo the pernitted limit; and (b)
; any sums already coilected from Borrower which exceeded permitted limits wil' be refunded
to Borrower. Lender may choose to make this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower. If a refund reduces principal, the
i reduction will be treated as a partial prepayment without any prepayment charge (v hether

or not a prepayment charge is provided for under the Note). Borrower’s acceptance-of any
such refund made by direct payment to Borrower will constitute a waiver of any right of
action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security
Instrument must be in writing. Any notice to Borrower in connection with this Security
Instrument shall be deemed to have been given to Borrower when mailed by first class mail
or when actually delivered to Borrower’s notice address if sent by other means. Notice to
any one Borrower shail constitute notice to all Borrowers unless Applicable Law expressly

SIL12  Rev 11/04/00 Page 12 of 18 Initials:i E ;\j'- FORM 3014 1M

P P




UNOFFICIAL COPY -

requires otherwise. The notice address shall be the Property Address unless Borrower has

designated a substitute notice address by notice to Lender. Borrower shall promptly notify

Lender of Borrower's change of address. If Lender specifies a procedure for reporting

Borrower’s change of address, then Borrower shall only report a change of address through

that specified procedure. There may be only one designated notice address under this

Security Instrument at any one time. Any notice to Lender shall be given by delivering it or

by mailing it by first class mail to Lender's address stated herein unless Lender has -
designated another address by notice to Borrower. Any notice in connection with this

Security Instrument shall not be deemed to have been given to tender until actually

received by Lender. If any notice required by this Security Instrument is aiso required

under Applicable Law, the Applicable Law requirement will satisfy the corresponding '
requirement under this Security Instrument.

16, Goverairy Law; Severability; Rules of Construction. This Security Instrument shall
be governed by feders! law and the law of the jurisdiction in which the Property is located. ¢
All rights and obligaions contained in this Security Instrument are subject to any :
requirements and limitauons of Applicable Law. Applicable Law might explicitly or implicitly
allow the parties to agree'by sontract or it might be silent, but such silence shall not be
construed as a prohibition against agreement by contract. In the event that any provision or
clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict
shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.

As used in this Security Instrument: (a) words. of the masculine gender shall mean and
include corresponding neuter words or words of the feminine gender; (b) words in the
singular shall mean and include the plural anc v.ce versa; and (c) the word “may” gives
sole discretion without any obligation to take any action

17. Borrower’s Copy. Borrower shall be given one <apy of the Note and of this
Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Birrowsr. As used in this
Section 18, “Interest in the Property” means any legal or beneiiri=\ interest in the Property,
including, but not limited to, those beneficial interests transferrerl-in a bond for deed,
contract for deed, installment sales contract or escrow agreement, the intent of which is the
transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or
if Borrower is not a natural person and a beneficial interest in Borrowei 4z -sold or
transferred) without Lender’s prior written consent, Lender may require immediate pavment i
in full of all sums secured by this Security instrument. However, this opticn shal'_nzt be
exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The !
notice shall provide a period of not less than 30 days from the date the notice is given in ‘
accordance with Section 15 within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower.

