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MORTGAGE
DEF’INITIQNS l . Py
" Words used in multiple sections of -Lhis document a'e defined below and other: wordé are défined in Sections 4 '

3, 11, 13, 18, 20 and 21. Certain rules regarding the usuge of words used in this document are also -provided
.in Section 16. ‘

. (A) "Secunty Instrument” means this document, Wthh is date : Hay? 22, 2001 - v s
together with all Riders to this document. .
(B) "Borrower" is JAMES .A. HALL and GREGURY R. HMLL> BO H, SINGLE MEN

- ‘IJ'

Borrower is the moﬁgagor under this Sécurity Instrument. N e )
AC) "Lender" is- FIRSTAR BANK, N.A.

Lenderisa  NATIONAL ASSOBIATIDN
organized and existing under the laws of THE UNITED STATES ‘OF AMERICA -

ILLINbIS - Sing{é Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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Lender’s address is 4801 FREDERICA STREET
' OWENSBORO, KY 42301

Lénder is the mortgagee under this Security Insirument. .
(D) "Note" means the promissory note signed by Borrower and dated May 22, 2001
The Note states that Borrower owes Lender  Two Hundred Fifty-Nine Thousand, Five

Hundred and No/100 ——-—-————mmm i Dollars
(US.§ ~ 259,500.00 ) plus interest, Borrower has promised to pay this dcbt in regular Perlodlc
Paymenls and to pay the debt in full not later than June 1, 2031 - B
(E) "Property" means the property that is descrlbed below under the heddmg Transfer of Rrghts in the
Property ”
(F) "Loax’ _means the debt evidenced by the Note, plus interest, any prepayment charges and ]al:e charges
due under ths 1ote, and ali sums due under this Security Instrument, plus intercst.

(G) "Riders™ riens all Riders to this Security Instrument that are executed by Borrower. The followmg
Riders are to be exctuted by Borrower [check box as appllcab]e].

L] Adjustable Rate Kider D Condominium Rlder [_]'Second Home Rider
[ Bailoon Rider Ij Planned Unit Development Rider 114 Family Rider
[} VA Rider /) ﬁrweekly Payment Rider ] Other(s) [specify]

(H) "Applicable Law" means all conrmslling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and oraess (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

- (I) "Community Association Dues, Fees, and t\ssaasments ‘means all dues, fees, assessments and other
charges that are imposed on Borrower or the P(OT‘J'[y by a condommlum association, homeowners
association or similar organization.

(J) "Electronic Funds Transfer” means any transfer of funs other than a transaction originated by check,
draft, or similar paper instrument, which’ i initiated through 2% elecronic terminal, telephonic instrument, -
compuler, or magnetic Lape so as to order, insiruct, or authonze a fiancial institation to debit or credit an -
account. Such term includes, but is not limited to, pomt-of— le ‘transfers; aujomated teller machine
transactions, transfers initiated by telephone, wire transfers, and-automate s </zaringhouse transfers.

(K) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds™ means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages descrived in Section 5) for: (i)
damage to, or destruction of, the Property; {ii) condemnation or other taking of all or zny pirt of the Property;
(iif) conveyance in lieu of condemnation;-or (iv) misrepresentations of, or omissions as 1%, iz value andfor
condition of the Property.

(M) "Mortgage Insurance” means 1nsurance protecting Lender against the nonpayment of ,.or-default on,
the Loan. -

{N) "Periodic Payment” means the- regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

- (0) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C:F.R. Part'3500), as they miglit be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, RESPA"'reférs lo all requirements and restrictions that are imposed in regard o a
"federally related mortgage loan" even if the Loan does not quality as a "federally related mortgage loan”
under RESPA.
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Notc and/or this Security Instrument.

T

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) -the performancé of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
~10: Lender and- Lender’s successors and assigns, the followmg described . property located in the

. PUBLIG BECUHDS : . . [Type of Recording Jurisdiction]
- Of CDDK PUUNTY : = . . |Name.of Recording Jurisdiction): '

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART’

THEREOF
Parce! ID Number: 08-07-212-015 0 which h curtently has the address of S
4503 PEACOCK LANE - o NS ‘ . ¢ . |Street] .

ROLLING MEADOWS . 7 [Cizt, Dlinois 60008 . - [Zip Code]
("Property Address") ), o

TOGETI-[ER WITH all the unprovemems now of hereafter erected ofr 16 nioperty, and all easements,
-appunenances and fixtures now or hereafter a part of the property. All replaceim:nts and additions shall also
be covered by this Security Instrument All 0[ the foregomg is- referred: to in lhns Security Instrument as the

Properly - .

