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DEFINITIONS

Words used in multiple sections of this document are defined below anA-cther words are defined in Sections 3,
11, 13, 18, 20 and 21, Certain rules regarding the usage of words usid in 1%is document arc also provided in
Scction 16.

(A) "Security Instrument” means this document, which s dated JUNE 18, 200 , Ingether with
all Riders 1o this document. '

ILLINGIS - Single Family - Fennle Mas/Freddie Mac UNIFORM INSTRUMENT WITH MERS
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(B) "Borrower" is
SCOTT C SMITH, AND LAURA C SMITH, HUSBAND AND WIFE

Borrower is the morgagor under this Security instrument,
(C) "MERS" is Mongage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
solely s a nominas for Lender and Lender's successors and assigns. MERS is the mortgagee under this
Security Inzcrument. MERS is organized and existing under the laws of Delaware, and has an address and
welephone nuisosr of P.O. Box 2026, Flint, MI 48501-2026, tcl, (888) 679-MERS,
{D) "Lender” &
COUNTRYWIDE-HZME LOANS, INC.
Lenderisa CORPORATION
organized and existing upuax the laws of NEW YORK
Lender's address is
4500 PARK GRANADA;, CALABASAS. cA 91302-1613 .
(E) "Note" means the promision, rolt signed by Borrower and dated JUNE 18, 2001 . The
Noe states that Borrower owes Leader
THREE HUNDRED SIXTY TWO TIIOUSAND TWO HUNDRED FIFTY and 00/100

| Dollars (U.S.$  362.250.00 ) (plis interest. Borrower has promiscd to pay this debt in regular
Periodic Payments and (o pay the debt in full no. Jnter than JULY 01, 2031 .
(F) "Property" means the property that is d2-ciibed below under the heading "Transfer of Rights in the
Property.”
(G) "Loan" means the debt cvidenced by the Note, nlas intcresi, any prepayment charges and laic charges due
under the Nole, and all sums due under this Security Instnr.p=nt, plus interest.
(H) "Riders" means al) Riders to this Security Instrumer: that are execuied by Borrower. The follawing
Riders are W be executed by Borrower [check box as applicablel.

[ ] Adjustable Rate Rider || Condominium Rider [ =} second Home Rider
Balloon Rider Planned Unit Development Ridet [:]_] 14 Family Rider
VA Rider ] Biweekly Payment Rider [ Caise(s) |specify]

{I) * Applicable Law" mcans all controlling applicable federal, siate and local stabits, regulations, ordinances
and administragve rules and orders (that have the effect of law) as well as all applicable Lival, non-appealable
jadicial apinions. '

(J) "Community Association Dues, Fees, and Assessments™ means all dues, fees. assissineiits and other
charges that are imposed on Borrower or the Property by a condominium association, homeowrar: association
or similar organizatlon.

(K) "Electronjc Funds Transfer” means any wansfer of funds, other than a ansaction originated by check,
drafi, or similar paper insfrument, which is initiated through an electronic tenminal, telephonic insoument,
computer, of magnelic ape so a3 10 order, instruct, or anthorize 3 financial institution W debit or credit an
accounr. Such term includes, but Is not limited to, point-of-salc trensfers, sutomated wiler machine transacgons.
transfers initiated by telephone, wire rransfers, and automaied clearinghouse iransfers.

(L) "Escrow Items" means those items that are deseribed in Scction 3.

(M) "Miscellaneous Proceeds™ means any compensation, seltiement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Secti for: (i}

Initlals:,
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damage to, or destruction of, the Property: (if) condemnation or other taking of all or any part of the Property;
(i#i) conveyance in lieu of condemnation; of (iv) misrepresentarions of, of omissions as to, the value andfor
condition ol the Property.

(N) "Mortgage Insurance” means insarance protecting Lender against the nonpayment of, or default on, the
Loan, y

(0} "Periedic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estatc Sculement Procedures Acl (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or
any additonal or successor lcgislation or regulation thal govemns the same subject matter. As used in this
Security Inst-ument, "RESPA" refers to all requirements and restrictions that are imposed in regard 10 8
"federally rel=i2d morigage loan™ even if the Loan docs not qualify as 8 "federally related morigage loan" under
RESPA.

(Q) "Successor i Faterest of Borrower” means any pany that has taken title to the Property, whether or not
that party has assuincd 2arower’s obligations under the Note and/or this Security Inspument

TRANSFER OF RIGHTS iy THE PROPERTY
This Scourity Insmument se-ares 1o Lender: (i) the repayment of the Loan, and all renewals, exiensions and

modificaions of the Note; and (Ji) the performance of Borrower’s covenants and agreements under this
Security Insmument and the WNuic. For this purpose, Borrower does hereby mortgage, grant and
convey o MERS (solely as nominee for Lander and Lender's successars and assigns) and to the successors and
assigns of MERS, the following described pioperty located in the

COUNTY of COOK

[Type of Recoraing Jurisdicion] [Name of Recording Juricdistion]
LOT 12 BLOCK 1 IN PALMGREN'S SUBLIVISTON OF BLOCKS 7 AND 18 IN DAK GLEN,
A SUBDIVISION OF THE SOUTH 1/2 OF THE NORTHWEST 1/4 OF SECTION 35,
TOWNSHIP 42 NORTH, RANGE 12, EAST OF 7Hii THIRD PRINCIPAL MERIDIAN, IN
COOK COUNTY, ILLINOIS.