f
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19. Borrowet’s Right to Reinstate After Acceleration. if Borrower meets certain
conditions, Borrower shall have the right to have enforcement of this Security Instrument
discontinued at any time prior to the earliest of: {a) five days before sale of the Property
pursuant to any power of sale contained in this Security Instrument; (b} such other period as
Applicable Law might specify for the termination of Borrower’s right to reinstate; or {c) entry
of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note
as if no .acceleration had occurred; {b) cures any default of any other covenants or
agreemenis, {c) pays all expenses incurred in enforcing this Security Instrument, including,
but not linited to, reasonable attorneys’ fees, property inspection and valuation fees, and
other fees incurred for the purpose of protecting Lender’s interest in the Property and rights
under this Security Instrument; and (d) takes such action as Lender may reasonably require
to assure that Lend<re interest in the Property and rights under this Security Instrument,
and Borrower's obligaton to pay the sums secured by this Security Instrument, shali
continue unchanged. Lendsi-may require that Borrower pay such reinstatement sums and
expenses in one or more oi-the following forms, as selected by Lender: {a) cash; {b} money
order; {c) certified check, bank Check, treasurer’s check or cashier’s check, provided any
such check is drawn upon an inatitation whose deposits are insured by a federal agency,
instrumentality or entity; or (d) Eleciiciiz Funds Transfer. Upon reinstatement by Borrower,
this Security Instrument and obligations <2cured hereby shall remain fully effective as if no
acceleration had occurred. However, this rigiit to reinstate shail not apply in the case of
acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Mo'ce of Grievance. The Note or a partial
interest in the Note (together with this Security Insirument) can be sold one or more times
without prior notice to Borrower. A sale might resull iia change in the entity {(known as the
“Loan Servicer”) that collects Periodic Payments due under the Note and this Security
Instrument and performs other mortgage loan servicing coligations under the Note, this
Security Instrument, and Applicable Law. There also might be une or more changes of the
Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change which will state” ‘ive-name and address
of the new Loan Servicer, the address to which payments should be riade and any other
information RESPA requires in connection with a notice of transfer or servizing. If the Note
is sald and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of
the Note, the mortgage loan servicing obligations to Borrower will remain witi the Loan
Servicer or be transferred to a successor Loan Servicer and are not assumed Uy thie Note
purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action
(as either an individual litigant or the member of a class) that arises from the other party’s
actions pursuant to this Security Instrument or that alleges that the other party has
breached any provision of, or any duty owed by reason of, this Security Instrument, until
such Borrower or Lender has notified the other parly {with such notice given in compliance
with the requirements of Section 15) of such alleged breach and afforded the other party
hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be
taken, that time period will be deemed to be reasonable for purposes of this paragraph.
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The notice of acceleration and opportunity to cure given to Borrower pursuant to Section 22
and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances”

are those substances defined as toxic or hazardous substances, pollutants, or wastes by
‘Environmental Law and the following substances: gasoline, kerosene, other flammable or
toxic petroleum products, toxic pesticides and herbicides, voiatile solvents, materials
containing asbestos or formaldehyde, and radioactive materials; (b) "Environmental Law”
means fedaral laws and laws of the jurisdiction where the Property is located that relate to
health, safely or environmental protection; {c) “Environmental Cleanup” includes any
response action, remedial action, or removal action, as defined in Environmental Law; and

. {d) an "Envir=iraental Condition” means a condition ‘that can cause, contribute to, or
otherwise triggeres-Environment Cleanup.

Borrower shaii rai.cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substznres, or threaten to release any Hazardous Substances, on or in the
Property. Borrower shall rat do, nor aliow anyone else to do, anything affecting the
Property (a) that is in viGlaiion of any Environmental Law, (b) which creates an
Environmental Condition, or (c} vinich, due to the presence, use, or release of a Hazardous
Substance, creates a condition that) adversely affects the value of the Property. The
preceding two sentences shall not app'y 'o the presence, use, or storage on the Property of
small quantities of Hazardous Substancee“&at are generally recognized to be appropriate to
normal residential uses and to maintenance 6 the Property (inciuding, but not limited to,
hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim,
demand, lawsuit or other action by any governmental oi regulatory agency or private party
involving the Property and any Hazardous Substances 5r Environmental Law of which
Borrower has actual knowledge, (b) any Environmental Conditian, including but not limited
to, any spilling, leaking, discharge, release or threat of releast of 2y Hazardous Substance,
and (c} any condition caused by the presence, use or release’c, » Hazardous Substance
which adversely affects the value of the Property. If Borrower learrs, or is notified by any
governmental or regulatory authority, or any private party, that ary removal or other
remediation of any Hazardous Substance affecting the Property is necessaty, Borrower shali
promptly take all. necessary remedial actions in accordance with Environmantal Law.
Nothing herein shall create any obligation on Lender for an Environmental Cleanip.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agre< as
follows:

22, Acceleration; Remeédies. Lender shall give notice to Borrower prior to acceleration
following Borrower’s breach of any covenant or agreement in this Security Instrument (but
not prior to acceleration under Section 18 unless Applicable Law provides otherwise}, The
notice shall specify: (a) the defauit; (b) the action required to cure the default; (c) a date,
not less than 30 days from the date the notice is given to Borrower, by which the defauit
must be cured; and (d) that failure to cure the default on or before the date specified in the
notice may result in acceleration of the sums secured by this Security Instrument,
foreclosure by judicial proceeding and sale of the Property. The notice shall further inform
Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure
proceeding the non-existence of a default or any other defense of Borrower to acceleration
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and foreclosure. If the default is not cured on or before the date specified in the notice,
Lender at its option may require immediate payment in full of all sums secured by this
Security Instrument without further demand and may foreclose this Security Instrument by
judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this Section 22, including, but not limited to, reasonable attorneys’
fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender
shall reicace this Security instrument. Borrower shall pay any recordation costs. Lender
may chargz Borrower a fee for releasing this Security instrument, but only if the fee is paid
to a third paroe for services rendered and the charging of the fee is permitted under
Applicable Law

24. Waiver of Homestead. In accordance with illinois law, the Borrower hereby releases
and waives all rights un#er and by virtue of the lilinois homestead exemption laws.

25. Placement of Colizieral Protection Insurance. Unless Borrower provides Lender
with evidence of the insurance Coverage required by Borrower’s agreement with Lender,
Lender may purchase insurance.at Borrower's expense to protect Lender's interesis in
Borrower's collateral. This insurancs may, but need not, protect Borrower's interests. The
coverage that Lender purchases may rcipay any claim that Borrower makes or any claim
that is made against Borrower in connectionwith the collateral. Borrower may later cancel
any insurance purchased by Lender, but only after providing Lender with evidence that
Borrower has obtained insurance as requirec by Borrower’s and Lender’s agreement. If
Lender purchases insurance for the collateral, Barrower will be responsibie for the costs of
that insurance, including interest and any other charges Lender may impose in connection
with the placement of the insurance, until the effective date of the cancellation or expiration
of the insurance. The costs of the insurance may be added Borrower’s total outstanding
balance or obligation. The costs of the insurance may be inore than the cost of insurance
Borrower may be able to obtain on its own.

-~
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Secutity Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
: (Seal)
L7 ‘ 7, Cal .
PAUL R, JURGENSE Borrower
/
y 48 1
L+
i
SIL17  Rev 12/27/00 Page 17 of 18 Initials: FORM 3014 1/01




o e -

UNOFFICIAL COPY

105 6 78

. STATE OF ILLINOIS, COOK County ss:

, C_/gL_Q ) @\OO\Q/'S\CL]NJ , 4 Notary Public in and
for said county and state do hereby certify that

PAUL R. JURGENSEN, A SINGLE PERSON

personally known to rne to be the same person(s) whose name(s) subscribed to the
oregoing instrument; appeared before me this day ip-person, and acknowledged that

e/they signed and dalivered the said instrument er/their free and voluntary act,
or the uses and purpeoses thereiiset forth.

Given under my hand and official seal, this U t day o) U re_ Q.Q’Q‘

My Commisssion Expires:

CHERYL. ANN NUTLEY
NOTARY PUBLIC, STATE OF KLINOIS
MY COMMISSION EXPIRES 9/10)/2003

y .
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LEGAL DESCRIPTION 0

oNIT P\Xe 'k 1y THEEZ 3722-25 N. SCUTHECRT CONDCMINITM AS DELINEATED CN A SURVEY
SARCEL 1:

UNIT 3725-2 IN THE 3722-3726 NORTH SCUTHPORT CONCCMINIUM AS DELINEATED ON A
SURVEY OF THE FCLLCWING DESCRIBED REAL ESTATE:

THI NCRTH 35 1/2 FEET OF LOTS 14, 15, 15 AND 17 TAXEN AS A TRACT IN 8LOCK 2 IN
RCOD'S SUBDIVISICON OF THE NORTHEAST 1/4 OF THE SCUTHWEST 1/4 OF THE NORTHWEST
1/4 OF SECTICN 20, TOWNSEIP 40 NORTH, RANGE 14 EAST OF THE THIRD PRINCIDAL
MERIDIAN, IN CCOX COUNTY, ILLINOIS, :