. BORROWER COVENANTS that Bonower is Iawfully seised of Lhe estate hereby-cotiveyed and has
the right to mortgage, grant and convey the Property and .that the Propert.y is unencumbeced. except. for
encumbrances of record. Borrower warrants and will defend generally the title to the Proper v against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to consmute a umform sccunty instrument covering real
property. ‘

" UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: -

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under.thé Note. Borrower shall also pay funds for Escrow Items
* pursuant to Section 3. Payments duc under the Note and this Security Instrument shall be made. in. U.S.

' Initialsj- A 'u Glﬂﬁ
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currency. However, if any check or other instriment received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or morc of the following forms, as selected
by Lender: (a) cash; (b) money order; {c) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution  whose dcposns are 1nsured by a federal agency,
- instrumentality, or entity; or {d) Electronic Funds Transfer. .
. Payments are decmed received by Lender when received at-the Iocauon desngnated in the Note or at
. such other location' as may be designated by Lender in accordance with the notice provisions in Section 15.
‘Lender may return any payment or partial payment if the payment oOr partial payments are insufficient to bring
the Loan rurrent. Lender may accept any payment or parnal payment insufficient to bring the Loan current,
~ without'waiver of any rights hereunder or prejudice to its rights 1o refuse such payment or partial payments in
the future, Jut! ender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Paymep:-is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender 2y 5old such unapplied funds untit Borrower ‘makes payment (o bring the Loan current, If
Borrower does not-do o within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower: If nat 2pplied earlier, such funds will be applied to the'outstanding principal balance under
- the Note immediately pitor to foreclosure. No-offset or ¢laim.which Borrower might have now or in the
future against Lender shall 12bicve Borrower from making payments due under the Note and this Security
Instrument or performing the covenaxiz and agreements secured by this Security Instrument.

2. Application of Payments ur Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall Le ~pnlied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note, (¢} rsunts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which 1 became due. Any remaining amounis shall be applied first to
late charges, second to any other amounts due under this Security. Instrumem and then to reduce the principal
balance of the Note.

If Lender receives a payment.from Borrower tor . delinquent Periodic Payment which- includes a
- sufficient-amount to pay any late charge due, the payment.inay he'applied to the delinquent payment and the
* late charge. If more than one Periodic Payment is outstanding L nider may apply any payment received from
_ ‘Borrower 1o the repayment of the Periodic Payments if, and w the exient that, each payment can be paid in

full. To the cxtent that any excess exists after the payment is appied w the full payment of one-or more
Periodic Payments, such excess may be applied to any late charges &= Voluntary prepaymentsshall be
“applied first to any prepayment charges and then as described in the Note.
‘ Any application of payments, insurance proceeds, or Miscellaneous Procceds to principal due under the
- Note shall not extend or postpone the due date, or. change-the.amount, of the Pericdic Payments,
3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Fayn:énts are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of-arcunts. due for: (a)
- 1axes-and assessments and other items which can attain’ priority over thi§ Security Insmnznt as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (¢). premiums
for any and all insurance required by Lender under Section 5; and: (d) Mortgage Insurance premiuvs, if any,
or any sums payable by ‘Borrower 1o Tender in lieu of; the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow Items.” At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall prompdy furnish 1o Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower’ s obligation to pay the Funds
for any or all Escrow ltems. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow liems at any time, Any such.waiver may only be in writing. In the event of such waiver, Borrower
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shall pay directly, when and where payable, the amounts due for any !Esr:ro;v Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require, Borrower’s obligation 1o make such payments and
to provide-receipts shall for all purposes be deemed o be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay

- Escrow-Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shail then. be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as 1o any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at 'he time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under KESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estiindzes of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds seal. be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (mcludmg Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home -
Loan Bank. Lender shall-apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall nct/cnarge Borrower for holding and applying the Funds, annually analyzing the
escrow account,,or verifying .(ne Eccrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to'make-cuch a charge. Unless an.agreement is made in writing or Applicable
Law requires interest to be paid on. the Funds, Lender shall not be required to pay Borrower any interest or
carnings on the Funds. Borrower and Lende: can agree in writing, however, that interest shall be paid on the

Funds. Lender shall gwe to. Borrower, witlhor. ,narge an annual accounting of the. Funds as requlred by . ©

RESPA. s :
If there isa surplus of Funds held in: escrow, os defined under RESPA, Lender shall.account to