Parcel ID Number: 04-35-110-006 which cuirenshy has the address of
2011 GROVE ST, GLENVIEW ,
[Strecl/City|
Ilinois 60025~ ("Property Address”):
(Zip Code]

TOGETHER WITH all the improvements now or hereafier erceted on the property, and all easements,
appurtenances, and fixtures now or hereafier a pan of the property. All replacements and additions shall also be
covered by cis Scourily Instrument, All of the foregoing is referred 1o in this Secyrity Instrument as the
"Property.” Borrower understands and agrees thal MERS holds only legal title 10 the interests granied by
Borrower in this Security Tnsoumcnt, but, if nccessary © comply with law or custom, MERS (as nominee for
Lender and Lender's successars and assigns) has the right: wo exercise any or all of those interests,-ncluding,

nighata:
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but not limitcd 1o, the right to foreclose and sell the Property; and 10 take any acuon required of Lender
including, but not limited te, releasing and canccling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully sciscd of the estate hereby conveyed and has the
right © morigage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrans and will defend generally the titlc to the Property against all
claims and demands, subjert (o any cpcumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nadonal use and non-uniform
covenanis with limiicd variadons by jurisdictdon to constitute a uniform securily instrument covering real

property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paym<at of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charfes. Borrower
shall pay when dae the principal of, and interest on, the debt evidenced by the Note and any prepayment
charges and late .h2.ges due under the Note, Borrower shall also pay funds for Escrow liems pursuant o
Section 3. Payments (ue nnder the Note and this Security Insirument shell be made in U.S, currency. However,
if any check or other 1rstounent received by Lender as payment under the Note or this Secunity Insrument is
returned to Lender unpaia, J.ender may require that any or all subsequent payments due under the Note and this
Security Instrument be made in sive or more of the following forms, as selected by Lender: (a) cash; (b) money
order; (¢} certified check, bank ciwok, (rcasurer’s check or cashier’s check, provided any such check is drawn
upon an institution whose deposils arr. ins:ired by a federal agency, instrumentality, or entity; or (d) Elecronic
Funds Transfer.

Payments are deemed received by Lendzr when received at the location designated in the Note or at such
other location as may be dosignasd by Lendz: % accordance with the notice provieions in Section 15. Lander
May return any payment of partial payment if the paym=ni or panial payments arc insufficicnt o bnng the Loan
curronl. Londer may accept ahy psymenl or parti¢! payment insufficicnt to bring the Loan current, without
waiver of any rights hercunder or prejudice to its rights to refusc such payment or partal payments in the
{uture, but Lender is not obligaled 10 apply such paymernts at the time such payments are accepted. If each
Petiodic Payment is applied as of its scheduled due date, ther'Leadsr need not pay interest on unapplied {unds.
Lender may hold such unapplied funds unil Barrower makes payr.ient to bring the Loan current, 1f Borrower
does not do so within a reasonable period of dme, Lender shals either apply such funds or remrn them o
Borrower, I nol applied earlier, such funds will bc applied 1o the outs andiag principal balance under the Note
immediaely prior to foreclosure. No offser or claim which Borrower migiv'-iave now or in the fulure against
Leader shall relieve Borrower from making paymenis due under the Not= 2::d this Sccurity Instrument or
performing the covenants and agreements secured by this Security Insmument,

2. Application of Payments or Proceeds. Excepl as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the (ollowing order of priority: (a) Fawrest due under the
Note; (b) principal due under the Noie; () amounts due under Section 3. Such paymeais ~hell be applied o

* cach Periodic Payment in the order in which it became due. Any remaining amounts shall beaapyiied firsy 1o late
charges, second to any other amounts due under (his Security Insrument, and then to reduce e principal
balance of the Notz,