EXCEPTINGFRCM THE ABOVE TRACT, "THE CCMMERCIAL SPACE" AS SHOWN ON THE SURVEY
ATTACHED 7O THE DECLARATION OF CONDOMINIUM RECORDED AS DOCUMENT 0010505090 AS
COMMERCIAL STACE 3722G, "COMMERCIAL SPACE 3724G, A.SID COMMERCIAL SPACE 3726G;

WHICH SURVEY IS ATTACHED TO THE DECLARATION OF CO&DOMINIU'M RECORDED AS

DOCUMENT 0010505097, TOGETHER WITH AN UNDIVIDED FERCENTAGE INTEREST IN THE
COMMON ELEMENTS. .

FARCEL 2:

THE EXCLUSIVE RIGET TQ USE C2xIING S2ACE P"(A LIMITED COMMON . ELEMENT AS -
"DELINEATED ON THE SURVEY ATTACHED TO THE DECLARATION AFORESAID RECORDED
"AS DOCUMENT 0010505090. '

PIN# 14-20-114-043-0000

"MORTGAGOR ALSO HERZ3Y GRANTS TO THI! MORTGAGEE, ITS SUCCESSORS AND ASSIGNS, AS
RIGHTS AND EASEMENTS APPFURTENANT TO T{P ABOVE DESCRIBED REAL ESTATS, THE RIGHTS
AND EASEMENTS FOR THE BENEFIT OF SAID FROZSRTY SET PORTH IN THE DECLARATION OF
CONCCMINIUM. '

"THILS MORTGAGE IS SUBJSCT TO ALL RIGHTS, EASEMENTS, COVENANTS, CONDITIONS,
RESTRICTIONS AND RESZRVATIONS CONTAINED IN SAID/PICLARATION THE SAME AS THOUGE
THE PROVISIONS QF SAID DECLARATION WERE RECITED ANl STIPULATED AT LENGTH

HEREIN."
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CONDOMINIUM RIDER sa40ssREL

THIS CONDOMINIUM RIDER is made this ..1thdayofJUNE 2001 . a;d is

incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or

Security Deed (the “Security Instrument”) of the same date given by the undersigned (the “Bormoser*)

10 SeCUTE BOMO WS INOLE 10 . o it sas e senseseessanesessesseeese s sssen st ee e eeseess s
o WELLS FARGE HOME MORTGAGE, INC. |

the “Lender”) of (he same date and coverng the Property described in the Security Instrument and

osted e a7hs NeR T RSO B RVEIRR. o Property described in the Securty Instrument and
CHICAGU, .. 60613

e e e

The Property includes a upi ‘n, together with an umimded interest in the common elements of, a

condominium project known -5 37¢2-26 NORTH SOUTHPORT CONDO

fMame of Condominium F!"D}Bc'f) T

ney

{the “Condominium Project”). If“the owners association or other entity which acts for the
Condominium Project (the “Owners Alsociation”) holds title to propexty for the benefit or use of its
members or shareholders, the Property alsc includes Borrower's interest in the Owners Associstion and
the uses, proceeds and benefits of Bomower's iaterest.

CONDOMINIUM COVENANTS, In addition s the covenants and agreements made in the Security
Instrument, Bosrower and Lender further covenant aad azree as follows:

A. Condominium Obligations, Borrower shall perfoimn all of Bormower's obligations under the
Condominium Project’s Constituent Documents. Th¢ /Constituent Documents® are the: (i)
Declaration or any other document which creates the Condumiaium Project; (i) by-laws; (iii) code of
regulations; and (iv) other equivalent documents. Borrower shal' piomptly pay, when due, all dues and
assessments imposed pursuant to the Constjtuent Docurments.

B. Property Insuramce. So long as the Owners Association maimcine, with a generally accepted
insurapce camier, 2 “master” or "blanket” policy on the Condominium Project which is satisfactory to
Lender and which provides insurance coverage in the amounts (including deductible levels), for the
periods, and against loss by fire, hazards included within. the term “extended coverage,” and any other
hazards, including, but not limited to, earthquakes and floods, from which Lendes requires insurance,
then: (i) Lender waives the provision in Section 3 for the Periodic Payment to Lender of the yearly
premium nstallments for property insurance on the Property; and (§) Borrower's oblgiiion under
Section 5 to maintain property insurance coverage on the Property is deemed satisfied to tr extent that
the required coverage 1s provided by the Owners Association policy.