Borrower for the excess funds in accordance with RESTA If there is a shortage of Funds held in escrow, as

defined under RESPA, Lender shall notify Borrower as teguired by RESPA, and -Borrower:shall pay (o .
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12 e
* monthly payments, If there is'a deficiency of Funds held in esciorv, as defined under RESPA, Lender shall . '
notify Borrower as.required by RESPA, and Borrower shall pay-iv Lendar the-amount necessary to, make up . .
the deficiency in'accordance with RESPA, but in no more than 12 monhly p2 yments.
Upon paymem in full of all-sums secured by this Security Instrumesit, i:ender shall promptly refund to
Borrower any Funds held by Lender. : :
4. Charges; Liens. Borrower shall pay all taxes, assessments, chaigss, fines, and impositions
atributable to the Property which can attain priority over this Security Instrument, leasehold payments of-
ground rents on the Property, if any, and Community Association Dues, Fees, and Assescmerts, if any. To the
* extent that these items are Escrow Items, Borrower shall pay them in the mannér providea-in Siction 3.
Bormrower shall promptly-discharge any lien which has priority over this Security insm:ment unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner accentable to
Lender, but only-so long as Borrower is performmg such agreement; (b) contests the lien in good faut by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
-enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
" or (c) secures from the holder of the licn an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender détermines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identfying the lien. Within 10
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days of the date on which that notice is given, Borrower shalt sansfy the lien or takc onc or more of the
actions set forth above in'this Secion 4, :

Lender may require Borrower (o pay a one-time charge for a real estate tax venflcduorl dnd/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now ex1snng or hereafter erected on Lhe
Property insured against loss by fire, hazards included within the term “extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disappiove. Borrower’s choice, which right shall not be exercised unreasonably. Lender may require
‘Baorrower 10 pay, in connection with this Loan, either: {(a) a one-:time charge for flood zone determination,
certification ‘and 4racking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determingtion or certification. Borrower shall also be responsible for the payment of ‘any fees
imposed by the Federai Emergency Management Agency in connection with the review of any flood zone
determination resulting iiom an objection by Borrower. * - ‘

If Borrower fails to maintzi any of the coverages described ‘above, Lender may obtain insurance
coverage, al Lender’s option and DSerrower’s expense. Leénder is under no obligation to purchase any
particular type or amount of coveroge. Therefore, such coverage shall cover Lender, but might or. might not

protect Borrower, Borrower's equity i the Property, or the contents of the Property, against any risk, hazard

or liability and might provide greater c. iesser coverage tl?an was préviously in effect. Bomower
acknowledges that the cost of the insurance coverage so obtained mighl significantly exceed the cost of
insurance that Borrower could- have:obtained.- Ay amnounts disbursed by Lender under this Secuon 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, wnh such interest, upon notice-from Lender
to Borrower requesting payment. .

All insurance policies required by Lcnder and renewal, cf such policies shall be subject to.Lender’s
* right to disapprove such policies, shall include a standard-inortgzge clause, and shall name Lender as
mortgagee andfor as an additional loss payee. Lender shall haveithe right 10 hold the policies-and renewal
certificates. If Lender requires, Borrower shall prompily give to{Lengera!l receipts of paid' premioms and
renewal notices. If Borrower obtains any form of insurance coverage, noi ouierwise required by Lender, for
damage 1o, or destruction of, the Property, such policy shall include a istard wrd ‘mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee. .

In-the event of loss, Borrowcr shall give prompt notice to the insurance carrier 24d Lender. Lender may
make proof of loss if not-made prompiy by Borrower. Unless! ‘Lender-and Borrowsr cifierwise agree in
writing, any insurance proceeds; whether or not the underlying insurance was required by liender, shall be
applied to restoration or repair of the Property, if the restorauon or repair is economically feasible and
~ Lender’s security is not lessened. During. such repair and resloration period, Lender shall have tie right to
- hold such insurance proceeds until Lender has had an opportunity. to-inspect such Property to ensure the work
has been completed to Lender’s satisfaction, provided that such: inspection shall be undertaken promiptly.

Lender may disburse proceeds for the repairs and restoration in a single payment or in a serics of progress’

payments as the work 15 completed. Unless an agreement is made in writing or Applicable Law requires
interest to bé paid-on such insurance proceeds, Lender shall not be required to pay Bomower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds
shall be applied to the sums securéd by this Security Instrument, whether or not then due, with the
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excess, if any, paid.to Borrower. Such insurance proceeds shall be applred in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim

~and related matters. If Borrower does not respond within-30 days 10 a notice from Lender that the insurance
carrier has offered 1o settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given.- In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance procesds in.an amount
not to exceed the amounts unpaid under-the Note or this Security Instrument,'and (b} any other of Borrower’s
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
. poticies.covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may .use the. insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the

. Note or this ‘Zl,cunty Instrument, whether or not then due, )

6. Ocevpancy. Borrower shall occupy, establish, and use the Property as Borrower s principal residence

within 60 days 9’;? the execution of this Security Instrument and shall continue to occupy the Property- as

. Barrower’s prinulpz zesidence for at least one year after the date of occupancy, unless Lender otherwise . -

* agrees in writing, waicp consent shall not be .unreasonably w1thheld or unless extenuatmg circumstances .
exist which are ‘beyond Bomrower’s control, g g .