If Lender receives a payment {rom Borrower for a delinquent Periodic Payment which includes a
sufficient amount (o pay any lale charge due, the payment may be applied to the delinquent payment and the
Iate charge. If more than one Periodic Payment is onistanding, Lender may apply any payment received from
Borrower 1o the repayment of the Periodic Paymenis if. and i the extent that, each payment can be paid in full.
To the extent that any excess exists after the payment is applicd 1o the full payment of one or morc Periodic
Payments, such cxcess may be applied 1o any lawe charges due, Voluntary propayments shall be applied first to
any prepayment charges and then as described in the Note.
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Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (¢) premiums for
any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any
sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in accordance
with the provisions of Section 10. These items are called "Escrow Items." At origination or at any time during
the term of +ie Loan, Lender may require that Community Association Dues, Fees, and Assessments, if any, be
escrowed by Dorrower, and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly
furnish to Leideiall notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for
Escrow Items uiiess Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items.
Lender may waive Boctower’s obligation to pay to Lender Funds for any or all Escrow Items at any time. Any
such waiver may only b~ it writing. In the event of such waiver, Borrower shall pay directly, when and where
payable, the amounts due “or any Escrow Items for which payment of Funds has been waived by Lender and, if
Lender requires, shall furnish to-Lender receipts evidencing such payment within such time period as Lender
may require. Borrower's obligaticn io make such payments and to provide receipts shall for all purposes be
deemed to be a covenant and agreemr<nt contained in this Security Instrument, as the phrase "covenant and
agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver,
and Borrower fails to pay the amount duc for-an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall thzp e obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow ltems at any time by a notice given in
accordance with Section 15 and, upon such revocaion, Borrower shall pay to Lender all Funds, and in such
amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in @ ariount (a) sufficient to permit Lender 1o apply the
Funds at the time specified under RESPA, and (b) mot to excerd the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds duc oa the basis of current data and reasonable
estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insued bv-a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are s« insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no laier han the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, znnually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Fruads and Applicable Law
permits Lender to make such a charge. Unless an agreement is made i writing or Applicoble Law requires
interest to be paid on the Funds, Lender shall not be required to pay Borrower any intetest 0« carnings on the
Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on’the Tunds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account \o Lorrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

Initials:
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4. Charpes; Liens. Borrower shall pay all laxes, asscesments, charges, fines, and impositions
arributable w the Property which can asain priority over this Security Insorument, leasehold payments or
ground reats on the Property, it any, and Community Associadon Dues, Fecs, and Asscssments, if any. To the
extent that these items are Escrow Iems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall prompily discharge any lien which has priority over this Security Instrument unless
Borrower; (a) agrecs in writing to the payment of the obligaton secured by the lien in a manner acceptablc 1o
Lender, bul only so long as Borrowet is performing such agreement: (b) coniests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operale 10 prevent the
enforcement of the lien while those proceedings are pending, but anly unti} such proceedings are concluded;
or (c) secuies from the holder of the lien an agreement salisfaciory 0 Lender subordinating the lien to this
Sccurity Insimment. If Lender determines that any part of the Property is subject 1o a lien which can aitain
priority ovcr fiis Security Insgument, Lender may give Borrower a notice identifying the lien. Within 10
days of the dyic: on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions sel forth alove in this Section 4.

Lender may a7 Rorrower o pay 2 onc-time charge for a real esute tax verification and/or feporting
service used by Lender fu connection with this Loan.

5. Property Insurauce. Borrower shall kecp the improvements now existing or hercafter erecled on the
Property insured against loss by 2, hazards included within the term "cxtended coverage.” and any other
hazards including, but not limiied v, earthquakes and floods. for which Lender requires insurance. This
:nsurance shall be maintained in th: amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursoan. ic the preceding seniences can change during the arm of the Loan.
The insurance carrier providing the inswansc shall be chosen by Borrower subject to Lender's right ©
disapprove Borrower’s choice, which rignt shall not be exerciscd unreasonably, Lender may require
Borrowcr 1o pay, in connection with this Loan, eines: () a one-time charge for flood zone determingtion,
cenification and (racking services; of (b) a ong-Lime rharge for flood zone determination and cerdficarion
services and subsequent charges each time remappings or similar changes occur which reasonably might
alTeet such dewcrmination or certification, Borrower shall ‘glio be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency ip/cranecuon with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages describe” shove, Lender may obtain insurance
coverage, at Lender’s opton and Borrower's expense, Lender is under no obligation 10 purchase any
particular lype or amount of caverage. Therefore. such coverage shall &evci Lender, but might or might not
protect Borrower, Borrower's equity in the Propenty, or the conrents of the Fioraety, against any risk, hazard
or liability and might provide greater or lcsser coverage than was pievicusly in effect. Borrower
acknowledges tha the cosl of the insurance coverage so obiained might signifiznily exceed the cost of
insurance thet Borrower could have oblained. Any amounts dishursed by Lender unser this Section 5 shall
become additional debt of Borrower sccured by this Security Instrument. Thesc amouats 240! bear intercst at
the Notc rate from the date of disbursement and shall be payable, with such inicrest, upon nrre from Lender
to Borrower requesting payment.

All insurance policies requircd by Lender and renewals of such policies shall be subject i Lender’s
right w disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
morigagee and/or as an additional loss payee. Lender shall have the right © hold the poticies and rencwal
certificates. If Lender requires, Borrower shall prompdy give to Lender all receipts of paid premiums and
renewal notices. If Borrowcr obtains any form of insurance coverage, not atherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mongagee and/or as an additional 1038 payee.