MULTISTATE CONDOMINIUM RIDER Form 3140 1/01 (Page 1 of 3)
Single Family - FNMA/FHLMGC Uniform Instrument EC023L Rev. 11/18/00
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What Lender requires as a condition of this watver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance coverage
provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu of restoration or repair following a
loss to the Propeity, whether to the unit or to common elements, any proceeds payable to Borrower
are hereby assignzd and shall be paid to Lender for application to the sums secured by the Security
Instrument, whethir o not then due, with the excess, if any, paid 10 Borrower.

C. Public Liability insurwicc. Borrower shall take such actions as may be reasonable to insure that
the Owners Association meiutains a public liability insurance policy acceptable in form, amount, and
extent of coverage to Lender.

D. Condemnation. The proceeds ot any award or claim for damages, direct or consequential, payable
to Borrower in connection with any Condemnation or other taking of all or any pant of the Property,
whether of the unit or of the common eleinents, or for any conveyance in lieu of condemnation, are
hereby assigned and shall be paid to Lender. Such proceeds shall be applied by Lender 10 the sums
secured by the Security Instrument as providzd-in Section 11. :

E. Lender's Prior Consent. Borrower shall not, @ cept after notice to Lender and with Lender’s prior
wntten consent, either partition or subdivide the Troperty or comsent to: (i) the abandonment or
termination of the Condominium Project, except for ebandonment or termination required by law in
the case of substantial destruction by fire or other casualty or in the case of a taking by condemnation
or eminent domain; (ii) any amendment to any pr¢vigen of the Constituent Documents if
the provision is for the express benefit of Lender; (iif) ternuratiyn of professional management and
assumption of self-management of the Owners Association; or (i) any action which would have the
effect of rendering the public liability insurance coverage muaintaiped by the Owners Associstion
unacceptable to Lender.
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F. Remedies. If Borrower does not pay condominium dues and assessmients when due, then Lender
may pay them, Any amounts disbursed by Lender under this paragraph F shall become additional
debt of Bomower secured by the Security Instrument. Unless Borrower and Lender agree to other
terms of payment, these amounts shall bear interest from the date of disbursement at the Note rate
and shall be payable, with interest, upon notice from Lender to Bomrower requesting payment.

BY SIGNINC BELOW, Borrower accepts and agrees to thete

and provisions contained in this
Condominium Kier.

A (Seal)

-Borrower
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BALLOON RIDER 0005940855

(CONDITIONAL RIGHT TO REFINANCE)

FHIS BALLOON KI1ZER is made this .11thday of JUNE 2001 and is incorporated
into and shall be deemed. to amend and supplement the Mortgage, Deed of Trust or Security Deed 1

(the “Security Instrument”s of the same date given téy the undersigned (“Borrower”) to secure
Borrower's Note to .. WELLE { ARGO HOME MORTGAGE, INC.

....................... B e T

.......................................................................................................................................................

............................................................................................................................................................................

The interest rate stated on the Note is' called <ac “Note Rate.” The date of the Note is called the
"Note Date.” I understand the Lender may transfrithe Note, Security Instrument and this Rider.
The Lender or anyone who takes the Note, the Sccunty Instrument and this Rider by transfer and
who is entitled to receive payments under the Note is cilled the “Note Holder.”

ADDITIONAL COVENANTS. In addition to the covenants and agreements in the Security
Instrument, Borrower and Lender further covenant and agres as follows (despite anything to the
contrary contained in the Security Instrument or the Note):

1. CONDITIONAL RIGHT TO REFINANCE. At the Maturity Date of the Note and Security
Instrument (the “Maturity Date”), I will be able to obtain a new loaa {'New Loan”) with a new
Maturity Date of ...4ulv.1,,2031 . ... , and with an interest rate equal ‘o the “New Note Rate”
determined in accordance with Section 3 below if all the conditions provided 1 Seztions 2 and 5 below
are met (the “Conditional Refinancing Option”). If those conditions are not mey, I nnderstand that
the Note Holder is under no obligation to refinance or modify the Note, or to ext:nd the Maturity
Date, and that 1 will have to repay the Note from my own resources or find a lender wiiing to lend
me the money to repay the Note.