1. Preservatlon, Mamtenance and Protection of - the Property, Inspections. Borrower shall not
destroy, damage or impair the Proputy, allow the Property to deterlorate or commit waste on 'the Property. -
Whether or not, Borrower is resrdmg ipine Property, Borrower shatl maintain the Property in order to prevent
the Property from deteriorating or dec-easing in value due o its condition. Unless it is determined pursuant to -
Section 5 that-repair Or restoration is not ¢co! iomically feasible, Borrower shall promptly repair the Property if
damaged to-avoid further deterioration or damage. If. insurance” or’ condemnation proceeds are paid if
connection with damage to, or the taKing of, ‘the Proverty, Borrower shall be: responsible for repairing or
restoring the Property only if Lender has released ploce¢ds for such purposes. Lender may-disburse proceeds

~ for the repairs “and restoration in a single payment- rf in a series of progress payments as:the work is - -
" completed. If the insurance or condemnation’ proceeds are ‘rot sufficient to reparr or restore the' Property,
.Borrower is not relieved of Borrower’s obligation for the cor:pleiion of such repair or restoration.
_Lend'er-'or its. agenl may. make reasonable entries upon/ard_inspections of the Property. If it has
. reasonable cause, Lénder may inspect.the interior of the improvementz-on the Property. Lender shall give 4.
Borrower notice at the time of or prior to such an interior inspection sp=cifying such reasonable cause. * '

8. Borrower’s Loan Application. Borrower shall be in default if, ¢oriij; the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or 1t Borrower’s knowledge or
consent. gave materrally false, misleading, or inaccurate information or siateracnts to Lender” (or failed o
providé Lender with material information) in connectton with the Loan Material repvesentations include, but -
are not limited to, representattons concermng Borrower s occupancy of the Property, as idorvower’s principal
resrdence ,

* 9, Protection of Lender’s Interest i in the Property and R:ghts Under this Secunty trstrument. If
(a) Borrower fails 1o perform the covenants and agreements contained in this Security Instrument. (). there is.

a legal proceeding that might significantly affect Lender’s interestin the Property and/or rights under this
Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
reguldtlons) ‘or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is -
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security . -
Instrument, including protecting andfor assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority- over this Security Instrument; (b) appearing in court; and (¢) paying reasonable
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atiorneys’ fees 1o protect its interest in the Property and/or rights under this Security Instrument, including its
* secured posilion in a bankruptcy proceeding. Sccuring the Property includes, but is not limited to, cntcrmg the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous Londrtlons and ‘have utilities turned on or off,
Although Lender may take action under this Section 9, Lender docs not have to do so and is niot under any
duty or obligation to do so. It is agreed Lhat Lender incurs no liability for not mkm,g any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Bomrower
secured by this Security Instrument, These amounts shall bear interest-at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Bomower requesting
‘payment

If #1is, Security Instrument is on a lcasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees 1o thenorger in writing.

10. Morwwage Insurance, If Lender requrred Mortgag,e Insurance as a condmon of maKing the Loan,
Borrower shail par“the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insuranco coverage required by Lender ceases to be available from the mortgage insurer that
‘previously provrded such insurance and Borrower was required- to make separately designated payments
- toward the premiums for Vortgage Insurance, Borrower shall pay, the premiums required to obtain coverage
. substantially equivalent to the Momgage Insurance previously in effect, at a cost substantially equwalem to
the cost to Berrower of the Mortgaee ‘Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substantially equivalent Morigage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amouri-of “e separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender-wiil accept, use and retain these payments as a non-refundable loss
“reserve in lieu of Mortgage Insurance. Suc,11 1058 reserve shall be- non refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lenae: shall not bz required to pay Borrower any interest or earnings
on such loss reserve, Lender can no longer require lots reserve payments,if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately des? ignated payments toward the premiums for Morigage
Insurance. If Lender required Mortgage Insurance as a; J..(huon of makmg the Loan and Borrower was
required to make scparateiy designated payments toward the ; P emmms :for Mortgagé Insurance, Borrower
shall pay the premiums requrred 1o maintain Mortgage Insuratice i in-effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance ends‘ip aCcordance with any written agreement
between Borrower and Lénder providing for such termination or until terimination is required-by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to pay inier<si at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases thic Mote) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower Is not a party 0 the Morigage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force fidin time to time, and may
enter into agreements with other parties that share or modlfy their risk, or reduce lusses-These agreements are
on terms and conditions that are satisfactory to the mortgar_,e insurer and the other p: riy-for parties) 1o these

agreements.. These agreements may require.thé. mortgage insurer. to make payments.using.zavsource of funds . .

that the mortgage insurer may have avallablc (whlch may mclude funds obtainéd .from-Morrage Insurance
remiums).