Initiala:
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In the event of loss, Borrower shall give prompt notice © the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Bomower Otherwisc agrec in
writing. sny insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoraton of repair of the Property, if the resioration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the nght 1©
hold such insarance proceeds until Lender has had an opporiunity to inspect such Property fo ensure the work
has been compleied to Lender's satisfaction. provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and resioration in a single payment or in a serics of progress
payments as the work is completed. Unless an agresment is made in writing or Applicable Law requircs
interest tooc, paid on such insurance proceeds, Lender shall not be required o pay Borrower any interest of
carnings on such proceeds. Fees for public adjusters, or other third pares, retaincd by Borrower shall not be
paid out of th< wsurance proceeds and shall be the sole obligation of Borrower. If the restoration of TCPair is
not cconomicaiiv- ieasible or Lender’s scourity would be leasened, the insurance proceeds shall be applied to
the sums secured ry this Security Insrument, whether or not then due, with the excess, if any, pad 1o
Borsower. Such insuratce proceeds shall be applicd in the order provided for in Section 2.

If Borrower abancon; the Property, Lender may file, negotiae and seitle any available insurance claim
and related matters, If Borrower docs nat respond within 30 days o & notico from Londer that the insurance
carricr has offered to sotile a'clrurr, then Lender may negotiate and sefile the claim. The 30-day period will
begin when the notice is given. In zither event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns o Lender (a) Borrower's rights (o any insurance proceeds in an amount
Aot 1o exceed the amounts unpaid unde: th. Note ar this Security Insorument, and (b) any other of Barrower's
rights (other than the right to any refund cf nearned premiums paid by Borrower) under all insurance
palieies covering the Property, insofar as su<i vights are applicable 1o the coverage of the Property. Londer
may use the insurance proceeds cither to repair or Tectore the Propeny or 1o pay amounts unpaid under the
Note or this Security Insmument, whether or fiol then dne,

6. Occupancy. Borrawer shall occupy, establish 4 use the Property as Borrower's principal residence
within 60 days after the exccution of this Security Insturiient and shall continue © occupy the Praperty as
Borrower's principal residence for at least one year afiet fhe date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonebly withheld, or unless extenuating CifCOMSLANCES
exist which are beyond Bomower's control.

1. Preservation, Maintenance and Protection of the Projerty; Inspections, Borrower shall not
destroy, damage or impuir the Proporty, allow the Property to deterioia’s of commit wasic on the Property.
Whether ar not Borrower is residing in the Property, Borrower shall mainiaiz 1h2 Property in order to prevent
the Property from detcriorating or decreasing in value duc w its condition. Uiil:ss it is determined pursuant 1o
Section S that repair or restoration is nol cconomically feasible, Borrower shall promptly repair the Property if
damaged 10 avold further deterioration or damage, I{ insurance er condemnarior” pinceeds are paid in
connection with damage 1o, or the aking of, the Property. Borrower shall be respensils for repairing or
restoring the Property only If Lender has released proceeds for such purposes. Lender muy aicburse proceeds
for the repairs and reswration in a single payment o in & series of progress payments as) the work is
complewed. If the insurance or condemnation proceeds are not sufficient 1o repair or reslorz e Property,
Borrower is not relieved of Barrower's obligation for the complesion of such rcpair or restoration.

Lender or i agent may make reasonable enwics upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the inierior of the improvements on the Praperty. Lender ghall give
Bomower notice aL the time of or prior to Such an interior inspection spexifying such reasonable oause.

Inltigls;
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8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Bormower's knowledge or
consent gave mairially false, misleading, or inaccurate information or statements to Lender (or failed (o
provide Lender with material information) in connection with the Loan. Material representations include, bul
are not limited ., representations concerning Borrower’s occupancy of the Property as Borrower's principal
residence.

9, Protection of Lender’s Interest in the Property and Riphts Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreemments contained in this Security Instrument, {b) there is
a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Jrcoument (such as & proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcoieis of a lien which may allain priority over this Security Instrument or to enforce laws or
regulations}, ri-(c) Borrower has abandoned the Propeny, then Lendcr may do and pay for whatcver is
reasonable of -arpropriate to protect Lender's interest in the Property and rights under this Security
Instrument, includieg orotecting and/or assessing the value of the Property, and securing andfor repairing
the Property. Lendey®s e2dons can include, but arc not limited 1o; (8) paying any sums secured by a lien which
has priority over this Sezurity Insrument, (b) appearing in court; and (c) paying reasonable atorneys’ fees
protect its interest in the-Tropeny and/or rights under this Sccurily Insoument, including its secured position
in a bankrupicy proceeding. Seruring the Property includes, but is not limited W, entering the Property o
make repairs, change locks, repiace or board up doors and windows, drain walcr from pipes, eliminate
building or other code violations (r dangerous conditions. and have utilides turned on or off. Although
Lender may take action under this Secaor 9, Lender does not have (o do so and is not under any dury or
obligation o do so. It is agreed that Lender incurs no liability for not taking any of all actions authorized
under this Secton 9,

Any amounts disbursed by Lender under i'is Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounis <hall bear interest al the Noie raie from the date of
disbursement and shall be payable, with such inter=st, npon notice from Lender w Borrower requesting
payment.