Multistate Balloon Rider - Form 3180 01/01 (Page 1 of 3)
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2. CONDITIONS TO OPTION. If I want to exercise the Conditional Refinancing Option at
maturity, certain conditions must be met as of the Maturity Date. These conditions are: (2) I must still
be the owner and occupant of the property subject to the Security Instrument (the “Property”); (b) 1
must be current in my monthly payments and cannot have been more than 30 days late on any of the
12 scheduled monthly payments immediately preceding the Maturity Date; (c) no lien against the
Property (excer! for taxes and special assessments not yet due and payable) other than that of the |
Security Instrument may exist; (d) the New Note Rate cannot be more than five percentage points |
above the Note Rate; and (e) I must make a written request to the Note Holder as provided in Section ‘!
5 below. |

3. CALCULATING ‘T¢I NEW NOTE RATE. The New Note Rate will be a fixed rate of interes'tl %
equal to Fannie Maec riquired net yield for 30-year fixed rate mortgages subject to a 60-day |
mandatory delivery commit:ent, plus one-half of one percentage point (0.5%), rounded to the nearest' .
one-eighth of one percentage“point (0.125%) (the “New Note Rate”). The required net yield shall be
the applicable net yield in effect/or the date and time of day that the Note Holder receives notice of
my election to exercise the Condrtiznal Refinancing Option. If this required net yield is not available,
the Note Holder will determine the Mcdified Note Rate by using comparable information.

4. CALCULATING THE NEW PAYMENT AMOUNT. Provided the New Note Rate as calculated
in Section 3 above is not greater than 1ivé rercentage points above the Note Rate and all other
conditions required in Section 2 above are satisiied, the Note Holder will determine the amount of the
monthly payment that will be sufficient to repay in-iu!l (a) the unpaid principal, plus (b) accrued but
unpaid interest, plus (c) all other sums I will owe under the Note and Security Instrument on the
Maturity Date (assuming my monthly payments then are curment, as required under Section 2 above),
over the term of the New Note at the New Note Rate i1 £anal monthly payments. The result of this
calculation will be the new amount of my new principal aid. ipterest payment every month until the
New Note is fully paid.

5. EXERCISING THE CONDITIONAL REFINANCING OPTIGN, The Note Holder will notify
me at least .80...... calendar days in advance of the Maturity Date.apd advise me of the principal,
accrued but unpaid interest, and all other sums I am expected to owe or thz Maturity Date. The Note
Holder also will advise me that | may exercise the Conditional Refinancirig/Uxion if the conditions in
Section 2 above are met. The Note Holder will provide my payment record ‘i formation, together with
the name, title and address of the person representing the Note Holder that I must notify in order to
exercise the Conditional Refinancing Option. If I meet the conditions of Sectior 2\above, 1 may
exercise the Conditional Refinancing Option by notifying the Note Holder no later thar-45 calendar
days prior to the Maturity Date, ‘

Mullistate Balloon Rider - Form 3180 01401 (Page 2 of 3}
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The Note Holder will calculate the fixed New Note Rate based upon the Fannie Mae's applicable
published required net yield in effect on the date and time of day notification is received by the Note
Holder and as calculated in Section 3 above. 1 will then have 30 calendar days to provide the Note
Holder with acceptable proof of my required ownership, occupancy and property Lien status. Before
the Maturity Date, the Note Holder will advise me of the new interest rate (the New Note Rate}, new
monthly paymeiit amount and a date, time and place at which 1 must appear to sign any documents
required to complete the required refinancing. I understand the Note Holder will charge me a $250
processing fee, ey reasonable third-party costs, such as documentary stamps, intangible tax, survey,
recording fees, etc., 2.1 the costs associated with updating the title insurance policy, if any.

BY SIGNING BELGY' Borrower accepts and agrees to the terms
Balloon Rider.

covenants contained in this

(SEAL)
-Borrower

- emmE e

it e
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