P As a result of these agreemems Lender any purchaser of the Note, another insurer, any 1aiisurer, any
other entity, or any affiliate of any of the foregoing, may receive-(difectly or indirectly) amounts that derive
from (or might be characterized as) a poruon of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk,.or reducing. losses. If such agreement provides that an
affiliate of Lender takes a share of the instrer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such. agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 199§ or any other law. These rights may
include the nght to recelve certain disclosures, to request and obtain cancellation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
~. Mortgage Insurance premiums that were unearned at the time of such cancelfation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proeeeds are hercby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property; if the restoration or. repair is economically feasible and Lender’s security is not lessened. During
such repair and 'restoration period, Lender shalt have the right to hold such Miscellaneous Proceeds. until
Lender has had an opportunity to mspect such Property 1o ensure the work has been completed to Lender’s
satisfaction, provided that such 1nspectlon shall be undertakeri promptly. Lender may pay for the repairs and
restoration in a smgle disbursement or in a series of progress payments as the work 15 completed. Unless an
agreement is made in writing or-Applicable Law requires interest to be paid on such Miscellaneous Proceeds,” -

-~ Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration Orrepair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shail-be applied to the sums secured by -this.Security Instrument, whether or not then due, with
the excess, if any; paid to Borrower Such Mrsce]laneous Proceeds shall be applied in the order provrded for

-in Section 2.

1In the even of 2-total takmg, destrucuon or loss in value of lhe Property, the Miscellaneous Proceeds

shalt be applied 1o the suras secured by this Security Instrument, whether or not then due, with the excess, if

any, paid to Borrower.
In the event of a parti2laking, destruction, or loss in value of the Property in. which thc fair market

value of the Property immediateiy before the partial taking, destruction, or loss in value is equa] to or greater
than the amount of the sums sccured by this. Security Instrument 1mmed1ately before the partial taking,
_destruction, or loss in value, unless Boirower and Lender otherwise agree in writing, the sums secured by this
Security Instmment shall be reduced bv. the amount of -the Miscellaneous Proceeds multiplied by the
followmg fraction: (a) the total amount ol th2 sums secured immediately before the partial taking, destruction,
or loss in ‘vilue divided by (b) the. fair maike value of the Property immediately_ before the partial takmg :
destruction, or loss in value. Any balance shall b¢ paid to Borrower. . - . s
. In the event of a partial -taking, destruction, oi lozs in value of the Property in which. the falr market.
value of the Property immediately before. the partnl ring, destruction, or loss in value is less than the
amount of the sums secured 1mmedlau:1y before the partial taking, destruction, or loss in va]ue unless
Borrower and Lender otherwise agree in writing, the Miscrijaneous Proceeds. shall be applled tothe sums
secured by this Securrty Instrument whether or.not the sums arenza due. | .
If the Property is abandoned by Borrower, or if, after notize/ov. Lender to Borrower that the Opposmg . .
Party (as defined in the next sentence) offers.to. make an award w settl="a claim for damages, Borrower fails - ' N
-to. respond to Lender within 30 days after. the date the notice is giv(n, Lender is authorized to collect and :
apply the Miscellancous Proceeds either to restoration or repair of the Propersy or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party" means the 'rd‘party that owes+Borrower
Miscellancous Proceeds or the party against whom Borrower has a nght of actin-insegard to Mrscellaneous
Proceeds.
Borrower shall be in default if any action or proceedmg, whether civil or ¢riminal, is begun that; in
Lender’s ]udgment could result in forfeiture of the Property or other material i impairmer of Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a ‘defauii-ans, of acceleration
_ has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be israissed with a
ruling that, in Lender’s judgment, precludes-forfeiture of the Property or other material wipairment of
Lender’s interest in the Property or rrghts under this Security Instrument. The proceeds of any awa'd-cr claim
for damages that.are auributable to the impairment of Lender’ s intérest in the Property are hereby assigned

- and shall be paid to Lender,
All Miscellaneous Proceeds that are not applied to reslorauon or reparr of the Property shall be dpplled

in the order provided for in Section 2.
' 12. Borrower Not Released; Forbearance By Lender Not a Walver Extension of thé time for
‘payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
o Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Inierest of Borrower. Lender shall not be required.to commence proceedings against any
. Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
" of the sums secured by this Sccurrty Instrument by reason of any demand made’ by the orlgmal Borrewer or
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any Successors in Interest of Borrower. Any forbearance by Lender in excrmsmg any right or remedy
including, without limitation, Lender’s acceptance of payments form third pErsons, entitigs or Successors in
Interest of Borrower or in amounts less than the amount Lhcn duo shalli not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co—srgners, Successors dnd Assrgns Bound. Borrower covenants and
agrees that Borrower’s obligations and- liability. shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note .(a "co- signer"). (a) is- co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the

terms of this Security Instrument; (b) is not personally obligated*to pay thie sums’secured by this Security -

Instrument; and (c) agrees that Lender and any other Borrower can agree’ to extend, modify, forbear.or make
any accommodations with regard to the terms of this Security Inslrumcnt or the Note without the co-signer’s
. consent ‘ i

Subject to the provisions of Section 18, any Successor in Interest of Borrower who asstimes Borrower's

- obligations »uiler this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s righis, and -benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligatons and liability under this Security Instrument unless Lender. agrees to such release in

" writing. The covenani=‘and agreements of this Security Instrument shall bmd (except as provrded in Section .