If this Security Instrument is on a leasehold, Borrower gha" comply with all the provisions of the lease.
If Borrower acquires fee tide to the Property, the leaschold &nd the fee ttle shall not merge unless Lender
agrees to the merger in writing,

10. Mortgage Insurance. If Lender required Mortgage Insuronce 2 2 condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Lircroncee in effect. If, for any reason,
the Morgage Insurance coverage fequired by Lender ceases o be availsble fzmm the mortgage insurer that
previously provided such insurance and Borrower was required 1o meke separuicly designated payments
toward the premiums for Mongage Insurance, Borrawer shall pay the premiums;roguired to obtain coverage
substantially cquivalent 1o the Morigage Insurance previously in effect. aL a cost subucatially equivalent o
the cost o Borrower of the Mortgage Insurance previously in offect, from an allemars mortgage insurer
selecied by Lender, 1T subsianally cquivalent Morigage Insurance coverage is not availzols. Borrower shall
continue to pay to Lender the amount of the separaicly designated payments thal were duc whieit the insurance
coverage ceased Io be in cffect Lender will accept, uss and retain theso payments as 2 nan-refanuiable 1oss
reserve in lien of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any interest of eamings
on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in
the amount and for the perlod that Lender requizes) pravided by an insurer sclected by Lender again becomes
available, is obained, and Lendor requires separately designated payments toward the premiums for Morigage
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Insurance. 1f Lender tequired Morigage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mongage Insurance, Borrower
shall pay the premiums required o maintain Mortgage Insurance in effect, or o provide a non-refundable Joss
rescrve, uniil Lender's requirement for Morlgage Insurance ends in accordance with any wrilien agreement
between Barrower and Lender providing for such termination or until termination is required by Applicable
Law. Nothing in this Seciion 10 affects Borrower's obligalion o pay intcrest ar the rate provided in the Not.

Mortgage Insurance reimbusses Lender (or any enlity that purchases the Notc) for certain losses it may
incur if Borrower does not rcpay the Loan as agreed. Borrower is not a party to the Mongage Insurance.

Morgage insurers evaluate their total risk on all such insurance in force from rme to (ime, and may
enter inio sgTeements with other parties that sharc or modily their risk, or reduce losscs. These agreements are
o s sa conditions that arc satisfactory to the mortgage insurcr and the other party (or parties) to these
agresments. These agreements may require the morigage ingurer to make payments using any source of funds
that the mortg-¢ insurer may have available (which may include funds obtained from Mortgage Insurance
premiums).

As 1 result of thera agreemonts, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any atfiliai: of any of the foregoing, may receive (directly of indirectly) amounts that derive
from (or might be characcrized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the merieage insuree’s risk, or reducing losses, If such agreement provides that an
affiliare of Lender takes a sharc of she insurcr's risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often terned ‘captive reinsurance.” Further:

{a) Any such agreements will ao! affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms f *he Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, 3=d they will pot entitle Borrower to any refund.

{b) Any such agreements will nof affect *uc vights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Pyotection Act of 1998 or any other law. Theae rights may
include the right to receive certain disclosures, (0 “equest and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated urtomatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at tiie e of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiurs. All Miscellaneous Proceeds arc hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceads shall be arplied to restoration or yepair of the
Property, if the restoration or repair is economically feasible and Lende:s security s not lesscned, During
such repair and reswraton period, Lender shall have the right to hold svzi Miscellancous Proceeds until
Lender has had an opportuniry 1o inspect such Property 1o ensure the work ‘us bzen compleied w Lender’s
satisfaction, provided that such inspection shall be undenaken promptly. Lender niay pay for the repairs and
restoration in a single disbursement or in 3 series of progress payments as the work iz completed. Unless an
agreement is made in writing or Applicable Law requires interest 10 be paid on such IMige:llaneous Proceeds,
Lender shall not b required to pay Borrower any interest ot carnings an such Miscellancovs Pioceeds. If the
restoration or repair is not economically feasible or Lender's security would be lessened, tie Miscellaneous
Procceds shall be applicd to the sums secured by this Security Instrument, whether or noi then sue. with the
excess, if any, paid 1o Borrower. Such Miscellanecus Procecds shall be applicd in the order provided for in
Section 2.

In the event of a iowl taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applicd to the sums securcd by this Security Instrument, whether or not then due, with the excess, if
any, paid 1o Borrower.

1Altlaka}
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In the event of a partial taking, destruction, or loss in value of the Propery in which the fair markes
value of the Property immediately before the partial 1aking, destruction, or Joss in value Is equal 10 OT Ereakr
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Insgument shall be reduccd by thc amount of the Miscellancous Procceds multiplied by the
{ollowing fraction: (3) the toul amount of the sums sccured immediately before the parnial wking, destruction,
or loss in valuc divided by (b) the fair market value of the Property immediately before the partial taking.
desmruction, or loss in value. Any balance shall be paid to Borrower.

