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MORTGAGE

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11, 13, 18, 20
and 21. Certain rules regarding the usage 0f words used in this document are also provided in Section 16.

(A) “Security Instrument” means this docymert, which is dated ___6-22-2001 ) ,
together with all Riders to this document.

(B) “Borrower” is __James McKinley Saunders.snd Jocelyn Marie Saunders, Hukband and Wife .
Borrower is the mortgagor under this Security Instrumeii:

(C)“Lender” is_Mortgages "R" Us

Lenderisa_Corporation organized and cxisting under the laws of the State of Illinois
Lender’s address is 7161 N. Cicero, Lincolnwood, Ii-fu712

Lender is the mortgagee under this Security Instrument.

{D) “Note” means the promissory note signed by Borrower and dated . 6-22-2001 . . The
Note states that Borrower owes Lender___Nine Thousand Nine Hundre:d opd Fifty Four Dollars—-——me-—--

Dollars (US. $__ 9,954,400 ) plus interest. Borrower-has promised to pay this debt in regular
Periodic Payments and to pay the debt in full not later than 7=27=2007 S
(E) “Property” means the property that is described below under the heading “Transfzi-of Rights in the Property”

(F) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the Note,

and all sums due under this Security Instrument, plus interest.

(G) “Riders” means all riders to this Security Instrument that are executed by Borrower. The icliowing riders are to be
executed by Borrower [check box as applicable]:

(] Adjustable Rate Rider [ Condominium Rider O Second Home Rider
[ Balloon Rider [ Planned Unit Development Rider [J Other(s) [specify]
(O 1-4 Family Rider L] Biweekly Payment Rider

(H) “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.
(I} “Community Association Dues, Fees and Assessments” means all dues, fees, assessments and other charges that are
imposed on Borrower or the Property by a condominium association, homeowners association or similar organization.

(J) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft, or similar
paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or magnetic tape so as
to order, instruct, or authorize a financial institution to debit or credit an account. Such term includes, but is not limited to,
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and will defend ébnerally the [itll mF FT(Q;T(;A‘ d der@@jpy encumbrances of record.
THIS SECURITY IN binks uhi ve for=fattorfal "'use ahd non-uniform covenants wit
limited variations by jurisdiction to constitute a uniform security instrument covering real property. :

*  UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay when
due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges due under
the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this Security
Instrument shall be made in U.S. currency. However, if any check or other instrument received by Lender as payment under
the Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments due
under the Note and this Security Instrument be made in one or more of the following forms, as selected by Lender: (a) cash,
(b) money order, (c) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality, or entity or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other location
as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return any payment(s) or
partial payment(s) if the payment(s) or partial payments are insufficient to bring the Loan current. Lender may accept any
payment(s) or partial payment(s) insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice
to its rights to refuse such payment(s) or partial payments in the future, but Lender is not obligated to apply such payments at
the time such payments ar¢ accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not
pay interest on unapplied-furids. Lender may hold such unapplied funds until Borrower makes payment(s) to bring the Loan
current. If Borrower does 10i ¢ x0 within a reasonable period of time, Lender shall either apply such funds or return them to
Borrower. If not applied earlier, such-funds will be applied to the outstanding principal balance under the Note immediately
prior to foreclosure. No offset or clair} which Borrower might have now or in the future against Lender shall relieve Borrower
from making payments due under the Note-and this Security Instrument or performing the covenants and agreements secured
by this Security Instrument.

2. Application of Payments or Proceed. Except as otherwise described in this Section 2, all payments accepted and
applied by Lender shall be applied in the following order of priority: (1) interest due under the Note; (2) principal due under
the Note; (3) amounts due under Section 3. Such payrients shall be applied to each Periodic Payment in the order in which it
became due. Any remaining amounts shall be applied first o late charges, second to any other amounts due under this Security
Instrument, and then to reduce the principal balance of the Note:

If Lender receives a payment from Borrower for a delitquent Periodic Payment which includes a sufficient amount to
pay any late charge due, the payment may be applied to the delinguent payment and the late charge. If more than one Periodic
Payment is outstanding, Lender may apply any payment received from Porrower to the repayment of the Periodic Payments
if, and to the extent that, each payment can be paid in full. To the extent f1a! any excess exists after the payment is applied to
the full payment of one or more Periodic Payments, such excess may be 2polied to any late charges due. Voluntary
prepayments shall be applied first to any prepayment charges and then as descibed i the Note,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds & principal due under the Note shall not
extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Paymer:s are due under the Note, until
the Note is paid in full, a sum (the “Funds™) to provide for payment of amounts due for: (a)-faxes.and assessments and other
items which can attain priority over this Security Instrument as a lien or encumbrance on the Property; (b) leasehold payments
or ground rents on the Property, if any; () premiums for any and all insurance required by Lender arder Section 5; and (d)
Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the payiment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow Iteris.” At origination
or at any time during the term of the Loan, Lender may require that Community Association Dues, Fees and Assessments, if
any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly furnish
to Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow [tems unless
Lender waives Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s obligation
to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event of such
waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment within
such time period as Lender may require. Borrower’s obligation to make such payments and to provide receipts shall for all
purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase “covenant and
agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower
fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and
Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to
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All iffsuranct policies requi drenc f sachypolici P o Lender’s right to disapprove
such policies, shall include alst jie ul@lme m ortgagee and/or as an additional loss
payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall promptly
give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage, not
otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard mortgage
clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity to inspect such Property to
ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as the
work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such insurance
proceeds, Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters,
or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of
Borrower. If the restdration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be apphed-to the sums secured by this Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandors’ the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower does not iespend within 30 days to a notice from Lender that the insurance carrier has offered to settle
a claim, then Lender may negotiate 7nd! settle the claim. The 30-day period will begin when the notice is given. In either gvent,
or if Lender acquires the Property undér Section 22 or otherwise, Borrower hereby assigns to Lender (1) Borrower’s rights to
any insurance proceeds in an amount nol t¢ exceed the amounts unpaid under the Note or this Security Instrument, and (2)
any other of Borrower’s rights (other than the righito any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as sucl. rignts are applicable to the coverage of the Property. Lender may use the
insurance proceeds either to repair or restore the Prapecty or to pay amounts unpaid under the Note or this Security Instrument,
whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use e Property as Borrower’s principal residence within sixty days’
after the execution of this Security Instrument and shall contiue 10 occupy the Property as Borrower’s principal residence for
at least one year after the date of occupancy, unless Lender ofherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist whish.are beyond Borrower’s control.,

7. Preservation, Maintenance and Protection of the Property; irsnections. Borrower shall not destroy, damage or
impair the Property, allow the Property to deteriorate or commit waste oft *nc Property. Whether or not Borrower is residing
in the Property, Borrower shall maintain the Property in order to prevent the Provierty from deteriorating or decreasing in value
due to its condition. Unless it is determined pursvant to Section 5 that repair or-testoration is not economically feasible,
Borrower shall promptly repair the Property if damaged to avoid further deetiosation or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Progzity, Borrower shall be responsible
for repairing or restoring the Property only if Lender has released, proceeds for such purposes’ T.ender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is<ompleted. If the insurance
or condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not relieved of Borrower’s obligation
for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasinable cause, Lender
may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time ofor prior to such
an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application, Borrower shall be in default if, during the Loan application process, Borrower or any
persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false,
misleading, or inaccurate information or statements to Lender (or failed to provide Lender with material information) in
connection with the Loan. Material representations include, but are not limited to, representations concerning Borrower’s
occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument, If (1) Borrower fails
to perform the covenants and agreements contained in this Security Instrument, (2) there is a legal proceeding that might
significantly affect Lender’s interest in the Property and/or rights under this Security Instrument (such as a proceeding in
bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over this Security
Instrument or to enforce laws or regulations), or (3) Borrower has abandoned the Property, then Lender may do and pay for
whatever is reasonable or appropriate to protect Lender’s interest in the Property and rights under this S§cufity [nstrument,
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before the“partial* taking, destrycpio i ugrwnjesf\ Bprrow P Yferwise agree in writing, the
Miscellaneous Proceeds shallte_JpN@zFunEillQ:I Ahlm whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as defined
inthe next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to Lender within 30
days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous Proceeds either to
restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then due, “Opposing

Party” means the third party that owes Borrower Miscellaneous Proceeds ar the party against whom Borrower has a right of
action in regard to Miscellaneous Proceeds,

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender's judgment,
could result in forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights under this
Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate as provided in Section 19,
by causing the action or proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the
Property or other material impairment of Lender’s interest in the Property or rights under this Security Instrument. The
proceeds of any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property are
hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Sectiin 7.