20) and benefit the succssors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connecuon with
Bomrower’s default, for lhe pwpese of protecting Lender’s interest in the Propcrty and rights under this
Security Instrument, including, but not limited to, attorneys’ fees,' property inspection and valuation fees. In
regard (o any other fees, the absence ot express authority in this Security Instrument to charge a specific fee
‘to Borrower ‘shall not be construed ac 2-prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Secuzs’y Instrument or by Applicable'Law. -

If the Loan is subject-to a law whic scts maximum loan chargcs and that law is finally interpreted so
that the interest or other loan charges collect>d or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall bz reduced by the amourit necessary to reduce the charge
to the permittéd limit; and (b) any sums already col'coted from Borrower which exceeded permitted limits

, will be refunded. to Borrower. Lender may choose to make this refund by reducing the principal owed under
the Note or by making 4 direct payment to Borrower. 1¥ 2 "efund reduces principal, the’reduction will be
treated as a partial prepayment withoul any prepayment char e (whether. or not a prepayment charge is
provided for under-the Note). Borrower’s acceptance of any sr.ch refund made by direct payment to Borrower

- will constitute a waiver of any right of action Borrower might 1 nave, amising out of such overcharge.-

" 15. Notices. All notices given by Borrowei or Lender in. connwrtor with this Security Instrument must
bé in wnnng Any notice to Borrower in connection with this Securrty instrument shall be déemed to -have
been given 10 Borrower when mailed by first class mail or when actnaily ucrlvercd to Borrower’s notice

" address if sent by other means. Notice 10 any one Borrower shall constitute notice to all Borrowers unless

Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless

Borrower has designated a substitute notice address by notice 10 Lender. Bofrower shall promptly notify

Lender of Borrower’s change of address. If Lender specifies a procedure for réporting Bemower’s change of

4

address,.then Borrower shall.only report.a.change.of.address through. that specrfled procequre. There may be ... . ...

only one designated notice address under this Security Instriment at any One time. Any nolicz *5-Lender shall

" be-given by delivering it or by marlmg it by first class mail to Lender’s’address stated hereit..uricss Lender

" has designated another address by notice (o Borrower. Any notice in conniection with this Security. instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Appllcable Law requirement will satisfy
the correspondmg requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. Thls Secunty Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is"located. All rights and obligations
contained in this Security Instrument are subject to any requirements | and limitations of Applicable Law.
Applicable Law might explicitly or 1mphc1tly allow the parties to-agree by coniract or it might be ‘stlent, but
such silence shall not be construed as a prohibition- against agreement by contract. In the event that any
provision or clause of this Secunty Instrument or the Note conflicts with Applicable Law, such conflict shall
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not affect other prowsrons of this Secumy Instrumem or the No[e which can be given effect wrthout Lhe‘
confhcung provision. -

.- .As used in this Security Instrument: (a) words of the masculine gender shal! mean and include
correspondmg neuter words or words of the feminine gender {b) words .in the singular shall mean and
inctude the plural and vice versa; and (c) Lhe word "may” gives sole discretion without any obligation to take
any action.

17. Borrower’s Copy. Borrower shall be grven one copy of the Note dnd of this Security Instrumcnt

18, Transfer of thé Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Intercst in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agréement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If"al¥’or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural eison-and a beneficial interest in Borrower is sold-or transferred) without Lender’s prior written
consent, Lendir ra2y require immediate payment in full of all sums secured by this Security Instrument.
However, this opaon chall not be exercised by Lender if such exercise is prohibited by Applicable Law. -. -

If Lender exervisce-this option, Lender shall give Borrower notice of acceleration. The notice shall -
provide a period of not 12ss' than 30 days from the, date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument, If Borrower fails to pay these
sums prior to 1he expiration ¢f riis period, Lender may invoke any remedics permmed by this Security -
Instrument wrthout further notice or demand on Borrower. - |

19. Borrower's Right to Re nstate . After ' Acceleration. If ' Borrower meels certain condmons
Borrower shall havé the nghl to have en’orr emient of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale o the 'roperly pursuant to Section 22 of this Security Instrument;

* (b) such-other period as Applicable Law might'specify for the termination of Borrower’s right 1o reinstate; or