In the ovent of a partial taking, destruction, or loss in value of the Property in which the fair market
value of s Properly immediatcly beforc the parual tking, destruction, or loss in value is less than the
amount of-the sums secured immediaicly before the partal taking, destruction, of loss in value, unless
Borrower and Lender otherwise agrec in writing, the Miscellaneous Proceeds shall be applied 1 the sums
secured by this'3curity Instrument whether or not the sumns are then dus-

If the Propeae; iz abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in-v nexi sentencc) offcrs to make an award to senle a claim for damages, Borrower {ails
1o respond to Lender vathin 30 days aficr the dale the notice is given, Lender is awthorized to collest and
apply the Miscellancous iroceeds either 1o restoration or repair of the Property or to the sums secured by this
Security Instrument, whethes or rot then due. "Opposing Party" means the third party that owes Borrower
Miscellaneous Proceeds or the party =gainst whom Borrower has a right of action tn regard 1o Miscellaneous
Proceeds.

Borrower shall be in default if 2y action or procesding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeinre the Property or other material impairment of Lender's interest
in the Property or rights under this Security "isaument. Barrower can cure such a default and, if acccleration
has occurred, reinsiate as provided in Section 19, by causing the action or procecding to be dismissed with a
nuling that, in Lender's judgment, preciudes forfeipe of the Property or other matcrial impairment of
Lender's interest in the Property or rights under this Jeryrity Instrument. The proceeds of any award or claim
for damages Lhat are altributable w the impairment of Leridar's interest in the Property are hereby assigned
and shall be paid w Lender,

All Miscellaneous Procesds that are not epplied 10 resto/arion or repair of the Property shall be applied
in the order provided for in Scction 2,

12. Borrower Not Released; Forbearance By Lender Nt a Viaiver. Exicnsion of the tme for
payment or modification of amortization of the sums secured by this Sesuity Instrument granied by Lender
1o Borrower or any Successor in Interest of Borrower shall not operate Io Triease the liability of Borrower or
any Successors in Interest of Borrower, Lender shall not be roquired o conifence proceedings againsi any
Successar in Intevest of Borrower or 1o refuse to exiend time for psyment or otherwise modify amortization
of the sums sccured by this Security Instrument by reason of any demand made by the uriginal Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising ey -Tight or remedy
including, without limitation, Lender’s sccoptance of peymonts from third persons, enfiuen v Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver uf orpreglude the
excrcise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Botind. Borrower covenants and
agrees thar Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but docs not execue the Note (a "co-signer"): (a) is co-signing this Sccurity
Insrrument only 1o mongage, grant and convey the co-signer's interest in the Property under the terms of this
Security Insorument; (b) is not personally obligaicd (o pay the sums securcd by this Security Inszument; and
(c) agrecs that Lender and any other Borrower can agree 1o cxicnd, modily, forbeur or make any

accommodations with regard to the terms of this Security Insrument or the Note withoul the co-signer’s
consent,

Initials;
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Subject to the pravisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Insgument in writing, and is approved by Lender, shall obain all of
Borrower’s rights and benefits under this Security Instrument. Bomower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees 10 such releast in
writing. The covenants and agreements of this Security Insirument shall bind (except as provided in Section
20) and bencfit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Bomower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender's intevest in the Property and rights under this
Sccurity Instrument, including. bur not limited 1o, attorneys’ fees, property inspection and valuation fees. In
regard © #uy other fecs, the absence of express authority in this Security Instrument to charge a specific fee
10 Borrowes shall not be construcd as a prohibition on the charging of such fee. Lender may not charge fees
that are exp:essty prohibited by this Security Insqument or by Applicable Law.

I the Loz=. 3 subject to a law which sets maximum loan charges, and that law is finally intcrpreted so
that the interes; oo e:her loan charges collected or w be collected in connection with the Loan exceed the
permitted limits, thea: \#;-any such loan charge shall be reduced by the amount necessary 1o reduce the charge
to the permitted limit; a%d (b) any sums already collecied from Borrower which exceeded permitted limits
will be refunded o Boriower. Lender may choose to make this refund by reducing the principal owed under
the Note or by making a dircct payment io Borrower. If a refund reduces principal, the reduction will be
treated as a partial prepayment withent any prepayment charge (whether or not a prepayment charge is
provided for under the Noit). Borrotver's accepiance of any such refund made by direct payment to Borrower
will constitute a waiver of any right ol acdon Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borov'cr or Lender in connection with this Security Insgument must
be in wriling. Any notice 10 Borrawer in cori;sztlon with thls Security Insmument shall be decmed 1o have
been given to Borrower when mailed by first clzss mail or when actuglly delivered 1 Borrower's notice
address if sent by other means. Notice to any onv Borrower shall consttule notice [0 all Borrowers unless
Applicable Law expressly requires otherwisc. The neues address shall be the Property Address unless
Borrower has designatcd 3 substitute notice address by rotize o Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. If Lender specifies 2 procedure for reporting Borrower's change of
address, then Borrower shall only report a change of address Lire aeh that specified procedure, There may be
only one designated notice address under this Security Instrument at 2%y ane time. Any notice w Lender shall
be given by delivering it or by mailing it by first class mail o Lendar's a<dress stated herein unless Lender
has designated another address by notice 1o Borower. Any notice in connzstion with this Security Instrument
shall not be deemed to have been given o Lender unil actually reccived by Janfar. If any noticc required by
this Security Instrument is also required under Applicable Law, the Applicabic Law requirement will satisfy
the corresponding requirement under Lhis Security Instrument.