12, Borrower No* Rzleased; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
of amortization of the surs s¢cured by this Security Instrument granted by Lender to Borrower or any Successor in Interest
of Borrower shall not operate-in rolease the liability of Borrower or any Successors in Interest of Borrower. Lender shall not
be required to commence proceed g against any Successor in Interest of Borrower or to refuse to extend time for payment
or otherwise modify amortization ¢f ‘b sums secured by this Security Instrument by reason of any demand made by the
original Borrower or any Successors in Inicrest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s ascepiance of payments from third persons, entities or Successors in Interest of
Borrower or in amounts less than the amount theii due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signeis; Successors and Assigns Bound. Borrower covenants and agrees that
Borrower’s obligations and liability shall be joint and sevaral. However, any Borrower who co-signs this Security Instrument
but does not exccute the Note (a “co-signer”): (a) is co-sigiitng this Security Instrument only to mortgage, grant and convey the
co-signer’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender-and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Securtiy fistrument or the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s obligations under
this Security Instrument in writing, and is approved by Lender, shall obtzin'all of Borrower’s rights and benefits under this
Security Instrument. Borrower shall not be released from Borrower’s obligauions.and liability under this Security Instrument
unless Lender agrees to such release in writing. The covenants and agreements f this Security Instrument shall bind (except
as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in conpcction with Borrower’s default, for
the purpose of protecting Lender’s interest in the Property and rights under this Security Intrument, including, but not limited
to, attorneys fees, property inspection and valuation fees. In regard to any other fees, the ablence of express authority in this
Security Instrument to charge a specific fee to Borrower shall not be construed as a prohibition 4n the charging of such fee.
Lender may not charge fees that are expressly prohibited by this Security Instrument or by Applicabls 14w,

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpretéd s that the interest
or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits, Hien: (a) any such
loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already
collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this
refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund reduces
principal, the reduction will be treated as a partial prepayment without any prepayment charge (whether or not a prepayment
charge is provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

I5. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing,
Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given to Borrower when
mailed by first class mail or when actually delivered to Borrower’s notice address if sent by other means. Notice to any one
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address shall
be the Property Address unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall
promptly notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Bfgrower’s change of
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Neither Borrower nor either an individual litigant or
the member of a class) that I.SIM‘,@E'WQ La ’ﬁ@ strument or that alleges that the
other party has breached any provision of, or any duty owed by reason of, this Security Instrument until such Borrower or

.Lender has notified the other party (with such notice given in compliance with the requirements of Section 15) of such alleged
breach and afforded the other party hereto a reasonable period afier the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time period will be deemed
to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the notice
and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (1) “Hazardous Substances” are those substances defined as
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene,
other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, matenials containing asbestos
or formaldehyde, and radioactive materials; (2) “Environmental Law” means federal laws and laws of the jurisdiction where
the Property is located that relate to health, safety or environmental protection; (3) “Environmental Cleanup” includes any
response action, remedial action, or removal action, as defined in Environmental Law and (4) an “Environmental Condition”
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shzii nnt cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or
threaten to release any fiazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Preperty (1) that is in violation of any Environmental Law, (2) which creates an Environmental
Condition or (3) which, diC o the presence, use, or release of a Hazardous Substance, creates a condition that adversely affects
the value of the Property. The priezding two sentences shall not apply to the presence, use, or storage on the Property of small
quantities of Hazardous Substanses’ that are generally recognized to be appropriate to normal residential uses -and-to
maintenance of the Property (incleaing, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lendes *iritten notice of (1) any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or priveie party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge;{2}-any Envirenmental Condition, including but not limited to, any spilling,
leaking, discharge, release or threat of release of any Hazardous Substance, and (3) any condition caused by the presence, use
or release of a Hazardous Substance which adversm afiects the value of the Property. If Borrower learns, or is notified by
any governmental or regulatory authority, or any privatc pasty, that any removal or other remediation~of any ‘Hazardous
Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance with
Environmental Law. Nothing herein shall create any obligation/or Lender for an Environmental Cleanup.

NON UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrewer prior to acceleration following Borrower’s
‘breach of any covenant or agreement in this Security Instrument (but not pricr to acceleration under Section 18 unless
Applicable Law provides otherwise). The notice shall specify: (a) the default; fo the action required to cure the default;
(c) a date, not less than 30 days from the date the notice is given to Borrower, vy ».1ich the defanlt must be cured; and
(d) that failure to cure the default on or before the date specified in the notice mu; result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate aftér acceleration and the right to assert ju vie foreclosure proceeding
the non-existence of a default or any other defense of Borrower to acceleration and foreclosy:c. If the default is not
cured on or before the date specified in the notice, Lender at its option may require immediat¢ mayment in full of all
sums secured by this Security Instrument without further demand and may foreclose this Se‘urity Instrument by
judicial proceeding. Lender shall be entitled te collect all expenses incurred in pursuing the remed.es provided in this
Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for re]easing this Security
Instrument, but only if the fee is paid to a third party for services rendered and the charging of the fee is permitted under
Applicable Law.

24. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.
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