~(c) entry of a judgment énforcing. this Security Irstruinent. Those conditions are that’ Borrower; ‘(a) pays
Lender all sums which then would be due under. this: Sccarity Instrument and the Note as if no-acceleration

“had occurred; (b) cures any default of any other covenan’s or agreements; (c) pays all expenses incurred in - -
enforcing this Security Instrument, including, but not iited to, reasonable atiorneys’. fees, property

. inspection -and valuation fees, and other fees incurred for the Ixm,ose of protecting Lender’s interest in the - .
Property and rlghts under this Security Instrument; and (d) takes such action as Lender, may. reasonably - q
require to assure that Lender’s interest in the Property and nghL unuer this Security Instrument, and '
Borrower’s obhgauon o pay the sums secured by this Security Instrume:if; shall continue unchanged unless
‘as otherwise providéd under Applicable Law., Lender may require that Borrowsi pay such remstatement sums
and expenses in one or more of the following forms, as selected by Lender (a; cash; (b) money order; (c)

certified check, bank check, treasurer’s check or cashier’s check; provrded any such chieck is drawn upon an

 institution whose deposits are insured by a federal agency, instramentality or entity; or {d) Electronic Funds

" Transfer. Upon reinstatement by Borrower; this Security Instrument and- obligations securd_hereby shall
remain fully effective as if no acceleration had occurred However this right to reinstate shall ;o apply in the
case of accelerauon ‘under Section 18 .

20. Sale of Note; Change of Loan Servicer; Notice of Gnevance ‘The Note or a pamal intereat in the

‘Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might result in a change in the entity {(known as the "Loan Servicer") that collects Periodio Payments
" due under the Note and this Security Instrument and performs other morigage loan servicing obligations

" under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be .
given written notice of the change which will state the name and address of the new Loan Servicer, Lhe :
address to which payments should be made and any other information RESPA requires in connection with a

i
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" notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Scrvicer other
* than the purchaser of the Note, the ‘mortgage loan $ervicing obligationé to Borrower will remain with the
Loan Servicer or be transferred to a succéssor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser. ' .

Neither Borrower nor Lender may commence, join, or be Jomed to any Judlcml action (as either an
individual litigant or'the member of a class) that arises from the other party’s dcnons pursuant to this Security
Instrument or that allcges that the other party has.breached any pr0v1510n of, or dny du[y owed by reason of,

this Security Instrument, until such Borrower or Lender has notified the oLher party (wuh such notice given in
" compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonrie 1eriod after the giving of such notice to take correctiveigaclion;_ If Applicable Law provides a time
period whiZn must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of i%.is paragraph. The notice of accéleration and opportunity to cure given to Borrower pursuant
to Section 22 and ‘e notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisty the notice and spportunity to take corrective action provisions of this Section 20.
" 21. Hazardous ‘Substances. As used in this Section 213 .(a) "Hazardous Substances” are those
substances defined as toxic 1 hazardous substances, pollutams or wastes by Envuonmema.l Law and the
" following substances: gasohnc ¥erosene, other flammable or t0x1c petroleum products, lox1c pesticides and
herbicides, volatile solvents, mater'als vontaining asbestos or formaldchyde and radloactwe materials; (b)
. "Environmental Law" means federal i7s and laws of the jul‘lSdlCLlOIl where the Property is located that relate
to health, safety or environmental protecaoti; Ac) 'Envuonmemal Cleanup includes any response action,

- .remedial action, or removal action, as defined 1n Envuonmental Law; and (d} an."Environmental Condition”

‘means a condition that can cause, contribute 10, or otherwise trigger an Environmental Cleanup. -

Borrower shall not cause or permit the presence, use, disposal, storage, or reléase of any.Hazardous
Substances, or threaten Lo release any Hazardous Substanccs, on or-in the Property. Borrower- shall not do,
nor allow anyone else to do, anything affecting the Property {a )1that is-in viclation of any Environmental
- Law, (b) which creates an’ Environmental Condition, or (¢} which; due fo the presence, use, or release of a
“Hazardous Substance, creates a condition that adversely affects thé yatue of the Property. The preceding two

seniences shall not apply 10 the presence, use, or slorage on the Prcper.v of small quanuuas of Hazardous
Substances that are generally recognized to be. appropnate to normal recigen: lal uses and to maintenance of
the Propcrty (mcludlng, but not limited to, hazardous substances i in:consumer f.u..v"ts)

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit of
other action by any governmental or régulatory agency or private party, involving ine, Property and any
Hazardous Substance or .Environmental - Law of which: Bofrower 'has actual kro aedge, (b) any
Environmental Condition, including bui niot limited to, any spilling, leaklng, discharge, riense or threat of
release of any Hazardous Substance, and (c) any condition caused- by the presence, use or release of a
Hazardous Substance whiich adversely.affects the value of the Property If Borrower learns, or is-tiotified by
any governmental or regulatory authonty, OT any private party that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein stiall creaté any obligation on Lender for an
Environmental Cleanup. -
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and ogre{; as follows:

22, Acceletration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Sectlon 18 unless Applicable Law provides otherwise). The notice shall specify: (a) .
the default; (b) the actmn requlred to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which-the default must be cured; and (d) that failure to cure the
default on or before the date specified-in-the notice may result in acceleration of the sums secured by
this Security lnstrument 'foreclosure by JlldlCIal proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinistate after acceleration and the right to assert in the
foreclosure oroceeding the non-existence of a default or any other defense of Borrower to acceleration
and forezi sire, If the default is not cured on or before the date specified in the notice, Lender at its
option may neomre immediate ' payment in full of all sums secured by this Security Instrument without

_ further demand a':d may.l‘oreclose this Securlty Instrument by judicial proceedmg Lender shall be
entitled to collet a% Laxpenses i incurred in pursuing the remedies provided in this Section 22, including,
. but not limited to, rease:zable attorneys’ fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Insirument, Lender shall release this
Secumy Instrument. Borrower_ ska'l~pay any recordation costs Lender may charge Borrower a fee for
releasing this Security Instrument, but-snly if the fee ts paid to a third party for semces rendered and the
charging of the fee is permitted under Appiicable Law.
24, Wawer of Homestead. In accordanse with Illinois law, the’ Borrower hereby releases and waives
+~ all rights under and by virtue of the [llinois homesiead exemption faws. g
25, Placement of Collateral Protection Insurarice Unless Borrower provides Lender with ev1dence R
of the insurance coverage required by Borrower’s agreemsit »vith Lender, Lender may purchase-insurance at -
Borrower’s expense to protect Lender’s interests in Borrower s ollateral. This insurance may, but need not, ¥
protect Borrower’s interests.. The coverage that Lender purchases may not j}:;y any claim that Borrower makes R
- or any claim that is made against Borrower in connection with tic_ collzt=ral. Borrower may later cancel any .
insurance purchased by Lender, but only after providing Lender witl evidence that Borrower has obtained B
insurance as required by Bormower's and Lender’s agreement. If Ledrcy purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, including intercst and any other
charges Lender may impose in connection with the placement of the insurance; vnixd the effective date of the
cancellation or expiration of the insurance. The costs of the insurance may be added to Borrower’s total - -
outstanding balance or obligation. The costs of the insurance may be more than the cost of insurance
Borrower may be able to-obtain on its own: :
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
“Security Instrument and in any-Rider executed by Borfower and recorded with it.

Wimesses:

(Seal)

-Borrower

, ' - AMES A. RALL |

(Seal)

-Borrower

Jo(Seal) .. ' (Seal)
. Bopawer -Borrower
(Seal) /. (Seal)
-Bofrowcr T -Borrower
(Seal) [ (Seal)
-Bo‘rrower N -Borrower
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STATE OF ILLINOIS, (C-W/( ‘ County ss:
, & Notary Publlc in and for said county and

L U n
state do hereby certify (hat JAMES HALL ‘and GREGDRY R HALL

»

personally known 10 me to be the same person(s} whose name(s) subscribed to the foregoing instrument
hedysigned and delivered the said

appeared before me this day in person, and acknowledged that he/sh
instrument as his/heee and voluntary act, for the uses and purposes therein set forth.
22nd - dayof May, 2001

Giveww der my hand and official seal, this

My Commls@gor L X;A::S
LYY e ’ *e
$¢0040,
g ‘oo

Notary Public

L 3

N *
Gary Pypj; ' :

Y Public, State ¢ Wincig ¢

°

*

»

Ay Comen;
. L 4 ‘v”FSSfon E
e X!Jrres 4/20/02
e L T ocoz.(ijg,g
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PROPERTY ADDRESS: 4503 PEACOCK LANE-
ROLLING MEADOWS, IL 60008

LEGAL DESCRIPTlON:

" LOT 23 IN KUNTZE'S RESUBDIVISION OF PLUM GROVE HILLS, UNIT NUMBER 5,
BEING A RESUBDIVISiON OF LOTS 132 THROUGH 166, BOTH INCLUSIVE IN PLUM
GROVE HILLS, UNIT NUM3ER S, BEING A SUBDIVISION OF PART OF THE EAST
HALF OF FRACTIONAL SECTION 6 AND PART OF THE EAST HALF OF FRACTIONAL
SECTION 7, ALL IN TOWNSHIP 41 NORTH, RANGE 11, EAST OF THE THIRD
PRINCIPAL MERIDIAN, "IN COZK COUNTY, ILLINOIS

PERMANENT INDEX NO.: 08-07-212- 315 0000
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