16. Governing Law; Seversbility; Rules of Construction. This Security Instrurieni shall be governed
by federal law and the law of the jurisdiction in which the Property is located, All siehis-and obligations
contained in this Security Instrument are subject o any requirements and limitations ot /yplicable Law.
Applicable Law might explicitly or implicily allow the partics 1o agree by contract or it mighi b2 silent, but
such silence shall not be conswrued a3 a prohibition against agreement by contracl In the evint that any
provision or clavse of this Security Instrument or the Note conflicts with Applicable }aw, such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision,

As used In this Securily Instument (a) words of the mesculine gender shall mean and include
correspanding neuter words or words of the feminine gender, (b} words in the singular shall mean and
include the plural and vice versa; and (c) the word “may" gives sole discretion withoul eny obligation to take
any acton.

Inhlals;
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11. Borrower’s Copy. Borrower shall be given one copy of the Noie and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used In this Secton 18,
"Inierest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
thosc beneficial interests transfesred in a bond for deed, conmact for deed, installment sales contract O CSCIOW
agreement, the intent of which is the ansfer of tile by Borrower ar a futire date to a purchaser,

If all or any part of the Property or any Interest in the Property is sold or mansferred (or i Borrower is
not a natural person and a beneficial intercst in Borrower is soid or mansferred) without Lender's prior writien
consent, Lendcr may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Londer exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide & prriod of not less than 30 days from the date the notice is given in accordance with Section 15
within whicii Rorrower must pay all sums secured by this Securiry Insirurnent 1f Barrower fails to pay these
sums prior L Pie expiration of this period, Lender may invoke any remedics permiticd by this Security
instrument witkowr forther norice or demand on Borrower.

19. Borrowdr: RIght to Reinstate After Acceleration. If Borrower mects cermin condidons.
Borrower shall have (e 1ht to have enforcement of this Security Insqument discontinued at any lime prior
10 the earliest of: (a) five Aays before sale of the Property pursuant to Section 22 of this Sccurity Instrument.
(b) such other period as Applicable Law might specify for the ermination of Bormrower's right 1o reinstate; or
(c) entry of a judgment enforcing this Securiry Instrument. Those condilions are that Borrower;, (a) pays
Lender all sums which then would e tue under this Security Instrument and the Noie as if no acceleration
had occutred; (b) cures any default =f 2xy other covenants or agreements, {c) pays all cxpenses incurred in
enforeing this Security Instrument, incinaing, but not limited 1o, reasonable atiomeys’ fces, property
inspection and valuation fees, and other fees fncurred for the purpose of protecting Lender’s inmrest in the
Property and rights under this Security Inswrament: and (d) takes such action as Lender may reasonably
requirc to assure that Lender’s interest in the Property and righis under this Sccurlty Insirument, and
Borrower's obligation 10 pay the sums secured by i3 Security Insrument, shall continue unchanged unless
as otherwise provided under Applicable Law. Lender m2y require that Borrower pay such reinstarement sums
and axpenses in one or morc of the following forms, 8s'suievied by Lender: (a) cash; (b) money order; (¢)
ceriified check, bank check, reasurer’s check or cashier's cliez«  provided any such check is drawn upon an
instimution whose deposits are insured by a federal agency, in«r wimentality or cniity; or (6) Elecoonic Funds
Transfer, Upon reinstatement by Borrower, this Security Instrumeat and obligations secured hereby shall
remain fully offective as if no acceleraton had occurred. However, thiz Bght to reinstae shall not apply in the
case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, Tae \ote or g partial infefest in the
Note (wgether with this Security Instrument) can be sold one or more times wihont prior notice [p Borrower,
A salc might result in a change in the entity (known as the "Loan Servicer") that 1.ollects Perindic Paymenis
due under the Noic and this Security Insrument and performs other mortgage lozn sorvicing abligations
under the Note, this Security Instrument, and Applicable Luw. There also might be o 0. more changes of
the Loan Servicer unrelated w a sale of the Note, If there is a change of the Loan Servicer, Potrower will be
given writtcn notice of the change which will sware dhe name and address of the new Loln Sorvicer, the
address 1o which payments should bc made and any other information RESPA requires in conr.ecuon with a
notice of transfer of servicing. 1f the Now is sold and thercafler the Loan is serviced by a Loan Scrvicer other
than the purchaser of the Note, the mongage Joan servicing obligatons to Borrower will remain with the
Loan Servicer or be fransferred 10 8 successor Loan Servicer and are not assumed by the Note purchaser
unicss otherwise provided by the Nolc purchaser.
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Necither Borrower not Lender may commence, join, or be joined 1o any judicial action (as either an individual
litigant or the member of a class) that arises from the other party’s actions pursuant 1o this Scourity
Instrument or that allcges that the other party has breached any provision of, or any duty owned by reason of,
this Security Instrament, until such Borrower or Lender has notfied the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice o Lake corrective action, If applicable Law provides a ime
period which must elapse before certain action can be taken, that time period will be decmed 1o be reascnable
for purposes of this paragraph. The notice of acceleration and oppornity to cnre given 1o Borrower pursuant
to Scetion 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be dezmed 10
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

31 Hssardous Substances. As used in this Section 21: (3) "Hazardous Substances” arc those
sybstances Zefimed as loxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substsares: gasoline, kerosene, other flammable or toxic petrolcum products, toxic pesticides and
herbicides, volsile salvents, materials containing asbestos or formaldehyde, and radicacdve materials; (b}
"Environmental Lave" in2ans federal laws and lawe of the jurisdiction where the Property is located that relate
(0 health, safety or eaviioamental protection; () "Environmental Cleanup” includes any response acuon,
remedial action, ar remov 2 action, as defined in Environmental Law; and (d) sn "Environmental Condition"
means a condition that can cavse, contribuie (o, of otherwisc trigger an Environmenial Cleanup.

Borrower shall not cause ¢ permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release a1y Hizardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone elsé 10 do, anything aniciing the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition thal s2versely affects the valuc of the Property, The preceding two
sentences shall not apply to the presence, se, or swiage on the Property of small quanttics of Hazardous
Substances that are generally recognized w be apyropriate 0 normal residential uscs and to mainwnance of
the Property (including, bul not limited to, hazardous subul2nces in consumer preducts).

Barrower shall prompily give Lender written notice { /2) any investigation, claim, demand, lawsnit or
other action by any governmental or regulalory agency or private party involving the Property and any
Hazardous Subsiance or Environmental Law of which Borrawer has actual knowledge, (b) any
Environmental Condition, including but rot limited to, any spilling, ieaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by e presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. | ®orrower learns, or is notificd by
any governmenial or regulatory antharity, or any privawe party, that any rem7va! or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall prompily ake all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any ¢biigation on Lender for an
Environmental Cleanup.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as fabaws:

22. Acceleration; Remedies. Lender shal) give notice ta Borrawer prior to accelera’on following
Borrower’s breach of any covenant or agreement in this Security Instrument (but n prior to
acceleration under Section 18 unless Applicable Law provides utherwise). The notice shall specify: (a)
the default; (b) the action reguired to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure (o cure the
defaplt on or before the datc specified in the notice may result in acceleration of the sums secured by
this Security Instrument, fureclosure by judicial proceeding and sale of the Property, The notice shall
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further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a defauit or any other defense of Borrower tn acceleration
and foreclosure. If the default is not cured on or hefore the date specified in the notice, Lender at its
option may require immediate payment in full of ail sums secured by this Security Instrument without
further demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collect all expenses incurred in pursving the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys’ fees and costs of title evidence.

23. Release, Upon payment of all sums sccured by this Security Insqument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the fee is paid 1o a third party for services rendered and the
charging of the fee is permitied under Applicable Law.

24, Waiver of Homestead, In accordance with [llinois law, the Borrower hereby releascs and waives all
rights vider and by virtue of the Illinois homestead exemption laws.

25. Plucement of Collateral Pratection Insurance, Unless Barrower provides Lender with evidence of
the insurancs coverage required by Borrower's agrecment with lender, Lender may purchase insurance al
Borrower’s cxpsnss 10 protect Lender’s interests in Borrower’s collateral. This insurance may, but need not,
protect Borrowei's [aisrests. The coverage thet Lender purchascs may nol pay any ¢laim that Borrower makes
or any claim that i¢ made against Bommower in connection with collaicral, BOrrower may Iarer cancel any
insurance purchased by L2nder, but only after providing Lender with cvidence that Borrower has obtained
insurance as required bu-Borrower’s and Lender's agreement. If Lender purchases insurance for the
collateral, Borrower will be scaponsible for the costs of that insurance, including interest and any other
charges Lender may impose in-crinection with the placement of the insurance, wniil the effective dawe of the
cancellation or expiration of the insurance. The costs of the insurance may be added 10 Bomower's total
outstanding batance or obligation. The costs of the insurance may be more than the cost of insurance
Borrower may be able o obtain on {is cwii.

T-610 P.13/14 Job-480

BY SIGNING BELOW. Borrower ozenots and agrees to the terms and covenanis contained in this
Security Instrument and in any Rider executed by Bnerower and recorded with iL

Witnesses:

) W (Seal)

-Borrower

1A .
WA sea

-Borrower

AIRA G SMITH

[ ) (Seal)

-Borrower

(Seal)

-Borrower

,
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STATE OF ILLINOIS, ) (— (0 K _County ss:
I, ™ : , @ Notary Public in and for said county

and swate do fereby cerufy that

<ot 3. Smikh ¥ Lowwna C. Stecth

personally known 10 me o be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that hefshefthey signed and delivered the said
insorumer. as his/her/their free and voluntary act, for the uses and purposes therein set forth.

Given »:iider my hand and official seal, this / 8 day of % 9‘00 / )

Prowdy

My Commission Expwa:

L S

“OFFICIAL SEAL”
Jeanne M. Brandt
Notary Public, State of 1Winais
My Commission Expires 7/25//704
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